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CURRENCY EQUIVALENTS

Currency Unit - Piaster

Official Rate

US$1.00 - VN$ 550
VN$ 1.00 = US$0.0018
VN$ 1 million = US$1,800

Special Rate (For Certain Imports)

US$1.00 - VN$ 450
VN$ 1.00 = US$0.0022
VN$ 1 million = US$2,222



FOREWORD

A Bank mission, led by Mr. M. Wiehen, visited Viet Nam in the
latter part of November 1973. The purpose of the mission was to supple-
ment the work of the economic reconnaissance mission (Report No. 198a-VN
of September 28, 1973), review the priority needs of certain key sectors
and examine the performance of the economy in 1973 and its prospects for
1974. This report was prepared by Mr. O.J. McDiarmid (Chief Economist),
with the assistance of Mr. L. Forget (Lawyer), Mr. F. Moore (Industrial
Economist). Mr. H. Young (Transportation Enzineer) and Mr. A. Gros (Young
Professional, Financial Analyst).

Mr. D.G. Reese (Agricultural Economist) and Mr. B. Schmutz
(Economist) frnm the Regional Mission, Bangkok, participated in the
mission and contributed to the report.
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COUNTRY DATA - VIET NAM

AR-PA POPULATION DENSITY
174,289 km2 19.3 million (1972 est.) 110 per km2

14o hc cu1t* 4awed v A( 19 Rat D Of Gr_o-wt: 2.6 712 per , of aab lah d

24,300 km2 (from 1960 to 1970)

POPULATION CHARACTERISTICS - Saigon HEALTH
Crude BDirtlll Rae per 1000 44.2 (172)L ropu'atLon per physic.Lan U8,6
Crude Death Rate (per 1000) 8.2 (1972) Population per hospital bed 754

r - - ~ ~ ~ -- .nnn I .--. s a fl r I n,',Infant Mortality (per iuuv iive oirtns) 29.5 (1972j

DISTRIB[UTION OF LAND UWNERSHIP
82% of landowners own less than 3 ha
99% of landowners own less than
15 ha (max. permitted for
individuals)

ACCESS TO PIPED WATER 19/0 ACCESS TO ELECTRICITY 1971
% of population - urban n.a. % of population - Saigon Met. Area 9

- rural n.a. - Other provinces 4

NUTRITION 1971 EDUCATION 1971
Calorie intake as % of requirements n.a. Adult literacy rate % n.a.
Per capita protein intake (grammes) n.a. (probably 80-90%)

Primary school enrollment 29.7%
of relevant age group

GNP PER CAPITA IN 1971: US$118

GROSS NATIONAL PRODUCT IN 1970 ANNUAL RATE OF GROWTH
/, (% Constant Prices)

1971'
US$ Mln. % 1961-65 1966-72

GNP at Market Prices 2225.91. 100.0 7% 2%
Gross Domestic Investment 3 9 1.3'L 17.6
Gross National Saving -95.3 -2.3
Current Account Balance -486.6 -21.9
Export of Goods, NFS 14.7 0.7
Import of Goods, NFS 802.7 36.0

/1 Exchange rate: 439.

/2 Gross fixed capital formation.
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OUTPUT, LABOR FORCE AND
PRODUCTIVITY IN 1971

Value Added Labor Force V.A. Per Worker
US$ Mln. % Mln. % Us$ Z

Agriculture 825.3 37.9 4.722 65.9 175
Industry 217.8 10.0 0.376 5.3 579
Services 1130.2 51.9 2.062 28.8 548
Unallocated (Stat Adi) 4.3 0.2 - - -

Total/Average 2177.6 100.0 Total 7.160 100.0 Aver. 304

GOVERNHENT FINANCE

Central Government
(US$ Mln.) % of GDP

1972 1972

Current Receipts 318.2 14.5
Current Expenditure 797.0 36.2
Current Surplus -478.7 21.7
Capital Expenditures - -
External Assistance (net) 168.9 7.7

MONEY, CREDIT AND PRICES

1966 1969 1970 1971 1972
(Mi 4 1in.n US$ mitat-.n Air n per iod)

M&tn ey an.d Quasi ItFor.y 63 3.9 14 1696 2358 Q 'J

Bank Credit to Central
UV~~LLLILI~~LLL ~~ I \Li~~co IA 1*. -* Goverr.r.,ient /1' (net)l V1 I4 '69 1424 184049

dank Credit to Private Sector- 247 266 375 554 201

(Percentages or Index Numbers)

M'onev and Quasi lMoney as %
Gr i;DP (ar market price) 35.7,. 3.5% Z5.8%G 29 .4%6

Ce,eral3 Price Index (1963=100) 120 431 590 698 874
Annuai percentage changes in:

General Price Index +16.5% +20.4% +36.9% +18.3% +25.2%
Bank credit to Central
Government (net) +79.6% +27.9% +27.7% +28.8%

Bank credit to Private Sector - 2.7% +10.9% +43.6% +49.9%

/1 Conversions at the official exchange rate which increased from 118 to
455 between 1971 and 1972.
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BALANCE OF PAYMENTS

1970 1971 1972
(Millions US$)

Export of Goods, NFS 12.7 14.7 23.8
Imports of Goods, NFS -778.8 -802.7 -742.9
Resource Gap (deficit - ) -766.1 -788.0 -719.1

Interest Payments (net) 16.7 - 7.2 - 7.0
Workers' Remittances - 3.7 - 3.0 - 3-7
Other Factor Payments (net)
(including errors and omissions) 205.9 304.6 146.6

Net Transfers 7.5 7.0 1.7
Balance on Current Account -539 -486.6 -581.5

Direct Foreign Investment (net) - 0.8 2.3 0.3
Net 0.5 3.1 16.5

Disbursements 7.7 9.4 24.3
Amortization - 7.2 - 6.3 - 7.8
Subtotal -540.0 -481.2 -564.7

Capital Grants 505.4 483.9 545.1
Other Capital (net) - 0.6 - 4.3
Other Items n.e.i.
(Allocation of SDRs) 6.6 6.6 6.6

Increase in Reserves (+) - 28.6 9.3 - 8.7

Gross Reserves (end year)
(inrlidino G.sd, SDR
and Fund Gold Tranche) 280 291 282

Net Reserves (end year)
(Gross Reserves-Commitments) n.a. 179 164

RATE OF EXCH&NGE 118 400 465

MERCHANDISE EXPORTS (AVERAGE 1970-72)

US$ Mln. + %
107n 1,071 1072 1970 1a071 1972

Rubber 8.9 9.4 5.7 78 76 36 
Kenaf and jute - - 0.1 - - 1
All other
commodities 2.5 2.9 9.9 22 24 63

Total 11.4 12 . 1 .7 I(0 100 100
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EXTERNAL DEBT. DECEMBER 31. 1972

Us $ M n.

Pubhli r Debt, includincg

guaranteed (commitment) 244.1
Non-Guaranteed Privutate -nebht -
Total outstanding and disbursed 89.75

DEBT SERVICE RATIO FOR 1972

0,

Public t ^.tJ, .ncludiAn 4 guazaneeA 7. IJv

Non-Guaranteed Private Debt
TI'otall outstanAing anA Adisbursed 

/1 Debt service payment to Total exports of goods and services.



SUMMARY AND CONCLUSIONS

Economic Situation

i. This report supplements the findings of an economic reconnaissance
mission which the Bank sent to the Republic of Viet Nam in May, 1973 and
which issued its report (No. 198 A-VN) on September 28, 1973. The present
report was prepared by a mission that visited Viet Nam in the latter part
of November, 1973. It deals with the shorter run problems and prospects
of the country whereas the former mission focused on the effects of the
long period of hostilities on the structure of the economy and particularly
the displacement of population.

ii. A striking feature of the Vietnamese economy is the heavy
reliance of both the balance of payments and the Government budget on
external financing. Since only a portion of the local currency counter-
part of foreign aid is used for budgetary purposes the balance of payments
is more dependent on foreign assistance than the budget. For example in
1973 the counterpart of foreign assistance financed onlv 27.5 Dercent of
the central Government budget expenditures but 67.5 percent of imports
(58 nercent of all current external navments).

iii. Th., broad cnnclusion of this renort is that given the level of
intermittent military activity that prevailed during the early part of 1973
(but whirh anneared to be intensifvyna when the misston was in Sajeon in
late November) it seems reasonable to conclude that Viet Nam can be a
viable state with a modest reconstrut-tinn program and a gradtial reduction
in the present heavy absorption of human and physical resources in the
nl 1 itarv. This is as sming thaft external assistance in the: amoiuntf nf

around $700 million a year at present prices is made available over an
extended period. This conclusion r-ests at bottom on the richagricultural
resources of that part of Viet Nam over which the Government has control
(though not free Of occasonal ene incursIons) an on the ab-lIty and
energy of the Vietnamese people. As Chapter 1 of the report makes clear, in
thae opirnion of thIe hUighes" autChorLiti.es of the State fthere 4s no assurance
that the military situation outlined above may not escalate, at least
temporarily. TL.his of1 course, delLImiLs the co.-,fidereL LoLt authors ofL ti.Ls

report in their projections of the 1974 financial and balance of payments
prospec.-s as ..h.ey appear ,6o emrge from. current-.y av&s A-I-. ...e

uncertainty of the outlook for; petroleum costs, for which Viet Nam is almost
en.tirely dependent v,, exter.all supplies, addds a further note of utr.erta4nty
at this time.

iv. Internal Affairs. The reconnaissance mission in May used the
descriptive iLf in-elegar,t word 11stag'Elation" iLn describing the economic
situation. This condition still obtains. The inflationary gap in 1973
(refl.ecting all financial flvws that bUear on money supply) hl bu~ 4.LL.LI~ ~± L4ILa1LL.LJ. L.IJW LLIL U~L liA LUIIIY OUJiPA.LY. W&1L.Lw- MwU6JL

19 percent of monetary circulation at the start of that year was far
outstripped by price inflation -which m-ay approac,. 'U percent. L7,4.is riLsi4ng
velocity of circulation reflects an understandable lack of confidence in
thL'e ILUre val-ue o' Lth currency. rortLU1LatlY LUL LtIh xLLtenl UbalLLac,

while import controls were liberalized and external aid somewhat reduced,
exchange rate adjustments nave kept reasonable pace with inflatLon. 'uw-
ever, despite multiple increases in long and short term rates of interest,



- ii -

real interest rates remain negative, for the most part, encouraging
credit expansion while discouraging financial savings. No reliable macro
data are available on recent economic growth, savings and investment, but a
reasonable assumption is that the first has been small if not negative for
the last two years, while foreign aid has exceeded gross investment in
a ratio of about 1.7 to 1. The massive deficits of the public sector by
themselves make an overall negative rate of savings practically inevitable.
The Government has attempted, through qualitative credit controls, to
direct funds towards objects calculated to enhance production in the
shortest possible time, particularly in agriculture.

v. Several attempts have been made at medium term planning but peace
was not restored after the Paris Accords of January 1973 and this has made
such plans abortive or at least forced their postponement sine die. How-
ever in the last half of 1973 VN$ 62 billion was assigned to refugee re-
settlement and reconstruction, and modest amounts for new infrastructure.
It seems likely that only a little more than half of this will be spent
during the allocation period. A more ambitious allotment of funds of around
VN$ 105 billion has been made for 1974. again with resettlement the largest
element. Public expenditures with a reasonable claim to the designation
"developmental" should (provided some significant foreign support is obtained
from non-US sources) increase from about 2.6 percent of GNP in 1973 to
5.3 percent in 1974. On the other hand security related expenditures may
decline, as a percentage of total public sector outlays, from around 49 in
1973 to 45 nercent in 1974 and as a fraction of GNP remain stable at about
18 percent.

vi. External Affairs. Viet Nam had very large current account and
t-,rade. derfie-itsa duiring the 1901'8j' whirh sztill econtninui However, since
1969 the trade deficit (exclusive of military items) has been declining
mar.inl 11?, i n =-netary ¶7 f-r-na n inA ap,r,v-.a a 1%~ I ii v T a-m tevym a 'M- ,,4 1-16Arawalmarir.llyir m^.etryterQ a.dappreciably, ir. real terms. -_ ihdaa
of US forces in 1972 caused a reduction in dollar income from piaster sales
by 44 peernt ($17I r411Jov'e 1nn onl pat-ally offast by, a rise -in official (T TT)

aid of 11 percent ($71 million). $60 million of the difference was absorbed
iin _-a.declin-e i4rn im4ports, about 10n il4i-n by a rise 4i exortAs sn 1-

- … ~~Y - ..aa -t.j -0o - ~ -r...o US. -~

balance by changes in other balance of payment items. This indeed was not
a baA show4ng .dar.A 4- t.echange reserves or.l fel by $Q 7 i4o114.. .

less than 3 percent in 1972. However the real impact of this very
subst-antal change i n sources of fir.cCing of Vl4-d Na,u's tr-ad Afcit

auU u LL. La.L LAL~L5 JLU ii. . ~ .. ~.A&~LL J ..~L-L -MAn. .. LU&" % I.

came in 1973 and the draw-down of reserves is conservatively estimated at
$~7n -- llion or wre f~or that year. 17.,is will bring total reserves to less
e~ I iJ UA.L..L.LLL iJ PL~JiL ~ ll~ 7~L *L. L.. 5L~L I ~ tL-LVF .L 9

than $200 million or about 3 months imports at the 1973 level. At present
reseL~ ~ ±U~~ U LI~ IU.LL.LIULU L .4.LLU jL L.I& L 6=~~LU= LL &I=reser-ves are c'lose to the mirA.-im-um rLequiJred3 cor tha e maxnagement ofe the-

flexible but controlled exchange rate system now being employed, and to
sustairL so-me coinfidence in thle currency.

__ I _ _ -_' _7 -_ __ . I _ __ f .1 . . _7_ _ V.Li. £.xportL were ouuLy 91 . .I ±±.LUU i.7 I rCeLLL U.L .ULLUULLJ LU

1970 so any progress at all was likely to show spectacular gains in
percentage terms. Increases have indeed incurred and the optimists
look forward to exports of $100 million in 1974. However, even allowing
for some further reduction of imports in real terms, and assuming that
export gains will be as much as 20-30 percent per annum reflected in some
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Government forecasts of future aid requirements, it will be 1980 before a
foreign aid level much below the $670 million mark anticipated by the Govern-
ment for 1974 will be consistent with a reasonable amount of economic recov-
ery and growth. Since there is no operative medium term development plan it
is not feasible to attempt precise forecasts of aid requirements on a
year to year basis, but it seems clear that Viet Nam will need, in the next
few years at least, more external support than the $560 million that was
available in 1973. if much progress on the reconstruction - cum - develop-
ment front is to be achieved. Viet Nam presently lacks creditworthiness
for aid on anything but the softest possible terms.

The Sectors

viii. Aericulture. Agriculture has suffered considerably from the war
and the current level of production is only slightly higher than that of the
early 1960's. Because of military operations and insecurity, large numbers
of farmers moved to the cities and much land was abandoned. Infrastructure
was damaged or deteriorated for lack of maintenance. Nevertheless, some
progress was made in many areas, in particular in raising agricultural
viLl ds annd in rphahilitating produtirnn after the drnn diip t-n the 196R Tpt-
offensive. Agriculture now contributes almost 40 percent of GDP and most
nf Viet Nam's co_ditmmnt- Pwnnrts, and it nronides ahn,ot 65' nperepnt of t-tal
employment.

ix. Provided security is restored, considerable potential exists for
the recovery and further development of agriculture. The cultivated area
is only about half the total arable land, and current yields can be improved.
Viet NAm alS o ha_ 1 _rg s larg tapped forestry -A fishe -- _ - u .
development will be crucial to reduce the country's dependence on imports
adprov.e livelihood to the large nu-mbers of d'isplaceud persons.

;. Ad~I a'lreaduy noted, the GOvernmlent is givin6g th iget rort
r1~ aLL~~U LLL7~U, LIt LlJV~LLL&U~1L k~~± VLtlt::LL L;t =L PIL.LJL.LL

to agriculture and in particular to food production. A Five Year Plan
was prepareu fLor tLe period 1973-77 w.LIth LamatLn 01 abudoUneU ld adu

new land development, increase of yields, expansion of irrigation and rubber
rehabilitation as th[e main objectives. With1in that framework, the Government
has recently approved specific programs for 1974 which aim at accelerating
the UUJL of 1 ". mLaLLI crops, I1c.lUUJ.Lr, Lrl.e, andU LVLetLy aILIU Lfiseries.

In order to support these programs, extension services will be expanded and
agricu.ltural creditt considerably iLncreasedU. HL'oJwever, tLhe 'implementation aJ

these programs will require considerable amounts of external finance which
is not yet fully in hanu. Imported agricultural inputs, for example, have
been estimated to be as high as US$156 a year, of which about US$100 million
consiLsts of' fertilizer.

xi. LIHuuLry. The war did not cause heavy damage to Lndustry, with tne
exception of the 1968 Tet offensive. War-induced demand for industrial
products increased and industrial production expanded rapidly through 1971.
The sector, however, still contributes less than 10 percent of GDP since it
nias a high proportion of industries wnichn epena nignly on imports or raw
materials and intermediate goods. It is almost exclusively oriented towards
the domestic market.
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xii. Viet Nam has a good potential for industrial development. Tne
labor force is industrious and skilled, and agriculture can support a wide
range of agro-industries. Tne decline in the domestic demand due to the
departure of US armed forces, has, however, been detrimental to industry and
it has shown the need for a shift in production; because of the decline
of foreign exchange earnings, imports of industrial inputs have also been
restrained and industrial production has declined considerably since 1971.
The Government intends to encourage agricultural and export-oriented in-
dustries and it has taken measures in the past five years for this purpose.
The shift in production, however, will take time and an adequate supply of
imported raw materials is essential for the main industries to continue to
function at a satisfactory level.

xiii. Construction. Adequate supply of raw materials is also essential
for construction if that sector is to contribute to the rehabilitation of
the economic infrastructure. The construction sector is made up of many
small firms with very limited capability. An exception is the Viet Nam
Engineering and Construction Company (VECCO) which was established in 1969
as an arm of the Ministry of Public Works and Communications. When the
US forces withdrew VECCO acquired most of the assets of US joint venture
firms which had been assisting the US military in its construction
activities.

xiv. VECCO has excellent facilities including a large modern steel
fabricating shop which together with related facilities is the largest
entity of its kind in Southeast Asia. Presently it is greatly under-
utilized and could play a significant part in the country's reconstruction.
It needs a better supply of materials and working capital.

Power

xV. Viet Nam's principal hydro facility (the 160 nM Da Nhim plant)
is currently inoperative because of sabotage to its line to Saigon.
Diestl and steam plants accounted (in 1972) for about 32 and 68 percent
respectively of total power produced by the Viet Nam Power Company (VPC)
which covers 85 percent of the country. The concentration of population
in thie c12sS hias contributed to power demand outrunning supply. The
li'vdro) potential is regarded -s the best prospect for meeting future
requirements wh-ich VPC estimates may reach 10 times the present level in
15 vears.

Transo-rt

TlhR war has had a crnTnJireraqh1 imnac't nf Viet Nam's transport
system. Waterwavs and railways, which had been the mainodes of trans-
nortatfinn- lsqt mTirch nf t-hair i mnnrtnln,e- bease- deteri ravt-i d Aue to

lack of maintenance and destruction. On the other hand, road transport
has become the backbone of the system and air transport has gained Sign-i-
ficance in the movement of passengers. The present imbalance between the

varlo- . -odsIf trar.sport results ln igl t ranspor ---- Cost9 an' needs lo Ile~- ~ c40 L 5.~ .L& LLJ~611 L. L Li. PVUi L A~L LU I~ U U L.

corrected. Ilowever, a comprehensive review of the sector is necessary before
a,or program' of mainte-nanLcICe ire n an; eps3 i- u..-. Lt-.N ll.



CQAPTER 1

INTRODUCTION

1. On September 28, 1973, the Bank issued the report of its Economic
Reconnaissance Mission to the Republic of Viet Nam (Report No. 198a-VN).
That mission visited Viet Nam in May of 1973 and provided the Bank with an
initial broad assessment of the task involved in bringing Viet Nam's econo-
my to the threshold of normal development. The main focus of the report was
on the effects, structural and otherwise, of the long period of hostilities
and the state of preparation of programs and projects for reconstruction
together with the capacity of the country to carry them out. The conclusions
were on the whole positive barring a deterioration of security conditions,
though the report laid particular stress on the distortions in respect of
human and physical resources which had resulted from the war and which would
take a period of several years to rectify. The report recommended a set of
priorities which the Government might follow in its rehabilitation and
reconstruction programs, but it did not attempt to assess the immediate
outlook for the economv.

2. The Dresent reDort focusses mainly on developments in 1973 and
prospects for 1974, and is intended to supplement and bring up to date the
report of the reconnaissance mission. Within the limitations nermitted by
the security situation the Government is pursuing lines of endeavor and
oriorities venerallv in line with those suggested in the reconnaissance
report.

3. As in the case of the reconnaissance mission, the mission that
prepared this repnnrt- haed iit-s work maiinyv on disrcussinns with officin1s

in Saigon. Just prior to the mission's arrival there had been an important
realignment- of funtiot-nns nmncay sevralr of the key economic agncrie of the
Government, including the economic planning apparatus. However, the mission
r ic uvpid exvel 1 ent cooperation from the Government, both in securing data
and in discussions with the economic ministers and agencies culminating in
an audience with President Thieu. A mission of the IMR was also irn Saigonr
at that time and the interchange of information and views between the two
m.issaons uras most helnpful. Al-so, since ' i -n addition ton ex-chanrgee rate
matters the IMF mission concentrated on budgeting, credit and monetary

ci es this report- will not- go ir.t- det-ails on. these subjects.

