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I NTERI M FUND CREDI T NUMBER N022 |VC

Interim Fund
Devel opnment Credit Agreenent

(Rural Land Managenent and Community |nfrastructure Devel opnment Project)

bet ween

REPUBLI C OF COTE D | VO RE

and

| NTERNATI ONAL DEVELOPMENT ASSOCI ATl ON
as Admi nistrator of the interimtrust fund
established with funds contri buted
by certain menbers of
I nternational Devel opnment Associ ation
pursuant to Resolution No. |DA 184
of the Board of Governors of
I nternational Devel opnment Associ ation

Dated July 9, 1997
I NTERI M FUND CREDI T NUMBER N022 | VC
| NTERI M FUND DEVELOPMENT CREDI T AGREEMENT

AGREEMENT, dated July 9, 1997, between REPUBLIC OF COTE D | VO RE
(the Borrower) and | NTERNATI ONAL DEVELOPMENT ASSCCI ATI ON (the
Associ ation) as administrator (the Adnministrator) of the interimtrust
fund (InterimFund) established with funds contributed by certain nmenbers
of the Association pursuant to Resolution No. |IDA 184 (the Interim Fund
Resol ution) of the Board of Governors of the Association, adopted on
June 26, 1996.

WHEREAS (A) by the InterimFund Resolution the Interim Fund has
been established, constituted of the funds contributed by certain nenbers
of the Association and adm ni stered by the Association acting as
Admi ni strator of the Interim Fund, in accordance with the provisions of
the Interi m Fund Resol uti on;

(B) the Borrower, having satisfied itself as to the feasibility
and priority of the Project described in Schedule 2 to this Agreenent,
has requested the Admi nistrator to assist in the financing of the Project
t hrough the provision of resources fromthe InterimFund, and the
Adm ni strator has determ ned that such assistance would be in accordance
with the provisions of the InterimFund Resol ution;

(O the Administrator has received a letter dated February 19,
1997, fromthe Borrower describing a program of actions, objectives and



policies designed to inprove rural |and nmanagenment and comunity
infrastructure devel opment (the Progran) and declaring the Borrower’s
commitment to the execution of the Program

(D) the Borrower intends to contract from Cai sse Francai se de
Dével oppenent (CFD) a loan (the CFD Loan) in an approxi mate ampunt of
fifty-nine mllion French francs (FF 59,000,000) to assist in financing
Part A of the Project on the terns and conditions set forth in an
agreenent (the CFC Loan Agreenent) to be entered into between the
Borrower and CFD; and

WHEREAS t he Admini strator has agreed, on the basis, inter alia, of
the foregoing, to extend the InterimFund Credit to the Borrower upon the
terms and conditions set forth in this Agreenent;

NOW THEREFORE t he parties hereto hereby agree as follows:
ARTI CLE |
General Conditions; Definitions

Section 1.01. The “Ceneral Conditions Applicable to Devel opnent
Credit Agreenments” of the Association, dated January 1, 1985, with the
nmodi fications set forth below (the General Conditions) constitute an
integral part of this Agreenent:

(a) the term “Associ ation”, wherever used in the General
Condi tions means the International Devel opnent Association acting as
Admi ni strator of the InterimFund referred to in the Preanble to the
InterimFund Devel opment Credit Agreemnent;

(b) the terns “Devel opnent Credit Agreenent”, “Credit” and
“Credit Account”, wherever used in the General Conditions, are anended to
read “Interim Fund Devel opment Credit Agreement”, “Interim Fund Credit”

and “InterimFund Credit Account”, respectively;

(c) a new paragraph, nunbered 15, is added to Section 2.01 to
read as follows:

“15. ‘Participating Country’ neans any country that neets
the requirenents set forth in Section 5(e) of Resolution No.
| DA 184 of the Board of Governors of the Associ ati on,

adopted on June 26, 1996, as deternmined by the Admi nistrator fromtime to
time; and ‘Participating Countries’ neans, collectively, all such
countries.”;

(d) the | ast sentence of Section 3.02 is deleted,;

(e) the second sentence of Section 5.01 is nodified to read:

“Except as the Borrower and the Adnministrator shall
otherwi se agree, no withdrawals shall be made: (a) on account of

expenditures in the territories of any country which is not a
Participating Country or for goods produced in, or services supplied
from such territories; or (b) for the purpose of any
paynent to persons or entities, or for any inport of goods, if such
paynent or import, to the know edge of the Adm nistrator, is prohibited
by a decision of the United Nations Security Council taken under
Chapter VI1 of the Charter of the United Nations.”;

(f) in Sections 6.02 and 7.01 of the General Conditions, the

term “Associ ation” shall also nmean the International Devel oprment
Associ ation acting in its own capacity; and

(9) Section 6.03 is nodified to read as fol | ows:

“Section 6.03. Cancellation by the Adnmnistrator. If (a)



the right of the Borrower to make withdrawals fromthe Interim Fund

Credit Account shall have been suspended with respect to any
anount of the InterimFund Credit for a continuous period of thirty days,
or (b) at any tine, the Administrator determines, after consultation
with the Borrower, that an amount of the InterimFund Credit wll

not be required to finance the Project’s costs to be financed out of the
proceeds of the InterimFund Credit, or (c) at any tine the

Adm ni strator deternmines, with respect to any contract to be
financed out of the proceeds of the InterimFund Credit, that corrupt or
fraudul ent practices were engaged in by
representatives of the Borrower or of a beneficiary of the InterimFund
Credit during the procurement or the execution of such contract,
wi t hout the Borrower having taken tinely and appropriate action
satisfactory to the Administrator to remedy the situation, and

establ i shes the ampunt of expenditures in respect of such contract
whi ch woul d ot herw se have been eligible for financing out of
the proceeds of the InterimFund Credit, or (d) at any time, the
Admi ni strator determi nes that the procurement of any contract to be
fi nanced out of the proceeds of the InterimFund Credit is
inconsistent with the procedures set forth or referred to in the
InterimFund Credit Agreenent and establishes the amount of

expendi tures in respect of such contract which would ot herw se have
been eligible for financing out of the proceeds of the Interim
Fund Credit, or (e) after the Cosing Date, an anount of the
InterimPFund Credit shall renain unwithdrawn fromthe Interim Fund Credit

Account, the Administrator may, by notice to the Borrower,

terminate the right of the Borrower to make withdrawal s with
respect to such anpbunt. Upon the giving of such notice, such amount
of the InterimFund Credit shall be canceled.”

Section 1.02. Unless the context otherw se requires, the several
terms defined in the General Conditions and in the Preanble to this
Agreement have the respective nmeanings therein set forth and the
follow ng additional terms have the foll ow ng neanings:

(a) “CFA Franc” or “CFAF” neans the currency of the Borrower;

(b) “Speci al Accounts” neans the accounts referred to in Section
2.02 (b) of this Agreenent;

(c) “CAA" nmeans Cai sse Autonone d’ Anortissenent, a public
financial institution of the Borrower;

(d) “Project Accounts” neans the accounts referred to in Section
3.02 of this Agreenent;

(e) “Project Preparation Advance” neans the project preparation
advance granted by the Association to the Borrower pursuant to an
exchange of letters dated Novenber 14, 1996 and Decenber 27, 1996 between
the Borrower and the Associ ation;

(f) “Manual of Procedures” neans the nanual adopted pursuant to
Section 6.01 (a) of this Agreenent, outlining the procuremnent,
di sbursenent and ot her arrangenents for the inplenentation of the
Project, including the policies and procedures for carrying out Part C of
the Project;

(9) “M NAGRA" neans Mnistére de |’ Agriculture et des Ressources
Ani mal es, the Borrower’s nministry responsible for agriculture;

(h) “MDPDI " neans M nistére dél égué auprés du Prenmier Mnistre
chargé du Plan et du Dével oppenent Industriel, the Borrower’s ministry
responsi bl e for pl anning;

