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INTERIM FUND CREDIT NUMBER N033-BO

Interim Fund
Development Credit Agreement

(Financial Decentralization and Accountability Project)

between

REPUBLIC OF BOLIVIA

and

INTERNATIONAL DEVELOPMENT ASSOCIATION as Administrator of the interim
trust fund established with funds contributed by certain members of
International Development Association pursuant to Resolution No. IDA 184
of the Board of Governors of International Development Association

Dated August 19, 1997

INTERIM FUND CREDIT NUMBER N033-BO

INTERIM FUND DEVELOPMENT CREDIT AGREEMENT

AGREEMENT, dated August 19, 1997, between REPUBLIC OF BOLIVIA (the Borrower) and
INTERNATIONAL DEVELOPMENT ASSOCIATION (the Association) as administrator (the
Administrator) of the interim trust fund (Interim Fund) established with funds
contributed by certain members of the Association pursuant to Resolution No. IDA 184
(the Interim Fund Resolution) of the Board of Governors of the Association, adopted
on June 26, 1996.

WHEREAS (A) by the Interim Fund Resolution, the Interim Fund has been
established, constituted of the funds contributed by certain members of the
Association and administered by the Association acting as Administrator of the Interim
Fund, in accordance with the provisions of the Interim Fund Resolution;

(B) the Borrower, having satisfied itself as to the feasibility and priority
of the Project described in Schedule 2 to this Agreement, has requested the
Administrator to assist in the financing of the Project through the provision of
resources from the Interim Fund, and the Administrator has determined that such
assistance would be in accordance with the provisions of the Interim Fund Resolution;

© On July 20, 1990 the National Congress of the Borrower passed Law No.
1178, Ley del Sistenmm de Adm nistracion, Fiscalizacién y Control Gubernamental (the
SAFCO Law) which, together with its regulations, sets forth the general rules for the
Borrower’s administration, nmonitoring and control system and

WHEREAS t he Admini strator has agreed, on the basis, inter alia, of the
foregoing, to extend the InterimFund Credit to the Borrower upon the ternms and
conditions set forth in this Agreenent;

NOW THEREFORE t he parties hereto hereby agree as follows:



ARTICLE |
General Conditions; Definitions

Section 1.01. The "General Conditions Applicable to Development Credit
Agreements" of the Association, dated January 1, 1985, with the modifications set
forth below (the General Conditions) constitute an integral part of this Agreement:

(a) The term "Association”, wherever used in the General Conditions means the
International Development Association acting as Administrator of the Interim Fund
referred to in the Preamble to the Interim Fund Development Credit Agreement.

(b) The terms "Development Credit Agreement”, "Credit" and "Credit Account",
wherever used in the General Conditions, are amended to read "Interim Fund Development
Credit Agreement", "Interim Fund Credit" and "Interim Fund Credit Account”,
respectively.

(c) A new paragraph, numbered 15, is added to Section 2.01 to read as
follows:

"15. ‘Participating Country’ neans any country that neets the
requirements set forth in Section 5 (e) of Resolution No. |DA 184 of the Board
of CGovernors of the Association, adopted on June 26, 1996, as determ ned by the
Adm ni strator as of the date on which the InterimFund Credit was approved pursuant to
Section 5 (c) of said Resolution; and ‘Participating Countries’ means, collectively,
all such countries.".

(d) The | ast sentence of Section 3.02 is del eted.
(e) The second sentence of Section 5.01 is nodified to read:

"Except as the Admi nistrator and the Borrower shall otherw se agree, no
wi t hdrawal s shall be made: (a) on account of expenditures in the territories
of any country which is not a Participating Country or for goods produced in, or
services supplied from such territories; or (b) for the purpose of any
paynent to persons or entities, or for any inmport of goods, if such paynent or
import, to the know edge of the Administrator, is prohibited by a decision of t he
United Nations Security Council taken under Chapter VII of the Charter of t he
United Nations.".

(f) In Sections 6.02 and 7.01 of the General Conditions, the term
"Associ ation" shall also nean the International Devel opnent Association acting inits
own capacity.

(9) Section 6.03 is nodified to read as fol | ows:

"Section 6.03. Cancellation by the Admi nistrator. If (a) the right of
the Borrower to nake withdrawals fromthe InterimFund Credit Account shall
have been suspended with respect to any anount of the InterimFund Credit for

a continuous period of thirty days, or (b) at any tine, the Adm nistrator

determ nes, after consultation wth the Borrower, that an anmnpbunt of the

InterimFund Credit will not be required to finance the Project’s costs to be
financed out of the proceeds of the InterimFund Credit, or (c) at any tinme

the Administrator determ nes, with respect to any contract to be financed out of the
proceeds of the InterimFund Credit, that corrupt or fraudul ent

practices were engaged in by representatives of the Borrower or of a

beneficiary of the InterimFund Credit during the procurement or the execution of
such contract, without the Borrower having taken tinely and appropriate action
satisfactory to the Administrator to remedy the situation, and

establ i shes the anmpbunt of expenditures in respect of such contract which would

ot herwi se have been eligible for financing out of the proceeds of the Interim Fund
Credit, or (d) at any tine, the Admi nistrator determnes that the

procurement of any contract to be financed out of the proceeds of the Interim Fund
Credit is inconsistent with the procedures set forth or referred to in t he
InterimFund Devel opment Credit Agreement and establishes the anmount of

expendi tures in respect of such contract which would ot herwi se have been

eligible for financing out of the proceeds of the InterimFund Credit, or (e) after
the dosing Date, an anpbunt of the Interim Fund Credit shall renmin

unwi thdrawn fromthe InterimFund Credit Account, the Adm nistrator may, by

notice to the Borrower, termnate the right of the Borrower to nake

wi thdrawal s with respect to such amount. Upon the giving of such notice, such anount



of the Interim Fund Credit shall be canceled.".