4= Ta repoart- am. gaenral observatio that wjere mnAa by the earlier

Bank mission, while the war caused a heavy loss of physical assets in Viet
Nam an.d their recon.ostru.tion .uust fo..m,. a large ellement in anry progra. m de-
signed to restore normal conditions of life, an even more important distort-

ing IFefect was th1i- .e ;-mpact. war hIadl on t A.Lhe dJ.JJisposition and use of thie cowWn.tSry 's

labor force. About 15 percent of the economically active population of
7.8~~~~~~~~~~~~~~~~~~* --i _I 14 v_ 1 __ __ w7 - _ _ A1 w: - Ue ar e4 'Pr e n r A .~ 1 A .

A 'AV s u s V * *~A.A. i CL. C OLL wUr aLI L.U CLLIV UA. UU. L.LXLA. t 

civilian public service. In addition, at least 5.8 million persons conang
L_.otLy romlL cor.;estedu ruraL areas Lhad bu eer, displaced an.d rU may of. them. sough t

security in cities and towns. This migration severely affected production in
a uac.ally agriculul euOn1fmy.
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5. An estimated 40 percent of the population now lives in urban areas
as compared with 22 percent in 1960. In mid-1973, about 300,000 refugees
were still living in temporary camps (now reduced to less than half that
number). The cost of refugee resettlement is estimated to rise from the
equivalent of US$140 million in 1972 to the equivalent of US$2iO million in
1973, or from 8 percent to 9.7 percent of the total budget.

6. The shift of labor out of its previous gainful employment into
less or non-productive service occupations probably is equivalent in
terms of man-years lost to about 25 percent of the labor force. The
reconnaissance mission estimated that if these people were more productively
employed, the output of goods might be 40 percent above present levels. To
accomplish this is the main short run task facing Viet Nam's economic
planners. Over 50 percent of Viet Nam's national product is attributed
to services and over 27 percent of those gainfully employed are in strictly
service occupations, very high figures for a country at Viet Nam's stage
of economic development.

7. Understandably, most economic indicators for Viet Nam are in a
state of flux at the present time. Real GNP registered positive growth
rates of 6.6 percent and 2.7 percent in 1970 and 1971 respectively, but
the intensification of military activities in 1972 together with the
withdrawal of most United States forces appears to have produced a decline
in GNP of about 1.3 percent in 1972. Since 1960, GNP has grown about 3 per-
cent a year and on a per capita basis has remained stable at about US$120-
140 equivalent. Moreover in recent years, net imports of commodities have
been around $750 million a year, $40 a head of population. Thus total
disposable physical resources may have approximated $160-180 equivalent
per capita in recent years. Rough estimates indicate that in 1972 invest-
ment outlays were about 10 percent and net foreign aid over 17 percent of
GDP. Thus domestic savings were clearly negative. 1/

I. The balance of payments and the government budget both relied
heavily on external assistance. Even before the intensification of
hostilities in 1965, Viet Nam was dependent on foreign (very largely
United States) official assistance to maintain a sat:sfactory level of
imports. In 1964. for example, net official aid amounted to US$206 mil-
l:;an. Bv 19-2 official aid (excludinz military supplies) had increased
to USS55R9 million. In addition to aid, services to the US army and its
:ivvilian contractors incrcased to over US$400 million bv 1971.

S. The budaeet of Viet Nam has a rather 1-arger oay than the balance
ul payments insofar as the spread between current vF,~;, ments and receipts is
:oncerrned. Ilius- a lare& measure of deipfi .i c fi na!rir-i ha-s occurred which
has been reflected in price increases averaging about 27 percent a year
hetwppn 1967 And 19792

I/ These calculations are made at the excnge rate of VNm$ 118 to the
US dollar.



10. The Government has recently undertaken a number of significant
reform measures in the financial field. These have included unification of
the exchange rate system with IMF approval expected shortly. A realistic
exchange rate system has permitted a liberalization of imports. Interest
rates have been increased sharply and as a consequence time and savings
deposits rose from some 25 percent of total monetary liabilities at the
end of 1971 to 42 percent by September 1973. A National Economic Develop-
ment Fund was established in March 1972 for financing private sector devel-
opment through intermediate credit institutions and other steps are con-
templated in this field. A re-training of civil servants is being carried
out. The financial reforms also included a value-added tax introduced in
June 1972 1/ and measures to improve the administration of and avoid losses
in public enterprises. The long-run policy of the Government is to sell
these enterprises to the private sector. In the non-financial field the
implementation of a land reform program was perhaps most important.

11. Generally speaking the economy is a resilient one with a poten-
tially strong and productive agricultural base. The principal export crop,
rubber, which produced over 77,000 tons in 1960 and following the war's
devastation had declined to 27000 tons in 1969- recnvered to 37-500 tons
in 1971. However, a halt in the increase followed the February 1972
offensive; only about 25;000 tons are exnented in 1973. Although the
plantations were further damaged and production curtailed in 1972, the
near term nrosnectR apnear favorable though several years will be required
to accomplish full rehabilitation. In pre-war years, Viet Nam exportei
rire; but from 1965 to 1970 inrreaqing aynonnntt of the cerel had to he
imported, reaching a peak of 750,000 metric tons in 1967. However, paddy
nroneiuttion inrrcrtaeA A5 npreent in rho threeo yeara endinag in the c-ron vony

1972, and import requirements next year are projected at only 200,000 tons,
the lowest,o QSnce 1965. Other important agricultural rod-ts- --suh as sugar

and coconut also suffered severely, particularly the former, which in 1972
was being produced at o.ly about one-third of the 1960 vol- e.

12- MWLnufacturi.ng insAUtry was part-icularly hard bit by the war even
in relation to the rest of the economy. Its output declined from 12.8 per-
I-a"t- ^f Mn in 1oAn t,. ^hr..* In rncn- oF nv-aont.

13. ',Neet mam has a strong resource base: a silzeable _--ount of !--nd

to bring into cultivation, basic infrastructure, an energetic (and highly
.iterate) popuAlation ar,U a Alablor force that bUecause of se.Lvrice in, t'he C-L-,LiU=tA

forces is probably more disciplined and more knowledgeable about modern
technology thar. in othter developpir,g cour,tries1L . 7,eI prL.LVatL secULt is

vigorous, including in particular farmers who have shown themselves
responsive to incer,tives ar,d ready to adopt new tech,ology. '1ILrough a

proper framework of policies, these energies can be effectively mobilized
for the task of rebuilding the economy.

1/ To mitigate the effect of this tax on prices, however, transactions
at the retail level were subsequently exempted.
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14. Viet Nam's transitional task is difficuit particularly in view
of the still unsettled military situation. Tne immediate probiem of
utilizing both employed and unemployed persons more productively should
have the highest priority. However, even after pre-1960 conditions and
productivity are restored, development aid of sizeable proportions will be
needed to make up for the ground lost during the last decade.

15. To comment, however tentatively, on Viet Nam's economic
prospects without regard to military and related security realities is
indeed to play Hamlet without the Prince of Denmark. Nevertheless, the
number and complexity of possible developments are truly formidable and
there is no consensus within Viet Nam or outside on military eventualities.
The mission concluded that telling arguments could be produced for the
several alternative courses open to the Communist leadership. In such a
situation the mission had to make certain assumptions as follows: (a) the
political solution envisaged in the Paris Accords is even more remote than
a year ago; (b) however, the military opposition to the Government will not
prevent that part of Viet Nam where its writ runs from remaining a going
and perhaps in time a viable economy, albeit for long remaining highly
dependent on foreign economic support; (c) if present budget projections
are realized (which is not compatible with a major stepping up of military
activity in 1974) and a somewhat higher level of foreign aid is obtained,
economic development, if liberally defined to include resettlement of
refugees, will double as a percentage of the national product in 1974 as
compared with 1973 but even 80 will only amount to 5-6 percent of GNP; and
(d) although depleted by the diversion of some of its best and most expert
manpower to the military, the civil authorities in Saigon are of sufficient
quality (in some instances outstandingly so) to make effective use of the
limited domestic and foreign resource inputs likely to be available.

16. On May 20, the President addressed the nation on the subiect of
"Reconstruction and Development" and while stressing the primacy of defense
and preparedness, combined with political cohesion, his address was focussed
mainly on a program of economic reconstruction with major emphasis on
increased agricultural output as the bedrock upon which military and
political stability could be built. The priorities cited by the President
at that time were (a) to resettle the refugees and reconstruct the war
damaged infrastructure of the country,(b) to increase production, espe-
ciallv in agriculture, and (c) tackle social welfare and unemployment.
While the President did not make this explicit or quantify his goals, the
acheipupmpnt of these obiertives clearly would involve some corrections of
the basic structural defects caused by the war, prominently that of reducing
the swn11lnurhban population by what is often referred to as "the return
to the village program". The President did give a dimension to the re-
settlement problem placing the niimher of refugees in7nlued at- ahnut- n

million persons. At the time of the mission's visit, the number discussed
for 1974 was.bout 8fdO,OOO,A Of rwhiph abnout half wonld hb settled on new

lands and the remainder returned to their villages. The mission had the
opportunity of viewing a few of the resettlements and was favorably
impressed though acutely aware of the security problems even in presumably
"safe" areas. Iln his May speech the President elaborated on his agricul-
tural objectives by referring to the success of the land reform and the
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agricultural credit programs and pointed to the need for a repair and ex-
pansion of irrigation and power facilities, the expansion of the cultivated
area. and investment in agro-industrv while eschewing for the time being
"large-scale economic development".

17. The President also attempted to map out the principal achieve-
ments he anticipated up to 1980= 1973 anTd 1974 was to be a period of
relief, handling the war refugees, resumption of production suspended by
the war and a start towards restoration of infraqtructure, Srinre exports

would remain small in relation to import requirements, this would be a
period when max-mum foreign ad is required. ThringD the next two years
(1975 and 1976) the President hoped that it would be possible to reduce
public expenditure atr.d shift greater responsibility for economic prograss
to the private sector. Both domestic and foreign investment, as well as
domestic savings, should make this possible. Finally, in the years 1977
to 1980 self sustaining growth might be attained with a savings target of
in percent- oft "k,Tp anA the Gross Nat;onal .Product a increas.ing at 9 percent
per annum.

18. On July 10, 1973, the President followed up on his May 20 speech
Lnrofar as adUminUistrati-ve refLor.1u was concerneud an'd 'LaduIctieu the "aUrLiWn-
istrative revolution". A directive of July 24, 1973 spelled out how the
refLor-m oi. the aciministrat.Lon andu tLhe civil service is to LUe accomp'lJ±siIedU
during the last six months of 1973. Reverting to the policy directions
indicated in the May 20 speech, the President strongly implied a m-love in
the direction of decontrol as far as the main elements of economic policy
were concerned. Tnis would apply particularly to foreign trade and invest-
ment. Leadership committees and councils for administrative and civil
service reform and for reconstruction and development have been established
to set priorities in connection with foreign trade development and related
policies.

19. The President made his next major pronouncement on national
policy on November 1, 1973. It was then clear to the Government that the
preservation of the political and economic entity of South Vietnam would
require a much greater commitment of resources to military purposes than
seemed to be implied in the May 20 speech.

20. The President summarized what seemed to be the security deter-
ioration of recent months and his premonitions for the future. liowever,
he also emphasized the need to "rebuild our economic strength" and said
that "only real economic strength can support lasting resistance efforts".
Thus, (after military requirements are met), all of the economic strength
of the country must be put into economic development. Inflation should be
reduced to reasonable levels and the unemployed absorbed. Food production
for domestic consumption will still have priority followed by such export
items as sugar, cotton, tobacco, rubber and forestry products.

21. In the mission's discussions with the President and his ministers,
the themes emphasized in the November 1 speech were reinforced together
with the need for economy in all non-military and non-development public
expenditure programs.



22. Economic indicators tended to move erratically in 1973.
It is too early to say whether real national product moved positively but
if so. such movement must have been marginal at best. Consumer prices
rose by 47 percent during the first three quarters of the year far out-
stripping the expansion of money supply which increased only about 15
percent. Investment in the sense of capital formation (either net or
gross) was probably very small. However. with the broader problem of re-
allocating human resources which properly has number one priority, con-
ciderable oroeress was made. Nevertheless. the return to the villae
program is still a formidable one and in 1974 the Government hopes to
return ahntit 400;000 to their villages (Droviding them with minimum housing,
infrastructure, etc.) in the process and to resettle about an equal number
in npw resettlement areas-

?3. In 1973 the Government mndp onnqidornhlp progress in the
farmulation of Plans and supporting policies for rehabilitation, reconstruc-
ti.on anv deuelnpment thouvh the rnnrdinatinn nf these plann within the
Government still leaves much to be desired. Land reform begun three years
agn was completad in early 1973. This program has raised the disposable
income of some 5 million farm families by an estimated 30-50 percent.
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CHAPTER 2

INTERNAL FINANCE

24. General. Public finance developments since 1960 have been char-
acterized by a rapid expansion in the size of the budget; a slow increase of
budget revenue in relation to GNP; and a huge budgetary deficit (Table 1).

Table 1: SUMMARY INDICATORS OF BUDGETARY DEVELOPMENTS
(percentages)

1960 1965 1968 1971 1972 1973 /

Share of Gov't budget
expenditures in GNP 18.6 32.5 28.6 27.1 31.3 30.1

Share of Security-Related
expenditures in: /2

GNP 9.5 - 17.1 22.3 19.5 22.8 18.0

Total budget /3
exDenditures 46.7 -2 52.6 78.0 72.0 72.7 60.0 -

Share of revenue in:
GNP 11.5 12.1 13.3 16.2 12.4 12.8
(NP n1lin imports 10.1 10.2 10i6 14.0 9.4 10.2

Budget defic-it in
relation to GNP 7.0 20.4 15.2 11.0 19.0 17.3
External budgetary

support in relation
t o Q1,P 5I.0 7.2 r, 5.6 2).4A .0 Q5.

Expansionary deficit
iin relatior. to GNP 1.4 13.2 9.6 8.6 13.1 8.4

,\ v wo s o tL - .1 C-.

/2 Figures relate to 1961
P2 Not fully I Uco-arable with earlier years

Source: Table 2; Appendix Tables 2, 12 b.

25. The rapid increase of government expenditures was solely due to
the expansion of security related activities 1/ that took place during the

1/ These figures exclude all military spending that was directly covered
by uu.±i.Lary aidJ. Such aid ran at an a-verage annual alev o US$1.7
billion in 1968-72. If these amounts are included, total military
expenditures rougnly equalled GNP during the period.
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last deca2de. At the same t4fme the lnw level of per capita income and the
retarded growth of the economy did not give Viet Nam the capacity to raise
through taxatfin the resources needed to finnn.ce the expansion of expend-
itures. The share of budget revenue in GNP rose little and the increase
showr. in Table 1 even tendas to overstante the t effort for ch of the
period covered; through the 1960's, Viet Nam's currency became increasingly
ov,rer.-v,malued And th-e resultan t 4-de 4r..-.r.4 of iot cfvnensated ir.

part by successive increases in import duties and the introduction of
additional lev,iA (per-equation taxes) desi..,ed to -n4se the effe_tive price
of exchange of importers; these measures became substantial sources of
Govemmen.t income. Trh.e budAget defAi t4 cl 4m.bedA from 7 percen- of T P Jin

tlt~V~* AU~*t. .&ftAJt~. kIl-LI ~ t.LAUL ~L J. I t jJ L ~ J - .LS

1960 to 20 percent by 1965, and the temporary decline thereafter reflected
the increas-ing degreeoAf ....nlu.tion oF t-h,e 4- inia-. pias

already noted. This situation was corrected by reform of the exchange
system in 1972. T.hAe excharge rate underw-enC AdrastifLc adjustMenUt ar.d ;LJL=Lt

duties and other levies were substantially reduced. On the other hand, due
LU Le LrLeform tLhe amount of coLunteLpOar f undsg eLLerte uy eAtenLL naiU

increased. The budget deficit jumped once again to 19 percent of GNP.
JspJte considerable exter..al buUdgetary support, large residual Udefic.ts hIv

had to be financed largely through the banking system. As a consequence,
LnterLLal liquidity exanLded sLxfolUd in tLLe s eveLn-year per-Lodu Lfrom 19 65
through 1972.

26. 1974 Budget. As of this writing (December 1973) the precise
magnitude of the 1974 budget has not been finally determined. Tne Admin-
istration submitted to the legislature a budget with expenditures of
VN$ 630 billion. However, the National Assembly reduced this by over
VN$ 69 billion by cuts affecting a large number of agencies. Whether or
not all or part of this reduction will be accepted by the President remains
to be seen. Also the budget as originally submitted did not include
anything for development expenditures under the Relief, Rehabilitation
and Reconstruction Fund (R.R.R. Fund). The mission was informed that
about VN$ 73 billion is expected to be spent from this fund, VN$ 45 billion
of which would be for developmental purposes, nor had any funds been pro-
vided in the budget for salary increases which seem likely to require at
least VN$ 20-30 billion. Also there are extra-budgetary expenditures
(mainly subsidies) that appear to total about VN$ 60 billion. The original
budget estimate of domestic receipts was VN$ 268 billion but the Government
informed the Bank mission of its intention to raise additional revenues.
The latest 1974 fiscal projection available to the mission as compared
with 1972 and 1973 is shown in the following table.
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TABLE 2: CL-NTKAL G'VEKN'ME'NT FISCAL OPERATIONUS

(In billions of piastres)

Actual Estimates
1972 1973 1974

Revenues

Customs duties and austerity taxes 56 31 30
Perequation taxes 74 40 62
VAT and special consumer tax 38 89 157
Income tax 11 27 25
Others 24 46 28

Total revenue 203 233 302

Expenditures

Military expenditures 202 254 274
Civilian salaries and allowances 68 78
Transfer payments, subsidies 187 90 102
Development expenditures 40 58
Others 62 96

Subtotal 389 514 608

Potential budget expenditures ... ... 70

Total expenditures 389 514 678

Deficit 186 281 376

/1 Includes budgetary and extrabudgetary accounts.
/2 Revaluation profits.

Source: Data provided by the Vietnamese authorities.

27. In 1972 and 1973 VN$ 110 and 'VN$ 170 billion (about 60 percent
in each year) of the deficit was met from foreign aid counterpart funds.
Tne 1974 budget estimates contemplatea tnat VN$ ld Dllion or counterpart
would be used for budgeting expenditures. If the development expenditure
in the RRR fund of -VN$ 45 billion is financed from counterpart and the
budget allocation of counterpart is not exceeded this would mean that about
54 percent (VN$ 231 billion) of the overall deficit would be met from
counterpart 1/. The remaining deficit is likely to be very largely financed

1/ It is not Dossible to estimate total counterpart available until the
amount of counterpart generating aid and also the applicable exchange
rates are known. Hrwever- total rounterpart of the order of VN$ 250-

300 billion would be available at present exchange rates and aid
exnpectations
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by bank credit. While in monetarV termc aexnpr.dturea fonr 1974
an increase of 31 percent over 1973, in real terms the amount of expenditure

i8 likely to be quitce a- .mi 1 i In theo t y., ar 1/

28. Special -lnter-st attaches to .v eleents on the exper.diture s4 e
of the budget namely security expenditures and expenditures on economic
develCopmenr.t. Secur.it-y and secuA- l.,ty r.la.tA e ni s areestited by
UC ±UfLU~A .y~C.C ~ * djC.JLL CC C COA.~ =0-&LaLA.=U Uy

the Government at about VN$ 314 billion in 1974 as compared with VN$ 280
bllion in 19 or an Increase of 12) percent. lowever, as a per_entage

of total expenditures of the central government the security related element
is scheduUled Lo uec.L.LLLn L. WVe rt L L.49 pU OUrUn toJ abuL 4 ecLLL.. ILr. reaL

terms there may be some marginal reduction in security expenditures in 1974.

29. The allocation for economic development undertakings was even less
L.L,m than the rest ofL experditures atL the time oUL the -issionus visit.

VN$ 58 was reasonably firmly provided for in the ministerial budget but
vatN 45 OL.L.LIon (to LUe sper.t Lrom thLe RRUR funLd) was not assured as to lunaing.
If the Government is able to mount a development program of about VN$ 105
billion in 1974 it would be about 10J percerut lincrease over such expenditures
in 1973 and an increase over 73 percent in real terms.

30. On the revenue side (aside from foreign aid counterpart) the
increase contemplated in 1974 is lower than that for expenuditures, in-
creasing only from VN$ 233 billion to VN$ 302 billion or VN$ 69 billion
(as compared with an increase in expenditures oL va$ 160 biiiion) in
monetary terms, and just over 29 percent in percentage terms. Of course in
real terms this may represent a decrease in public revenues indicating the
low income elasticity of the Vietnamese tax system. Without further tax
adjustments these projections would mean an increase in the fiscal deficit
from VN$ 285 billion to VN$ 376 billion as between the two years or by about
32 percent. As noted above, according to information furnished to the
mission, the Government contemplated assigning possibly VN$ 226 billion
of foreign aid counterpart to the Government deficit. The comparable figure
in 1973 was VN$ 138 billion. This would imply an uncovered deficit of
VN$ 156 billion in 1974 as compared with VN$ 115 billion in 1973. The
monetary impact of this can only be examined in the light of other financial
transaction in the economy which is done below.