(i) “MIN nmeans Mnistére de |'Intérieur et de |’'Intégration
Nationale, the Borrower’s mnistry responsible for interior;



(j) “Rural Land Tenure Services” means the services of M NAGRA
responsi bl e for the management of rural land tenure matters (Affaires
Domani al es) at the central and regional |evels;

(k) “Steering Conmmttee” neans the Project steering comittee
established by the Borrower’s Arrété No. 40 dated Decenber 3, 1996;

(1) “Coordination Unit” neans the Project coordination unit
established at the Prinre Mnister’s Ofice by the Borrower’s Arrété No.
39 dated Decenber 3, 1996;

(m “Office of Cadaster” neans the Direction du Donmine, de |la
Conservation Fonci ere, du Cadastre, de |’ Enregistrenent et du Tinbre in
the Borrower’s ninistry responsible for econony and finance;

(n) “Project Area” neans the Borrower’s Departnments of Korhogo,
Béoum , Bouaké, Sakassou, Ferkessedougou, Dakabal a, Abengourou, Dal oa,
Soubr é, Bondoukou, Daoukro, Odi euné, Bangol o and any other Departnent as
may be agreed fromtime to time between the Borrower and the
Adm ni strator;

(0) “Plan Foncier Rural” or ‘PFR’ neans the operations initiated
by the Borrower in Decenber 1988 under a program ai med at strengthening
rural land tenure security in its territories within the framework of its
policies designed to nodernize agricul ture;

“LDP" means a conmuni ty-based | ocal devel opment plan to be
designed with the participation of the rural populations to outline the
priority needs at the pays rural (as hereinafter defined) |level for
sust ai nabl e nanagenment of agricultural, pasture, forest |and and water
resources and for the devel opment and nai nt enance of rural
infrastructure;

(q) “Conmmunity Mcro-project” neans a small-scale investnent
project related to integrated agricultural production systens, inproved
agricul tural production, natural resources managenment and rural
infrastructure devel opnent, to be carried out under Part C of the Project
in accordance with the policies and procedures set forth in the Manual of
Procedures and outlined in Section Il of Schedule 4 to this Agreenent;

(r) “Beneficiaries” neans any of the beneficiaries deriving
benefits froma Community Mcro-project, directly or indirectly, and
referred to in paragraph 1 (b) (i) and (ii) of Section Ill of Schedule 4
to this Agreenment, to whoma Grant is nmade or proposed to be nade;

(s) “Grant” neans a non-rei nbursable contribution nmade or
proposed to be made by MDPDI out of the proceeds of the Credit to
Beneficiaries for a Community M cro-project;

(t) “pays rural” means a village or a group of a few villages
established as a planning unit by the Borrower;

(u) “Rural Conmunity” means a conmunaut € rural e including one or
several adjoining villages, established as a legal entity and governed by
the Borrower’s Law No. 95-893 dated Cctober 27, 1995;

(v) “Decentralization Policy” neans the Borrower’s policy
supported by the Borrower’s Law No. 95-987, dated October 27 1995 on
Orientation sur |’ organisation générale de |’ Administration territoriale
to facilitate the delegation or transfer of State prerogatives to |ocal
admi ni strati ons headed by el ected representatives in view of the
aut onomous managenent of | ocal popul ations’ affairs;

(w) “BNETD’ neans Bureau National d' Etudes Techni ques et de
Dével oppenent, a state enterprise established and operating pursuant to
the Borrower’s Decree No. 94-508 dated Septenber 14, 1994, anmended to the



date of this Agreenent;

(x) “BNETD- M NAGRA Convention” neans the agreenment dated April
30, 1997 entered into between M NAGRA and BNETD setting forth the
i mpl ement ati on arrangenments between M NAGRA and BNETD for the carrying
out of Part A of the Project;

(y) “ANADER’ neans “Agence National e d' Appui au Dével oppenent
Rural established and operating pursuant to the Borrower’s Decree No.
93-777 dated Septenmber 29, 1993;

(2) “ ANADER- M NAGRA Convention” neans the agreenent dated April
30, 1997 entered into between M NAGRA and ANADER setting forth the
i mpl ementati on arrangenments between M NAGRA and ANADER for the carrying
out of Part B of the Project;

(aa) “FRAR’ neans Fonds Régi onaux d’ Aménagenent Rural, a
financing schene for rural infrastructure and agricul tural devel opnment
managed by MDPDI's Directi on du Dével oppenent Régi onal ; and

(bb) “PNGTER Framewor k Agreenent” nmeans the agreenent dated My
2, 1997 entered into between M NAGRA and MDPDI setting forth the
respective obligations of M NAGRA, ANADER and MDPDI, for the carrying out
of Parts B and C of the Project.

ARTI CLE ||
The InterimFund Credit

Section 2.01. The Administrator agrees to lend to the Borrower, on
the terns and conditions set forth or referred to in the InterimFund
Devel opnent Credit Agreement, an anount in various currencies equival ent
to twenty-nine mllion six hundred thousand Special Drawing R ghts (SDR
29, 600, 000) .

Section 2.02. (a) The amount of the InterimFund Credit nay be
withdrawn fromthe InterimFund Credit Account in accordance with the
provi sions of Schedule 1 to this Agreenent: (i) for expenditures made
(or, if the Administrator shall so agree, to be nade) in respect of the
reasonabl e cost of goods and services required for the Project described
in Schedule 2 to this Agreenent and to be financed out of the proceeds of
the InterimFund Credit; and (ii) for ampunts paid (or, if the
Adm ni strator shall so agree, to be nade) by the Borrower on account of
wi t hdrawal s made by Beneficiaries under a Gant to neet the reasonabl e
cost of goods and services required for the Community Mcro-project in
respect of which the withdrawal fromthe Interim Fund Credit Account is
request ed.

(b) The Borrower may, for the purposes of the Project, open and
maintain in CFA Francs three special deposit accounts (Special Account A
for the purposes of Parts A and B of the Project, Special Account B for
the purposes of Part C of the Project and Special Account C for the
purposes of Parts D, E and F of the Project) in CAA on ternms and
conditions satisfactory to the Administrator. Deposits into, and
paynents out of, the Special Accounts shall be made in accordance with
the provisions of Schedule 5 to this Agreenent.

(c) Pronptly after the Effective Date, the Adm nistrator shall,
on behalf of the Borrower, withdraw fromthe InterimFund Credit Account
and pay to the Association the amount required to repay the principal
anount of the Project Preparation Advance w t hdrawn and outstandi ng as of
such date and to pay all unpaid charges thereon. The unw t hdrawn bal ance
of the authorized anobunt of the Project Preparation Advance shall
t hereupon be cancel ed.

Section 2.03. The Cosing Date shall be June 30, 2004 or such later
date as the Administrator shall establish. The Adm nistrator shall



promptly notify the Borrower of such |ater date.

Section 2.04. (a) The Borrower shall pay to the Association a
conmi t ment charge on the principal amount of the InterimFund Credit not
withdrawn fromtime to tine at a rate to be set by the Adm nistrator as
of June 30 of each year, but not to exceed the rate of one-half of one
percent (1/2 of 1% per annum

(b) The commitnent charge shall accrue: (i) fromthe date sixty
days after the date of this Agreenent (the accrual date) to the
respective dates on which anounts shall be w thdrawn by the Borrower from
the InterimFund Credit Account or canceled; and (ii) at the rate set as
of the June 30 inmedi ately preceding the accrual date and at such other
rates as may be set fromtine to tine thereafter pursuant to paragraph
(a) above. The rate set as of June 30 in each year shall be applied from
the next date in that year specified in Section 2.06 of this Agreenent.