Section 1.02. Unless the context otherwise requires, the several terms defined
in the General Conditions and in the Preamble to this Agreement have the respective
meanings therein set forth and the following additional terms have the following

meanings:

@) "Admi ni strative Decentralization Law' neans the Borrower’s Law No. 1654
of July 28, 1995;

(b) "CG' nmeans Contraloria General, the Borrower's Conptroller General's
Ofice;

(c) "Decentralized Entities" nmeans any national autononobus or sem -autononous

entity of the Borrower, including social security funds, other than the
muni ci palities;

(d) "Executing Agency" neans any Public Sector Entity (as hereinafter
defined) that has entered into a Technical Cooperation Arrangenent (as hereinafter
defined);

(e) "I nmpl ementation Plan" neans the plan for the inplenmentation of the
Project set forth in the letter fromthe Borrower to the Admi nistrator of even date
herew t h;

(f) "MDH' means the Borrower’s Mnistry of Finance;

(9) "Miunicipalities Oganic Law' neans the Borrower’s Law No. 696 of January
10, 1985;

(h) "Performance |ndicators" means the indicators to nmonitor the progress of
the Project and the achi evement of its objectives, set forth in the letter fromthe
Borrower to the Administrator of even date herewith;

(i) "Popul ar Participation Law' nmeans the Borrower’s Law No. 1551 of April
20, 1994;

( "Prefectures" nmeans any of the departnental administrations in the
territory of the Borrower;

(k) "Project Coordinating Units" means the Project coordinating units
referred to in Section 3.05 (a) of this Agreenent;

(1) "Project Preparation Advance" neans the project preparation advance
granted by the Adm nistrator to the Borrower pursuant to a of letter fromthe
Adm ni strator dated May 12, 1997, countersigned by the Borrower on June 13, 1997;

( "Public Sector Entity" neans any departnent or agency of the Borrower,
(including the Decentralized Entities and the Prefectures) and the Sel ected
Muni ci palities (as hereinafter defined);

(n) "Operational Manual" neans the manual referred to in Section 6.01 (c) of
this Agreenent;

(o) "Sel ected Municipalities" neans the autononmous nunicipal governments in
the territory of the Borrower referred to in paragraph 1.3 of the Annex to the letter
referred to in (e) and (h) above;

(p) "Speci al Account" means collectively Special Accounts A and B (as
herei nafter defined);

(q) "Special Account A" nmeans the account referred to in Section 2.02 (b)
(i);

(r) "Speci al Account B" nmeans the account referred to in Section 2.02 (b)
(ii);

(s) "Subsi di ary Agreenents" neans any of the agreenents referred to in

Section 3.04 (c) of this Agreenent;

(t) "Techni cal Cooperation Arrangenent” means any of the arrangenents
referred to in Section 3.04 (a); and



(u) "Telecommunications Agreement" means the agreement referred to in Section
3.04 (b) of this Agreement.

ARTICLE Il
The Interim Fund Credit

Section 2.01. The Administrator agrees to lend to the Borrower, on the terms and
conditions set forth or referred to in the Interim Fund Development Credit Agreement,
an amount in various currencies equivalent to ten million eight hundred thousand
Special Drawing Rights (SDR 10,800,000).

Section 2.02. (a) The amount of the Interim Fund Credit may be withdrawn from
the Interim Fund Credit Account in accordance with the provisions of Schedule 1 to
this Agreement for expenditures made (or, if the Administrator shall so agree, to be
made) in respect of the reasonable cost of goods and services required for the Project
described in Schedule 2 to this Agreement and to be financed out of the proceeds of
the Interim Fund Credit.

(b) The Borrower may, for the purposes of each of: (i) Parts A, B, C, D and E
of the Project; and (ii) Parts F, G, H and | of the Project, open and maintain in
Dol lars, in the Borrower’'s central bank, separate special deposit accounts on terms
and conditions satisfactory to the Administrator. Deposits into, and paynents out of,
each respective Special Account shall be nade in accordance with the provisions of
Schedule 4 to this Agreenent.

(c) Pronptly after the Effective Date, the Administrator shall, on behal f of
the Borrower, withdraw fromthe InterimFund Credit Account and pay to the Association
the amount required to repay the principal amunt of the Project Preparation Advance
wi t hdrawn and outstandi ng as of such date and to pay all unpaid charges thereon. The
unwi t hdrawn bal ance of the authorized anpbunt of the Project Preparation Advance shall
thereupon be cancel ed. Section 2.03. The Cosing Date shall be July 31, 2002 or such
later date as the Administrator shall establish. The Administrator shall pronptly
notify the Borrower of such |ater date.

Section 2.04. (a) The Borrower shall pay to the Association a conm tnment charge
on the principal amount of the InterimFund Credit not withdrawn fromtine to tine at
a rate to be set by the Association as of June 30 of each year, but not to exceed the
rate of one-half of one percent (1/2 of 1% per annum

(b) The commitnent charge shall accrue: (i) fromthe date sixty days after
the date of this Agreenent (the Accrual Date) to the respective dates on which anounts
shall be withdrawn by the Borrower fromthe InterimFund Credit Account or cancel ed;
and (ii) at the rate set as of the June 30 imediately preceding the Accrual Date and
at such other rates as nay be set fromtine to time thereafter pursuant to paragraph
(a) above. The rate set as of June 30 in each year shall be applied fromthe next date
in that year specified in Section 2.06 of this Agreenent.

(c) The commitnent charge shall be paid: (i) at such places as the
Associ ation shall reasonably request; (ii) without restrictions of any kind inposed
by, or in the territory of, the Borrower; and (iii) in the currency specified in this
Agreement for the purposes of Section 4.02 of the General Conditions or in such other
eligible currency or currencies as may fromtinme to time be designated or selected
pursuant to the provisions of that Section.

Section 2.05. The Borrower shall pay to the Association a service charge at the
rate of three-fourths of one percent (3/4 of 1% per annum on the principal anount of
the InterimFund Credit withdrawn and outstanding fromtine to tine.

Section 2.06. Conmitnent charges and service charges shall be payabl e
sem annual ly on January 1 and July 1 in each year.

Section 2.07. (a) Subject to paragraphs (b), (c¢) and (d) below, the Borrower
shall repay the principal amobunt of the InterimFund Credit in sem annual installnments
payabl e on each January 1 and July 1 commenci ng January 1, 2008 and ending July 1,
2037. Each installnment to and including the installnment payable on July 1, 2017 shall
be one percent (1% of such principal amunt, and each installnment thereafter shall be
two percent (2% of such principal anount.