31. Taxes. The deficit of the Government budget increased consider-
ably in 1972 partly because the intensification of fighting that year drove
up military expenditures and adversely affected revenue collections, but
mainly because in conjunction with a major adjustment of the exchange rate
various surcharges on imports were abolished which, during a period of
rapidly increasing under-valuation of official exchange rates, had become

1/ The retail price index increased by 36.3 percent from July 1972 to
July 1973. For all of 1973 consumer prices in Saigon have already
risen by 60 percent. Therefore it may well be that in real terms
expenditures will be lower in 1974 than in 1973 if these expenditure
estimates are not exceeded.



an important source of revenue. In order to strengthen the revenue
structure, the Government in December introduced several reforms in the
tax system. All taxes which have similar bases were unified. Several
excise and other indirect taxes were replaced by a single consumption tax,
and most of the indirect raxes were converted from specific to ad valorem
levies with a view to enhancing the price elastricity of revenue collections.
Efforts directed towards increasing revenue continued into 1973. A
comprehensive value-added tax was introduced on July 1, 1973. On two
occasions, the Government raised the price of important commodities for
which demand is highly inelastic: on August 5, retail prices of petroleum
products were increased by 50 percent, of sugar by 60 percent, and of the
most widely used variety of rice by 40 percent. On November 20, the price
of petroleum products were raised further by 25-55 percent. At the same
time, a new perequation tax 1/, amounting to 50 to 75 percent of the piaster
value of imports, was imposed on imports of two hundred commodities considered
.non-essential. On the other hand, because of administrative difficulties
and in order to mitigate price increases, the new value added tax was with-
drawn on August 15 for transactions at the consumer level and for all rice
trading activities.

32. These measures helped raise budget revenues bv 45 percent in 1973,
which represents an impressive recovery from the decline that occurred in
1972. Furthermore, some of the more important measures will have their
full impact only in 1974. The proposal for that year proiects revenues to
rise as noted above with an improvement in the tax administration but without
further rises in tax rates. These gains, however, do not exceed expected
price increases and the share of revenues in GNP will probably not rise
above the present level of around 12 percent.

33. To an important extent, the low level of Government revenues as
compared to CNP results from structural weaknesses in the economy: For one
thing, service activities- which are notoriously difficult to tax, accoulnt
for more than half of Viet Nam's GNP. For another, taxable transactions
remain highlv dpnpndpnt on imnnrtpF whiich, becauee of the shortage of foreign
exchange, have had to be cut back generally in real terms, and particularly
for items subiectl to high rates of tfAationn F,irthprmore, all available
evidence suggests that average living standards in Viet Nam have fallen
in the last connpe of years

34 BudgeCtO Expendtures ts Personnel expenditrs! rrepresent almost
60 percent of total budget outlays. In the Government's view, security
coenditio^ns did4 not- improve enoug -to q pr.-t rymlt,deolia ni
1973 (although 100,000 persons a year was planned), and the number of civilian
officrial oeu,1dA nrot be reduced because of the unemployment alre prevailing
in the private sector. The adjustment of salaries to the increase in prices

.1 This. is a typ of tax. oriinll deJL^e toLI~LL UequaLa zeJ cost ofJ L ~~L LLLports

from different sources of supply. However, perequation taxes are also
sappliaed to certain louest,c goob s o a rather nonp-essentsal caracter
such as sugar, wheat flour, beverages and tobacco products.
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coitributed to the rise of expenditures. However, this adjustment fell
short of the rate of inflation and as a consequence, the real incomes of
officials and military personnel were reduced. The Government also
endeavoured to assign skilled servicemen to civilian tasks, such as
reconstruction of war damage! and technical work in miniLstries; in
November 1973, an austerity program intended to reduce the consumption of
gasoline and other administrative expenditures was introduced.

35. For the same reasons as in 1973j thp hbdgt nronposal for 1974
does not envisage any reduction in the number of servicemen 1/ and government
officials: but neither does it nrovide for fiull compensation for the nrlrp

increases anticipated and salaries are expected to decline further in real
terts = Tn order to achieuv the nneial anti ennmie- obh4-ectivecs set by tho

President in November 1973, high although decreasing amounts have been
alLoartPd to the relief anti raccitltment of refugees _/and more than in
1973 will be spent on pensions to war veterans, widows and orplians; while
the administrat-lre frefoms anA decnt:lization started i-n 1973 -ill _j,.-4it

the transfer of a number of officials to provincial governments, they will
require h1-her f-inar.cial support to ths oe,mns ndI reconstruct;on

* ~~ ~ k~''.'* ~- s-'.' S-fl*S ~ ., I'V=L LLLU=IL L. , CtU L L U .L .JLI

and development programs have been more than doubled. As in 1973, total
exPenditures will rise by 35 percent, which i.,.plies quasi stabiL.Lity i1n
real terms.

I/ AhoiUt 47000 would normallv hp (iPmonhllize annu,ally after cme1*tirn.

their tours of duty. Whether there will actualiy be such a reduction
will probably dpnd on deeulopments in the security situation.

./ Contrary to 1973, all relief and resettlement progransw for 1974 are
proposed for budget financing.
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Table 3: CATEGORIES OF CENTRAL GOVERNMENT EXPENDITURES 1973-74
(VN$ billion)

(VN$ billion)

1973 1974
Estimate Proposal

I. budget 467 631

Salaries; personnel allowances 272 330
Relief and resettlement of
refugees /2 10 24

Transfers to war veterans,
widows, orphans 31 42

Transfers to local government 9 21
Compensation payments for land
reform 24 20

Interest payments 13 16
Purchases of materials and
services 65 72
Reconstruction and development
projects 26 60

Others 17 46

II. RRR Fund 35 40 3

Relief and resettlement of
refugees 20

Reconstruction and development
projects 15 40

III. Total 502 671

Of which: security related
expenditures 256 324

Civilian expenditures 246 347

IV. Financing: Budget revenue 199 268
External aid to
budget 138 186
Additional aid to RRR
Fund and Treasury
advances Cif required) 35 40

Budget deficit 130 177
Total 502 671

/1 Some of these data will have to be adjusted downward somewhat to conform
to tne revised estimates in Table 1.

/2 Excluding reconstruction and develonment nroiects.

/3 Excluding credit.

Source: Ministry of Finance; Directorate General of Budget and Foreign Aid.
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36. Conclusions. The following Points seem a valid summarization of
the comparative merits of the 1974 fiscal posture of the Central Government
as compared with 1973.

37.. (a) The Government feels able to make a small shift in the
relative importance of civilian expenditures vis-a-vis
defense; with security exDenditures declining from about
49 to 45 percent of total outlays. On the other hand
mi1itarv exnenditureps nerforre, are riH11 verv high
(about 15 percent of GNP) as compared with the 3 to 4
percent whiph i rnno,siderPd lnrge in nther eue1pnning
countries and 7-8 percent in the US. Furthermore, since
security expendiitures mot- from the hudg-et havp a highpr
proportion of personnel expenditures (around 70 percent)
than the rest nf npuhlirc expendrit-turec this gain may
evaporate if salaries are increased substantially.

(b) Negative public savings may be a little less in real
te-_ than in 1973.

(c) -~velopmen.t expend.ue n 4e e,lsae lndt

be increased about 150 percent and as a percentage of
S.fliP fro... 2.6 percent to 5.3 percent.

(d) Con.sderJng the oper, nature of the econo,-,y "large
\UJ 'IL, _LUL .LLi,LL LLU LII 1 LU Iil k _LL

proportion of imports to GNP) domestic revenue is low,
taxes other tL-lan custoL,s adfi per-equation taxes -ainly
applied to imports are reckoned in 1974 only to produce
about VNl'$ 188 or, say 8 to 9 percent of GNP. TILs
would not be a bad showing were it not for the fact that
pUbliC expeUndiLtures are proDably over 30 percenL oL

GNP or about twice total domestic revenues.

38. tionev and Prices. In addition to efforts aimed at improving the
fiscal position, the Government has also attacked the problem of inflation
through measures designed to encourage the mobilization of domestic
savings and to restrain the expansion of credit for purposes other than the
financing of the budgetary deficit. In September 1970, the National Bank,
in a major reform of monetarv policy, raised its rediscount rates from

& percent to 18 percent and allowed commercial banks freely to set their
denpsit and lending rates (up to a maximum of 30 percent per year). Re-
d scouml rates were raised further to 20 percent in 1972. These decisions
were foliowed by successive adjustments by the commercial banks in their
lending rates from 9.6-10.8 percent in 1970 to 22-26 percent in 1972, and in
the rate of interest on deposits from 5-12 percent to 17-24 percent. Interest
rates on Treasury bonds offered for public subscription followed suit
and by April 1973 stood at 19-26 percent. Quantitative restrictions on
bank credit accompanied these measures. At the same time, commercial
and rural banks were encouraged to establish new branches with a view
to reaching a larger section of the economy and thereby mobilizing additional
sav-Ings. As a result, the number of branches of commercial and rural
banks increased, respectively, from 72 to 177 and from 4 to 55, between
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1970 and 1973. Altogether, these measures led to a doubling of time and
savings deposits in commercial banks in 1972. However, the rate of increase
slowed very considerably in 1973 and amounted only to 15 percent in the first
nine months of the year partly because the economy stagnated and real incomes
were falling, but probably mainly because the Government was reluctant, des-
pite the accelerating rate of inflation, to raise interest rates further.

39. On the other hand, efforts to restrain the expansion of credit
met with considerable difficulty because preferential conditions have con-
tinued to be granted to activities considered to be of high priority. Fur-
thermore, credit needs of the Government increased considerably, so that total
domestic credit in the first nine months of 1973 had expanded by nearly three
times the absolute amount of increase for the full preceding year.

40. Most of the credit to non-governmental sectors is short term; com-
mercial banks accounted for 74 percent of the total in 1972 and to a large
extent, their operations consist of financing imports and industrial in-
ventories. The Agricultural Development Bank - a public financial institution
- and the rural banks, which accounted for another 19 percent of the total,
also extend mostly short-term credits while the Industrial Development Bank
and the Industrial Development Finance Corporation, two public institutions
making medium and lone-term loans to industry, renresented only 7 percent of
the total. Because of this structure, and despite the restrictive measures
applied by the National Bank, credit to non-governmental sectors increased
by 40 percent in 1972 and 58 percent more through September 1973. Credit
to agrirtilture waA pynanded for the npirnnos of nromoting nrodurtion whilp
inflation and the external depreciation of the piaster increased requirements
for short-term credit. In 1973, most lenAing rates became necatiuo in real
terms due to the acceleration of inflation.

41. The National Economic Development Fund (NEDEF) was created witlh
external aid -- 10972. - a source of d.d.umL, and long-term,l lend.i ng. to productive
activities. Loans are channeled through intermediary credit institutions,
and the AgrLcultural *Jnvel.opLment BA.ak- and the co.-LnerciaL l banks have been
encouraged to undertake long-term lending with financing from NEDEF. The
terms of lending were e-sed -in 1973. NEDEF's lendir.g rat-e was lower
from 10 to 8 percent and a 15 percent maximum interest rate for lending by
i-ntermedlar- -instituti-ons-

In 197J3 rtoney suppl-y is estimated to have increased by VA$ 45 Dl-

lion or about 19 percent. During the first three quarters of the year the
;ncrease in mnoney was 11 percent but consumer prices rose by 54 percent
indicating the low liquidity preference that is endemic in the economy.
The disparity between monetary expansion and increases in consumer prices
appears to have been less in 1972 than in 1973 since in the former year
monetary expansion was 9.4 percent and consumer prices rose 25 percent.

43. Projection of monetary developments in 1974 are complicated
by the fact that we do not know what the level of Government expenditures
may be. Tnerefore in the following table we have projected the monetary (or
inflationary) gap on the assumption that the estimates in Table 1 reflect the
actual outcome.
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44I The Government hAs prnip-ecte cr-redit- tn non-governmental et-nor_

to expand by VN$ 100 billion or 50 percent in 1974 in order to meet the
on,uiremen.ts of t-ho Sncafrl Rp na.atcti,ro ar.d fIlopment Progrr. 1/ . riPv-ta

---- …e 1/~~~~~~~~~~an -- -

by the Agricultural Development Bank and the rural banks would double from
y.A 40 bllr-ion in 1973 - -N$ 80 billion and the share of di um an d lon-.

term credit increase; credit by the two industrual banks would rise from
IIN -$t 1. bi l U-ti&or. t o 'IN$ 22 5 b- 1 Jilonf. 0. O. theC other ha..d, cr edts by teU

commercial banks for commerce and inventory financing would expand by only
V e N. r41A *Al A_ iS xJ L e 10 1i orsc 1vl represeiting arI AggregAte

increase of about 30 percent. As a result, a larger share of credit would
be ~ ~ ~ -aloae t giulture an' to the finr,cng of devrelopme-. projects.Ll~ ~JJtUL~U LS aaLJL.U.LLU~ ~LAU L.&&ZZ L.LLIMLL.LLLE, LDJ. Ut:VWJ.LUIU=&IL- pLVJ=%.;.L

45. Also sLwn in TIabLeI t, the UonJLLey sUpJply iLnL 1971t I4 LcJULU exparLU, by

16 percent. The Government considers such a rate of monetary expansion
1.lLIJLUCpa L.eL W.LLIt #-he Z.JUJ=ctive of LCUU.LXLII LLILJ.onLLU, arIU .;L LhLas recentLy

appointed a Central Credit Committee to examine the possibilities of making
credit still more selective - giv-ing priority to agriculture, agro-indus tries
aad production for export; improving the mobilization of private savings;
to re-view tie -wnole range of credit control measures; and to reassess the
role of the public financing institutions.

1 / IZ.,.a CHM- t9- I



Table 4: MONETARY GAP
(VN$ billion)

1973 1974
Estimate Projection

Expansionary factors
GOVT expenditures 50u 678
US expenditures (purchase of piasters) 73
Exports 2- 4
Invisible receipts 52 50 /3
Change in bank credit (non-government) 65 1001--

723 Q96

Contractionary factors
Government revenue (domestic) 200 302
Imports 333 513
Change in import deposits 25 -

Invisible expenditures 39 53 /5
Net Treasury bond sales to the pUtl1 4^ 9 5

Change in time and savings deposits 49 40 /6
Change in ban'k capitalization 6 5

661 918

Monetary gap (increase in money
supply) 45 45

Increase (x) 19 16

Money supply at end 1972:(VN$ 230 billion)
1971 1974

NOTE: Exchange rates used
Offi44al rate 500 620
U. S. Commercial 400 520

/1 US$130 million in 1974 (620 exchange rate).
I/9 US$55 million in 1973
/3 US$86 million in 1974

/- -r's_4. rec llTe VN.k42 .rn TTC tQ -1 
L. Lc VANY .wJ SUDSUIy V= U IJ9.L

Excluding National Bank's interest earnings of US$5 million and commission
for oil explorationr, no rm,onetary inJectionL.).

14 Import financial (commercial banks): VN$ 50 billion
Agric'tura-_l creit Agrculura Deelp.e. Ban.k rural '-anks):
VN$ 40 billion
AIidustrial credLLt .LLnInustrULaEl D Ie-ve'Lopriient Bank.k othlers)j VN$ L0 iLLl.Aion

/5 US$85 million.
/0 No inacrease in ialeresL ib anLicipated.
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CHAPTER 3

fl n%, l'fTVIfl T n AXT flfl Ml Tfl 1 nlknTh ^flt~rn AIAV
i'l UN.TR ZU%ION tUiN DVLU iROGU

46. Since the latter half of the 1960's, the Government of the Republic
of Viet Nam ihas been engaged in successive efforts to formulate programs for
the reconstruction and development of the country. Most important was a
ten-year program prepared in 1969 by a Joint Development Group comprising
Vietnamese experts and American advisers. The program assumed that the years
of in'ensive military hostilities in the late sixties would be followed by a
transitional period during which military operations would diminish, but a
high level of security related expenditures would still be needed so that
the reallocation of domestic resources to development purposes would be a
gradual process. For the short term, the program envisaged that development
efforts would be focussed on reconstruction of war damage, resettlement of
refugees and the recovery of agricultural production. Longer-term objectives
were to be the generation of employment by regional development, and the
achievement of self-sufficiency In basic toodstuffs. The rate ot economic
growth and tio level of investment and domestic savings were to be raised
considerably, with independence from external concessionary aid achieved
within a period of ten years. The report of the Joint Development Group
served as a framework for the most recent Plan covering the four-year period
1972-75. The annual rate of growth of GDP over that period was to rise from
5 to 7 percent, of which more than half was to originate in agriculture.

47. Parallel with these planning efforts, the Government undertook
a major reform of institutions and policies designed to strengthen the
framework for economic recovery and development. An important element was
the land reform program, the final phase of which has now been completed.
Policy measures encompassed taxation, the exchange system, money and credit,
and the promotion of investment and exports. 1/

48. The implementation of the 1972-75 program suffered a major set-
back in early 1972 when fighting once again broke out on a large scale.
The recovery of agricultural and industrial production which has been
taking place was disrupted and new needs were created for refuge relief and
rehabilitation. These events invalidated the assumptions on which the
Four-Year Plan had been predicated. As a result the Plan, although
formally approved in July 1972, did not really become operational though,
like most plan, it provided some useful parameters of development potential.
Furthermore, the Government concluded that in the circumstances comprehensive,
long-term planning was subject to too many uncertainties to warrant the
preparation of a revised Plan.

1/ For a more detailed description see: IBRD/IDA "Report of an Economic
- _L_ * C T1.i - .X.-I I 1f .0_ l *.-s \ _-_-

A=LLuiLaII::didLLC rLL:O.LULZ LI) LAIC XpUU±1; uv vLcL. aLi \ 170-VV41 , UIL.CU

September 28, 1973, paras 41-45.
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49. Following the Paris Accords of January 1973, the Government set
out afresh to tackle the task of reconstruction and development, and as
noted in Chapter 1 his this address to the nation on May 20, 1972, the
President outlined the Government's approach. During an initial stage
(1973-74), efforts would focus on relief and the normalization of life of
the war refugees, the restoration of infrastructure and the recovery of
productive activities, mainly agriculture. During this transitional period,
the Government would also seek external assistance to finance new in-
frastructure projects which would lay the foundation for further private
investment. In a second stage (1975-76), the economic and financial
structures would be strengthened; domestic savings and investment would be
substantially increased and reallocated to non-military purposes. During
a third stage (1977--80), a rate of economic growth of about 9 percent per
year and independence from external aid on concessionary terms would be
achieved. The creation of employment for the rapidly increasing labor
force, the demobilized cadres and the persons formerly employed by the
U.S. establishment in South Viet Nam, would be a major objective of
development policies.

50. A National Fund for Relief, Rehabilitation and Reconstruction
(RRR Fund) was created for the purpose of channeling additional external
aid and local resources to finance relief and reconstruction programs
outside the regular budget. 1/ As noted above the Government approved a
special program for the last half of 1973 of VN$ 62 billion. This was
designed to meet the most urgent needs of relief and construction, for
which no provision had been made in the budget. The amounts provided by
purpose are set forth in Table 1.

51. VN$ 36 billion will probably be spent under the Program by the
end of 1973. Large shortfalls have occurred in reconstruction of infra-
structure because external aid to the RRR Fund has been substantially
lower than expected and additional preparation has been necessary for
several projects. The United States made available to the Fund VN$ 23 bil-
lion in counterpart funds and Japan, Germany, France and Denmark contributed
VN$ 3 billion of aid in kind. To a large extent, these funds were earmarked
for relief and resettlement of refugees. The Government"s contribution
amounted to VN$ 10 billion, raised from special extra-budgetary taxes (war
surtax) and advancees from the Treasury. Actual development expenditures
under the Program, consisting mostly of resettlement projects and reconstruc-
tion of infrastructure, have been about VN$ 15 billion. In addition to this
program, the Government has also been carrying out special reconstruction
programs, amounting to about VN$ 3.4 billion, for the cities of Quang Tri,
Binh Long and Kontum which had been heavily damaged in April 1972.

52. In support of the objectives of the program, conditions of
lon g- t e credit were ea ue d for inve,stme-rS vrhi.4 contribute - - -irec
to agricultural producticn, export and regional development. In addition,
tLe Government Lntroduced a special program. to encourage sugar pro.ductionL
by providing loans for sugar cane plantiag and the rehabilitation and re-
constructLion ofL -mlls.

1/ Since these programs consisted to a large extent of assistance in
kind to war victims and expenditures in local currency, the external aid
was sought in kind or in program support to the balance of payments.