(c) The commitnent charge shall be paid: (i) at such places as
the Administrator shall reasonably request; (ii) w thout restrictions of
any kind inmposed by, or in the territory of, the Borrower; and (iii) in
the currency specified in this Agreenent for the purposes of Section 4.02
of the General Conditions or in such other eligible currency or
currencies as may fromtinme to tine be designated or selected pursuant to
the provisions of that Section.

Section 2.05. The Borrower shall pay to the Association a service
charge at the rate of three-fourths of one percent (3/4 of 1% per annum
on the principal amount of the InterimFund Credit w thdrawn and
outstanding fromtine to tinmne.

Section 2.06. Commitnent charges and service charges shall be
payabl e senmi annually on January 1 and July 1 in each year.

Section 2.07. (a) Subject to paragraphs (b) and (c) bel ow, the
Borrower shall repay the principal ambunt of the InterimFund Credit in
sem - annual installnents payable on each January 1 and July 1 comencing
July 1, 2007 and ending January 1, 2037. Each installnent to and
including the install ment payable on January 1, 2017 shall be one percent
(1% of such principal anmpbunt, and each installnment thereafter shall be
two percent (2% of such principal anount.

(b) Whenever (i) the Borrower’s per capita gross national
product (GN\P), as determined by the Association, shall have exceeded for
three consecutive years the |evel established annually by the
Association for determining eligibility to access the Association’s
resources; and (ii) the Bank shall consider the Borrower creditworthy for
Bank | endi ng, the Admi nistrator nay, subsequent to the review and
approval thereof by the Executive Directors of the Association and after
due consideration by the Adnministrator of the devel opment of the
Borrower’s econony, nodify the repaynent of installments under paragraph
(a) above by: (A) requiring the Borrower to repay tw ce the amunt of
each such install ment not yet due until the principal anount of the
InterimFund Credit shall have been repaid; and (B) requiring the
Borrower to conmmence repaynment of the principal amount of the Interim
Fund Credit as of the first sem annual paynment date referred to in
paragraph (a) above falling six nmonths or nore after the date on which
the Administrator notifies the Borrower that the events set out in this
par agraph (b) have occurred, provi ded, however, that there shall be a
grace period of a mnimmof five years on such repaynment of principal.

(c) If so requested by the Borrower, the Adm nistrator may
revise the nodification referred to in paragraph (b) above to include, in
lieu of sone or all of the increase in the amounts of such install nents,
the paynent of interest at an annual rate agreed with the Admi nistrator
on the principal amount of the InterimFund Credit w thdrawn and
outstanding fromtine to tinme, provided that, in the judgment of the
Adm ni strator, such revision shall not change the grant el ement obtained



under the above-nentioned repaynent nodification.

(d) If, at any tinme after a nodification of terns pursuant to
par agraph (b) above, the Admi nistrator determines that the Borrower’s
econom ¢ condition has deteriorated significantly, the Adm nistrator nay,
if so requested by the Borrower, further nodify the terms of repayment to
conformto the schedule of installnments as provided in paragraph (a)
above.

Section 2.08. The currency of the French Republic is hereby
specified for the purposes of Section 4.02 of the General Conditions.

ARTI CLE |11
Execution of the Project

Section 3.01. (a) The Borrower declares its commtnment to the
obj ectives of the Project as set forth in Schedule 2 to this Agreenent
and, to this end, shall carry out Parts A and B of the Project through
M NAGRA, Part C of the Project through MDPDI, and Parts D, E and F of the
Project through its Prime Mnister’s Ofice, all with due diligence and
efficiency and in conformty with appropriate adninistrative, financial,
engi neering, environnental, and rural |and managenent practices, and
shall provide, pronptly as needed, the funds, facilities, services and
ot her resources required for the Project.

(b) Wthout limtation upon the provisions of paragraph (a) of
this Section, and except as the Borrower and the Adm nistrator shall
ot herwi se agree, the Borrower shall carry out the Project in accordance
with the I nplenentation Programset forth in Schedule 4 of this
Agr eenent .

Section 3.02. Wthout any limtation upon the provisions of
Section 3.01 of this Agreement, the Borrower shall, for the purposes of
maki ng available its counterpart contribution for the financing of the
Proj ect:

(a) open and thereafter maintain in CFAF in a CAA an account for
Parts A and B of the Project (the M NAGRA Project Account), an account
for Part C of the Project (the MDPDI Project Account) and an account for
Parts D, E and F of the Project (the Coordination Unit Project Account),
all on terms and conditions satisfactory to the Admi nistrator;

(b) deposit an initial contribution of: (i) CFAF fifty mllion
( CFAF 50, 000, 000) into the M NAGRA Project Account, (ii) CFAF one hundred
mllion (CFAF 100, 000, 000) into the MDPDI Project Account, and (iii) CFAF
twenty-five mllion (CFAF 25,000,000) into the Coordination Unit Project
Account ;

(c) thereafter, replenish any of said accounts at |east on an
annual basis, up to the amount of the initial contribution, or whenever
its bal ance shall be | ess than the equival ent of CFAF twenty-five mllion

(CFAF 25, 000, 000) for the M NAGRA Project Account, CFAF fifty mllion

( CFAF 50, 000, 000) for the MDPDI Project Account and CFAF twelve mllion
five hundred thousand (CFAF 12,500, 000) for the Coordination Unit Project
Account; and

(d) ensure that the anpunts deposited into each of said accounts
shall be used exclusively for paynents made or to be made in respect of
the reasonabl e cost of goods and services for the Project not otherw se
financed by the InterimFund Credit.

Section 3.03. Except as the Administrator shall otherw se agree,
procurement of the goods, works, and consultants’ services required for
the Project and to be financed out of the proceeds of the Interim Fund
Credit shall be governed by the provisions of Schedule 3 to this



Agr eenent .

Section 3.04. For the purposes of Section 9.07 of the General
Conditions and without |limtation thereto, the Borrower shall:

(a) prepare, on the basis of guidelines acceptable to the
Admi ni strator, and furnish to the Adm nistrator not |later than six (6)
mont hs after the Closing Date or such later date as nmay be agreed for
this purpose between the Borrower and the Adninistrator, a plan for the
future operation of the Project; and

(b) afford the Administrator a reasonabl e opportunity to
exchange views with the Borrower on said plan.

ARTI CLE |V
Fi nanci al Covenants

Section 4.01. (a) The Borrower shall maintain or cause to be
mai nt ai ned records and accounts adequate to reflect in accordance with
sound accounting practices the operations, resources and expenditures in
respect of the Project of the departments or agencies of the Borrower
responsi ble for carrying out the Project or any part thereof.

(b) The Borrower shall:
(i) have the records and accounts referred to in
par agraph (a) of this Section, including those for the

Speci al Accounts, for each fiscal year audited, in
accordance with appropriate auditing principles consistently applied, by
i ndependent auditors acceptable to the Adm nistrator;

(ii) furnish to the Admi nistrator as soon as avail abl e,
but in any case not |ater than six nmonths after the end of
each such year, the report of such audit by sai d
audi tors, of such scope and in such detail as the Administrator shall

have reasonably requested; and

(iii) furnish to the Adm nistrator such other information
concerni ng said records and accounts and the audit
thereof as the Administrator shall fromtime to
time reasonably request.

(c) For all expenditures with respect to which withdrawals from
the InterimFund Credit Account were made on the basis of statenents of
expendi ture, the Borrower shall:

(i) mai ntain or cause to be nmintained, in accordance
with paragraph (a) of this Section, records and
accounts reflecting such expenditures;

(ii) retain, until at |east one year after the
Admi ni strator has received the audit report for the
fiscal year in which the |ast withdrawal fromthe Interim Fund
Credit Account was made, all records (contracts, orders, invoices,
bills, recei pts and ot her docunments) evidencing
such expenditures;

(iii) enable the Administrator’s representatives to exan ne
such records; and

(iv) ensure that such records and accounts are included in
the annual audit referred to in paragraph (b) of
this Section and that the report of such audit
contains a separate opinion by said auditors as to whether the statenents
of expendi ture submitted during such fiscal year,
together with the procedures and internal controls



involved in their preparation, can be relied upon to
support the related wi thdrawal s.