(b) Whenever: (i) the Borrower's per capita gross national product (GNP), as
determ ned by the Association, shall have exceeded for three consecutive years the



level established annually by the Association for determining eligibility to access

the Association’s resources; and (ii) the Bank shall consider the Borrower
creditworthy for Bank | ending, the Adm nistrator may, subsequent to the review and
approval thereof by the Executive Directors of the Association and after due
consideration by the Adm nistrator of the devel opnent of the Borrower's econony,

nmodi fy the repaynent of installnents under paragraph (a) above by: (A) requiring the
Borrower to repay tw ce the anpbunt of each such installnment not yet due until the
princi pal amount of the Interim Fund Credit shall have been repaid; and (B) requiring
the Borrower to commence repaynent of the principal amount of the InterimFund Credit
as of the first sem annual paynent date referred to in paragraph (a) above falling six
months or nore after the date on which the Admi nistrator notifies the Borrower that
the events set out in this paragraph (b) have occurred, provided, however, that there
shall be a grace period of a mininumof five years on such repaynent of principal.

(c) If so requested by the Borrower, the Adm nistrator may revise the
nmodi fication referred to in paragraph (b) above to include, in lieu of sone or all of
the increase in the amobunts of such installnents, the paynment of interest at an annual
rate agreed with the Administrator on the principal amunt of the Interim Fund Credit
wi t hdrawn and outstanding fromtine to tinme, provided that, in the judgnent of the
Admi ni strator, such revision shall not change the grant el ement obtained under the
above-nmenti oned repaynent nodification.

(d) If, at any time after a nodification of terns pursuant to paragraph (b)
above, the Association determ nes that the Borrower's econoni ¢ condition has
deteriorated significantly, the Admnistrator may, if so requested by the Borrower,
further nodify the terns of repaynent to conformto the schedul e of installnents as
provi ded in paragraph (a) above.

Section 2.08. The currency of the United States of Anerica is hereby specified
for the purposes of Section 4.02 of the General Conditions.

ARTI CLE |11
Execution of the Project

Section 3.01. (a) The Borrower declares its conmtnent to the objectives of the
Project as set forth in Schedule 2 to this Agreenent, and, to this end, shall carry
out: (i) Parts A, B, C, D and E of the Project, through MbH, and (ii) Parts F, G H
and | of the Project through CG with due diligence and efficiency and in conformty
with appropriate managerial, adm nistrative, financial and accounting practices, and
shal |l provide, pronmptly as needed, the funds, facilities, services and other resources
required for the Project.

(b) Wthout limtation upon the provisions of paragraph (a) of this Section
and except as the Borrower and the Adm nistrator shall otherw se agree, the Borrower
shall carry out the Project in accordance with the Inplenmentation Plan and the
Qperational Manual, with due regard to the Perfornance |ndicators.

(c) The Borrower shall:

(i) take or cause to be taken all action, including the provision of
funds, facilities, services and other resources, necessary or
appropriate to enable the Executing Agencies to participate in the
carrying out of Parts A, B, C and D of the Project; and

(ii) not take or pernit to be taken any action which would prevent or
interfere with the participation of the Executing Agencies in the
carrying out of Parts A, B, C and D of the Project.

Section 3.02. Except as the Administrator shall otherw se agree, procurenent of
the goods and consultants’ services required for the Project and to be financed out of
the proceeds of the InterimFund Credit shall be governed by the provisions of
Schedule 3 to this Agreenent.

Section 3.03. For the purposes of Section 9.07 of the General Conditions and
without limtation thereto, the Borrower shall:

(a) prepare, on the basis of guidelines acceptable to the Adm nistrator, and
furnish to the Admnistrator not later than six nonths after the d osing Date or such
| ater date as may be agreed for this purpose between the Borrower and the
Adm ni strator, a plan designed to ensure the sustainability of the Project; and



(b) afford the Administrator a reasonable opportunity to exchange views with
the Borrower on said plan.

Section 3.04. (a) The Borrower, through MDH, shall enter into technical
cooperation arrangements with any Public Sector Entity interested in participating in
the carrying out of Parts A, B, C and D of the Project, establishing terms and
conditions for such participation, satisfactory to the Administrator, including, inter
alia:

0] appropriate provisions for the operation and maintenance, in
accordance with adequate technical standards, of the informatic
equipment financed out of the proceeds of the Interim Fund Credit

and the training of the respective Public Sector Entity’s

personnel; and

(i)  provisions whereby MDH may suspend the participation of the
respective Entity in any case of non-compliance by such Entity
under the corresponding arrangements.

(b) The Borrower shall enter into an agreement with a telecommunications
services provider, under terms and conditions satisfactory to the Administrator, for
the purposes of the operation and maintenance, in accordance with adequate technical
standards, of the communications infrastructure required for the functioning of the
information systems financed out of the proceeds of the Interim Fund Credit.

(c) The Borrower shall enter into agreements with MDH and CG providing for
the transfer to MDH and CG of part of the proceeds of the Interim Fund Credit for the
purposes of the implementation of: (i) Parts A, B, C, D and E of the Project by MDH,;
and (ii) Parts F, G, H and | of the Project by CG, under terms and conditions
satisfactory to the Administrator.

(d)  The Borrower shall exercise its rights under the Technical Cooperation
Arrangements in such a manner as to:

0] protect the interests of the Borrower and the Administrator;
(i)  comply with its obligations under this Agreement; and

(iif) achieve the purposes of the Project. (e) The Borrower shall
exercise its rights and comply with its obligations under the
Telecommunications Agreement in such a manner as to protect the
interests of the Borrower and the Administrator, and to accomplish
the purposes of the Interim Fund Credit, and, except as the
Administrator shall otherwise agree, the Borrower shall not
assign, suspend, amend, abrogate, repeal or waive the
Telecommunications Agreement or any provision thereof.

Section 3.05. (a) The Borrower shall establish, not later than one month after
the Effective Date, and maintain, at all times until completion of the Project, two
Project coordinating units, one within MDH (with respect to Parts A, B, C, D and E of
the Project) and other within CG (with respect to Parts F, G, H and | of the Project),
both with the following functions and responsibilities:

0] conducting the overall planning and monitoring of their respective
Parts of the Project;

(i)  preparing the reports referred to in Sections 3.07 and 3.08 (b) of
this Agreement for their respective Parts of the Project;

(i) undertaking the procurement of the goods and consultants’ services
required for their respective Parts of the Project; and

(iv)  administering the withdrawals of the proceeds of the Interim Fund
Credit and related records, accounts and audits for their

respective Parts of the Project, all pursuant to the provisions of

this Agreement.

(b) For the purposes of the Project, the Borrower shall ensure that the
Project Coordinating Units are, at all times during the execution of the Project,
headed by technical directors assisted by professional staff in adequate numbers, all
with qualifications, experience, functions and responsibilities satisfactory to the
Administrator.