- 19 -

Ta-he 1: SPECTAT PROCRAM OF NATTONAT. RFRARTITTATION; RECONSTRUCTION AND

DEVELOPMENT, JULY 1 - DECEMBER 31, 1973

Of which: Estimated Actual
assistance expenditures t)rough

Total in kind Dec. 31, 1973 1
Objective I: Relief and resettlement

of war victims 37.4 27.0 /2 24.6
Relief of refugees in temporary camps 6.9 6.8
Relief and rehabilitation of war
victims living in home areas 49.0 3.3

Additional aid to war victims
already resettled 3.5 3.5

Return of refugees to home areas
or resettlement in new areas 10.5 6.0

Other 12.5 7.4

Objective II: Increase of Agricul-
cultural production 2.- /3 0.7 1.0

Small irrigation projects 1.0-
Provision oJ inputs, machiner-y 0.4 0.2
Extension services 0.5 0.5
Fisheries 0.3

Obiective III: Improvement of living
conditions 2.5 0.1 1.0

Support to war veterans 1.1 0.1
Training 0.8 -
Health 0.4 -
Village community services 0.2 -

Ob4ective IV: Reconstruction of
Infrastructure 19.9 - 8.0

Reconstruction and improvement of
provincial roads and bridges 3.5

Railway reconstruction 2.8
Dredging 3.4
Power 0.9
Water supply; drainage; sewerage 5.0
Housing 2.5
Telecommunications & postal services 1.0
Other 0.9

Total Special Program A2.n 27.8 AA.A

Reconstruction of Quang Tri, Binh
Long, Kontum 3.4 3.4

Total 65.4 38.0

/1 Preliminary.
/2 Include the distribution of rice, galvanized sheets, light farm equipment,

fertilizers, seeds, livestock; school and medical equipment.
/3 Excluding agricultural credit.

Source: Comninsariat General for PlAnning.
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53. The shortfalls in the 1973 program propose reflect both the
security situation alluded to in Chapter 1 and reduced expectations of
external assistance. Earlier in the year, the Government had hoped that
the Paris Accords would open the way to a substantial increase in the
flow of aid from courses other than the United States. These hopes have
not yet materialized.

54. The content of the Government's program for reconstruction and
development has also been modified. In contrast to the situation in May
when it appeared that everything was to be done at the same time, the
immediate goals have become more sharply focussed. Besides completing the
rehabilitation of refugees and war victims and the reconstruction of in-
frastructure, the principal objective for the next few years will be the
recovery of agricultural production and particularly the achievement of self-
sufficiency in food (see Chapter 5). Next in importance will be the
creation of employment and the reduction of inflation. In all sectors.
small projects which raise production within a short time and benefit
large numbers of people will be undertaken first; development efforts will
be concentrated in the regions where security can be assured.

55. Overall responsibility for the execution of these programs and
for further planning lies with the National Economic DeveloDment Council
and the Commissariat General for Planning which were set up in October in
a move to strengthen the admi.nistration and, in particular, to imDrove
coordination between ministries and agencies. The President chairs the
(omuncil. while the Commissariat. which is in the Prime Ministc.r's Off4.ce, is
headed by a Commissioner General with ministerial rank.

56. One of the first tasks of the newly formed Commissariat has been
the preparatinn nf the PrnorAmT of National Rehabilitation, Rptnnatrintirnn
and Development for 1974. As proposed by the Commissariat, the Program
wlill involve exediue tot-alling VM< 213 bJlljon (roghy U$30 -4lior.)

as shown in Table 2. 1/ Of this amount, VN$ 59 billion each are allocated
to the relief A reett lement of rofugees a.d. to _ho -recoery ro-

duction, and VN$ 95 billion to infrastructure reconstruction and development
supporting pro,ects. .AS Jn 1073, relief a -nd resettlement - -r-ms con.sist
of further support to refugees still living in temporary camps (150,000
peopnle) tnt-iltJ these cnOmps are closed by the e nd of the year; support to

refugees for returrning to their home villages or resettling in new
areas (8 .s.. , 0f00, people) ar.d iass tance to war ve.t.erans.

57. Im.he amounts projected f:or erie -eotr f -A-duction are conlsider-

ably higher than in 1973. To a large extent, these programs involve the
prov;sion to1 th armers of: aAA-itional short=tez.u credit for poutol.V&Wsi.'vJ.s.., LJ L_I £LnLCL_ iJ %AUt.L...J4-LLJ. OLiI L_L_C V -C. LV& jJLUU L LLU L 1U

of medium- and long-term credit for farm equipment and land reclamation.
-3 t WI I I L. zJ _2 - _ __ _- -_ .CredU.LLt ll also Lbe rae availab'Ale fOr ruibbelUr! rLehlilitationL a replanting,

1/ The Program still needs to be approved by the National Economic Develop-
ment Council and the Cabinet.



fisheries and the construction of a fertilizer plant. Extension services
will be strengthened, to prEUviae better sUppUEL Lo faruer's organizations,
and the Government will create a National Food Agency with the purpose of
improving the marketing of agricultural production and inputs.

58. Projects of infrastructure reconstruction left over from 1973
have been incorporated in the 1974 program; new projects focus on
waterway dredging (over 300 km) and possibly railway reconstruction
(186 km). Furthermore, over 3,000 primary schools and 200 secondary
schools will be rebuilt or constructed and anti-illiteracy, cultural and
community development programs will be intensified; water supply will be
improved in several provincial cities and weii-digging programs iaunched
in rural areas; additional power plants will be installed in Saigon, Can
Tho and Da Nang; and the equipment of industrial estates will be upgraded.
In contrast to relief and resettlement programs which consist mostly of
local currency expenditures, the program for production recovery and
reconstruction of infrastructure require imports on a substantial scale,
of which agricultural inputs form the largest single item.

59. At the time of the mission's visit the financing plan for the
Program was not complete. According to the Commissariat, the budget would
provide VN$ 28.5 million and autonomous agencies VN$ 12 billion from their
own funds, while aid sources so far identified would contribute VN$ 84
billion, for a total of VN$ 124.5 billion. The remainder would be financed
under the special Relief, Rehabilitation and Reconstruction Fund. Treasury
advances would be made available to the Fund for the short-term credit
program of VN$ 40.8 billion, but it was not clear how the remaining gap of
VN$ 47 billion would be filled. Hopes were that additional aid would
be forthcoming. Failing that, the Government has indicated that, in
order to enable at least some of the projects to go forward, it may provide
further advances from the Treasury which would be retired as and when
additional aid becomes available. However, no estimate is as yet available
of the amount that could be raised for such further advances, without
endangering the Government's objective of reducing inflation.

60. Wlile all refugee relief and resettlement programs for 1974 have
been incorporated in the budget, reconstruction and development projects
amounting to VN$ 45 billion - as compared with VN$ 15 billion actual ex-
penditures on such projects in 1973 - are proposed for financing under the
RRR Fund. As in 1973, the actual implementation of these projects will
depend upon the availability of extra-budgetary external aid and the amount
of domestic borrowing and monetary expansion which the Government finds
acceptable. If all the projects proposed for financing under the RRR
Fund were implemented and if actual budget expenditures were similar to the
proposals, total reconstruction and development expenditures would rise
from VN$ 41 billion in 1973 to VN$ 105 billion in 1974, or from 8.2 percent
to over 15 percent of total expenditures (budget + RRR Fund), which would
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represent a considerable achievement. However, this requires that addi-
t-iona'l external aid ofL abLout IVFN$ 25 bll io r1/ IDb .. OlIIe grarLt e d t o tht'e DLXnX% F und

and that muclh restraint be observed in order to keep non-development ex-
penditures within thLe 11rits ofL thLe budget proposal.

61. IlTe Bank Mission 'ound that the program s'hown in table 2 needed
further specification as between undertakings that could be considered as
developmental and those that were relief, transfer payments (land reformL)
and other expenditures that would not result in either new capital forma-
tion or otherwise have a direct impact on future economic growth. Also
agricultural credit, being largely short term could not be construed as
developmental though necessary to maintain and perhaps expand current
output. Thlerefore we asked the Government to separate out developmental
expenditures based on the more limited definition and which would conform
reasonably well with the definition of such expenditures in other countries.
The program shown in table 4 meets these criteria and amounts in all to just
over VN$ 105 million.

62. Resettlement projects, malnly land reclamation and the construction
of villages, still account for about 37 percent of the whole government
development program for 1974. Public works make up another 28 percent, with
the largest amounts allocated to highway rehabilitation, the improvement
of water supply and canal dredging. Third in importance is education
(16 percent), wilth large programs of teachers recruitment for elementary
and technical schools and of school reconstruction and construction.
Although most of the support to agriculture will have the form of credit
(Table 2), direct government development expenditures still represent 9
percent of the total and consist mainly of irrigation rehabilitation and
technical assistance in the context of the government programs of
production. Other projects aim at rural development, including the
rehabilitation and construction of village roads; expanding and upgrading
industrial estates; and improving health and social welfare facilties.

l / Assuming thiat the external aid granted to the RRR fund for the relief
and resettleinent of refugees in 1973, if it is continued in 1974, will
be made available to the government budget.



- 23 -

Table 3: CENTRAL GOVERNMENT. DEVElOPMENT PROGRAM FOR 197&

Budget RRR Fund Total

Public Works 13,923 14,288 28,211

Highway rehabilitation 10,150 2,970 12,120
Airport rehabilitation 600 200 800
Water supply 960 2,654 3,614
Dredging 200 3,629 3,829
Power /1 1.769 1,769
Other public works /2 2,013 3,066 5,079

Resettlement of refugees and war veterans 22,078 it -,:iJ

Land reclamation 20,000 13,530 33,530
Construction of villages for war veterans

training 2,078 1,807 3,885

Agriculture 6,247 7,448 13,695

Irrigation rehabilitation 2,003 2,020 4,023
Support to production programs 2,246 4,262 6,508
TraininB 538 1.166 1,704
Other projects 1,460 - 1,460

Rural Development 199 3,699 5,59

Reconstruction of villaRes 300 100 400
Small public works /3 1,454 509 1,963
Village roads - 3,000 3,000
Tra'.ining 11451 90 235

Industry /4 200 975 1, 175

Education 12,908 2,683 15,591

Teacher recruitment for elementary 5,200 - 5,200
and technical schools

School reconstruction and construction
equipment 5,310 2,204 7,514

Elpmentarv srhnnol;q sQenncnary sovho
for agriculture, forestry, animal
husbandry (1,350) (100) (1,450)

General secondary schools (600) (420) (1,020)
Technical secondary schools (1,006) (612) (1,618)
Thu Duc National Technical Institute (657) (470) (1,127)
Universities (1,697) (602) (2,299)
Other 2,398 479 2,877

Health, Social Welfare 1,921 665

Other /i 987 - 987

Tota1 L,V _. Aar 105,158

/1 VN$ 2 billion will be allocated to the Viet Nam Power Co.
from the Treasury.

/2 Rehabilitation and modernization of road, ater, rail and
air transport equipment; public buildings; rehabilitation
of ports; surveys.

/3 Water supply; irrigation; village facilities.

/4 Industrial estates.

/5 Ministry of Defense (road and housing construction).

Source: Ministry of Finance; Commissariat General for Planning.
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CHAPTER 4

BALANCE OF PAYMENTS

Historical Perspective

63. Throughout the 1960's Viet Nam's trade balance progressively
deteriorated, a process that accelerated in 1966 with an increase in the
negative balance by about $300 million or over 90 percent in that single
vear (Appendix table 4). Thanks however to a very sharp increase in
plaster purchases bv the U.S., the overall current account deficit onlv
increased bv 12 percent. From 1966 through 1971 (which latter year saw
thle start of a sharp decline in U.S. purchases of piasters) the continuing
increase in the trade deficit was offset about 75% by net receipts from
services and transfers, the outstanding component of which was U.S.
expenditures in South Vietnam. During the first half of the decade
(1960-1965), the cumulative trade deficit was about $1.4 billion and the
total current account deficit about S1.26 billion. From 1966 through
1971 the cumulative trade deficit was $5.17 billion but the current account
deficit was about half that amount or $2.52 billion. For the 12-year
period as a whole, 42.5 percent of the trade deficit was met by net
invisible receipts (mainly piaster purchases) and 57.5 percent by foreign
aid in various forms.

64. The principal change in balance of payments receipts between 1971
and 1973 was the decline in niaster purchases from $403 million to $100
million, PL-480 and CIP aid increased from $354 million to $410 million and
exDorts from S12 to S55 million. During this neriod imoorts of food.
beverages and tobacco (of which rice is now the most important component)
npnrlv doibhled from S130-8 million to S215 million (first nine months)
iet commoditv imports were as high as US$750 million per year on average
in 1970-7?- epn,ii,xyanr to US$40 pner head of nonn1atlonn At thlur lpve1l

imports augmented domestic income generated in the civilian economy by
about one-third annd they accounted for more than half the total supply
of commodi.ties availahle in South Vietnam. Their financing required ex-
ter.t.al asslstartce Of US$5B0 mqllion per year on average during, 1970-72.
The composition of imports is shown in the attachmeuit to Annex 1 of this
chapter.

h5. A lar-. -art of .ports have con-sted of food, and r r n mater-als
for the local production of consumer goods and for construction, which

t LJV& upIFo; the L ~ teflfleLe .n do...e-tnc pdtion. Dice, suga, tobaco,

pulp and newsprint, raw materials for the textile industry and cement were
imporLeu in large quantitLies whl.Le, unduer niorrLLia'L cLrrcurtUitancLS, Vitet NaUJ

would probably have been self-sufficient or even have had exportable surpluses
in most of tlhlose prouucts.

6U. ,.e decline Ln fuLelgi exchiange eaurnlgs causen by the departure
of U.S. forces was not fully offset by additional external aid; actually
aiu iricreaseu little andIU UecLlnedU in real terms Decause the prices OL most
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of Viet Nam's commodity imports rose. Therefore, commodity imports had to
be reduced in volume. Since there was no corresponding increase in domestic
production of goods, this reduction contributed to accelerate domestic in-
flation. The ratio of imports to GNP has been eratic (Appendix Table 7).
For the period 1968 to 1971 it was artificially depressed from 27 to 15 per-
cent because of over-valuation of the piaster. After the devaluation of the
plaster the ratio is estimated at 31 percent. Since over 50 percent of GNP
is services it would seem that imports provided about 60 percent of the
commodities consumed in Viet Nam in 1972.

67. OwLing to the reduction in piaster purchases, imports of less
essential and luxury commodities, which are all financed with free untied
foreign exchange, were reduced by over 25 percent from 1971 to 1973 and
other reductions had to be made for more essential commodities financed
either by free foreign exchange or by aid such as cement, pharmaceutical
products. milk nroducts and raw materials and intermediate goods for
industry. In order to utilise fully the external aid available and reduce
imnorts with free foreign exchange. in 1973 the Government limited the dual
financing regime which had permitted importers to chose the source of pro-
curempnt-. pithpr inder US aid or with free foreign exchange: many commodities
formerly included under that regime must now be imported with US aid.

68. In order to restrain the domestic demand for imports, the foreign
exchange system was mod- fiod in -Tily 1972. The fnrm.nr offi r-v ql naritv of

the piaster of VN$ 118 = US$1 and the consolidation tax and foreign
evxhango nrpmium were :he%ld,^hati sa 1 nc, with th_ linmi to1 nparn 1 1C1 P1v h ng_

market. The new official rate was set at VN$ 425 = US$1, somewhat above
the parallel market rnto nlnna With a special rnto of VNA 2Q0 = US$?
for payments of imports under American aid (see appendix table 25a). These
rates were to be further ad td a requrii rd byi the dIoimect-ir fi nanc,il 1

situation, and they have indeed been raised in several stages to VN$ 550
and VN$ 450 = US$1-r-s-pctlu en Tecem.hr 3 1Q73. Exports have been
granted a higher effective rate which is now over VN$ 600 = US$1. Jointly
wf-t! these reforms, the Gove-rnment aholished quot _ and l1censrng for imports

not financed by aid but in order to restrain those imports, it introduced
a hi ph imnort- t-2r, ff on nnn-esQsntia1 rrmmr%e4rtiti-Ia n and aust-em of aidvance

deposits. A description of the Vietnam import system is attached as Annex I
of this report.

69. s-^ a result of these .m.easures, co-noodity tAL 14tsA de lne Ln

value by 7 percent in 1972; they recovered somewhat in 1973 but to a level
o _l onl-y 2 percentl fl*.gher tChan ln 1/971. *IHwever, durLng th*-0ese t Lwo years,
import prices probably increased by over 10 percent per year on average so
tha~t the volume of imports was considerabtily reAuced. A ---- Ang to the
national account statistics, total imports fell in real terms about 14 percent
from 19711 t.o 1073, T.o.ese reAUCtlions were not l,.im-ed to co -.,,OA tles

considered less essential, such as textile fabrics and vehicles for private
u;se, wl-icu are aJ1 ' inance-Ul Witl- sree Cus- cl sllcoluw=wLWIALLLI L dL A. LLLLL WLLLI A.. LU&=J.. L =-CanrgL1Le andU were c uL by

over 25 percent; they also affected more essential commodities financed
either bLvy Lfree Lfo[reign eIcaLe UL uy d.LUP IIIC.LUUI[Lg LUfoUsLUfIfs, ra-W

materials for industry and construction, and machlinery, all of which were in
17/3 iri,portedU in sma,Iaer quantities than in 1971 (Appendix Table ,) ULLy
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the import volumes of a few basic foodstuffs, such as rice and sugar, and
of fertilizers and petroleum were raised, but even for those commodities
imports remained short of domestic requirements.

70. The decline of imports since 1971 was not accompanied by a
recovery of domestic production. As a result, the total supply of
commodities declined and living conditions of the population, particularly
in the cities, deteriorated, while inflation accelerated. The shortage of
some raw materials for industry and construction contributed, although to
a lesser extent than the decline in domestic demand, to the stagnation in
these two sectors.

71. The Government desires to move towards a policy of moderate
protection for domestic industry. Import prohibitions were phased out
and no.w are few in number but otherwise imports are licensed freely.
Viet Nam has no bilateral trade or payments agreements with foreign
countries. A new foreign investment law was adopted in 1972 which pro-
vides for the selection of certain industries which will be entitled to
remit the full amount of their profits. Other industries are limited in
this respect to 70 percent of their profits.

72. The U.S. has been providing Viet Nam with nearly half her
imports in recent years as compared with 35 percent during the period
1960-1964. Japan has over the years been the second most important
source of supply and even supplanted the U.S. in 1968. Japan has also been
the largest single market for Viet Nam goods. Net imports (as a contrac-
tionary factor in the monetary gap) increased from VN$ 112 billion in 1971
to VN$ 203 billion in 1973. (See table 3 in chapter 2 above). Beside
the introduction of a more realhstic exchange rate, the Government has
taken additional measures to encourage exports. Administrative barriers
such as licenses, price controls, and tight customs procedures were
removed; export taxes were abolished and exports were exempted from the
consumption and value added taxes; the investment promotion act
oromulgated in 1972 Drovides substantial encouravements to exnort-

oriented enterprises; credit is made available to exporters at favorable
terms; and in 1973 a ernnorarv admaslonn rpoimtp was introduced for in-
dustries using mainly imported raw materials and parts. These measures
are helping exports to recover somewhat fr;mi tho very low 1971 level.

73. With the diappearanrce of rice as an export product ln 1965,

an6 'he decline in the volume of rubber exports from 83.4 million metric
tons in 1960 to about half that figure in the early 1970's, the value of
total exports fell from $84 million in 1960 to $35.5 million in 1965.
A^ low of $1 1 .4L r.&All!ion was reasched .n 190IL . .SL*.nce t'hen the recove.rC has

beeti pronounced in percentage terms and in value terms to around $60
-li4on in 193.T a large ex-en', the .ncrease- was Iue t hihe ship-*S-1 .AA.'S Ioi .). 0 .O.5 CICL i LLLI..L C0at U cI UU_ Li.) 1&L6~L&=L ZIL.Lp-

ments of fish and seafood which have now become the largest single export
compoSnentSCL, a'Longl wi th J wooU CLUU wuILwoLe pL VoUULcL s an'u cUopperL scrLap. ExpAoU Lt

of rubber increased in 1971 and 1972 as security conditions improved in the
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regions wnere the pla1Lations are LocatedU the volUmeIIL oLE e-JxJp0rts was agaiLL

lower in 1973 but the value was higher than in the two previous years due
to higher export prices. 1/.

74. Notwithstanding the lower volume of commoilty Imports ana the
increase of exports, the current account deficit of the balance of payments
increased during the last two years as shown in table 1. A particuiarly
large deterioration occurred in 1973 despite the fact that extraordinary
invisible earnings were obtained in the form of comnassions for oil
exploration (US$16.8 million) and deposits of bank notes with banks abroad
(US$17 million) .

75. The very substantial flow of U.S. economic assistance to Viet Nam
(together with the level of U.S. expenditures in that country) has obviously
been the dominant factor in controlling the level of imports. Now that the
amount of U.S. expenditures has declined from over $400 million in 1971 to
$110 million in 1973 and an estimated $130 million in 1974, and despite the
favorable showing of exports in recent years, foreign assistance is a still
more important determinent of import levels. 2/

76. Outlook for 1974. The Government has estimated Lmport needs in
1974 at $910 million (a rise of 11 percent) to be financed as shown in
the following table. 3/ While this is higher in US dollar terms than
imports in 1972 and 1973, it seems altogether probable that in real
terms it will be substantially lower than import levels in either of

1/ Through October 1973, exports in 1973 were $46 million on a payments
basis. The principal export items in 1973 are expected to be forestry
products ($12 million) and fish products (11 million) rubber and
scrap of about $8 million each. In 1974, fish exports should be
doubled. Rubber exports should also increase. Security is not a
constraint on rubber exports at the present time. By 1976, processed
products are expected to exceed $10 million.

2/ It would be imprudent to build into our import estimates any further
substantal decline in forei gn exchange resen-res.