ARTI CLE V
Renedi es of the Adninistrator

Section 5.01. Pursuant to Section 6.02 (h) of the General
Condi tions, the follow ng additional events are specified:

(a) A situation shall have arisen which shall neke it inprobable
that the Programor a significant part thereof will be carried out.

(b) (i) Subj ect to subparagraph (ii) of this paragraph:

(A the right of the Borrower to withdraw the
proceeds of any grant or |oan made to the Borrower
for the financing of the Project shall have been
suspended, canceled or termnated in whole or in part, pursuant to the

terms of the agreenent providing therefor; or

(B) any such | oan shall have becone due and payabl e
prior to the agreed maturity thereof.

(ii) Subpar agraph (i) of this paragraph shall not apply if
t he Borrower establishes to the satisfaction of the
Adm ni strator that:

(A such suspension, cancellation, ternination or
prematuring i s not caused by the failure of the
Borrower to performany of its obligations under
such agreement; and

(B) adequate funds for the Project are available to
the Borrower from other sources on terms and
conditions consistent with the obligations of the
Borrower under this Agreenent.

Section 5.02. Pursuant to Section 7.01(d) of the General
Conditions, the follow ng additional event is specified, nanely that the
event specified in paragraph (b) (i) (B) of Section 5.01 of this
Agreement shall occur, subject to the proviso of subparagraph (ii) of
t hat paragraph.

ARTI CLE VI

Effective date; Term nation
Desi gnati on of Adm nistrator

Section 6.01. The following events are specified as additional
conditions to the effectiveness of the InterimFund Devel opnent Credit
Agreement within the nmeaning of Section 12.01 (b) of the CGeneral
Condi ti ons:

(a) the Borrower has adopted the Manual of Procedures in form
and substance acceptable to the Adninistrator;

(b) the Borrower has enpl oyed the independent auditors referred
to in Section 4.01 (b) of this Agreenent in accordance with the
provi sions of Section Il of Schedule 3 to this Agreenent;

(c) the Borrower has established an accounting and fi nanci al

managenent systemfor the Project, satisfactory to the Adm nistrator;

(d) the Project Accounts have been opened and the initial
contributions of CFAF 50, 000,000, CFAF 100, 000,000 and CFAF 25, 000, 000
respectively referred to in Section 3.02 (b) of this Agreement have been



deposited into such Accounts;

(e) the work prograns for the Project and correspondi ng budget
for the first twelve nonths after the Effective Date, referred to in
Section | (c) of Schedule 4 of this Agreenent, have been received and
found satisfactory by the Adm nistrator;

(f) the Borrower has issued the bidding docunents for works,
goods and services estimated to cost nore than $200, 000 equi val ent per
contract, and expected to be procured during the first twelve nonths
after the Effective Date;

(9) the followi ng staff has been enpl oyed and has assuned their
functions: the financial controller and the nmonitoring and eval uation
speci alist of the Coordination Unit and the financial controllers of the
central Rural Land Tenure Services, BNETD, ANADER and MDPDI's Direction
du Dével oppenent Régional, respectively referred to in paragraphs 3 and 4
of Section Il of Schedule 4 to this Agreenent; and

(h) the Borrower has published in its Journal Oficiel the
Arrété Intermnistériel No. 1027 M NAGRA/M I N MEF dated May 2, 1997 on
Conit és de Gestion Fonciére Rurale.

Section 6.02. The date ninety (90) days after the date of this
Agreement is hereby specified for the purposes of Section 12.04 of the
General Conditions.

Section 6.03. In the event that the Executive Directors of the
Associ ation decide to term nate the functions of the Association as
admi ni strator of the InterimFund pursuant to Section 7 of the Interim
Fund Resolution, all of the rights and obligations of the Adm nistrator
under this Agreenent shall be assuned by the Association in accordance
with the InterimFund Resolution and such deci sion of said Executive
Directors, as of a date to be notified by the Admi nistrator to the
Bor r ower .

ARTI CLE VI |
Representative of the Borrower; Addresses
Section 7.01. The Mnister of the Borrower responsible for finance
is designated as representative of the Borrower for the purposes of

Section 11.03 of the General Conditions.

Section 7.02. The followi ng addresses are specified for the
pur poses of Section 11.01 of the General Conditions:

For the Borrower:

M nistry of Econony and Fi nance

B.P. V 125

Abi dj an

Republic of Cbte d'lvoire

Cabl e address: Tel ex:
M NFI N 23747 M NFI N
Abi dj an

For the Association and the Adninistrator:

I nternational Devel opnent Association
1818 H Street, N W

Washi ngton, D.C. 20433

United States of Anmerica



Cabl e address:

| NDEVAS

Washi ngton, D.C

Tel ex:

248423 (MCl) or
64145 (M)

IN WTNESS WHERECF, the parties hereto, acting through their duly
aut hori zed representatives, have caused this Agreenment to be signed in
their respective names in the District of Colunbia, United States of
Anerica, as of the day and year first above witten.

REPUBLI C OF COTE D | VO RE

By /s/ Mise Kounmoué Kof fi

Aut hori zed Representative

| NTERNATI ONAL DEVELOPMENT ASSOC!I ATI ON
as Adm nistrator of the interimtrust fund

established with

funds contributed by certain nenbers of

I nternational
Resol uti on No.
I nternational

Devel opnent Associ ation pursuant to
| DA 184 of the Board of Governors of
Devel opnent Associ ation

By/ s/ Jean-Louis Sarbib

Regi onal Vice President

Africa
SCHEDULE 1
W thdrawal of the Proceeds of the InterimFund Credit
1. The table below sets forth the Categories of itens to be financed

out of the proceeds of the InterimFund Credit, the allocation of the
anmounts of the InterimFund Credit to each Category and the percentage of
expenditures for items so to be financed in each Category:

Cat egory
(1) Cvil works

(2) Grants for Comunity
1005 of anounts

di sbur sed
(3) Vehi cl es and equi pnent
f oreign
for:
expendi tures and

| ocal

Anmpunt of the Interim

Fund Credit Allocated % of
(Expressed in Expendi t ures
SDR Equi val ent) to be Financed

900, 000 80%
10, 500, 000
100% of
80% of



expendi t ur es

(a) Parts A and B of 3, 500, 000
the Project

(b) Part C of the Project 300, 000
(c) Parts D, E and F of 300, 000
the Project
(4) Consul tants’ services and 100%
training for:
(a) Parts A and B of the 6, 500, 000
Pr oj ect
(b) Part C of the Project 300, 000
(c) Parts D, E and F of 1, 800, 000
the Project
(5) Qperating costs for: 80%
(a) Parts A and B of 300, 000
the Project
(b) Part C of the Project 300, 000
(c) Parts D, E and F of 300, 000
the Project
(6) Ref und of Proj ect 1, 600, 000 Anount s due pur-
Preparation suant to
Advance Section 2.02 (c)
of the Agreenent
(7) Unal | ocat ed 3, 000, 000
TOTAL 29, 600, 000
2. For the purposes of this Schedul e:
(a) the term“foreign expendi tures” nmeans expenditures in the

currency of any country other than that of the Borrower for goods or
services supplied fromthe territory of any country other than that of
t he Borrower;

(b) the term“local expenditures” nmeans expenditures in the
currency of the Borrower or for goods or services supplied fromthe
territory of the Borrower; provided, however, that if the currency of
the Borrower is also that of another country fromthe territory of which
goods or services are supplied, expenditures in such currency for such
goods or services shall be deened to be “foreign expenditures”; and

(c) the term “operating costs” neans the increnmental expenses
incurred on account of Project inplenmentation, managenent and nonitoring,
including office supplies, vehicle operation, travel and supervision
costs but excluding salaries of officials of the Borrower’s civil
servi ce.