Section 3.06. With regard to the training programs to be carried out under the
Project in accordance with the provisions of this Agreement, the Borrower shall:

(@) furnish to the Administrator, for its approval, the overall contents and
annual implementation schedule of the respective programs;

(b) carry out such training programs in accordance with the overall contents
and annual implementation schedule approved by the Administrator; and

(c) within one month after the conclusion of each such annual training
program, furnish to the Administrator a report, of such scope and in such detail as
the Administrator shall reasonably request, on the results of the training program and
the benefits to be derived therefrom.

Section 3.07. Without limitation or restriction upon the provisions of Section
9.07 of the General Conditions, the Borrower, through the Project Coordinating Units,
shall, not later than February 28 of each year during the execution of the Project,
furnish to the Administrator, for its review and comments, a report on the progress
achieved in the execution of the Project, with regard to the preceding calendar year
of such scope and in such detail as the Administrator may reasonably request.

Section 3.08. The Borrower shall:

(@ maintain policies and procedures adequate to enable it to monitor and
evaluate on an ongoing basis, in accordance with the Performance Indicators, the
carrying out of the Project and the achievement of the objectives thereof;

(b) prepare, under terms of reference satisfactory to the Administrator, and
furnish to the Administrator, on or about February 15, 2000, a report integrating the
results of the monitoring and evaluation activities performed pursuant to paragraph
(a) of this Section, on the progress achieved in the carrying out of the Project
during the period preceding the date of said report and setting out the measures
recommended to ensure the efficient carrying out of the Project and the achievement of
the objectives thereof during the period following such date; and

(c) review with the Administrator, by March 15, 2000, or such later date as
the Administrator shall request, the report referred to in paragraph (b) of this
Section, and, thereafter, take all measures required to ensure the efficient
completion of the Project and the achievement of the objectives thereof, based on the
concl usi ons and recommendati ons of the said report and the Administrator’s views on
the matter.

ARTI CLE |V
Fi nanci al Covenants

Section 4.01 (a) The Borrower shall mmintain or cause to be naintai ned records
and separate accounts adequate to reflect in accordance with sound accounting
practices the operations, resources and expenditures in respect of the Project of the
departments or agencies of the Borrower responsible for carrying out the Project or
any part thereof.

(b) The Borrower shall:

(i) have the records and accounts referred to in paragraph (a) of this
Section including those for the Special Accounts for each fiscal
year audited, in accordance with appropriate auditing principles
consistently applied, by independent auditors acceptable to the
Adm ni strator;

(ii) furnish to the Admi nistrator, as soon as available, but in any
case not later than four nonths after the end of each such year,
the report of such audit by said auditors, of such scope and in
such detail as the Administrator shall have reasonably requested;

and

(iii) furnish to the Adm nistrator such other information concerning
said records and accounts and the audit thereof as the
Adm ni strator shall fromtime to time reasonably request.

(c) For all expenditures with respect to which withdrawals fromthe Interim



Fund Credit Account were made on the basis of statements of expenditure, the Borrower
shall:

0] maintain or cause to be maintained, in accordance with paragraph
(a) of this Section, records and accounts reflecting such
expenditures;

(i)  retain, until at least one year after the Administrator has
received the audit report for the fiscal year in which the last
withdrawal from the Interim Fund Credit Account was made, all
records (contracts, orders, invoices, bills, receipts and other
documents) evidencing such expenditures;

(i) enabl e the Adm nistrator’s representatives to exam ne such
records; and

(iv) ensure that such records and accounts are included in the annual
audit referred to in paragraph (b) of this Section and that the
report of such audit contains a separate opinion by said auditors

as to whether the statenents of expenditure subnmitted during such

fiscal year, together with the procedures and internal controls
involved in their preparation, can be relied upon to support the
rel ated withdrawal s.

ARTI CLE V
Remedi es of the Association and the Adm ni strator

Section 5.01. Pursuant to Section 6.02 (h) of the General Conditions, the
followi ng additional events are specified:

(a) the SAFCO Law or the Decentralization Law or the Minicipal O ganic Law or
the Popul ar Participation Law or their regulations or any provision thereof shall have
been anended, suspended, abrogated, repealed or waived so as to affect, in the opinion
of the Adnm nistrator, materially and adversely, the ability of the Borrower or any of
the Executing Agencies to performany of their respective obligations or undertakings
set forth or referred to in this Agreenent;

(b) as a result of events which have occurred after the date of this
Agreement, an extraordinary situation shall have arisen which shall nmake it inprobable
that the Borrower or any of the Executing Agencies will be able to performtheir
respective obligations or undertakings under the Techni cal Cooperation Arrangenents or
the Tel ecomuni cations Agreenent, as the case may be;

(c) except as the Adnministrator shall otherw se agree, the Borrower or any
other authority having jurisdiction shall have taken any action for the dissolution or
di sestabl i shnent of any Executing Agency or for the suspension of their operations so
as to affect, in the opinion of the Adm nistrator, materially and adversely, the
ability of such Executing Agency to performany of their respective obligations or
undertakings set forth or referred to in this Agreenent; and

(d) the Borrower or the Executing Agencies shall have failed to perform any
of their respective obligations or undertakings under the Technical Cooperation
Arrangenents or the Tel ecommuni cati ons Agreenent.

Section 5.02. Pursuant to Section 7.01(d) of the General Conditions, the
followi ng additional events are specified:

(a) that the event specified in paragraph (d) of Section 5.01 of this
Agreement shall occur and shall continue for a period of sixty days after notice
thereof shall have been given by the Administrator to the Borrower; and

(b) that any of the events specified in paragraphs (a) or (c) of Section 5.01
of this Agreement shall occur.

ARTI CLE VI

Ef fective Date; Ternination
Desi gnati on of Admi ni strator

Section 6.01. The following events are specified as additional conditions to the
ef fectiveness of the InterimFund Devel opnent Credit Agreenent within the nmeani ng of



Section 12.01 (b) of the General Conditions:

(@) that at least four Technical Cooperation Arrangements with Prefectures
shall have been entered into;

(b) that the Subsidiary Agreements shall have been entered into; and

(c) that MDH and CG have issued a Project operational manual satisfactory to
the Association.

Section 6.02. The date November 19, 1997 is hereby specified for the purposes of
Section 12.04 of the General Conditions.