3/ This estimate was made prior to the latest increases in POL prices.
Viet Nam has no domestic sources of oil at present nor domestic
refining capacity. Heretofore its POL imports for civilian use has
been about $85 million a year financed by U.S. aid. $100 million
was estimated for 1974. We have not adjusted the import bill for the
increase in oil prices because of lack of data and also, more
fundamentally, because of the constraint in total imports imposed
by the availability of foreign aid.
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those years. 1/ In 1973 at 1972 prices Vietnam's imports were about $700
mllion and in 1974 the $910 million target would mean probably substantially
less than $650 million again at 1972 prices.

77. This projection is based on the prospects for external aid,
as derived from aid agreements already contracted or under negotiation with
donor countries at the end of 1973, and the prerequisite that international
reserves do not fall much below the current level. rather than on actual
import requirements. Projected imports fall considerably short of what the
countrv will need to nrevent living conditions from deterioratlng further
and to implement the reconstruction and development programs approved by
the Governmeant Imnorts will be made still mOre selective than in 197'3;
priority will be given to rice and fertilizers, which account for over half
the nrole-ted total in-renre in 197L. Retween 2-30o0,00 tons of rieej na

compared with about 350,000 tons in 1973, will still be needed from abroad
to rehiti -Id qt-rkkc hi t thho higher nri tA wi 1 1 mnrp th An nffacat t-hc. ew.yor

quantity. The projected increase of fertilizer imports will be due to
higher prices and volum; large quant-itiesa of petroleum products and of a
few raw materials for industry and construction will also be imported at
higher prices in order to support the recovery in those two sectors. It 1S
likely, however, that the domestic production of commodities will increase
sqlnlv in 1974 herauise severa1 of thp Cnvernment- 1 s nrncgramQ will not result
in an immediate rise in production. The reduction of imports will probably
accentuate the shortages which have already nrevailed in the lot' two years
and this situation, in turn, will be a constraint for the reconstruction
_n_ rDreovery o%f t-ho econo ^

1/ Viet Nam's import prices rose by 17 percent in 1972 and 41 percent
in the first half of 1973.
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Table 1: BALANCE OF PAYMENTS
(MillTons of US Dollars)

/1 /~~~21972 1973/L 1974-

Current Receipts
Exports 23.8 56.0/3 81.0
Invisibles Receipts 78.4 128.U=-- 88.0
US Piastre Purchases 228.9 100.0 130.0
Oil Company Payments - 17.0
Other 8.0 - -

Current Receipts 339.1 301.0 299.0

C entPayments/4 /4 /4
Govt. of Vietnam Imports 262.6- 317.0-- 332.0-:-
Aid Imports 470.6 463.0 573.0
Imports without Exchange 9.7 14.0 5.0

Total Imports 742.9 794.0 910.0

Trade Balance (-719.1) (-738.0) (-829.0)

Invisible Pay-y.lenlts -145108QO.
Current Pavments 917.4 924.8 990.0
Current Defici' 578.3 623.8 691 ./6

Foreign Aid (net) 558.4 536.0 670.0-
Other Capital (net) 4.6 1 1.

Total Capital 563.0 553.8 671.0

Allocation of SDRs 6.6 ./8 2
Qnange in Reserves (no sign decrease) 8.7 70.v2

/1 Estimate
/2 Projection
7J Includes $17 million of foreign currency deposited at the National Bank

of Vietnam.
4 A portion of these imports were financed with direct dollar support

from the US included in foreign aid. According to Government sources
this amounted to $16 and $29 million in 1972 and 1973 and is estimated
at $100 million in 1974.

/5 Includes errors and omissions
/6 According to Government sources US aid in 1974 is projected to include

$240 mlliion or CIP (Commercial Import Program), $100 million of dollar

support, $50 million from the Development Fund Loan (signed in July 1973

and to be disbursed in 1974) and $160 million of PL-480 for a total of
$550 million. In addition the United States may furnish $40 million in

project aid largely of a technical assistance nature. Only part of this
will be available to finance imports.

/7 Includes $17 million in foreign currency deposited with National Bank

of Vietnam.
/8 Foreign exchange reserves declined continuously during the first 8

months of 1973 by a cumulative total of $99 million. Some increase

was registered in September and October because of extraordinary receipts

from oil concessions and foreign bank notes deposited abroad.
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78. Export Prospects. At the time of the Bank's mission, it seemed
reasonable to expect Viet Nam to export between $55 and $60 million of
goods in 1973 or well over twice the $23 million achieved in 1972 and over
four times the $12.5 million of 1971. The number of export commodities
jumped from 64 in 1971 to 152 in 1972 and 197 in the first ten months of 1973.
It cannot be expected that a similar doubling of export earnings will occur
in 1974, though a figure in the range of $80-$100 million seems reasonable.
The official estimate is the lower limit of this range but the Ministry of
Trade and Industry regards the upper limit as achievable. The Government is
aware of the need for improved incentives for exports such as an export
guarantee system and more tax incentives for exporters.

79. Since the beginning of its export drive in May 1973, the Government
has Dermitted the free entry of raw material and parts on condition that
they be processed or assembled for prompt export. Exported goods are also
exempt from various internal taxes including the value-added tax. Various
export promotion measures have been taken including facilities for potential
exnorters to go abroad to examine export potential and to send samples. Of
course, Viet Nam has far to go to match the export techniques of Taiwan
and Korea though the performance of those countries is her goal.

80. In 1974 the Government intends to establish a comnrehensive market
intelligence system.with the help of commercial attaches aboard and to enter
into trade agreements with prospective trading partners. The export
financing and insurance scheme is to be substantially improved.

81. Vietnam increased her trading partners from 22 in 1971 to 37 in
the firct ten months of 1973 and active exporters have increased from only
42 in 1971 to 460 in 1973. Export financing by the Export Development Center
increaseA frnm VN$ 61 million in 1971 to VN$ 561 million in the first ten

months of 1973.

82. In 1974 of the $100 million of exports projected, forestry and
fishery products are exprected to about double the 1973 level and reach $25
and $20 million respectively and rubber $12 million.

83. Viet Nam intends to continue to use a flexible effective exchange
rate mechanism 1/. A bonus of 25 pnasters per dollar is given for new export

products. Investment incentives in the new investment law of April 1972
provides special tax incentives for i.vnestment n.n exprort-orlented indust.ries.
The objective of the Government now under discussion with the IMF is to move
as rap,dly as possible t wards a 0itaUr; exchange rat-e and to reAuce the

I iIir approval o0 ari excllage reLorm i's ex-ecteU shiortLy. Li,e reform

consists of the unification of the exchange rate for all transactions
and the elimination of subsidies on exports and perequation taxes on
imports. Perequation taxes will be replaced by ad valorem surcharges
collected at the time of customs clearance.



complexities of the present system which involve differential official rates
plus d1ifferential suD1siUes oin exports, anld thle offic.al ratLe p'Lus dLffer-
ential perequation taxes on imports (appendix table 25b). The overall
policy is to avold burder,,ng the exchar,ge L. A.L U.L wLiL LsUo L LCOuIL.ng

from other sectors of the economy.

84. Viet Nam hopes to achieve a level of exports over $50 mallion in
A %% -SV ft A *0 -- - ? AAlf L" ¶ . 1. -' -4flt. Yr t - 'atter-1973 and between $8ou Uillion an' $10 miU'Lo.L in 19714. L, Lte a.tr J.gure

is reached it will be about 3.4 percent of GNP as compared with 7.5
percent in 1960. At present imports are in the vicinity of 30 percent of
GNP whereas they were only 14 percent in 1960. Thus in relation to GNP,
exports are less than nalf the 1960 percentage (even if the rather ambitious
1974 target is achieved) while imports have somewhat more than doubled their
1960 percentage of MNP. However, it would be unfair to make overmucn of
these comparisons since Viet Nam has prospects of achieving a very good rate
of export growth and import contraction in the years beyond 1974. Further
rapid expansion of exports of fish and seafood and of wood is anticipated;
the Government will review the possibilities of diverting to export the
enterprises which were formerly producing commodities for the American In-
Country Procurement Program and which is being reduced. With net invisible
earnings protected at a level close to that of 1973 and an anticipated 25%
increase in net disbursements of external aid, the balance of payments should
be close to equilibrium.

85. Foreign Aid. Until 1973, over 90 percent of external aid to Vietnam
has come from the U.S. and to a very large extent, this aid has consisted of
support to the balance of payments and has generated counterpart funds for the
government budget. Vietnam has no debt servicing capacity at present and
most of the aid has been in the form of official grants as shown in Table 2.
The Paris Accords of January 1973 opened new prospects for aid to Indochine,
and-several countries which so far have had small programs of aid in that
region have expressed readiness to increase their assistance substantially
to Viet Nam. Preliminary discussions on the desirability of an aid group
for Indochina, in which the Bank has participated, were held in October 1973
and further discussions will take place in February 1974. Meanwhile Viet Nam
has already negotiated, and in a few cases, concluded new aid agreements with
countries such as Japan, France, Canada, Australia, Korea, Taiwan and
Germany, and aid from sources other than the US is now projected by the
Government on a disbursement basis, at US$100 million in 1974, as compared
with US$55 million in 1973. As a result, the proportion of aid from the
US would decline to about 82 percent of the total. To a very large extent,
this additional aid will still consist of balance of payments support and
be made available on very favorable terms.
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Table 2: EXTERNAL AID 1972-73
(UR$ na11irnn'

1972 1973

GW~TS 634 5405
I TC 

Of which: Coimnercial Import Program (294) (280)
PT SA ( 1in (1;ni

Direct; Support; Other (194) ( 75)

Japan 10)
Germany%MLLuarty I)1 35
France 6)
IJt'5er (including Ui'LtLLa-LeraL) 12)

OANS LU

Japan 9
Germany 1
France 12
Other i

Total, Gross disbursements 657 560

Repayments -99 -24

Total, Net disbursements 558 536

/1 Lines of credit including grant components.

Source: National Bank of Viet Nam.

86. Program aid to Viet Nam serves several functions vital to
the economy and to enable it to make a start towards economic development.
The development effort planned for 1974 was examined in the previous
chapter of this report. We have already noted that even if imports in 1974;
total $910 million, in real terms they will be substantially lower than in
1972 or 1973 and still more below 1968-70 when at present prices imports
were nearly double the amount projected for 1974. 1/ Considering that the
real per capita growth of the economy has been negative in the intervening
years the import requirements projected for 1974 seem quite modest.
This is particularly true in the light of the need to sustain a reasonable

1/ Viet Nam's import prices rose by 17 percent in 1972 and 41 percent in
the first half of 1973.
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level of cor.nsumptinon in wage ond-9 dcirrnc the nprinod of rehabilitation
and reconstruction when the investments which are made can hardly be
expected to yield mch of a ratirrn for qome time to rome- Tndeed; the allora-
tion of a larger share of the country's total resources to the task of
re 1A- ."A1ng t.h ecrho , wh-h i a -,v-rran,4 Q- 1t-e for h,ri ncoa Ahot,i rhqncp i n

*~ ~ ~ CU r- ~ *- -…..,…

the structure of GDP and the use of labor, is unlikely to lead immediately
to a large ncreae ir,n A--tic -AUCt n i a sh.ift- -ir the aft-ruct1-ure of

import demand. Much of what needs to be done, at least initially, to
strengthen the coUnt.r 's o base w,ll -l -e the -e of labor - ar.d,

therefore, require wage goods for support - rather than capital equipment.
Furthermaore, .unuch ofL th L-e assist"ace required for specific progr._o will,
initially, have to be in a form suitable for supporting sectoral or sub-
sectoraL prograrns ratihler thLanL proJects of thLe conventior,al type. F;nally
although South Vietnam's present external debt is very small, the magnitude
of exteriIaL assistarLce requiredU, the extraordinary nature of thLe prob1em
faced by a country emerging from a long period of war, and the uncertainties
surrounding the paceUL OfecoLrULLic LrecVLy arLe sULch Ltha aiU LdC L.a to beprvded

on very concessionary terms including a large proportion of grants.

87. The second principal point in favor of program lending at this
time is to provide essential materials anrd spare parts for the revival of
Vietnamese industry and agriculture. The third main consideration is the
role that imports of a nion-capital type raust continue to play for sor,,e time
to come if a measure of stability is going to be restored to the economy.
Tne issue of the monetary gap was examined in chapter 2.

885. Longer Run rrospects. i L Is Loo early LoU LLtt U1L a LUL : C aL

of Vietnam's export performance and import needs beyond 1974. Howeever, the
Government has projected the needs for foreign assistance on the oasis of

a "high" and "low" projection of exports through 1980 and on an even more
speculative basis during the decade of the 1980s. Tihne "nign" rorecast
is that the growth of exports will progressively rise from 20 percent to
30 percent a year as between 1975 and 1980 and other exchange receipts
will rise 10 percent to 15 percent a year over the same period. The "low"
projection is for exports to rise from 15 percent to 20 percent and other
exchange earnLngs from 5 percent to 8 percent a year over this period.

89. Although of course high by historical standards, before the
100 percent a year increase of the last three years (which cannot be
considered for projection purposes because of the very low base from which
it started), considering the still very low level of Vietnamese exports
both in absolute terms and in relation to GNP and in view of the obvious
potential of the country, these rates of growth during the remainder of
this decade should not be considered out of reach. The government considers
that exports will rise by at least 15 to 20 percent in 1974 and 1975 because
of action already taken. 1/ Of course, as the decade reaches its closing

1/ On December 3, 1973, South Viet Nam devalued the piaster for the ninth
time this year. The official rate was changed from 530 to 550 piasters
to the U.S. dollar and the rate applicable to U.S. aid was changed
from piasters 435 to 450.
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years an export growth of 25 to 30 percent per annum will be difficult
unless a considerable diversification of exports is achieved. However,
using these percentages as purely illustrative it is worth noting that
even with the more favorable (high) growth rates, exports would only
average about $190 million a year between 1974 and 1980 and reach about $290
million at the end of the decade. At that time, foreign exchange expend-
itures are placed at the rather modest figure of about $1060 million or
only $150 million higher than in 1974. Thus, net aid required in 1980
would still be the order of $770 million a year or about $100 million higher
than seems probable for 1974. In short, it would seem that Viet Nam is at
least a medium "long haul" case as far as foreign aid is concerned. For
what it is worth, as a purely arithmetical exercise but with about the same

parameters we have mentioned above, by 1990, the external resources gap would
close by about $300 million a year to about $450 million.

90. Given these net resource requirements the government has worked
out the appropriate terms of aid on the assumption that debt service should
never exceed 15 oercent of foreign exchange earnings. The study concludes
that with this assumption, Viet Nam will need 70 percent of her foreign
ass1stance in the form of erants and that as the loan portion, amortization
of loans would need to be 30 years including 10 years of grace and the
interest rates should not exceed 3 percent.

External Debt and Reserrves

91, Vier Nam's external debt outstandina as of September 30, 1973,
including the debt undisbursed amounted to the equivalent of US$100 million,
tnvolv-ing dbht ohlipationq of about USS12 million Der year. This is a
small amount which, however, also reflects the present low, debt servicing
-apacity of the countryv Tn the near ff,turp- the Government has dcird1ed
not to guarantee debts which the private sector might contract abroad and
it will encourage nublic fin-anciall iinstituftiions_ too se-I, offic-iai loans

froin abroad at favorable terms to finance private projects.

' 2. External reserves, (including gold, SDR's, some frozen franc
i-lances d th- T - trache) probably will decline in 1973 from $2A66

nallion to just over $200 million (just under 3 months imports at the
1973 level (S. pApcndix table 246. fs.ASO thC U.SA. CIP (oP am)

pipeline dropped from $63 million to $50 mLllion in the first half of 1973.

9z3. The Government considers that current reserves are close to the
hJLLAAL,, leve' e to m-ntaLn busiLness confidence and i.t i S dUetermin1ed
to reduce further imports of essential commodities, if necessary, to prevent
a~ not! -r 'Large de-1 clIn .of resrves.
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import Management Scheme

94. The Government discussed with the mission the administrative prob-
lems connected with foreign assistance and has proposed an Import Management
Scheme outlined in Annex I. The mission feels that the scheme proposed is
fundamentally sound and workable and to the extent possible should be adhered
to by donors. The untying of aid to the greatest extent possible would be
of particular advantage to Viet Nam because of her lack of free foreign
exchange from exports.
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CHAPTER 5

ThE SECTORS

05. Introduction. It is obvious that, with the security situation as it is
in Viet Nam, complete coverage of sectoral activities partci rl r1v in t4e
couintrvside is not possible. Official data are incomplete and often in-
consistent as amont different sources Thesce fa^tors need to hb kept in
mind in reading this Chapter.

AGRICULTURE

96. Area and Output. We have noted in Chapter I that the Government
- S t * ~ S J.S.A .S. S~a Os.a a. 5 az rS-.-'ALS-. SAL CS I F~WA. U%~i..A.V&A * ILU±U

emphasis is well placed. The necessity of providing new means of
li vellhood0 for the displaced population poJnts clearly- to the nee' 'orU.L VL.LILSJU .L UkL LL uA. jL±iu jL pU.LA.LLL UL L.L L...C .LY LL LII.1LA U.

raising agricultural output - particularly food - as rapidly as possible. 1/
A t preseni-t agriculture, forestry an' fiAshing accun fo lus 0pecAI.Lm L~~1 d~Li.UL LU ~LiJ %_L CU I..L &L.LLLY, IA..IUVLLL C1.LWU%;aL. 

5
4U PeLL;qii

of domestic product, supply virtually all the country's commodity exports
and er,epioy adl-wsL _1 5L,-.L±.LU&L eUop.Le - CsUUUL 

5 percerL ofoL LUL v. Ui.LVian

employment.

97. Out of 17 million ha. total land area, only about 3 million, or
17 percent, are cultLvatedU, 'LincluUd'ng adL estimated 0.3 ULL11ion -under double
cropping. Total arable land however is placed at approximately 6 million ha.
ii.s indicatLes LL Lthatere i room fur md-Jor expaubion. Lae lorequ area is

estimated at about 12 million ha., with some 5.6 million ha. containing
timber of known commercial qual ty. Viet Nam's some 4,000 Km. of iniand
waterways and more than 2,400 km. of coastline provide extensive fishing
grounds.

98. Approximately 450,000 ha., 17 percent of the total cultivated
land, is irrigated - largely by supplemental irrigation in the wet season
through inundation where water floods from one field to another. The limited
amount of dry-season irrigation is mainly in the salt-free areas of the
delta, using small low-lift pumps.

99. Almost 70 percent of the cultivated area is in the delta region, 1/
which contains about 36 percent of the population. This region, the "rice

1/ See the Bank's Report of an Economic Reconnaissance Mission to the
Republic of Viet Nam, September 28, 1973 (Report No. 198a-VN) which
discusses the agricultural sector in detail.

2/ RBQad acn rainfall, anila And topography, Viet Nam can bedivided lnto
four main natural regions: The Mekong delta, which covers the 16 pro-
vinces souL,.th of Sai gon and is dominateA hb t-h e MeOnmg and RBass ac -r vers
and their network of distributaries; the eastern region, comprising the
16 provincsr. north of Saigomn.; th e central highla a rnd .nd th.e cen.tral
lowlands. The latter two regions run from north to south, separated
biy the Truong SULL mounti-n rarge.
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basket" of Viet Nam, has important agricultural assets - large tracts of
developed paddy fields, intersected by a long-established network of drainage
and navigation canals. The eastern region includes the Dong Nai and Saigon
rivers and represents an intermediate zone between the delta and the high-
lands. Viet Nam's rubber is grown mainly here. The central lowlands
consist of a series of separate plains, pockets of intensive farming (the
region has the lowest ratio of cultivated land per capita of rural population).
The central highlands are heavily forested, populated by hill tribes prac-
ticing shifting cultivation, and is the country's most undeveloped area.

100. Although most of Viet Nam regularly receives heavy rainfall, 1/
irrigation still is needed to provide supplementary water during the rainy
season and to provide water for second cropping in the dry season. Over
the Dast 70 years an extensive system of dikes and canals, mainly in the
delta, were constructed to help control saline intrusion, distribute water
and provide drainage. Many of the canals also provide transport. In the
densely populated rice-deficient central lowlands, irrigated agriculture
is also long-established. Most of the works, however. are inefficient:
many are relatively primitive with seasonal structures of wooden piles,
bushes and earth.

101. Rice is the maior crop, grown on about 2.7 million ha. or about
90 percent of the cultivated and 45 percent of the arable area. By value
it accounts for 50 nercent of agricultural production. Of this area- 2.1
million ha. are in the delta. The second largest crop is rubber, which
occunies around 80.000 ha.- follnwed by tree fruits- sweet notatnes, peanfuts.
corn and sorghum.

102. Fish and fish products were an important place in the Vietnamese
diet; qsupplying an Ps-timnt-pd 60 npre-pnt- tnt-al animal int-krep Viet- Nams has

an estimated 353,000 fishermen and fish farmers. Another 90,000 people are
eno.gaPd in hnnfilinng dictrihibting :and1 nyvnnaezing fish nroducrts. Tho

country's 95,000 or so fishing boats include 22 steel-hulled trawlers,
but wooden-hulled boats, ranging from small skiffs to about 50 gross to.ns,
predominate. They account for over 99 percent of the total catch.
Indii-vidlura.als or small cor.nies o rn the a-inn4 Jrty of fishiing boats. Th ere
are a few fleets with up to thirty boats.

103. Recent Developments. Viet Nam's agriculture was hard hit by the
war. M,uch of the extea.sive system of dk. i, kn-wS n c. -ar -- I, . at

structures was damaged or else deteriorated because of neglected maintenance.
Th.e nm bers of far.-,. draft an.;im.al S roppeA by about-- on=tird. F;shing -was

restricted, and many fishermen lost their boats, nets and other gear.