3. Not wi t hst andi ng the provisions of paragraph 1 above, no withdrawal s
shal | be made:



(a) in respect of paynments nade for expenditures prior to the
date of this Agreerent; and

(b) in respect of a Grant under Category (2) of the table in
paragraph 1 unless the G ant has been nade in accordance with the
procedures and on the ternms and conditions set forth or referred to in
Section Il of Schedule 4 to this Agreenent.

4. The Administrator may require withdrawals fromthe Interi m Fund
Credit Account to be made on the basis of statements of expenditure for
expendi tures (a) under contracts for goods and civil works not exceeding
$100, 000 equi val ent, (b) under contracts for the enpl oyment of consulting
firms not exceeding $100, 000 equival ent, (c) under contracts for the

enmpl oyment of individual consultants not exceedi ng $50, 000 equi val ent,
and (d) for Grants not exceedi ng $40, 000 equi val ent per Grant, under such
terms and conditions as the Administrator shall specify by notice to the
Bor r ower .

SCHEDULE 2
Description of the Project

The objective of the Project is to assist the Borrower in the
devel oprment of an enabling environnment ained at raising the living
standards of its rural popul ation through: (a) inproverment of the |and
tenure system applicable in the Project Area; (b) strengthening the
capacity of the people and institutions in said Area to plan, nake
deci sions, govern and manage their affairs at the local level; and (c)
supporting snall-scale investments for sustainabl e nanagenent of natura
resources, agriculture and rural infrastructure.

The Project consists of the followi ng parts, subject to such
nmodi fications thereof as the Borrower and the Administrator nmay agree
upon fromtime to tine to achi eve such objectives.

Part A Clarification of Land Tenure
Under the framework of the Plan Foncier Rural, in the Project Area:
(a) (i) the carrying out of land and | and rights surveys over
sonme two nmillion hectares to produce naps in paper
and digital formats and of | and tenure docunent s

certifying rural |and tenure status; and

(ii) the di ssenmi nation of |and tenure information and
docurments at the |ocal and national |evels and
transfer of said information and docunments fromthe Rura
Land Tenure Services to the Ofice of Cadaster for the purposes of

regi stration.

(b) Updati ng and managenent of |and tenure data and records,
including the training of villagers and Rural Land Tenure Services
personnel, the rehabilitation of offices and the acquisition of equipment
for said Services

Part B: Strengt heni ng Local Managenment Capacity

On the basis of maps and | and tenure docunents produced under Part
A (a) of the Project, the carrying out of a programfor the preparation
of | ocal devel opnent plans (LDPs) designed to strengthen conmunity
capacities and to identify and make investment proposals for addressing
their devel opment constraints, through nulti-disciplinary support teans
sel ected by ANADER and the comunities concerned, the acquisition of
equi pnent therefor, the provision of training and of technical advisory
servi ces.



Part C Support to Rural Investments

(a) Provision of Grants for financing, through FRAR the
carrying out of Community M cro-projects.

(b) (i) Rehabilitation of, and acquisition of equipnent for,
FRAR office facilities;

(ii) provi sion of technical advisory services for the
i ntroduction of performance moni toring and strean i ned
procedures within FRAR and

(iii) strengthening FRAR hunan resources capacity in the
areas where Comunity M cro-projects shall be
carried out, through the provision of technical
advi sory servi ces.

Part D: Support to Decentralization

(a) I mprovenent of office facilities and the acquisition of
smal|l office equi prent for Rural Communiti es.

(b) (i) Provi sion of technical advisory services to MINto
support it in the i mpl ementation of the Borrower’s
Decentralization Policy and of the management framewor k for

Rural Communiti es;

(ii) the carrying out of public information canpai gns on
the role and financial and adm ni strative functions of
Rural Communities; and

(iii) the carrying out of a training programfor staff of
Rural Communities and |l ocal administrations in
the Project Area on financial and administrative
procedures related to the inplenentation of the Borrower’s
Decentral i zation Pol i cy.

Part E: Proj ect Coordi nation

Strengt heni ng the operational capacity of the Coordination Unit,
through the provision of technical advisory services and the acquisition
of equipnent for said Unit including the Ofice of Cadaster.
Part F: Envi ronnental M tigation Mnitoring

Carrying out environnental nonitoring activities to ensure that the

Project is carried out in an environnentally sound manner, through the
provi sion of technical advisory services.

* * *
The Project is expected to be conpleted by Decenber 31, 2003.
SCHEDULE 3

Procurenent and Consul tants’ Services

Section |. Procurenent of Good and Works
Part A Gener al
Subject to the eligibility restrictions set forth in Section IIl of

this Schedul e, goods and works shall be procured in accordance with the
provi sions of Section | of the “Guidelines for Procurenment under |BRD

Loans and I DA Credits” published by the Bank in January 1995 and revi sed
in January and August 1996 (the Guidelines) and the follow ng provisions



of Section | of this Schedul e.
Part B: I nternational Conpetitive Bidding

1. Except as otherwi se provided in Part C of this Section, goods and
wor ks, including service contracts for aerial surveys under Part A of the
Project, shall be procured under contracts awarded in accordance with the
provi sions of Section Il of the Guidelines and paragraph 5 of Appendix 1
thereto

2. The follow ng provisions shall apply to goods and works to be
procured under contracts awarded in accordance with the provisions of
paragraph 1 of this Part B:

(a) Groupi ng of contracts

To the extent practicable, contracts for goods shall be grouped in
bi d packages estinmated to cost $150, 000 equi val ent or nore each

(b) Preference for donestically nmanufactured goods

The provisions of paragraphs 2.54 and 2.55 of the Cuidelines and
Appendi x 2 thereto shall apply to goods nmanufactured in the territory of
t he Borrower.

Part C O her Procurenent Procedures
1. Nati onal Conpetitive Bidding

Wirks estimated to cost nore than $40, 000 but |ess than $120, 000
equi val ent per contract, up to an aggregate anount not to exceed
$3, 800, 000 equi val ent, and goods estimated to cost |ess than $150, 000
equi val ent per contract, up to an aggregate anount not to exceed
$1, 300, 000 equi val ent, and service contracts related to field | and
surveys and comunity devel opment support under Parts A and B of the
Project, estimated to cost |ess than $200, 000 equi val ent per contract,
may be procured under contracts awarded in accordance with the provisions
of paragraphs 3.3 and 3.4 of the Cuidelines.

2. Nat i onal Shoppi ng

Goods estimated to cost |ess than $50, 000 equi val ent per contract,
up to an aggregate anpunt not to exceed $1, 300, 000 equi val ent, may be
procured under contracts awarded on the basis of national shopping
procedures in accordance with the provisions of paragraphs 3.5 and 3.6 of
the Gui delines.

3. Comunity Participation

Works estimated to cost $40, 000 or |ess equivalent per contract, up
to an aggregate anmount not to exceed $14, 700,000 equival ent, shall be
procured in accordance with procedures acceptable to the Administrator in
accordance with the provisions of paragraph 3.15 of the Guidelines.

Part D: Revi ew by the Admi nistrator of Procurenent Decisions
1. Pr ocurenent Pl anni ng

Prior to the issuance of any invitations to prequalify for bidding
or to bid for contracts, the proposed procurenent plan for the Project
shall be furnished to the Administrator for its review and approval, in
accordance with the provisions of paragraph 1 of Appendix 1 to the
Gui del i nes. Procurement of all goods and works shall be undertaken in
accordance with such procurenment plan as shall have been approved by the
Adm ni strator, and with the provisions of said paragraph 1.



2. Prior Revi ew

(a) Wth respect to each contract under Parts B and C. 1 of
Section | of this Schedule, estimated to cost the equival ent of $100, 000
or more, and the first fifteen contracts under Part C 3 of Section | of
this Schedul e, the procedures set forth in paragraphs 2 and 3 of Appendi x
1 to the Cuidelines shall apply.