Section 6.03. In the event that the Executive Directors of the Association
decide to terminate the functions of the Association as administrator of the Interim
Fund pursuant to Section 7 of the Interim Fund Resolution, all of the rights and
obligations of the Administrator under this Agreement shall be assumed by the
Association in accordance with the Interim Fund Resolution and such decision of said
Executive Directors, as of a date to be notified by the Administrator to the Borrower.

ARTICLE VII
Representative of the Borrower; Addresses
Section 7.01. The Minister of Finance of the Borrower is designated as
representative of the Borrower for the purposes of Section 11.03 of the General
Conditions.

Section 7.02. The following addresses are specified for the purposes of Section
11.01 of the General Conditions:

For the Borrower:

Ministerio de Hacienda

Palacio de Comunicaciones, Piso 19

Av. Mariscal Santa Cruz, esq. Calle Oruro s/n
La Paz, Bolivia

Cable address:

FINANZA
La Paz, Bolivia.

For the Association and the Administrator:

International Development Association
1818 H Street, N.W.

Washington, D.C. 20433

United States of America

Cable address: Telex:
INDEVAS 248423 (MCI) or
Washington, D.C. 64145 (MCI)

IN WITNESS WHEREOF, the parties hereto, acting through their duly authorized
representatives, have caused this Agreement to be signed in their respective names in
La Paz, Bolivia, as of the day and year first above written.

REPUBLIC OF BOLIVIA

By /s/ Edgar Millares

Authorized Representative

INTERNATIONAL DEVELOPMENT ASSOCIATION
as Administrator of the interim trust fund established with
funds contributed by certain members of



International Development Association pursuant to
Resolution No. IDA 184 of the Board of Governors of
International Development Association

By /s/ Shahid Javed Burki
Authorized Representative

SCHEDULE 1
Withdrawal of the Proceeds of the Interim Fund Credit
1. The table below sets forth the Categories of items to be financed out of the
proceeds of the Interim Fund Credit, the allocation of the amounts of the Interim Fund
Credit to each Category and the percentage of expenditures for items so to be financed
in each Category:

Amount of the

Interim Fund Credit Allocated % of
(Expressed in Expenditures
Category SDR Equivalent) to be Financed
Q) Consul t ant s’ 8, 340, 000 100% of foreign
Servi ces and expendi tures and
Tr ai ni ng 85% of | ocal
expendi t ur es
(2) Goods 370, 000 100% of foreign
expendi tures,
100% of | ocal
expendi t ures
(ex-factory cost)
and 85% of | ocal
expendi tures for other
itens procured locally
(3) I ncrenent al 870, 000 85%
Operating Costs
(4) Ref undi ng of 600, 000 Amobunt due pursuant
Proj ect Preparation to Section 2.02 (c) of
Advance this Agreenent
(5) Unal | ocat ed 620, 000
TOTAL 10, 800, 000
2. For the purposes of this Schedul e:
(a) the term"foreign expendi tures" neans expenditures in the currency of any

country other than that of the Borrower for goods or services supplied fromthe
territory of any country other than that of the Borrower;

(b) the term "l ocal expenditures" means expenditures in the currency of the
Borrower or for goods or services supplied fromthe territory of the Borrower;

(c) the term"Increnental Operating Costs" neans expenditures for the
operation and nai ntenance of the Project Coordinating Unit within MDH, including: (i)
of fice supplies; (ii) services rendered by public utilities; (iii) operation and
mai nt enance of goods financed out of the proceeds of the InterimFund Credit; (iv)
staff of the Project Coordinating Unit; and (v) domestic and international travels and
per diens of its personnel, required for the execution of the Project; and

(d) the term"Training" nmeans: (i) renuneration of trainers; (ii) domestic
and international travel and per diems of trainers and trainees; and (iii) training
materi al s.

3. Not wi t hst andi ng the provisions of paragraph 1 above, no wi thdrawal s shall be
made in respect of payments made for expenditures prior to the date of this Agreement
except that withdrawals, in an aggregate anount not exceeding the equival ent of

$900, 000 may be made in respect of Categories (1) through (3) in the table in



paragraph 1 of this Schedule on account of payments made for expenditures before that
date but after a date twelve months before the date of this Agreement.

4. The Administrator may require withdrawals from the Interim Fund Credit Account
to be made on the basis of statements of expenditure under such terms and conditions
as the Administrator shall specify by notice to the Borrower, for expenditures under:

@) contracts for goods costing less than $40,000 equivalent each;

(b) contracts for services of consulting firms costing less than $50,000
equivalent each;

(c) contracts for services of individual consultants costing less than
$25,000 equivalent each; and

(d) all Incremental Operating Costs and Training.
SCHEDULE 2
Description of the Project

The objectives of the Project are the establishment of: (a) integrated financial
management systems in the Prefectures, the Decentralized Entities, and the Selected
Municipalities; and (b) uniform professional accounting, auditing and evaluation
standards across the Borrower’s public sector.

The Project consists of the followi ng Parts, subject to such nodifications
thereof as the Borrower and the Administrator may agree upon fromtine to time to
achi eve such objectives:

Part A: Decentralized Integrated Financial Minagenment Systens

Devel opnent of mobdern and automated financi al nanagenment systens for the
Prefectures, the Decentralized Entities and the Selected Minicipalities to assist in
the inmplenmentation of the Borrower’s budget regul ati ons and adm ni strative procedures,
as well as in the institutionalization of operating procedures for treasury
transactions and i nplenentation of the financial accounting norns established by the
SAFCO Law, through:

(a) noder ni zati on and conputerization of operating procedures in the treasury
area (including cash and debt nanagenent);

(b) i mpl ementati on of accounting systenms and procedures, and budget execution
and reporting systens;

(c) i mpl enent ati on of automated administrative systens in the Prefectures to
track inventories, procurenment processes, personnel count and fixed assets;

(d) integration of the above systens into independent financial managenent
conput eri zed systems, for the Prefectures and the Decentralized Entities; and

(e) devel opnent of a standard project accounting systemto nonitor
expendi tures financed by international financial institutions.

Part B: Public Sector Integration of Financial Managenment Systens

Devel opnent of tel econmunications |inks between the financial and budget
reporting systens inplenented under Part A of the Project, aimed at establishing a
nationally integrated system of accounting, reporting and public expenditure
nmoni tori ng, including:

(a) connection of the integrated financial nmanagenent systens of the
Borrower, the Prefectures and the Decentralized Entities, via teleconmunications
net wor ks;

(b)  installation of wireless tel ecommunications networks to allow
consolidation of financial reporting, budget expenditure data and public debt
information; and

(c) devel opment of on-line electronic processing procedures for financial
transactions, and installation of nodules to capture renmbte entry of budget
expendi ture transactions, so as to record budget nmovenents and bal ances.