104. Despite these disabilities, the agricultural sector has shown
remarkable progress in m.ny ara. -eral prdcto Iea to recover tItIQSIS0't~j~L)5LOO is uiY R LCO0 I.WV=LC[.,LJ pLLUU%L.L.LVLL U=6"LI LU L=t.IJV=&

1/ Average rainfall is about 2,000 mm over the entire country, but varies
widely between regions. Moreover, the rainfall is concentrated in
monsoon periods - summer in the south and fall in the central lowlands
- of 4-6 months. Drought conditions prevail in the dry season.
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after the Tet offensive in 1968, increasing 10 percent yearly through 1971
(Table 1). The intensification of hostilities in early 1972 brought new
setbacks, and overall output declined by about 2 percent. However, rice
production climbed steadily - largely because of the expanding use of new
high yielding varieties - from 4.4 million MT of paddy in 1968 to 6.3
million MT in 1971, and 1972. The 1972 crop, however, registered little
or no increase over 1971, due largely to unfavorable weather conditions,
higher fertilizer prices, greater incidence of pests, and the stepped up
hostilities which caused sizeable crop losses and forced more than one
million persons to flee their homes. The 1973 crop is expected to total
6.5 to 6.7 million MT. Imports of rice, after peaking at 750,000 MT in
1967, declined to 137,000 MT in 1971. They rose again in 1972 however
to 276,000 MT and are expected to go up another 70,000 MT in 1973.

105. Although the recent performance of rice has been impressive,
the record 1971 and 1972 crops still were only 19 percent above the
5.3 million MT of paddy achieved in 1963. Including the losses in pro-
duction of high-value industrial crops such as rubber, sugarcane and
coconuts, total agricultural output in 1971 was only 8 percent and in 1972
only 6 percent greater than 1963, the previous peak year.

Table 1: INDEX OF AGRICULTURAL PRODUCTION

(1960 = 100)

1963 1966 1967 1968 1969 1970 1971 1972

108.3 92.5 96.9 87.1 97.6 106.3 117.0 114.3

106. The war particularly affected rubber (57 percent of total exports
by value in 1960, about 20 percent in 1973), sugarcane, jute and kenaf.
Sugarcane declined sharly because of the war so that output in 1972 was
less than one-third that of 1960; sugar imports totalled US$1i.1 million
in 1972 and US$47.4 million in the first nine months of 1973. Vegetables,
peanuts, corn, bananas and sorghum have made impressive gains in production
since 1960. Vegetable output in 1972 was more than double that of 1960, and
sorghum introduced only in the past few years, increased from 1,600 MT
in 1970 to 40,000 MT in 1972. The outputs of most other crops increased
through the early 1960;s, but since have stagnated.

107. Production in the livestock sector, while increasing annually
since 1968, still is at about 1965 levels. Forestry and fishing, however,
ha-e shown rapid growth in recent years. Lumber production more than
doubled between 1968-72 and exports have risen sharply in the last three
years. Total landings of fish and other seafood during 1968-72 rose by
about 65 percent (from 410,000 MT to 478,000 MT), paced by shrimp, crabs
and mollusks, whose output increased more than 150 percent. In the first
nine months of 1973, fish exports totalled US$9.1 million, compared with
only US$500,000 in 1971. The increase in fish catches was due in large
measure to a program, begun in 1955, of motorizing fishing vessels (60 per-
cent are now motorized). Since then, an estimated 5 - 7,000 engines have
been imported annually.
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108. S-cr.es. -ve.-..men- servi-.es for -r.culture -in V,et Nam. ar-
on the whole, seriously inadequate. The Ministry of Agriculture is
orgai zed into th.ree DDirectorate -%yL neral . The Directorate-General of
Agriculture includes the Directorates of Irrigation and Rural Engineering,
Agr-cu l r .. ^.. A_ -_1 ma. .u ' n' y V. s_ e_r__e___ F restr A ___ -. I -. - - I WA_ -1- _ -- -

A. 5 U.LIL- EUiL~.L I LL u U EJ.Al V ii L± ~ , ILJ 9L~LLY, Z%rL.L4LA.LLULaJC.L ILULALI.LLAMry,

Agricultural Extension, Farmers' Organization and Cooperatives, and the
r_L LS.u ltULal w-search Institute. LL e staff ofL most directorates is

seriously limited both in numbers and quality.

109. Post-War Reconstruction. The Ministry of Agriculture and Land
D v e liLopruent Lhas prepareL dai dUD-bitious Post-War Reconstruction PLIrlari fLor thLe
five years 1973-77, which aims at (a) bringing 1.8 million ha of additional
croplad into production; (D) increasing LO V to.2.0.m.llL-LI,
compared with 0.7 million MT in 1972; (c) raising timber output to 3.0 mil-
lion mn- annually, compared witn 1972 output of 0.7 million m3; anG (a) pro-
viding the additional plant capacity to process the expanded production.

110. The Plan lists the following priority projects: (a) bringing
558,000 hectares of farmiand abandoned because of war back into production;
(b) bringing 1,150,000 hectares of new land into production; (c) providing
supplemental irrigation for 44,000 hectares; (d) controlling salt water
intrusion on 59,000 hectares; and (e) increasing yields per hectare on
existing cropland through diversification, mechanization and adoption of
new technology.

111. The total oost is estimated at US$1.8 billion, of which US$1.3
billion would be in foreign exchange. Capital investments would require
US$1.2 billion, more than 60 percent in foreign exchange. Agricultural
inputs, all foreign exchange, would require another US$522 million, and
the Ministry of Agriculture about US$100 million.

112. The Bank's economic reconnaissance mission suggested that the
Government concentrate as a first priority on developing concrete pro-
grams or projects in:

(a) the resettlement of refugees and the improvement of
economic conditions of refugees previously resettled
or returned to their villages;

(b) rice production, including in particular the further
extension of low-lift pumps, especially in the Mekong
delta, for irrigation during the dry season: improve-
ments in on-farm storage and drying facilities, and in
warehouses in rural areas; the rehabilitation and
improvement of small and medium-sized irrigation systems
throughout the country; and rehabilitation and, where
necessary, the reconstruction of structures to prevent
salt water intrusion along the coast of the Mekong
delta;
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(c) oil seeds, feed grains and livestock, drawing inter
alia on studies by the U.S. Department of Agriculture
of the potential for improving the pattern of land use:

(d) land development, particularly to bring back into cul-
tivation the large area of agricultural land abandoned
in the course of the war;

(e) rehabilitation of the rubber industry, probably including
large-scale replanting;

(f) fisheries, where there may be scope for immediate expansion
beyond that being supported by the Asian Development Bank
in an on-going project; and

(g) agricultural credit, to support inter alia programs for
improving existing land and reclamining abandoned land.

113. The Government has focused increasingly upon these priorities
and taken steps to accelerate preparation of programs and projects in their
support. Among those steps, plans have been drawn up to employ consultants
to prepare protects in grain storage! seed supply, livestock improvement,
rural credit, and water resource development. Preparation of the three
irrigation projects (Cai San, Tiep Nhut and Go Cong) under the UNDP Mekong
Pioneer Agricultural project has been completed. With external technical
assistance. the Government intends to nrenare the Tan Anh Irrigation oroiect.
a 20,000 ha rubber rehabilitation project and projects in irrigation, cattle
and fisheries development. UNDP_ USATD and other bilateral Drograms have
substantial technical assistance underway or planned in the agricultural
-sector.

114. Only limited progress apparently has been mede in strpngthening

key agencies by drawing upon skilled personnel in the armed forces, although
the Government reportedly has assigned militaru anaineerc the task of
building rural infrastructure, mainly roads and bridges, to support agri-
clr develorpment. More far-reachng is the' Government'Q r9ienr iP iaiczion

to establlsh a National Food Agency.

115. 1974 Program. The Governiment's 1974 program reflects the priorities
ls tedI above. The Min st, of Agriculturels development budget has been set
tenc-Lively at VN$ 4.7 billion, compared with VN$ 3 billion in 1973, and a
doubl,-ng orf t h e supply of agricultural credit -1S. pro-r-nnntA T.he Pr-id- A,*
ill hls November address, announced that appropriate agencies had been
instruc ..ted. tA) acLcelerate sectuonary cro.p pro~juL..uctiOn p~..a, eaqpecLaux.n

and oil seeds; increase corn and sorghum output to meet local feed require-
m.entLs andA export in th'e next year; a.du deve'lop industrial crop productioni
for supplying local domestic industries.

116. l'o accomplish these objectives, the following programs are to
De undertakken:
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(a) Accelerated Rice Production, which aims to achieve
self-sufficiency (and even a small export of aromatic
rice) by mid-1975 through raising paddy output to
7.0 million MT, mainly through increasing the area
under high-yielding varieties and expanding dry-season
irrigation from low-lift pumps.

(b) Accelerated Corn and Sorghum Production to reach 300,000 MT
of feedgrains by mid-1975.

(c) Accelerated Secondary Crops Production, particularly of
vegetables and pulses.

(d) Production of Raw Materials for Domestic Agro-Industries,
particularly sugar cane, soybean, peanut, cotton and
tobacco. Twenty thousand hectares of rubber is to be
rehabilitated and 8,000 ha. planted or re-planted in 1974.

(e) Livestock Development to expand family-scale pig and
poultry output.

(f) Fisheries Production to raise output to 813,000 MT in
1974 and export 13,000 MT.

(g) Forestry Production, including rationalization of lumber
exploitation and large-scale reforestation.

117. The crop production programs depend upon: (a) extending the
cropped area by planting new and abandoned land and widening lowlift pump
irrigation; (b) increasing fertilizer and pesticide use; (c) improving
extension and other supporting services; and (d) expanding agricultural
credit. Table 2 compares the 1974 targets in cultivated area and produc-
tion with 1972 actual figures for each of the priority crops.
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Tabie 2: AGRICULTURAL TARGETS FOR 1974

area (OOO ha) rroduction (0uu00 ij)
Crop 1972 1974 Target 1972 1974 Target

Rice (paddy) 2,700 2,850 6,348.2 7,000
Local varieties (i,865) (1,900) (3,250)
High-yielding

varieties (835) (950) (3,800)
Sorghum 30.9 100 40.0 150
Corn 35.0 75 41.7 150
Peanut 35.2 60 38.9 78
Soyabean 8.3 60 7.i/1 72/
Sugarcane 12.4/2 25/2 62.0- 125-
Rubber 20. 1- 2 20.0 20
Vegetables 22.9 30 294.0 100
Cotton - 5 - 8
Tobacco 9.4 13 8.8 10.3

c..><

/2 Under exploitation.

Source: Ministry of Agriculture.

118. The Government expects to increase the total cropped area in
rice by planting 100,000 ha of presently abandoned land and by adding a
second crop on 50,000 ha using low-lift pumps for dry-season irrigation.
The area under high-yielding varieties is expected to expand from 905,000 ha
in 1973 to 950,000 ha in 1974.

119. For other crops, substantial increases in the area cultivated also
are planned. Corn and sorghum would expand from 65,900 ha in 1972 to
175,000 ha in 1974, peanuts and soyabean from 43,500 ha to 120,000 ha. The
M-linistry expects farmers to grow corn and sorghum on paddy fields in the
dry season, intercrop them with floating rice and plant them on newly
cleared land.

120. In addition to expanding the planted areas, the Ministry has
proposed ambitious supporting programs for each crop. These involve
(a) concentration of agricultural extension and other supporting services
in selected rice-growing villages; (b) extensive demonstration and training
prcgrams, including the use and maintenance of farm machinery and irrigation
pumps; (c) production and distribution of seed and other planting materials;
and (d) research.

121. The Fisheries Development Program includes three projects:
(a) marine fisheries -- aquatic resource onnservationn exort nromotion,

and fishermen training; (b) inland fisheries -- dissemination of new fish
riltupre te hniques anfi nromotion of brarkish water fishing; And (c) mwrket-ig
-- construction of one fishing port and dredging. The Directorate of
FlsherTie nlso epenctsQ to conti-nit its progrnmT of rehabilitation and
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assistance to war-affected fishermen, mainly in the northern and central
coastal areas, by supplying fishing nets to individual fishermen, and
boats, engines, nets and other gear to fishermen groups of five to ten
members.

122. The estimated financial requirements for these programs total
VNe 1.3 billion. Additional related programs for 1974 include irrigation
improvement (VN$ 2.8 billion), Farmers' Associations and Cooperatives
development (VN$ 146.4 million) and a statistics and agricultural econo-
mics program (VN$ 110.1 million).

Table 3: FINANCIAL REQUIREMENTS OF AGRICULTURE SUPPORTING PROGRAMS
(VN$ million)

Rice 503.7
Corn and Sorghum 134.7
Oilseeds 77.2
Vegetables 27.0
Rubber 34.4
Sugarcane 69.6
Cotton 36.9
Tobacco 18.7

Sub-Total Crop Programs 689.0

Fisheries 696.1

Total 1,288.1

Source: Ma r S try of Agr-cl, ture.

123. Prospects. CGven the present limited capabiljties in many key
Government agencies (especially extension, farm machinery and irrigation),
lt 1S oAub.t. fuil that -he amb us..L targets car. allU be accom.plished .nlC
1974. Whether the new and abandoned lands can be brought under crops as
quickl, as enon,sabned iS a moot- queston. T.he 197/4 progra, 1. call0 for eand=

ing the areas under priority crops by more than 13 percent over the 1972
f ii ure.

I-4. LackL.!. U ~of security is the 'Tn constraint. wI..le tlhe prograri. of
resettling refugees on new and abandoned lands is proceeding, the Govern-
irenL .Ls kIiUndLng Lt UdL-L.LuU±t to 1ocUate C ULU aLeas suiLtauLe LUL Lf. cLLng.

When refugees are settled, their time and energies initially are occupied
in construIcULnLLg Lthe±L ir ubiues ana U'eveloping LC -U garuen .

able time frequently elapses before their farm holdings can be fully
cleared and planted. Moreover, reclaiming abandoned farm lands and
developing new lands in some cases will depend upon improving the supply
of water for irrigation, in controlling salt water intrusion and in improv-
ing drainage and regulating flooding.
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125. In the case of rice, it should be possible to reach the target
of 950,000 ha in high-yielding varieties, mainly through increasing dry-
season cropping, on presently cultivated areas. Such expansion would
not require significant land/water improvements. As discussed earlier,
however, reclaiming an additional 100,000 ha of abandoned lands will be
more difficult. The proposed more than doubling of 1972 feedgrain and
oilseeds areas also would be a major undertaking. On presently cultivated
lands. rainfed sorghum may quickly expand in the floating rice area of
the delta and on the paddy land in the central lowlands. Existing
cultivated lands in these two areas should be sufficient for sorghum to
expand more slowly. For each of the crops, much will depend upon effective
extenslon- Adeatiate nlanning and nrenaration also are needed to organize
the collection, movement and storage of feedgrains and other components
from the different reginno to feed mi115 whirh are soncentrated in the
Saigon area.

126. In the case of fisheries, the provision of engines, nets and
other equipennt to fishermen could continue tofe makeaJ jor contribution
to production in the immediate future. Further development will depend
to a large extent upon completi ng asurvey of coastal marlne resources
(which the TNDP is assisting), dredging waterways for fishing ports,
,onstructi ng new ports, and in encouraging private inves tmnt in cons tru c.t-
ing ice plants, cold storage and other marketing facilities and in build-
ing up the off-shore fleet.

1207 7 Th commodi s ra4_rrty { ore-qi rentSl w 1 07Af A si---Ac r. t. B..LfIUftfl.tlFV J\ L. -, ta V L4LX flLf.L*. *tJ C2, LtL ,Lttz L. v t T &. S a O t.

in Annex II. The total (including $100 million for fertilizer) amounts to

128. Agriculture Credit and Other Supporting S ervices. Aate

credit is critical to increasing agricultural output in Viet Nam and, more
spcif -ical lv, lo supporting th-e sale to carm.ers of the supplies aLd eup

ment discussed above. In spite of recent rapid expansion, institutional
credit.L onLy supplied ar. estimateU d 15 percent oUL totald. UdemaiLdU in 197/2.

Historicallv, farmers have had to rely mainly for credit on village merchants,
money lenders, the thulu's" (informal rotating credit societies) and their
own famnly circles. Government programs have failed to reach the small
fairmiers, and the cooperatives and farmers associations have not developed
into adequate credit sources. The commercial banks provide less thian 1 per-
cent of the total loans made to agriculture and, in the foreseeable future,
it is unlikely that they will significantly expand such lending.

129. A&Lcultural Development Bank. The Agricultural Development Bank
of Viet Nam (ADBV) is the main source of institutional credit to agriculture.
Since its establishment in 1967, as the successor to the National Agricul-
tural Credit Office, the ADBV has proved to be an energetic institution.
The number of loans increased from 83,700 in 1967 to almost 263,000 in the
first nine months of 1973 (Table 4). Lending in the same period climbed
from VN$ 1.8 billion to VN$ 25.3 billion. The Bank has exceeded its 1973
lending target of VNS 25 billion and loans for the year are expected to
total VN$ 32 billion. Nonetheless, the ADBV with its 47 branches and
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sub-branches still reaches less than 15 percent of the Viet Nam's two-
mr I i nn ror on farme-r.

Table 4: OPERATIONS OF AGRICULTURATL DE.VE.MPM4FNT BANK

1967 1968 1969 1970 1971 1972 1973
(Sept. 30)

Number of Loans (000) 83.7 69.7 89.1 116.7 170.6 202.7 262.9
ToAl. nn 1%`1.r(YtM b 11e Q I. AS. C A 7 1 f) 1 1r Q 9r*SJC. E ~ UtU css sC Jl & v , y U L.L..LtL * Vt .s , V * '. V *t .'., A i-- V..)5VeJ 

Collections (VN$ billion) 0.7 4.0 3.3 5.0 7.5 13.1 15.5
Savings a .dU DJeposits

(VN$ billion) 0.1 0.3 0.5 0.6 2.0 3.3 6.1

22-1_ _ _ -_ -

130. ea"BV ledn is directed largely to supporting the Gove,.rnment'sI JU * un ending i s Ui.L .LU 1J U UL LLI 1I9 %VLIt,L

programs for developing agriculture, including agri-business. First
PLrtJL. Ly LS given Lo sJUall J.eLWtUb dJUU LJ.LbIlUrmen. .i.e bulkU ofL ts LendinU11g

is short-terj- (less than 18 months), mainly for crop production. Ninety-
LIVe perCtLCL 01 L[Ite aUmUunIL loaneU LII LHC t Ihe L LInLIIC 1ULLLots Uo 173i was

silort-term. Two-thirds of the loans were VN$ 50,000 or less. Most loans
(71 percent in 1972) were extended without any guarantee; only something
over one-qaurter of 1972 loans were guaranteed by real estate and chattel
mortgage. Interest rates are from 20 to 24 percent per annum Lor short-
term production loans, 28 percent for agri-business, and 14 percent for
medium (18 months to five years) and long-term loans and loans to cooperatives
and farmers' associations.

131. ADBV is increasing its medium and long-term credit operations.
During the first nine months of this year, medium and iong-term loans
amounted to VN$ 1.3 billion (almost 5 percent of total credit extended)
compared to onlv V-N$ 0.4 billion in 1971 and VN$ 0.2 billion in 1972.
Twenty-nine development projects have now been approved for a total of
VN$ 1.2 billion, and 56 other projects totalling VN$ 2.3 billion currently
are being appraised. A special fishery development project using an Asian
Development Bank loan of US$2.5 million is now almost completed.

132. Loan repayments to the ADBV have, on the whole, been satistactory.
In 1972, about 80 percent of the amount due was collected. As of September
1973, about 11 percent of the amount loaned in 1973 was past due and 5 per-
cent of the 1972 amount still past due. Savings and deposits also have
climbed significantly -- from VN$ 70 million in 1967 to more than VN$ 6.5
billion in October 1973.

133. The ADBV's lending is financed primarily from Government sources
(budgetary allocations, borrowings from the Treasury and the National Bank
of Viet Nam), foreign loans, foreign aid counterpart funds, and from the
ADBV's initial capitalization and deposits (Table 5). ADBV, as such
receives no annual budget allocation and does not issue bonds. Besides its
own resources, however, a number of different funds have been created in
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the past to supplement ADBV's regular resources and carry out various
programs, on behalf of the Government, such as flood relief, rice market-
ing, support land reform, swine and poultry development and production of
rice, sorghum and sugar cane. Because of earmarking for particular
purposes and differing conditions governing their use, ADBV frequently
found it difficult in the past to make effective use of these funds. Their
administration was also costly.

134. During 1973, ADBV embarked upon a program to encourage specific
agricultural development to such as increasing output of sorghum, soyabean
and peanuts -- through concessionary lending. The Government did not
approve a specific credit for the program, but allowed ADBV to borrow
VN$ 8 billion from the Teasury at 17 percent to reinforce the Bank's
resources for general lending and re-discounting.