(b) Wth respect to each contract estimated to cost the
equi val ent of $50,000 or nore, the follow ng procedures shall apply:

(i) prior to the selection of any supplier/execution of
any contract under shoppi ng procedures, the Borrower
shall provide to the Admi nistrator a report on the
conpari son and eval uati on of quotations received;

(ii) prior to the execution of any contract procured under
direct contracting or shoppi ng procedures, the Borrower
shall provide to the Administrator a copy of t he
specifications and the draft contract; and

(iii) the procedures set forth in paragraphs 2(f), 2(g) and
3 of Appendix 1 to the Gui del i nes shal |l apply.

3. Post Revi ew
Wth respect to each contract not governed by paragraph 2 of this

Part, the procedures set forth in paragraph 4 of Appendix 1 to the
Gui del i nes shal |l apply.

Section |I. Enpl oynent of Consultants
Part A Gener al
Subject to the eligibility restrictions set forth in Section Il of

this Schedul e, consultants’ services shall be procured in accordance with
the provisions of the Introduction and Section IV of the “Guidelines:

Sel ection and Enpl oynent of Consultants by World Bank Borrowers”

publ i shed by the Bank in January 1997 (the Consul tant Guidelines) and the
follow ng provisions of Section Il of this Schedul e.

Part B: Qual ity- and Cost-based Sel ection

1. Except as otherwi se provided in Part C of this Section,
consultants’ services shall be procured under contracts awarded in
accordance with the provisions of Section Il of the Consultant

Gui del i nes, paragraph 3 of Appendix 1 thereto, Appendix 2 thereto, and
the provisions of paragraphs 3.13 through 3.18 thereof applicable to
quality- and cost-based sel ection of consultants.

2. The follow ng provisions shall apply to consultants’ services to be
procured under contracts awarded in accordance with the provisions of the
precedi ng paragraph. The short list of consultants for services for the
Project, estimated to cost |ess than $100, 000 equi val ent per contract,

may conprise entirely national consultants in accordance with the

provi sions of paragraph 2.7 of the Consultant Guidelines.

Part C O her Procedures for the Sel ection of Consultants
1. Sel ection Under a Fi xed Budget

Services for small contracts estimated to cost |ess than $50, 000
equi val ent per contract, related to sinple engineering designs and
mappi ng wor ks under Parts A and C of the Project nay be procured under
contracts awarded in accordance with the provisions of paragraphs 3.1 and
3.5 of the Consul tant Cuidelines.



2. Sel ection Based on Consultants’ Qualifications

Services for contracts to be inplenented in rural areas for
environment al inpact assessnent and nmonitoring and for other contracts
where the need for preparing and evaluating a conpetitive proposal is not
justified, under Parts A, B, Cand F of the Project, estimated to cost
| ess than $50, 000 equi val ent per contract for individual consultants and
$100, 000 equi val ent per contract for consulting firms, may be procured
under contracts awarded in accordance with the provisions of paragraphs
3.1 and 3.7 of the Consultant Guidelines.

3. Si ngl e Source Sel ection

Services for institutional conflict resolution, for updating
i nter-agency coll aboration agreenments and procedures, and for specialized
training in facilitating community devel opment, under Parts A, B, C, D
and E of the Project, estimated to cost |ess than $50,000 equival ent per
contract for individual consultants and $100, 000 equi val ent per contract
for consulting firns, may, with the Admi nistrator’s prior agreenment, be
procured in accordance with the provisions of paragraphs 3.8 through 3.11
of the Consul tant GCuideli nes.

4, I ndi vi dual Consultants

Services for consultants and other contractual staff enployed in
Proj ect inplementation agencies and units under Parts A, B, C and E of
the Project for tasks that nmeet the requirenents set forth in paragraph
5.1 of the Consultant Cuidelines may, with the Administrator’s prior
agreenent, be procured under contracts awarded to individual consultants
in accordance with the provisions of paragraphs 5.1 through 5.3 of the
Consul tant Cui del i nes.

Part D: Revi ew by the Administrator of the Selection of Consultants
1. Sel ection Pl anni ng

Prior to the issuance to consultants of any requests for proposals,
the proposed plan for the selection of consultants under the Project
shall be furnished to the Administrator for its review and approval, in
accordance with the provisions of paragraph 1 of Appendix 1 to the
Consul tant Cuidelines. Selection of all consultants’ services shall be
undertaken in accordance with such selection plan as shall have been
approved by the Administrator, and with the provisions of said paragraph
1

2. Prior Review

(a) Wth respect to each contract for the enpl oynent of
consulting firnms estimated to cost the equival ent of $100,000 or nore,
but |l ess than the equival ent of $200,000, the procedures set forth in
paragraphs 1, 2 (other than the second subparagraph of paragraph 2(a))
and 5 of Appendix 1 to the Consultant Guidelines shall apply.

(b) Wth respect to each contract for the enpl oynent of
consulting firnms estimated to cost the equival ent of $200,000 or nore and
each contract for the enploynment of individual consultants estimated to
cost the equival ent of $50,000 or nore, the procedures set forth in
paragraphs 1, 2 (other than the third subparagraph of paragraph 2(a)) and
5 of Appendix 1 to the Consultant Guidelines shall apply.

3. Post Revi ew
Wth respect to each contract not governed by paragraph 2 of this

Part, the procedures set forth in paragraph 4 of Appendix 1 to the
Gui del i nes shal |l apply.



Section IIl. Eligibility Restrictions

1. Not wi t hst andi ng the provisions of paragraph 1.6 of the Guidelines,
the proceeds of the InterimFund Credit nmay only be w t hdrawn on account
of expenditures for goods and works provided by nationals of, and
produced in or supplied from Participating Countries; consequently,
national s of countries that are not Participating Countries and bidders
of fering goods and works from such countries shall be disqualified from
bi ddi ng for such contracts, and the bidding documents shall so specify.

2. Not wi t hst andi ng the provisions of paragraph 1.10 of the Consultant
Gui delines, only consultants from Participating Countries shall be
eligible to provide services financed out of the proceeds of the Interim
Fund Credit.

SCHEDULE 4
I mpl enent ati on Program
Section |: Gener al

(a) For the purposes of carrying out the Project, the Borrower
shall apply the policies, procedures and arrangenents specified in the
Manual of Procedures. Except as otherw se agreed with the Adm nistrator,
the Borrower: (i) shall not anend the Manual of Procedures in a manner
whi ch, in the opinion of the Adm nistrator, would materially affect the
i mpl ementation of the Project; and (ii) shall not concur in any action
whi ch woul d have the effect of anending, abrogating, assigning or waiving
t he BNETD- M NAGRA Conventi on, the ANADER- M NAGRA Convention or the PNGIER
Franmewor k Agr eement .

(b) Part A of the Project shall be carried out by M NAGRA
t hrough BNETD i n accordance with the terns and conditions of the
BNETD- M NAGRA Convention and Part B of the Project shall be carried out
by M NAGRA t hrough ANADER in accordance with the terns and conditions of
t he ANADER- M NAGRA Conventi on.

(c) Not | ater than October 31 of each year, the Borrower shall
furnish to the Administrator, for its review and approval, detail ed work
prograns and budgets in respect of Project activities for the forthcon ng
year.