Part C: Decentralized Budget Transactions and Payment Systems

Establishment of efficient transfer procedures for budgetary funds, aimed at
allowing more efficient budget distributions to the Prefectures and to the Selected
Municipalities, along with supporting budgeting and public investment systems, through
the development of:

(@ automated public funds transfers via the commercial banking network; and

(b) el ectronic transfer of records and accounts within the Borrower’s
centrally integrated financial nmanagenent systens.

Part D: Di sseni nation of Integrated Financial Managenent Systens

Devel opnent and inplenentation of progranms to assure the efficient operation of
the systens established under Parts A B and C of the Project, including:

(a) provi sion of technical assistance and training to key staff in each
Executing Agency on the operation and managenent of integrated financial managenent
syst ens;

(b) carrying out of national workshops for the Borrower’s public sector
financial and technical staff, in the operation and applications of such systens; and
(c) carrying out of a dissem nation canpaign anong the general public on the
scope and inpact of the SAFCO Law.
Part E: Project Operation Operation of the Project Coordinating Unit within
IVDH.
Part F: Strengt hening of the Institutional Capacity of the Borrower’s Audit and

Eval uati on Function

Provi si on of technical assistance to inmprove the Borrower’s auditing capacity in
the foll ow ng areas:

(a) eval uation of audits conducted on the operations of Public Sector
Entities;

(b) institutionalization of procedures for conducting the auditing of the
SAFCO Law financial and admi nistrative systenms in Public Sector Entities;

(c) audi ting of financial nmanagenent capability and administrative controls
in the Prefectures and the Selected Municipalities;

(d) audi ting of budget distribution progranms inplenmented under the Popul ar
Partici pation Law and the Admi nistrative Decentralization Law and their regul ati ons;
and

(e) strengthening of the regional offices of CG through the installation of
nmoder ni zed i nformati on technol ogy systens that allow the central office of CGto share
information with the regional offices.

Part G Strengt hening of Audit Capabilities for Operational and Non-Fi nanci al
Audi ts and Eval uations

Strengt hening of CG s capabilities to conduct operational audits (including
ex-post and in-process eval uations of the operational execution and perfornance of
i nvest nent prograns, environnmental operations and other special audit areas) as a
suppl ement to the financial audits, 1ncluding:

(a) devel oprent of information technol ogy systemaudits to adapt traditional
audit techniques to the features of automated financial transactions processing; and

(b) conducting audits of privatization processes of Public Sector Entities.
Part H Anti-Corruption Techni ques

Provi sion of technical assistance for:

(a) devel opi ng and i npl ementing audit techniques for anticorruption



detection;
(b) carrying out of:

0] training programs for CG staff in the audit techniques for
anticorruption detection;

(i)  specific audits on major public contracting procedures;
(i) audit exercises for the detection of corruption; and

(iv) forensic auditing sem nars and workshops for the Borrower’s
officials involved in audit and accounting matters; and

(c) di ssem nation of the ethics and transparency principles applicable to the
Borrower’s public administration under the SAFCO Law and its regul ations.

Part |: Training in Accounting, Auditing and Fi nanci al Managenent

Provi sion of technical assistance to CG for the devel opnent of continuing
professi onal and techni cal education prograns ainmed at strengthening the Public Sector
Entities’ skills base and organizational effectiveness in applying the provisions of
the SAFCO Law to accounting, auditing and financial nmanagenent, including periodic

training semnars at the CG s national training center, and specific audit training
for the regional offices of the CG

* * %

The Project is expected to be conpleted by January 31, 2002.
SCHEDULE 3

Procurenent and Consultants’ Services

Section |. Procurenent of Goods
Part A: Gener al
Subject to the eligibility restrictions set forth in Section IlIl of this

Schedul e, goods shall be procured in accordance with the provisions of Section | of
the "Guidelines for Procurenent under |BRD Loans and | DA Credits" published by the
Bank in January 1995 and revised in January and August 1996 (the Guidelines) and the
follow ng provisions of this Section, as applicable.

Part B: I nternational Conpetitive Bidding
1. Except as otherwi se provided in Part C of this Section, goods shall be procured
under contracts awarded in accordance with the provisions of Section Il of the

Gui del i nes and paragraph 5 of Appendix 1 thereto.

2. The follow ng provisions shall apply to goods to be procured under contracts
awarded in accordance with the provisions of paragraph 1 of this Part B.

(a) Two- st age Bi ddi ng Procedure

The bi ddi ng procedure for conputer hardware and software shall be carried out in
two stages in accordance with the provisions of paragraph 2.6 of the Guidelines.

(b) Noti fication and Adverti sing

The invitation to prequalify or bid for each contract estimted to cost
$10, 000, 000 equival ent or nore shall be advertised in accordance with the procedures
applicable to large contracts under paragraph 2.8 of the Guidelines.
Part C O her Procurenent Procedures
1. Limted International Bidding

Goods estimated to cost |ess than $140, 000 but nore than $40, 000 equi val ent per
contract, up to an aggregate anmount not to exceed $1, 200, 000 equi val ent, and goods

whi ch the Adm nistrator agrees can only be purchased froma |imted nunber of
suppliers, regardl ess of the cost thereof, may be procured under contracts awarded in



accordance with the provisions of paragraph 3.2 of the Guidelines.
2. International or National Shopping

Goods estimated to cost $40,000 equivalent or less per contract, up to an
aggregate amount not to exceed $600,000 equivalent, may be procured under contracts
awarded on the basis of international or national shopping procedures in accordance
with the provisions of paragraphs 3.5 and 3.6 of the Guidelines.

Part D: Review by the Administrator of Procurement Decisions
1. Procurement Planning

Prior to the issuance of any invitations to prequalify for bidding or to bid for
contracts, the proposed procurement plan for the Project shall be furnished to the
Administrator for its review and approval, in accordance with the provisions of
paragraph 1 of Appendix 1 to the Guidelines. Procurement of all goods shall be
undertaken in accordance with such procurement plan as shall have been approved by the
Administrator, and with the provisions of said paragraph 1.
2. Prior Review

With respect to: (a) each contract for goods awarded under Part B hereof; and
(b) each contract for goods awarded under Part C.1 hereof, the procedures set forth in
paragraphs 2 and 3 of Appendix 1 to the Guidelines shall apply.
3. Post Review

With respect to each contract not governed by paragraph 2 of this Part, the
procedures set forth in paragraph 4 of Appendix 1 to the Guidelines shall apply.