135. In addition to these programs, ADBV operates four major funds:
(a) The Rural Credit Development Fund; (b) The Farmers' Associations and
Cooperatives Fund; (c) The Development Credit Fund, and (d) The Rural
Banking Development Fund. Through the Rural Credit Development Fund. ADBV
carries its credit operations down to village level. A village Credit
Committee, consisting of the village chief, four members of the village
council and two farmers, receive and screen loan applications, which
ADBV then processes. The credit committee also assists in collection.
The interest rate is 20 percent per annum. The Fund totals VN$ 1,587
million, with capital from three sources -- Government grants (VN$ 413
million_ contribution from village budgets (VN$ 648 million) and capital
from ADBV (VN$ 526 million). ADBV is supposed to provide matching
canital. but because of insufficient resources has been unable to do so-
In 1971-72, the first two years of the Funds operation, ADBV loaned
VN$~ 2.7 hillion to 141,2?0 borrowers from it Since ADRV has so far
been unable to make a fully matching contribution, lending under the
nrraorrm is s ctagnatiino'

136. The Farmers' Associations an.d Cooperatives Developmen.t PF,r

was created with a grant of VN$ 200 million in US foreign counterpart
funds. It is now In deflcit and, although ITN$ 200 m llion has been loan-ed
in 1973, no further loans from the Fund are planned for the time being.

137. Medium and long-term lending is mainly from the Development
Credit Fund, which consists of proceeds from an As.ian TDvelopment Bank
loan of US$ 2.5 million for fisheries (now almost fully disbursed) and a
lin o f _credi4t fr_om Vh Ntona Eoo1X1-i -Dev4el1vAmiopsAAmen Fun 1;K T xn vX1% 4 q-_

line of credit is reserved for financing physical assets in loans of
lrw7$ 5 mil1lon or larger. (The -inimum was reduced from VI$ 15 mllion in.
July 1973). To date, NEDEF has approved VN$ 1,500 million for agricultural

projects. O th;s- -.- nt, TtI . 1 j 1,° rwlon has been com'tted. Prjet1.pL Uj L-o' . .JJ L1I.LJ CL11IUUIL1L, VL'I 4' 1 '404 LILJ.L.L.L.I I1~1 U~L L LILL[U L U. Z 1. Uj C ULb

are private capital ventures, including saw mill modernization; tea, coffee
anid rubber plantatlion rehabilitation; rice m1illing; livestock- cold storage;
and fisheries.

138. Rural Banks. The most significant development of recent years
has been the establisnment or rural banKs started in 1969. Inese augment
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the services of ADBV and enable the banking system to penetrate more deeply
into the rural areas. ADBV promotes the creation of rural banks and
supplies up to 49 percent of their capital in the form of preferred stock.
TEhe remainder comes from local investors, who had purchased approximately
VNS 1 billion in capital stock through September 30, 1973.

13';. To support the development of rural banks, the Rural Banking
Development Fund was established in 1969; its capital totalled VN$ 1,235
million in July 1973, of which VN$ 843 million had been invested in pur-
chases of preferred stock and VN$ 365 million used for re-discounting loans.

140. The rural banks operate within the administrative district in
which they are located and are authorized to receive deposits and provide
credit and other banking services to small farmers (i.e. those owning
not more than 10 ha. of land), cooperatives farmers associations and small
business enterprises in rural areas. At least 60 percent of their lending
must be for agriculture. Interest rates are 29 percent for agricultural
and 30 percent for commercial loan. Refinancing of up to 80 percent is
available from ADBV at 16 percent for agricultural loans and 20 percent for
industrial and commercial lending.

141. There are now 59 rural banks. In 1972, they made 23,818 loans
totalling VN$ 3.4 billion (about 16 percent of ADBV) and in the first nine
months of 1973 some 34,22 2 loans of VN$ 5.1 billion. The banks are ex-
pected to reach VN$ 8 billion in total lending by the end of the year.
Although their operations at present are relatively small, it is planned to
establish another 50 banks in 1974, and have one in each of the country's
250 districts by the end of 1977.

Table 5: DEVELOPMENT OF RURAL BANKS

1969 1970 1971 1972 1973
(Sept. 30)

Number 3 4 21 35 46
Number of loans (000) - - 8.1 23.8 34.4
total lending (VN$ billion) - - 1.0 3.4 5.1
Collections (VN$ billion) - - 0.4 2.1 3.8
Savings and deposits

(VN$ billion) - - 0.3 0.8 1.5

Source: Agricultural Development Bank.

142. The Government presently is trving to revive thp roonerarivp
movements, which has suffered virtual eclipse since 1963. Of the 288
agricultural cooneratives on record in 1972, the Government judges only
136 to be active. Of the 118 district farmers' associations, 92 are
active. Althotjvh conneratr-vPq antl frmprc' 2qc.nr-jntonnc hnxro horn 1Ac-c
than successful in the past, revitalized farmer organizations could be
an important mernn for extending credlt to larger nubers of far-ers.



The Ministry of Agriculture presently is carrying out a pilot technical
assiS t an -e- sc- u for rehabilltat;ng4 ,~ -. -- te fa.r--s orgarizat;o.^ l T.eass Ld~LL LIL~1U~ J.%IJL L~_L1U.A.A_~.9L.aLJALr,6 LI 1& LULO ~ *

Ministry has made a good start but the overall task is enormous. The
at - pres- dves not ------ adequate resources to provide the

credit and technical help that these organizations require.

143. Agricultural reconstruction and development to proceed as
plarned, agricultural credit -- both the supply and extent of penetration
-- will have to increase even more rapidly than in the past. The major
constraint to furthler rapid progress Ln providing institutional rural
credit is the lack of financial resources. Although no projections as
such for rural credit needs have been made, the Ministry of Agriculture
estimated total financial requirements for the 1973-77 Post-War Reconstruc-
tion Plan at V10$ 52 b'lion annually for prod'uction inputs and anotner
VN$ 76 billion yearly for capital investments, not including outlays for
production, distribution and processing facilities. Tne greatest need
will be for short-term production credit, but medium-term lending also
is urgently needed ror iand improvement, iow-iirt pumps and otner farm
machinery.

144. ADBV expects its total lending to reach about VN$ 32 bil-
lion and rural banks' lending about VN$ 8 billion in 1973. For 1971, the
Government is considering doubling agricultural lending to VN$ 80 billion,
of which ADBV would lend VN$ 64 billion and rural banks VN$ 16 billion.
Crop production programs would receive VN$ 48 billion, 60 percent of the
total and fisheries VN$ 9.6 billion.

145. Other Supporting services. As the economic reconnaissance
mission pointed out, besides expanded credit and improved farmers'
organizations, strengthening key Government agencies - such as the
Directorates of Extension and Irrigation and Rural Engineering (DIRE) -
is essential to carrying out reconstruction and development. Only limited
progress apparently has been made in this direction since May 1973,
although DIRE now is scheduled to receive an additional 20 engineers.

146. The Government in addition envisages training programs to
upgrade its agricultural personnel, procurement of two-wheeled vehicles
for extension use and further recruitment of new personnel from graduates
of the two agricultural colleges. The proposed decentralization of Govern-
ment administration and shifting of personnel from Saigon to the provinces
also could help improve supporting services in the field even though the
need for additional qualified persons, at most levels, will persist.

147. The Government is also establishling a National Food Agency, again
along the lines of the one operating in Taiwan to improve the marketing of
farm products and supply of agricultural inputs.
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INDUSTRY

14.Q T.e -4ndust1r-ial sect-or "as grown over the passt years. How-ever,
this growth has been due to a large extent to wartime conditions and
in:str - ow faces -=aJor ---lr of trans;tion. '.hese tak-e the- fo.., of.LII.-.~LLY y LIUW I A-. 3 Iaj JVL L JU L CILI~ J. LLaa .I.4LL LaS1 LIL~ - -l* 

distorted markets that require a shift in production, a rather widespread
d crease in U'ema.LLU, aiUd the nee' to lecomue more cost conscious a.dA co...=

petitive. Some adjustments along this line are being made.

149. Structure and Industry. The industrial sector is small in com-
pardLson wth agrliculture or ser-vices. In the ltiL few years, accordLng to
official statistics, industry accounted for only 8-9 percent of the

1 _ _ 1 _ 1 _ D ~~~~~~~n n4 _ t_ __ n Cnn %___ domestic product. it is estimated tnat, in 19/1, about J/7,U0 personIs
were employed in the sector. These statistics are. however, of uncertain
reliability, and a more realistic estimate would probably be closer to
300,000, or approximately 5 percent of the employed labor force (including
military forces). During the last five years, output has expanded in most
branches and the share of industry in the national product has increased.

150. From 1966 to 1971, aggregate industrial production rose hv about
50 percent, with rapid increases for products such as cement, paper, giassware,
and chemical products (principally pharmaceuticals), and some in-
creases for textiles which had already a substantial output in earlier
years. The peak year for most products has been 1971: since then, pro-
duction has decreased by up to 50 percent for many key commodities. This
was due to the withdrawal of US troops which, directly and indirectly,
accounted for a significant part of the market, and the decline of real
incomes. Except in 1968 (Tet offensive) when several textile plants were
burned, industry has not been badly damaged by the war. Industrial capa-
cities were increased and a number of new, medium-scale enterprises (e.g.
radio assemblv) were created in the last two years.

1J1. The reason why industry was not damaged more by the war is the
concentration of most plants in Saigon where over 60 percent of the
industry is located. Danang, the second center, is far below Saigon in
importance. Danang can increase its share in industry if development
plans taking advantage of resource availabilities are pursued. No other
cities have significant industries, though several of them (e.g. Can Tho,
Vung Tau, lija Trang-Cam Ranh Bay) have plans for the location of major
industries.

152. The industries damaged mostly by the war are in the northern
provinces. In general, they consist of smaller shops, artisans and
handicrafts. The National Economic Development Fund (NEDEF) has recently
set aside US$2 million for the rehabilitation of such industries.

153. Industrial Prospects. The attitude among businessmen and poten-

tial investors is to wait and see how conditions develop. Inventories are
being drawn down. The major constraints on industry are exchange rate
revaluations, which sharply raise the cost of imports of machinery and raw
materials; difficulty in obtaining credit and the high collateral required;
the lack of security in some areas outside of Saigon; and complicated



investment procedures. Labor shortages and inadequate industrial infra-
structure (mainly in the form of land and facilities on industrial
estates) are other obstacles for development. However, in spite of these
difficulties and the decline in demand, the textile industry, which is
bv far the largest employer of labor (23,000) is generally operating on
a two or three shift basis in spinning and weaving and has recently
started exports to Japan. The production of spare parts for motorcycles
and bicycles, some basic chemicals, contain food products and beverages,
and radio assembly are also holding steady or increasing. Expectations
for the longer run are more optimistic.

154. Future development will need to rely much more than in the past
on agro-industries processing locally produced raw materials and export-
oriented industries. With regards to existing enterprises, major require-
ments are (a) to replace obsolete equipment that has been kept in operation
because of the peak war demand, and (b) to bring production to a more
economuc size, since much of industry consists of very small units.
Opportunities also exist to broaden the range of products, in some cases
by means of subcontracting.

155. New investments are being made, particularly with financing
from the Industrial Development Bank and IDEBANK, the two official indus-
trial banks. In the first ten months of 1973, the Government has approved
1971 industrial projects which are expected to be implemented over the next
two vears. Almost half of them are in food processing and other agro-
industries but there are also significant projects in textiles, chemicals,
metallurgical and mechanical industries. The Government has identified a
number of projects of particular importance, but with a few exceptions
(cement), no evaluation has yet been made of the viability of these projects
and so far the private sector has not expressed strong interest in them.
Furthier analysis is needed as part of an industrial survey. Several of
these projects might be suitable for joint venture with foreign investors.

1I6. Most of industry is heavily dependent on imported raw materials
and intermediate products and, to a large extent, the production is intended
for the domestic market. These characteristics should change somewhat in
the future. While dependence on imported inputs cannot be quickly changed.
new investment can be directed toward the processing of indigenous raw
tmaterials. Possibilities exist in rubber products, pulp. paper and me-
chanical wood products (plywood), food and fish processing, special
ceramic and glass products (based on high grade silica sand). Further
analytical and promotional work is required. A listing of major industrial
imports for 1973 and 1974 is in Annex 3.

I 7 The domestir market iS tof zuffiripnt qip tn support additional
output of some consumer goods and intermediate products, which are now
importod such as- licht ncyinrinc aonods (industrial and agricultural

machlinery; implements and spare parts), chemicals, and intermediate
textile products.

1 S- Because of frequent exchange rate adjustments and the skl-lls
and experience of the labor force, Viet Nam has a comparative advantage
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in assembly and mechanical operations, and expansion for export is foreseen
in these areaq- Several radio assembly olants have recently been established.

159. Alth-hn,,h expnorts of manufac-tured or semi-processed products have
been very small, this situation is changing. The two largest export groups
thls year (frozen and processed fish and ehrimn: logs and lumber) did not
appear at all among exports two years ago. Wood products, textiles and
,ga-rmnts, some chem-c,al1S a3el rernmni products- el ectri cal and el rctrnnir

goods, and subcontracted light engineering products are other areas with
exYolrt nptenti al-

160. Th.e government's X-w ic t indiuQtrialt devulonpment should
continue to rely primarily on private initiative. However, the Government
will endeavour, by granting el1ective incentives under the 1972 investment
promotion law, to adjust the present structure of the sector, which includes
a. excessively hl;L gh prA op or A-Lt i On Wo f i ndust -ing d rw. mater4als
and producing commodities for the upper income and urban groups of the

P~~I9UL~LUi. I1~ J~V~L1UILLL W±±L L JL UALUII ±LL ~ L .LVIL WIL.A._LL al iU~.~LJ -L ZLLp-opulation. I'Lle %G Ov e.,L-mI-e n _ wil promote `nvest.Mentswhcsupragi
culture, contribute to exports and create employment. Identified projects
incLuude

(a) Agriculture supporting industries: production of
fertilizers, insecticides, animal feeds; fishing
nets; cold storage and freezing facilities; iLsihing
boats; manual agricultural equipment.

(b) Industries processing agricultural and mineral products;
production of sugar; canned food; plywood; paper and
paper pulp; cement; glass.

The Government intends to expand the existing industrial estates and create
additional ones; and survey natural resources with an industrial and export
potential.

761. Industrial Finance. Industrial finance institutions include the
Industriai Development Bank of Viet Nam (IoBV) and the Investment and
Development Bank (IDEBANK, previously called SOFIDIV). The National Econo-
mlc Development Fund (NEDEF) was establLshed in March 1972 in order to
provide medium- and long-term funds to the banks. Until March 1972, the
National Bank of Viet Nam operated a Refinancing Fund (RF).

162. IDBV, a Government-owned institution, was established in May 1971
with a capital of VN$ 400 million to replace the Industrial Development
Center (IDC). It grants medium- and long-term loans to finance equipment
(up to 80 percent) and plant construction (up to 60 percent) at concessionary
interest rates of 12 to 15 percent per annum, depending upon the type of
the project. For the first 10 months of 1973, IDBV approved VN$ 8.4 bil-
lion in loans to 87 projects and expects to reach the VN$ 10 billion mark
by the end of the year as against VN$ 5.5 billion, for 70 projects in 1972.
Regular credit for industrial development represented 99 percent of all
lending operations, the remainder consisting of loans for the development
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of Central Viet Nam; interest rates are 10 to 12 percent per annum. The
latter credits are financed from a special Government fund of VN$ 1 billion
and are free of interest.

163. IDBV's main sources of funds are the Ministry of Trade and
Industry, the National Bank of Viet Nam, NEDEF and the Ministry of Finance.
In the past, IDBV has been in charge of reconstruction loans to industries
that were damaged during the 1968 offensive. These long-term (10 years)
loans bearing an interest of 3 to 4 percent per annum were extended from
US$10 million (VN$ 1.18 billion equivalent) special fund provided by the
U.S. Government and a loan of VN$ 0.94 billion granted by the Government.
IDBV also served as channelling agency for the Refinancing Fund.

164. In 1974. IDBV exDects to anDrove VNS 20 billion in loans mainly
to the following industries: (a) food processing; (b) textiles; (c) chemical
goods: (d) mechanical goods: (e) norer, water. transportation. IDBV nlans
to finance this development through an increase in its capital, the use of
its revolving ftnd and further rerouirse to Inoal and foreign borrowing.

165. Tnvestment A nd euPlopnmenr Rank (TDEBANK)_. TDERANK iS a private
financing corporation established in October 1961, with an initial capital
of VN$ 427 m-illinn ceontrihtt-Ped hv loadinc romm-nercial banks in Viet 1m

The largest shareholder is the Credit Commercial du Viet Nam, a Government-
nwnpd commprrin1 hank- with an equity holding of 45 nper-ent= The Panit-al of
IDEBANK has been raised in successive steps to VN$ 1 billion in May 1973.
IDEBANK's liabilities reached VN$ 2.2 billion as of November 1973, chiefly
in the form of refinancing and lines of credit from NEDEF. IDEBANK's
oerations are sim-lar to t hos f-6,,op f TIBRU h-t, -nljke TID1B, TIBA?NK also
makes equity investments. After a slow start due to the lack of funds,
IDEBANK approv,,ed loans of VN$ 5.07 billion for 40 pro4ets J the f-

10 months of 1973, compared to VN$ 3.16 billion in 1972 for 72 projects.
B-ased on lo.-. app«licain -- i-A .- A1-1 -q-{ 4 11 sr-rl_ sArt Tns-_A1iTt

expect in 1974 a demand for credit of VN$ 18 billion or more and a demand
for equity fin A.Oln5 of ' 4 ll;.

1<<,. Trl.-.e Natior,al VCor-i- c- "evelopl..en F_n (NnE EE as
established in March 1972, with an initial capital of VN$ 10 billion ob-
taied _ om I-Tn I._ A__ T T conepr fu _S t, s nt a seart ,ga' ent___
La>J.&fi_ L _'UUL V3 I-IL.JU LL L LLLLIU . L ±0 I&UL a A.a_Lc . C1LLLy

but rather part of the central bank but probably has a good deal of oper-
ating autonom-,y. Its objective is to provide medium- and long-term credits
to enterprises for development purposes through the IDBV, IDEBANK, ADBV
and commercial banks. Credit lines are granted to tnese institutions;
indiLvidual project loans financed by these lines are submitted to the
NEDEF for approval if their amount exceeds VN$ 20 million. An interest
rate of 8 percent per annum is charged on these loans. During its first
eighteen months of operation (up to September 30, 1973), NEDEF committed
VN$ 11 billion in credits, of which VN$ 5.58 billion was extended in the
form of credit lines to IDBV, IDEBANK AND ADBV, while the remainder was
granted as direct project loans to commercial banks. Loans to the com-
mercial banks are expected to increase in 1974. The NEDEF is empowered
to borrow or receive grants from domestic and external sources, such as
foreign Governments and international financial institutions. NEDEF's
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re sources pre sent ly, conr.s;st of VNT $ If4 IDbillion fro.m USAID ncounterpart
funds and VN$ 2.4 billion in counterpart funds from a NT$ 200 million
(U$el uwlllo eqiae;)la romi- the Republ..1-c fl i.hna. Tn 1974, NEDEF 1 Lkva3.?) UILL.L.LLul t=4U±LVa1tC11LJ' ±-udi £ LulLLtU 1XPULu±.LI.&% IJJ XllJ1 .L&l I ~' / t , '"

expects to finance programs amounting to VN$30.6 billion with a correspond-
ini aeed o01 'VYN 9 15.0 billion in LoreLg exchange. This proJecteJ U UuUdget

is expected to be covered by Government grants and loans and foreign loans.

167. As the other term lending institutions mature and grow in size
it is not clear what the role or NEDEF will be since it appears to stand
between them and their primary sources of financing. This is particularly
true of its relations with ADBV. At present some of NEDEF's peopie are
seconded to other agencies including the Planning Commissariat.

Construction

168. The construction sector is made up of many small firms mainly
concentrated in building. There are onlv about a dozen firms able to take
on civil works contracts of over US$1 million, and the maximum capability
is about US$3 million. All firms are underequipped. One of the main
objectives of the Viet Nam Engineering and Construction Company (VECCO) is
to assist in the development of the local construction industrv. VECCO
was established in 1969 under the Ministrv of Public Works and Communications.
The original purpose was to carry out engineering and works beyond the abilitv
of local firms. WIhen the US forces withdrew, the US Government turned over
to VECCO most of the repair shops, quarries and asphalt plants of the large
US joint venture firms which had been engaged by the US military to assist
its engineering forces in building transport facilities and military
installations throughout the country. VECCO was given about 1,200 pieces
of equipment, valued at about US$40 million. Construction equipment is
being rented at considerably less than US rates to encourage the use of
VECCO's resources and discourage further equipment importation.

169. VECCO also has a large and modern steel fabricating shop, a

machine slhop and equipment repair facilities, all of which are substantially
underutilized at the present time. It is rated as the largest facility of
its kind in Southeast Asia. With the assistance of consultants, it is
capable of designing and fabricating structural steel and light mechanical
equipment for factories and plants. It is presently expanding its own pre-
casting plant for the manufacture of pre-stressed power line poles and is
planning to build a new facility for pre-casting piles. The lack of supplies,
suclh as cement, high tensile wire, steel plate and structural shapes is a
serious handicap for VECCO's present operations and severely restricts
its ability to expand its output.

170. VECOO, with its excellent facilities and well-trained labor force,
is capable of making a significant contribution in expandinR local production
capabilities and reducing dependence on imports, provided that it can
obtain the materials it needs. VECCO also needs more working capital: it
does not receive any Government or aid funds directly and is constrained
to operate on its rental income which is relativelv low eiven the size
of the overall plant which it has to maintain for only part-time operation.
Rental payments are slow because contractors are not Dromptly paid by
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the Government. VECCO's rental income should g,row am the Gover(nmment ' s
large highway program gets underway; however, it will need more working
capital than presently available if it is to nobilize equipm-ent presently
out of operation for lack of spares and tires.

