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(in conjunction with the
Agricultural Sector Adjustnent Loan)

bet ween

JAVAI CA

and

| NTERNATI ONAL BANK FOR RECONSTRUCTI ON
AND DEVELCOPMENT

ACTI NG AS ADM NI STRATOR ON BEHALF
OF THE M NI STER FOR DEVELOPMENT COOPERATI ON OF
THE NETHERLANDS

Dated May 18, 1990

LOAN NUMBER 3174 JM

DEVELOPMENT GRANT AGREEMENT

AGREEMENT, dated May 18, 1990, between JAMAI CA (the
Beneficiary) and the | NTERNATI ONAL BANK FOR
RECONSTRUCTI ON AND DEVELOPMENT (the Bank) acting as
Adm ni strator (the Administrator) on behalf of the
M NI STER FOR DEVELOPMENT COOPERATI ON OF THE NETHERLANDS
(the Mnister).

WHEREAS (A) pursuant to a Loan Agreenent
(Agricultural Sector Adjustnent Loan), dated March 23,
1990, between Janmica (the Borrower) and the Bank (the
Loan Agreenent), the Bank has agreed to extend to the
Borrower a loan in an anount in various currencies
equi valent to twenty-five mllion dollars ($25, 000, 000)
to assist in the financing of a program of agricul tural
sector adjustnment as defined in the Preanble to the Loan



Agreenment (the Program;

(B) the Beneficiary, having satisfied itself as to
the feasibility and priority of the Program has requested
the Mnister to provide devel opnent aid finance (the
Grant) in accordance with the Co-financing Agreenent,
dated May 16, 1984, entered into between the M nister of
Fi nance of the Netherlands and the Mnister (as defined)
and the International Devel opment Association and the
Bank, to assist in the financing of the Project;

(© pursuant to the Arrangenents for
Adm ni stration, dated Decenmber 11, 1986, entered into
between the Mnister and the Bank (the Admi nistration
Arrangenents), the Mnister has appointed the Bank as
Admi ni strator of the Grant and has authorized the Bank to
do all such acts and things as nmay be necessary or
appropriate to carry out such adm nistration, including
entering into this Devel opnent Grant Agreenent on behal f
of the Mnister, and to extend the G ant on the terns and
conditions set forth in this Agreenent;

(D) the Bank has agreed on the basis, inter-alia,
of the foregoing to act as Administrator of the G ant;

NOW THEREFORE t he parties hereto hereby agree as
fol | ows

ARTI CLE |

Ceneral Conditions; Definitions

Section 1.01. The "General Conditions Applicable to
Loan Agreenents" of the International Bank for
Reconstruction and Devel opnment, dated January |, 1985,
with the nodifications set forth bel ow (the General
Condi tions), constitute an integral part of this
Agr eenent :

(a) the term "Bank", wherever used in the General
Condi tions, means the Bank acting as Admi nistrator of the
G ant;

(b) the term"Borrower", wherever used in the
Ceneral Conditions, neans Janai ca;

(c) the term"Loan", whenever used in the General
Condi tions, neans the G ant;

(d) the term "Loan Account”, whenever used in the
General Conditions and herein, neans the separate account
opened by the Administrator in its books in the nane of
the Beneficiary, (for use by the Borrower pursuant to the
ternms of the Loan Agreenent), pursuant to Section 3 01 of
the Administration Arrangenents, to which the anount of
the Grant is credited;

(e) the term"Loan Agreenent", whenever used in the
General Conditions, neans this Devel opnent G ant
Agr eenent ;

(f) Sections 3 02, 303, 304, 305 401, 4 02, 4
03, 4 04, 4 05, 4 06, 4 07, 4 08, 4 09 (except the first
sentence thereof), 4 10, Section 6 02 (except paragraph
(b) thereof), 7 01, 8 01 (a), 12 05, and the second
sentence of Section 5 01, are deleted; and

(g) in Sections 2 01 and 6 02, the term "Bank"
shall include also the Bank acting in its own capacity.

Section 1.02. Wierever used in this Agreenent,



unl ess the context otherwi se requires, the several terns
defined in the General Conditions have the respective
meani ngs therein set forth.

ARTI CLE 1|
The G ant

Section 2.01. The Adm nistrator agrees to extend to
the Beneficiary, on the terns and conditions set forth or
referred to in this Agreement and subject to the receipt
of the funds to be nade available to the Adm nistrator
pursuant to Section 1 05 of the Administration
Arrangenents, a grant in the amount of up to ten nmillion
Guil ders (Dfl 10, 000, 000).

Section 2.02. (a) The anpbunt of the Grant nmay be
wi thdrawn fromthe Loan Account in accordance with
Section 2 02 and Schedule | of the Loan Agreenent for
expendi tures made in respect of the reasonable cost of
goods required during the execution of the Program and to
be financed out of the proceeds of the Grant.

(b) Whenever a disbursenent fromthe Loan Account
is required to be made in a currency other than Dutch
Guil ders for the purposes of this Grant Agreenent, the
Adm ni strator shall w thdraw fromthe Loan Account an
amount in Dutch Guilders sufficient for the Adm nistrator
to purchase the required ambunt of the appropriate
currency.

Section 2.03. Except as the Administrator shall
ot herwi se agree, procurenment of the goods to be financed
out of the proceeds of the Grant shall be governed by the
provi sions of Schedule 3 to the Loan Agreenent.

Section 2.04. The dosing Date shall be Septenber
30, 1990 or such later date as the Admi nistrator shall
establish. The Administrator shall pronptly notify the
Beneficiary of such later date.

ARTICLE |11

Ef fective Date; Term nation;
Represent ati ves

Section 3.01. The followi ng event is specified as
an additional condition to the effectiveness of this
Agreement within the nmeaning of Section 12.01 (c) of the
General Conditions, nanely, that the Adm nistrator shall
have received the funds referred to in Section 2.01 of
this Agreenent.

Section 3.02. The date 60 days after the date of
this Agreement is hereby specified for the purposes of
Section 12 04 of the General Conditions.

Section 3.03. The Mnister of Finance of the
Beneficiary shall be representative of the Beneficiary
for the purposes of Section 11.03 of the General
Condi ti ons.

Section 3.04. The addresses specified in Section 6.
02 of the Loan Agreenment shall be the addresses specified
for the purposes of Section 11.01 of the General
Condi ti ons.

ARTI CLE IV



Transfer of Rights and Obligations

Section 4.01. In accordance with Section 5.03 of
the Administration Arrangenents; the rights and
obligations of the Adm nistrator under this Agreenent
may be transferred to the Mnister. The Beneficiary
accepts and agrees that, upon notice by the Adm nistrator
to the Beneficiary to that effect, the Mnister shall,
ipso facto, fromthe date specified in such notice, be
substituted in all rights and obligations of the
Admi ni strator under this Agreenent as if the Mnister had
been an original party to this Agreenment, w thout any
further action or fornmality required on the part of any
party, and from such date the Admi nistrator shall cease

to have any rights or obligations as a party under this
Agr eenent .

I N WTNESS WHEREOF, the parties hereto, acting
through their duly authorized representatives, have
caused this Agreement to be signed in their respective
nanes in the District of Colunbia, United States of
Anerica, as of the day and year first above witten

JAVAI CA

By /sl Keith Johnson
Aut hori zed Representative

| NTERNATI ONAL BANK FOR RECONSTRUCTI ON AND DEVELOPNVENT
as Adm nistrator on behalf of the M N STER FOR
DEVELOPMENT COOPERATI ON OF THE NETHERLANDS

By [/s/ S. Shahi d Husain
Aut hori zed Representative