(d) The Borrower shall:
(i) mai ntain policies and procedures adequate to enabl e
it to nonitor and eval uate on an ongoi ng basis, in

accordance with the indicators agreed upon between the
Borrower and the Administrator, the carrying out of the Project and the
achi everrent of the objectives thereof;

(ii) prepare, under terns of reference satisfactory to the
Adm ni strator, and furnish to the Adm nistrator, on
or about Cctober 31 of each year, a report integrating
the results of the nonitoring and eval uation activities perforned
pursuant to subparagraph (i) of this paragraph, on the progress
achi eved in the carrying out of the Project during the
period preceding the date of said report and setting
out the measures recomended to ensure the efficient
carrying out of the Project and the achi evement of the objectives thereof
during the period follow ng such date; and

(iii) reviewwth the Adm nistrator, by Decenber 31 of each
year, or such |ater date as the Adm ni strator shall
request, the report referred to in subparagraph
(ii) of this paragraph, and, thereafter, take all measures required to
ensure the efficient conpletion of the Project and the
achi everrent of the objectives t hereof, based on the



concl usi ons and recomrendati ons of the said report and
the Administrator views on the nmatter.

(e) Not | ater than June 30, 2000, the Borrower shall carry out,
jointly with the Admi nistrator, a conprehensive review to assess the
progress achieved in the execution of the Project. Said review shall
cover, inter alia:

(i) the extent to which the institutional arrangenents
under the Project are suitabl e to achi eve the
obj ectives of the Project;

(ii) an assessnent of the inpact achieved by the Project
so far and the sustainability of its
achi evenent s;

(iii) an assessment of the inpact of |and tenure operations
with a particul ar focus on wonen and ot her vul nerabl e
gr oups;

(iv) conpliance with the audit and other obligations of
the Borrower included in this Agreemnent;

(v) procurenment under the Project;

(vi) performance as agai nst key indicators, referred to in
paragraph (d) of this Section, agreed upon with the
Adm ni strator; and

(vii) the Borrower's plan for the future operation of the
Project and for related i nvest nent s.

The Borrower shall furnish to the Administrator, at |east six weeks
prior to such review, a report, in scope and detail satisfactory to the
Adm ni strator, describing the status of progress regarding the itens
listed above and of Project execution generally. Based on such review,
the Borrower shall pronptly prepare an action plan acceptable to the
Adm ni strator for the future inplenmentation of the Project, and
thereafter inplement such action plan with due diligence and efficiency.

Section |I: Proj ect Managenent

1. The Borrower shall nmaintain the Steering Committee with, inter
alia, the followi ng responsibilities: (i) review Project program and
overall orientation, while ensuring consistency and coordi nati on of
intersectoral policies and Project activities; (ii) review and approval
of annual work plans and budgets for the Project, as well as the report
referred to in paragraph (d) (ii) of Section | of this Schedul e; and
(iii) facilitation and probl em sol ving on issues affecting the execution
of the Project.

2. The Steering Committee shall be chaired by the Prinme Mnister’'s
representative. Its nmenbership shall include a M NAGRA representative, a
MDPDI representative, a MIN representative, a representative of the

M nistry responsible for finance, a representative of the Mnistry
responsible for famly and woman matters, the Directors General of BNETD
and of ANADER or their representatives.

3. The Borrower shall maintain the Coordination Unit which shall be
responsi ble for overall coordination of adninistrative and financi al
matters concerning the Project, reporting directly to the Ofice of the
Prime Mnister and under the supervision of the Steering Coomittee. Said
Unit shall be headed by a Project Coordinator and shall include a
financial controller and a monitoring and eval uati on specialist, all

enpl oyed on a full-time basis in accordance with the provisions of
Section Il of Schedule 3 to this Agreenent.



4. The Borrower shall ensure that:

(i) the central Rural Land Tenure Services are staffed
with a coordinator and an informatician officer supporting
M NAGRA' s operations under Part A of the
Project, with terns of reference, qualifications and experience
satisfactory to the Admi nistrator, and enploy a financi al
controller, a land tenure operations specialist and a
speci al i st for mai ntenance, managenent, update and
managenent of land tenure information, all enployed in accordance with
t he provi sions of Section Il of Schedule 3 to this
Agr eenent ;

(ii) BNETD is staffed with a coordinator for Part A of the
Project and a financial controller, with terns of
reference, qualifications and experience
satisfactory to the Administrator;

(iii) ANADER enploys a rural devel opment specialist acting

as coordinator for Part B of the Project and a financi al
controller, both in accordance with the
provisions of Section Il of Schedule 3 to this Agreenent; and

(iv) MDOPDI s Direction du Dével oppenent Régional is
staffed with a coordi nat or and a financial controller,
both with terns of reference, qualifications and
experience satisfactory to the Administrator, for the purposes of Part C
of the Project.

Section IIl. Policies and Procedures for Community M cro-projects

1. Community M cro-projects shall be appraised and approved in
accordance with the policies and procedures set forth in the Manual of
Procedures.

(a) Proposals for Mcrocomunity Projects may be initiated by
Rural Communities or other rural comunity groups and sel ected on the
basis of the priority needs listed in a LDP which shall have been
previ ously approved at the village and pays rural |evels.

(b) Proposed Beneficiaries shall be:
(i) one or several villages which is (are) nenber(s) of a
Rural Community or pays rural ; and

(ii) a group formally recognized by customary authorities
and/ or the rural conmunity where it resides, and
regi stered with the Sous-préfectures having jurisdiction.

(c) Appraisal criteria shall include inter alia the foll ow ng:

(i) the proposed Beneficiaries shall have been
predeterm ned as an eligible target group;

(ii) the proposed Conmunity Mcro-project shall: (A
include only activities which are economically, socially
and environmental |y sustainable; and (B) be of a tot al
estimated cost not exceedi ng $40, 000 equival ent; any proposed G ant for

a Comunity M cro-project exceeding said amount shall
require the Adm ni strator’s prior approval;

(iii) the proposed Beneficiaries shall nake a contribution
in cash or in kind representing on average 35% of
the total costs of a Community M cro-project, as provided
in the Manual of Procedures; and

(iv) priority shall be given to activities with long-term



econonm ¢ and environmental returns requiring
ext ernal support.

(d) Requests for a Grant for financing a Community M cro-project
shal |l be processed by the proposed Beneficiaries with the assistance of
ANADER and through FRAR Wthout limtation upon the provisions of
paragraph (c) (ii) (B) of this Section, said requests shall be approved
at the Sous-préfecture, Préfecture, departnment, region and national
| evel s dependi ng upon the nature of the project and in accordance with
the Manual of Procedures. Said requests for approval shall be presented
on or before Decenber 31, 2002.

2. The Beneficiaries, once selected, shall enter into witten
arrangenments with MDPDI, on terms and conditions set forth in the Manual
of Procedures and satisfactory to the Administrator pursuant to which
MPDPI shall, inter alia, obtain rights adequate to protect the interests
of the Administrator and the Borrower, including the right of MDPDI to:

(a) require the Beneficiaries to carry out and operate the
Community Mcro-project with due diligence and efficiency and in
accordance with sound technical, financial, nanagerial and environnental
standards and practices, and to maintai n adequate records;

(b) require that: (i) the goods, works and consultants’ services
to be financed out of the proceeds of the InterimFund Credit shall be
procured at a reasonable price, account being taken al so of other
rel evant factors such as tine of delivery, efficiency and reliability of
the goods and availability of maintenance facilities and spare parts
therefor, and, in the case of consultants’ services, of their quality and
the conpetence of the parties rendering them and in accordance with the
provi sions of Schedule 3 to this Agreenent; and (ii) such goods and
services shall be used exclusively in the carrying out of the Comunity
M cro- proj ect ;

(c) inspect, by itself or jointly with representatives of the
Admi nistrator if the Admi nistrator shall so request, such goods and the
sites, works, plants and construction included in the Comrunity
M cro-project, the operation thereof, and any rel evant records and
docunent s;

(d) obtain all such information as the Admi nistrator or the
MDPDI shall reasonably request relating to the foregoing and to the
admi ni stration, operations and financial condition of the Beneficiaries
and to the benefits to be derived fromthe Community M cro-project; and

(e) suspend or terminate the right of the Beneficiaries to the
use of the proceeds of the InterimFund Credit upon failure by such
Beneficiaries to performtheir obligations under their arrangements with
MDPDI .