Section Il.  Employment of Consultants
Part A: General
Consul tants’ services shall be procured in accordance with the provisions of the

Introduction and Section IV of the "Guidelines: Selection and Enpl oynent of
Consul tants by World Bank Borrowers" published by the Bank in January 1997 (the

Consul tant Cuidelines) and the follow ng provisions of Section Il of this Schedul e.
Part B: Qual ity- and Cost-based Sel ection
1 Except as otherwi se provided in Part C of this Section, consultants’ services

shall be procured under contracts awarded in accordance with the provisions of Section
Il of the Consultant Guidelines, paragraph 3 of Appendix 1 thereto, Appendix 2
thereto, and the provisions of paragraphs 3.13 through 3.18 thereof applicable to
quality- and cost-based sel ection of consultants.

2. The follow ng provisions shall apply to consultants’ services to be procured
under contracts awarded in accordance with the provisions of the precedi ng paragraph.
The short list of consultants for services for the devel opnent, inplenentation and

di ssem nati on of decentralized integrated financial managenent systens, and Project
operation under Parts A D and E of the Project, estinmated to cost |ess than $200, 000
equi val ent per contract, may conprise entirely national consultants in accordance with
the provisions of paragraph 2.7 of the Consultant Guidelines.

Part C O her Procedures for the Sel ection of Consultants
1. Sel ection Under a Fi xed Budget

Services for training in accounting, auditing and financial nanagement under
Part | of the Project may be procured under contracts awarded in accordance with the
provi sions of paragraphs 3.1 and 3.5 of the Consultant Cuidelines.
2. Least - cost Sel ection

Services for the operation of the Project Coordinating Unit wi thin MDH under
Part E of the Project estinated to cost |ess than $200, 000 equival ent per contract nay
be procured under contracts awarded in accordance with the provisions of paragraphs
3.1 and 3.6 of the Consultant Cuidelines.

3. Si ngl e Source Sel ection



Services for the development of telecommunications links and the establishment
of efficient transfer procedures for budgetary funds under Parts B and C of the
Project, which are estimated to cost less than $100,000 equivalent per contract, may,
with the Administrator’s prior agreement, be procured in accordance with the
provisions of paragraphs 3.8 through 3.11 of the Consultant Guidelines.

4, Individual Consultants

Services for the development, implementation and dissemination of decentralized
integrated financial management systems, the establishment of efficient transfer
procedures for budgetary funds and telecommunications links, Project operation, the
strengthening of the Borrower’'s audit and eval uation functions, the strengthening of
audit capabilities for operational and non-financial audits and eval uations, and the
devel opnent of anti-corruption techniques and training, under Parts A through | of the
Project, in tasks that nmeet the requirenents set forth in paragraph 5.01 of the
Consul tant Guidelines, shall be procured under contracts awarded to i ndivi dual
consultants in accordance with the provisions of paragraphs 5.1 through 5.3 of the
Consul tant Cui del i nes.

Part D: Revi ew by the Admi nistrator of Procurenent Decisions
1. Prior Review
(a) Wth respect to each contract for the enpl oynent of consulting firns

estimated to cost the equival ent of $100,000 or nore, the procedures set forth in
paragraphs 1, 2 (other than the third subparagraph of paragraph 2 (a)) and 5 of
Appendi x 1 to the Consultant Guidelines shall apply.

(b) Wth respect to each contract for the enploynent of consulting firns
estimated to cost the equival ent of $50,000 or nore, but |ess than the equival ent of
$100, 000, the procedures set forth in paragraphs 1, 2 (other than the second
subpar agraph of paragraph 2 (a)) and 5 of Appendix 1 to the Consultant Guidelines
shal | apply.

(c) Wth respect to each contract for the enpl oynent of individual
consultants estimated to cost the equivalent of $25,6000 or nore, the qualifications,
experience, terns of reference and terms of enployment of the consultants shall be
furnished to the Adm nistrator for its prior review and approval. The contract shall
be awarded only after said approval shall have been given.

2. Post Revi ew

Wth respect to each contract not governed by paragraph 1 of this Part, the
procedures set forth in paragraph 4 of Appendix 1 to the Consultant Guidelines shall

apply.
Section IIl. Eligibility Restrictions

1. Not wi t hst andi ng the provisions of paragraph 1.6 of the Cuidelines, the proceeds
of the InterimFund Credit may only be w thdrawn on account of expendltures for goods
provi ded by nationals of, and produced in or supplied from Participating Countries;
consequently, nationals of countries that are not Partici pating Countries and bi dder s
of fering goods from such countries shall be disqualified from bidding for such
contracts, and the bidding docunents shall so specify.

2. Not wi t hst andi ng the provisions of paragraph 1.02 of the Consultant Guidelines,
only consultants from Participating Countries shall be eligible to provide services
financed out the proceeds of the InterimFund Credit.

Section IV. Special Provisions for the Enpl oyment of Consultants

In addition and without limtation to any other provisions set forth in this
Schedul e or the Consultant Cuidelines, the followi ng rules shall expressly govern all
procurement of consultants' services referred to in Section Il of this Schedul e:

1. Forei gn consultants shall not, as a condition for participating in the selection
process, be required to enter into a joint venture agreenent with |ocal consultants,
unl ess the conditions stated in paragraph 1.12 of the Consultant Cuidelines are net.

2. Foreign consultants shall not be required to |egalize their proposals or any
docunmentation related to such proposals with Bolivian authorities as a prerequisite



for participating in the selection process.

3. Foreign consultants shall not be required to be registered in the Borrower’s
Nati onal Registry of Consultants (Registro Nacional de Consultoria).