SCHEDULE 5
Speci al Accounts
1. For the purposes of this Schedul e:

(a) the term“eligible Categories” nmeans, in the case of Special
Account A, Categories (1), (3) (a), (4) (a) and (5) (a) set forth in the
table in paragraph 1 of Schedule 1 to this Agreement; in the case of
Speci al Account B, Categories (2), (3) (b), (4) (b) and (5) (b) set forth
in the said table; and in the case of Special Account C, Categories (3)
(c), (4) (c) and (5) (c) set forth in the said table;

(b) the term“eligible expenditures” neans expenditures in
respect of the reasonabl e cost of goods and services required for the
Project and to be financed out of the proceeds of the InterimFund Credit
allocated fromtime to time to the eligible Categories in accordance with



the provisions of Schedule 1 to this Agreenent; and

(c) the term“Authorized Allocation” neans an anount to be
wi thdrawn fromthe InterimFund Credit Account and deposited into the
Speci al Account pursuant to paragraph 3 (a) of this Schedul e, equival ent,
in the case of Special Account A to CFAF 500, 000.000; in the case of
Speci al Account B to CFAF 1,000, 000,000; and in the case of Special
Account C to CFAF 200, 000, 000; provided, however, that unless the
Admi ni strator shall otherw se agree, the Authorized Allocation for:

(i) Speci al Account A, shall be limted to an anmpunt
equi val ent to CFAF 250, 000, 000 until the
aggregate amount of withdrawals fromthe Interi mFund
Account plus the total anmount of all outstanding special commitnments
ent ered into by the Admi nistrator pursuant to Section
5.02 of the General Conditions shall be equal to or exceed
the equival ent of SDR 5, 600, 000;

(ii) Speci al Account B, shall be Iimted to an anmpunt
equi val ent to CFAF 500, 000, 000 until the
aggregate amount of withdrawals fromthe Interi mFund
Account plus the total anmount of all outstanding special commitnments
ent ered into by the Admi nistrator pursuant to Section
5.02 of the General Conditions shall be equal to or exceed
the equival ent of SDR 5, 700, 000; and

(iii) Special Account C, shall be Iimted to an anmpunt
equi val ent to CFAF 100, 000, 000 until the
aggregate amount of withdrawals fromthe Interi mFund
Account plus the total anmount of all outstanding special commitnments
ent ered into by the Admi nistrator pursuant to Section
5.02 of the General Conditions shall be equal to or exceed
the equival ent of SDR 1, 200, 000;

2. Paynents out of the respective Special Account shall be made
exclusively for eligible expenditures in accordance with the provisions
of this Schedul e.

3. After the Adm nistrator has received evidence satisfactory to it
that the respective Special Account has been duly opened, wi thdrawals of
the Authorized Allocation and subsequent w thdrawals to replenish the
respective Special Account shall be nmade as foll ows:

(a) For withdrawal s of the Authorized Allocation, the Borrower
shall furnish to the Admi nistrator a request or requests for deposit into
the respective Special Account of an ampount or ampunts which do not
exceed the aggregate anmpunt of the Authorized Allocation. On the basis
of such request or requests, the Admi nistrator shall, on behalf of the
Borrower, withdraw fromthe InterimFund Credit Account and deposit into
the respective Special Account such amount or anpunts as the Borrower
shal | have request ed.

(b) (i) For repl eni shment of the Special Account, the
Borrower shall furnish to the Adm ni strator requests for
deposits into the respective Special Account at
such intervals as the Adm nistrator shall specify.

(ii) Prior to or at the tine of each such request, the
Borrower shall furnish to the Administrator the docunents
and ot her evidence required pursuant to
paragraph 4 of this Schedule for the payment or payments in respect of

whi ch repl eni shnent is requested. On the basis of each such
request, the Adm ni strator shall, on behalf of
the Borrower, withdraw fromthe |Interi mFund Credit

Account and deposit into respective the Special Account such ampbunt as
the Borrower shall have requested and as shall have been
shown by said docurments and ot her evidence to



have been paid out of the respective Special Account for
el i gi bl e expenditures.

Al'l such deposits shall be wi thdrawn by the Administrator fromthe
InterimFund Credit Account under the respective eligible Categories, and
in the respective equival ent amounts, as shall have been justified by

sai d docunents and ot her evi dence.

4. For each paynent nade by the Borrower out of the Special Account,
the Borrower shall, at such time as the Administrator shall reasonably
request, furnish to the Admi nistrator such docunments and ot her evidence
showi ng that such payment was nade exclusively for eligible expenditures.

5. Not wi t hst andi ng the provisions of paragraph 3 of this Schedule, the
Adm ni strator shall not be required to nake further deposits into the
Speci al Account:

(a) if, at any tine, the Admi nistrator shall have determ ned
that all further wthdrawal s should be made by the Borrower directly from
the InterimFund Credit Account in accordance with the provisions of
Article V of the General Conditions and paragraph (a) of Section 2.02 of
this Agreenent;

(b) if the Borrower shall have failed to furnish to the
Admi ni strator, within the period of time specified in Section 4.01 (b)
(ii) of this Agreement, any of the audit reports required to be furnished
to the Admi nistrator pursuant to said Section in respect of the audit of
the records and accounts for the Special Accounts;

(c) if, at any tine, the Administrator shall have notified the
Borrower of its intention to suspend in whole or in part the right of the
Borrower to make withdrawal s fromthe Interim Fund Credit Account
pursuant to the provisions of Section 6.02 of the General Conditions; or

(d) once the total unw thdrawn anount of the Interim Fund Credit
allocated to the eligible Categories for the respective Special Account,
m nus the total anmpbunt of all outstanding special conmitnents entered
into by the Adm nistrator pursuant to Section 5.02 of the CGeneral
Conditions with respect to the Parts of the Project related to that
Speci al Account, shall equal the equival ent of twi ce the anmount of the
Aut horized Al location for that Special Account.

Thereafter, withdrawal fromthe InterimFund Credit Account of the

remai ni ng unwi t hdrawn anount of the InterimFund Credit allocated to the
eligible Categories for that Special Account shall follow such procedures
as the Adnministrator shall specify by notice to the Borrower. Such
further withdrawal s shall be nade only after and to the extent that the
Admi ni strator shall have been satisfied that all such anpbunts remaining
on deposit in the Special Account as of the date of such notice will be
utilized in maki ng paynments for eligible expenditures.

6. (a) If the Administrator shall have determ ned at any tine that
any payment out any the Special Account: (i) was made for an expenditure
or in an amount not eligible pursuant to paragraph 2 of this Schedul e; or
(ii) was not justified by the evidence furnished to the Admi nistrator,
the Borrower shall, pronptly upon notice fromthe Admi nistrator: (A)
provi de such additional evidence as the Adninistrator may request; or (B)
deposit into the respective Special Account (or, if the Adm nistrator
shall so request, refund to the Adnministrator) an anount equal to the
anount of such payment or the portion thereof not so eligible or
justified. Unless the Adm nistrator shall otherw se agree, no further
deposit by the Admi nistrator into any Special Account shall be made until
the Borrower has provided such evidence or nmade such deposit or refund,
as the case nay be.

(b) If the Administrator shall have determ ned at any tine that
any anount outstanding in any Special Account will not be required to



cover further payments for eligible expenditures, the Borrower shall,
pronptly upon notice fromthe Adm nistrator, refund to the Adm nistrator
such out st andi ng anmount .

(c) The Borrower may, upon notice to the Administrator, refund
to the Administrator all or any portion of the funds on deposit in the
Speci al Account.

(d) Refunds to the Administrator nade pursuant to paragraph 6
(a), (b) and (c) of this Schedule shall be credited to the Interim Fund
Credit Account for subsequent withdrawal or for cancellation in
accordance with the rel evant provisions of this Agreenent, including the
General Conditions.