SCHEDULE 4
Speci al Accounts
1. For the purposes of this Schedul e:

(a) the term"Eligible Categories " neans Categories (1) through (3) set
forth in the table in paragraph 1 of Schedule 1 to this Agreenent;

(b) the term"Eligi ble Expenditures" neans expenditures in respect of the
reasonabl e cost of goods and services required for the Project and to be financed out
of the proceeds of the InterimFund Credit allocated fromtime to tine to the Eligible
Categories in accordance with the provisions of Schedule 1 to this Agreenment; and

(c) the term"Authorized Al location" neans an anount equival ent to $600, 000
in respect of the Special Account A and an ampunt equival ent to $500, 000 in respect of
the Special Account B, to be withdrawn fromthe InterimFund Credit Account and
deposited into the Special Accounts pursuant to paragraph 3 (a) of this Schedul e,
provi ded, however, that unless the Administrator shall otherw se agree, the Authorized
Allocation shall be linited to an anobunt equival ent to $300, 000 in respect of the
Speci al Account A and an anpunt equivalent to $250,000 in respect of the Speci al
Account B, until: (i) in respect of the Special Account A the aggregate anount of
withdrawals fromthe InterimFund Credit Account plus the total anount of all
out st andi ng special commtnents entered into by the Admi nistrator pursuant to Section
5.02 of the CGeneral Conditions with respect to Parts A through E of the Project shall
be equal to or exceed the equival ent of $850,000; and (ii) in respect of the Special
Account B, the aggregate ambunt of withdrawals fromthe Interim Fund Credit Account
plus the total ampunt of all outstanding special conmitnents entered into by the
Adm ni strator pursuant to Section 5.02 of the General Conditions with respect to Parts
F through |I of the Project shall be equal to or exceed the equival ent of $750, 000.

2. Paynents out of the respective Special Account shall be made exclusively for
El i gi bl e Expenditures in accordance with the provisions of this Schedul e.

3. After the Adm nistrator has received evidence satisfactory to it that the
respective Special Account has been duly opened, wi thdrawals of the Authorized

Al |l ocation and subsequent withdrawals to replenish the respective Special Account
shal |l be made as foll ows:

(a) For withdrawal s of the Authorized Al location, the Borrower shall furnish
to the Administrator a request or requests for deposit into the respective Special
Account of an anpbunt or anopunts which do not exceed the aggregate anmount of the
Aut horized Al location. On the basis of such request or requests, the Adm nistrator
shall, on behalf of the Borrower, withdraw fromthe Interim Fund Credit Account and
deposit into the respective Special Account such anmount or ampunts as the Borrower
shal | have requested.

(b) (i) For repl eni shment of the respective Special Account, the Borrower
shall furnish to the Adm nistrator requests for deposits into the
respective Special Account at such intervals as the Adm nistrator
shal | specify.

(ii) Prior to or at the tine of each such request, the Borrower shal
furnish to the Adm nistrator the docunents and other evidence
requi red pursuant to paragraph 4 of this Schedule for the payment

or paynments in respect of which replenishnent is requested. On the

basi s of each such request, the Administrator shall, on behalf of

the Borrower, withdraw fromthe Interim Fund Credit Account and

deposit into the respective Special Account such anmount as the

Borrower shall have requested and as shall have been shown by said

docurments and ot her evidence to have been paid out of the

respective Special Account for Eligible Expenditures. Al such

deposits shall be withdrawn by the Admi nistrator fromthe Interim
Fund Credit Account under the respective Eligible Categories, and in the
respective equival ent anobunts, as shall have been justified by
sai d docunments and ot her evidence



4. For each payment made by the Borrower out of the respective Special Account, the
Borrower shall, at such time as the Administrator shall reasonably request, furnish to

the Administrator such documents and other evidence showing that such payment was made
exclusively for Eligible Expenditures.

5. Notwithstanding the provisions of paragraph 3 of this Schedule, the
Administrator shall not be required to make further deposits into any Special Account:

@ if, at any time, the Administrator shall have determined that all further
withdrawals should be made by the Borrower directly from the Interim Fund Credit
Account in accordance with the provisions of Article V of the General Conditions and
paragraph (a) of Section 2.02 of this Agreement;

(b) if the Borrower shall have failed to furnish to the Administrator, within
the period of time specified in Section 4.01 (b) (ii) of this Agreement, any of the
audit reports required to be furnished to the Administrator pursuant to said Section
in respect of the audit of the records and accounts for the Special Accounts;

(c) if, at any time, the Administrator shall have notified the Borrower of
its intention to suspend in whole or in part the right of the Borrower to make
withdrawals from the Interim Fund Credit Account pursuant to the provisions of Section
6.02 of the General Conditions; or

(d) once the total unwithdrawn amount of the Interim Fund Credit allocated to
the Eligible Categories for the respective Special Account, minus the total amount of
all outstanding special commitments entered into by the Administrator pursuant to
Section 5.02 of the General Conditions with respect to the Project, shall equal the
equivalent of twice the amount of the Authorized Allocation.

Thereafter, withdrawals from the Interim Fund Credit Account of the remaining
unwithdrawn amount of the Interim Fund Credit allocated to the Eligible Categories
shall follow such procedures as the Administrator shall specify by notice to the
Borrower. Such further withdrawals shall be made only after and to the extent that the
Administrator shall have been satisfied that all such amounts remaining on deposit in
the respective Special Account as of the date of such notice will be utilized in

making payments for Eligible Expenditures.

6. (@) If the Administrator shall have determined at any time that any payment
out of any Special Account: (i) was made for an expenditure or in an amount not
eligible pursuant to paragraph 2 of this Schedule; or (ii) was not justified by the
evidence furnished to the Administrator, the Borrower shall, promptly upon notice from
the Administrator: (A) provide such additional evidence as the Administrator may
request; or (B) deposit into the respective Special Account (or, if the Administrator
shall so request, refund to the Administrator) an amount equal to the amount of such
payment or the portion thereof not so eligible or justified. Unless the Administrator
shall otherwise agree, no further deposit by the Administrator into any Special
Account shall be made until the Borrower has provided such evidence or made such
deposit or refund, as the case may be.

(b) If the Administrator shall have determined at any time that any amount
outstanding in any Special Account will not be required to cover further payments for
Eligible Expenditures, the Borrower shall, promptly upon notice from the
Administrator, refund to the Administrator such outstanding amount.

(c) The Borrower may, upon notice to the Administrator, refund to the
Administrator all or any portion of the funds on deposit in the respective Special
Accounts.

(d) Refunds to the Administrator made pursuant to paragraphs 6 (a), (b) and
(c) of this Schedule shall be credited to the Interim Fund Credit Account for
subsequent withdrawal or for cancellation in accordance with the relevant provisions
of this Agreement, including the General Conditions.