Power

171. The Viet Nam Power Company (VPC) was established on January 1, 1970,
as the result of a riiLrger of thi'e SaiLgon P'awer Co.Lpany and LI1Lthe LtL.LL E L.ecr L Ly

Company of Viet Nam. Although fully owned by the Government, it is an
autonomous agency. IL thas a bUoarUd o nine directors, all GoveLLrme ianL'L ici a's .
The board is chaired by the Minister of Public Works to whose Ministry the
company reports. 'e compaiiy is well-managed aid has miade substantial
progress in planning its development.

172. The company's statutory service area presently covers 85 percent
of the countrv. Tne remainder is served by a French concessionnaire In
the Danang area, where franchise will expire in December 1975; at that time
VPC plans to extend its coverage to the wnole country.

173. VPC's total installed generating capacity (nameplate rating) at
the end of 1972 exceeded 800 MW but system capability was about 460 MW.

A major reason for the system capaDlJiLy Deing mucn less tnan tne capacIty
is that the transmission of power from the 160 NW Da Nhim Hydro plant to
Saigon has been disrupted by sabotage so that piant, although now restored,
is not generating any power. Repairs to the Da Nhim-Saigon line have been
started with a grant of Yen 365 million from Japan. Gross generation in 1V'72
amounted to about 1.2 billion KWH.

174. In 1972, excluding Da Nhim, diesel and gas turbines accounted for
6S percent of the installed capacity, and steam for respectively 32 percent.
In the same year steam plants contributed 68.5 percent of total generation
and diesel and gas turbines 31.5 percent. VPC has had to depend heavily
on diesel generators and gas turbines, which are expensive to operate
because of rapidly rising fuel costs. These will be moved from Saigon to
isolated rural areas as soon as the Da 11him plant is reconnected to the
svstem, and as the large thermal and hydro installations now planned to
serve Saigon come on line.

175. Due to migration of population from rural areas to the cities, power
s1n,rtages haave been prevalent over the whole country. Generating capacities
and distribution systems are inadequate, causing severe power cuts and
voltage drops. At present, there is a large pent-up power demand throughout
the country. VPC estimates the unsatisfied demanu in the Saigon Metropolitan
area, at 115 NW, and at 97 MW in the rest of the country. Estimates of future
load growth, starting from the present potential load, are based on a 7 percent
growth rate of GNP.

176. VPC's long-term development plan places heavy emphasis on the hydro-
electric potential. At the end of a 15 year period. VPC estimates that
the power load in Viet Nam will reach 2.700 nW, about 10 times the present
level. W4hile that estimate seems hieh in the light of present uncertainties.
it is not unreasonable.
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TLraLn Urt at i O

177. Genera'. Ile war iiaud a very substantial1 -I-UpaLCt nLL theL coUntrj's

transport system and, in particular, drastically altered its structure.
in the course of the war, rail and inland waterways have lost Iuch o f tLh eir
previous importance; road transport has emerged as the backbone of the
system and air traffic has come to play a significanE role in tne movemenu
of passengers.

178. In the areas firmly under the control of the Government, inadequate
transport capacity does not, on the whole, impede economic recovery and is
not likely to be a crucial bottleneck in the initial phases of expansion of
domestic production. The major challenge facing the Government in this
sector arises rather out of the imbalanced structure of the transport system
as it has developed during the war. This imbalance relates principally to
the various modes of transport, with the consequence that costs of operation
are high. A thorough and comprehensive review of the transport system is
necessary before embarking on a major program of maintenance, improvement
and expansion.

179. Con-iderable progress is being made in strengthening the highway
organization and preparing a rehabilitation program for roads and bridges.
While US aid is playing a dominant role in this work, substantial
additional funds are needed to make up the present shortfall. As regard
the railways, the Government is reconsidering whether or not to restore
the present missing links repeatedly broken by sabotage.

130. The present capacity of the ports is considered adequate, although
certain improvements are needed. The highest priority is the restoration of
the waterways system and a project to expand the dredging capacity and to
strengthen navigational aids is under preparation.

181. dighways. With US assistance, consider;'.ble progress has been
made over the past six months in reorganizing and strengthening the
hlglhwav organization in the new Mlinistry of Works and Communications, and
in formulating a work program. In July 1973, the Directorate General of
Highlways became the Viet Nam Highway Administration (VHA), a semi-autonomous
agency vested with more powers to pursue its obiectives than is normally
given to a Government department. Consultants are making good progress in:
(a) strengtlhening the management of the VHA; (b) developing bud'getinR pro-
cedures and a cost accounting system; (c) reviewing the highway classification
svstem in the light of actual traffic counts: (d) reoreanizinc the repair
shops; and (e) training personnel.

182. The VHA, with its headquarters in Saigon, operates through a field
organization comprised of five regional district offices. Five teams of
consultants are being assigned to the regions to prepare plans and
tender documents. to call for hids and superviqe road workq- The nrocram
consists of the construction and reconstruction of primary roads and of the
reDair of war-dnmamed nrimnrv rnnAo nnA hriulo'cnc Wtre-h vctnmatCei at an OCt

of US$95 million have been identified but the actual scope of the pro-ram
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will he determined by the funds which become available. Funds presently
allocated fall short of the amount needed by US$45-50 million.

183. Particular emphasis is being placed on rehabilitating VHA's
mhint-nne shnnos wqarephnoups and field etqiinment and cgnnd nrnores ha

been made on this work. However, work is severely handicapped by an acute
shortage nf annre parts and sulnnle. Snpare parts and supplie are nlcn hbadly

needed by the Viet Nam Engineering and Construction Company (VEC0O), which
ret enuin anovt arid cal la ,-riahaA at rnna nrA n,a,holt- mivCa fr%vr noxy7ncy tn thC.rent eqiment ndsel crushed stone and - atm e o algt the
construction industry.

184. Road Transport. In 1972, there were 260,000 motor vehicles in
t-he count- ,-i ncluing4 6100 pi -Sener cars ar.d 83,000 t:ucks. In addit-ion
there are about 800,000 motor scooters and motorized bicycles. The vehicle
tfleet grew very rapidly over the p at few years but th.e growth rat-e I1S
expected to taper off because of the devaluation of the piaster and the
restrict#.-ion-s on ir,port-s intro Auce4 -in 190 73.

nr_. .OLt AL UL onL s _ Jt *IT-;et ? ,L.. _s. `aL.Ct L eh

I 0_) . LIC L ILCIL U U F SJjwMX1J.L LL LL V A.t Li A. LaIOL L.IC L VLUJL LL &L y 1L.

an adequate fleet of trucks on hand, but that there is a need for more
buses, particularly for u.-…n trasport in Saigon. 'T'e Governm,.entha

not yet decided how it will organize a bus company for the city without
polLtical reprecussionsL from the owner-operators of the present large fleet
of small public transport vehicles. A centralised organization is needed

""ocJat rots prvd 'o ve__ __ _ _ __ _ _J -- C_ _____ ___c__
LU da"UL0.LC ru t, LUVAUC jUL VLI±C±t LIIILCLIUIIC , WLU .t:L $L.4LLUtLUb LUL

operations.

186. Both private and public agencies identified the lack of spare
parts and supplies such as tires and batteries as the most immediate problem
facing transport and construction industries. Because of Government procure-
ment regulations and high interest rates, local deaiers are discouraged
from stocking all but the faster moving parts. The result is that there is
only a very small inventory available Ln the country, and parts and supplies
are only ordered to meet specific requirements. As sea delivery time ranges
from 6 to 15 months, and air delivery takes 2 to 3 weeks, large numbers of
vehicles and other equipment are continually out of operation, leading to
low utilization and other inefficiencies.

187. Railwavs. The Viet Nam National Railway System (VNRS) is an
autonomous Government agency with its own Board of Administration. It has
the reputation of being one of the most efficient and well-managed organiza-
tions in the country. The track is meter gauge and consists of 1,109 km of
main line from Saigon to Dong Ha just south of the 17th parallel, and 250 km
of spur lines. The main line generally follows the coast and serves
most of the cities north of Saigon. Motive power and rolling stock are
generally adequate, and repair shops and other mechanical facilities are
considered excellent. In June 1973, railway personnel numbered about
3,200 down from 6,200 in 1961.

188. The VNRS has suffered heavy damage over the past decade due to
flood and war damage. It has been particularly vulnerable to sabotage
because of the large number of bridges. Despite hundreds of sabotaRe
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incidents to locomotives, cars and track, repairs are often speedily made.
Nevertheless, at the present time, several sections of the main line are
closed because of heavy damage. The most important gap is less than 100 km
out of Saigon. It seems unlikely that the VNRS can restore full service
urnLil adequate security can be provided. The railway has about US$11
million worth of material on hand for this work, supplied by US aid, including
spare parts, rail, structural steel sections and bridging. This supply is
considered adequate to restore full service.

189. The Government is reconsidering whether it is worthwhile to restore
the VNRS as it believes that resources both for restoration and security
could be better used elsewhere. The possibility of reducing railway staff
is being considered by the Government and consideration is being given to
finding other work for the railway workshops, such as the manufacture of
bus bodies. Ilowever, the developing fuel shortage may well force reconsidera-
tion of the railway's role in the transport sector.

190. Inland W4aterways. The Directorate of Navigation in the M[inistry
of Public Works and Communications is responsible for the operation and
maintenance of Viet Nam's inland waterways system. The system is concentrated
in the lower Mekong delta region which comprises 18 provinces, including
Saigon. and has an area of about 39,000 km2 Effrnts to improV the naural

waterways of the delta and construction of connecting canals were started
several hundred years ago. At the present time, the inland d,ate,w-,ays

system criss-crosses the delta, providing a network which links Saigon to
the delta ports and provides access from these centers to the rice-producing

areas of the entire delta. It was once the principal and most efficient means
of transportat-ion in the area.

. .I v A.LLLI _ . ._ A .5.v1 e _ _ _

long neglect of maintenance. As a result, some canals are either blocked or
on'Ly navigable at high. Lide. C urrentULy, bUotlh inland waterways and hIIiUgIh±ways

serve the delta's transport requirements. Due to the high cost of road
construction and mLaintenance ort the UdeLta's soL't alluvia'L terrailn, rehabilita-
tion of the inland waterways has high priority, as utilization of the system
xv'LU reUUuc LtraispMU_ LUosLb dIlU ti ai>s ,II XUt r, WvUuIU LUWtCL LI I U LJ_ILC U I t. rice,
which is the country's principal crop.

1Q2 The Government recognizes the importance of the inland waterways
system as a means of low cost, bulk transport and, with the encouragement
of USAID, has recently taken steps to improve maintenance of the system.
in 1970, an autonomous agency, the Viet Nam Dredging Agency (VDA), was
established to carry out dredging works for Government departments, as
well as for the private sector. It now owns and operates facilities and
equipment previously owned by Government and the US military; however,
dredging output is far below that needed to rehabilitate and maintain the
waterways system.

193. Ports. The country's ports are administered by two semi-
autonomous Port Authorities. One is responsible for the ports ot Saigon
and Vung Tau, at the mouth of the Saigon river, and for the delta river
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ports, Th.e seCon-1 A O...L IAuthority LO Lb for the p tof Danang and

the remaining coastal ports, including Cam Ranh Bay, Nah Trang and Qui
N'thon. Thge two Port Aut-hor-Jles Cu dr8D-re-tr-t General of Port-s

which is directly responsible to the Prime Minister's Office.

194. Saigon is the country's main port and is situated about 70 km up the
Da-LI riLverL. L,EI pUL. is generLa''Ly regLLU6 .rded as aLL efficient Lorgan;zatiJ.Von

and has the capacity to handle present traffic. The port is considering
expanding its container handling facilitieS whiCh are scattered between
two or more piers.

195. Civil Aviation. The country has far more airports than it needs
for civil aviation; however, a number of runways, taxiways ana ramps require
repair and upgrading. Saigon's international airport is presently being
expanded. Air Viet Nam's volume has declined considerably in 1973. A
further decline is expected as highway services are expanded and if railway
services are restored, thus no equipment needs are foreseen at this time
other than for modernization. Air Viet Nam is planning to expand its services
to more foreign points in southeast Asia and the United States, with a view
to tapping the tourist market. Aircraft for this purpose is not considered
a high priority need.
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ANNEX I

IMPORT SYSTEM

1. Viet m±,m't impnort system has been very much influenced by the large
proportion of US aid - financed imports in the total import bill. In a
sense, two import sstemt o t 1riip hv c1uip rnnrprned. on the whole. with;,s;s, ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~._v..* r-- -~~ ~J ~- ~-~-- - ~ --- - -_

different commodities though there is also a rather extensive "dual financing
1l. s t'" whi Lcth .is contained in. .a document of some fo.rty7-sevpn ipapq listing

items (with eight digit BTN code) which must be financed with US Commercial
TLLUILrLl~ d I OT~& /1 I .UL.~ I~~Imuport Program (CIP)LL funds if such. funds _are avila-ble, but otherise with-
"free foreign exchange." There is another and much longer list of items
that can only be purchased with USJ aid funds which must be procured either
in the United States, or, in the case of certain items, from specified
less aeveLopea countrLes UesLgnatedU uy thle US\ (unler so-calledJ urocuremen
Decision 31).

2. As of the end of 1973, an exchange rate spread of 100 piasters to
the dollar (550 vis-a-vis 450) applied as between the official rate and the
special rate applicable to imports financed with free foreign exchange and
US aid funds respectively. Different per-equation taxes apply to certain
groups of commodities depending upon the source of goods and also the source
of financing and differential reimbursible "advance deposits" are aiso
required as explained below.

3. Goods financed with US aid funds are subject to the same procedures
as apply to other US aid recipients with the important exception ot the
exclusive list noted above and the requirement for advance deposit of
piasters discussed below. As distinct from other imports those financed
with US aid under the Commercial Import Program (CIP) are subject to licensing
and this licensing is subject to USAID (Saigon) approval. PL-480 imports
are not subject to the advance deposits and the exchange rate paid by the
importer is the official rather than the special CIP rate. The remainder of
this annex is confined to a brief description of procedures as they apply to
imports financed with free foreign exchange 1/ and to certain other imports.
It does not go into the particular rules applicable to US aid. It will be

1/ It will be appreciated that for several years only a comparatively
minor contribution to free foreign exchange funds have been derived
from Vietnamese commodity exports. The great bulk of them have come
from US piaster purchases for various purposes (including local
procurement for Vietnamese forces), from free dollars made available
by the US to compensate for the decline noted above in piaster purchases
and of course from various other sources of invisible receipts including
foreign government expenditures (the US is now buying piasters for its
local expenditures rather than using PL-480 counterpart as heretofore)
and tourism, etc.
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noted that wliile import licensing as such does not apply to imports financed
with free foreign exchange (GV) ftinds; close scrutiny is maintained by the
Government over prices paid by importers and choice of supplier.

4. One important point to be made is that Viet Nam, unlike most
developin. countries, d- nnt employ nquantitativep rpqtrirtions (OR's) per
se nor does she have an "import program" under which quota's are established
either by commodity or by importers. An. import-projection has been miade
for the current and the coming year but these are purely indicative lists
and the amount assigned to the commodity items and categories are based on
historical data extrapolated and adjusted for inflation and to some extent
for echllanges 'Ln national goa'ls suchlL, LLor exazLapIle as the priority 'being given
to increasing agricultural production. There is a negative list compiled
on non-economic grounus (such as uangerous itemLs, suuversve materiLaLs etc).

5. More significantly there is a "provisional" list of items the
importation of which has been suspended "pending further authorization".
This list (about Len pages long) covers a wide variety oL foodstuffs,
durables etc. which is regarded as non-essential for importation (at least
for the time being) because of domestic inventory situations or because the
item is made in Viet Nam in sufficient quantity. There is probably a con-
siderable element of protective intent in the compilation of this list.
Because of this list and also because of the heavy relience on the commercial
banking system to execute the import program (there is no intermediary be-
tween the importers's commercial bank and the Ministry of Trade and Industry
(MTI) whichi has policy supervision over the foreign trade program) many
decisions have to be made by Ministry. The central bank seems to play an
operational rather than administrative role in th proceedings. However,
it does allocate a certain amount of foreign exchange to each commercial
bank which in turn keeps a rein on the amount of letters of credit that
may be opened by its customers. The general principle seems to be that an
importer should not carry an inventory which cannot be used up within a
year.

6. As is usual in countries attempting to exercise some control over
imports, private importers are divided into commercial importers and
end-users. Commercial importers are usually licensed to import all goods
eligible for import except some raw materials which are reserved for
enid-users. End-users are licensed to import the raw materials they need
and production equipment and machinery for their plants.

7. In order to qualify as a commercial importer, the criteria set
forth by Ml'I must be met. 1/ The commercial importer must be a joint stock
company with a minimum paid-in capital of VN $15 million; and 70 percent
of the shareholders, the maiority of the members of the Board. and the
President-Director General, all must be of Vietnamese birth or must have

1/ Communique No. 72/BKT/KSKT/KTTG of September 1, 1973.



- 61 -

had Vietnamese nationality for over 11 years. Some specialized importers
deal only with certain commodities such as flour, cement and fertilizers
and the minimum paid-in capital requirement varies with the commodity.

8. End-use importers are those craftsmen and industrialists
auLhorized by MTI to import machinery and raw material needed for tileir
plants. Farmers who import foodstuff needed to raise cattle or poultry
are also considered end-use importers. Large end-users may do their own
importing but the smaller ones must import through the intermediary of
a supply agency recognized by the Ministry of Trade and Industry.

9. Imports in Viet Nam in the public sector are handled by the
Central Purchase Authority, except that State enterprises may do their
own purchasing. This is the case, for instance, with the Viet Nam Power
Company, the Water Company, the railways, the Sugar Company, etc.

10. All importers, of course, are bound to import with US Aid funds
if the item is on the "positive list" of the CIP agreement with the US and
funds are available from that source under the dual financing procedure.
If the GVN free funds procedure is to be used the following steps are
taken.

(A) Selertion of Sunnlier

11. The imnortler does his own shonning; but the Ministrv of Trade

and Industry (MTI) has regulated some aspects of this procedure.

(a) Raw M1aterials

12. If the value of the raw materials to be imported is less than the
equivalent of $5,000, direct purchase is authorized.

13. If the value of the goods to be Imported falls between $5,000 and
$20,000, the importer must prepare tender documents and list them in a daily
mim.eographed sheet publi4shed Aby MTI. S uppliers must h-ave at least ten days

to bid. If the importer receives three bids from different suppliers, he
submits the prices and the reasons for his Choice to WTI. If the 4 -4porter
does not receive three bids from three different suppliers, he must
re-tender and the period for b is4A 4 thn se day. If he rceiAv

three different bids in the second round he then proceeds as indicated
above. (In this case, any bids from the irs…t round are void).'Tr the

I,--- "LA.Y J.L%AD A. 11 LJL L A UL U L J. LLL

importer does not get three different bids in the second round, he then may
choose h11is supplier froUr, e Lith.L er biL Lds ofc thL e f'iLrst rounud or bid's of the

second round.

14. If the value of the goods to be imported is equivalent to $20,000
or more, the bidding procedure is the same as that ror goods costing between
$5,000 and $20,000, except that:



(a) the opening of the bids is held in the Directorate of
Foreign Trade of MTI;

(b) the minimum period for bidding is 15 days; if a second
round of bidding is made, the minimum period for it is
10 days;

(c) bid comparison and selection must be made in public at
the opening of the bids.

(b) Equipment and Machinery

1S. If the equipment and machinery is expected to cost less than
S50.000, the Drocedures are the same as for raw materials except that the
importer must get a price quotation from the foreign supplier certified by
the foreign Chahmber of Com-merre. If the sunnlier has an aeent in Viet Nam,

he must get a pro-forma invoice from him.

16. If the value of the goods to be imported is $50,000 or more this
is considered a project and international shopping is required. The

importer must write to MTI explaining all the facets of his project,
including the specifications for the equipment, the raw materials needed
for production, and a short appraisal and economic justification of his
inve,st ment.

17. The importer then prepares specifications for the mater 4 alS. "or
this, he may ask help from the Industrial Development Bank of Viet Nam
1\ LL Vi ,~ L i,; .LA WJ I UJF. LI.1iLaJ. 1LLI1LI A.i £J TI*l -n(ID1v,1)whch wll-l supp'ly t'echniLca"l assistLance to h.im. for a fee. The tendler
documents are published in the daily MTI printed sheet. The bids are sent
toL the~ BIRDV1' by tile bliudders, whiere tiley are openedU pUbLc.ly. If, f'or some

reason, a definite choice 6f supplier cannot be made on the spot, a
seconu mICeetLng may be called at the iDB'vN comprising representatives o'
the importer, NTI and IDBVN. The decision is submitted to the Minister of
Trade and Industry for his approval.

(B1) Aippication for Import Creit -/

18. Once the importer has chosen his supplier, he applies for an
Imnport Credit bv depositing in his bank the piaster equivalent of the
auno:mt of foreign exchange at the official exchange rate in effect at the
date of the application, for which he requests the Import Credit. The
application is processed by the importer's commercial bank and sent to the
National Bank. The National Bank debts the commercial bank's current

1/ The "Import Credit" system is set forth in Decrees 242/BKT/BTC/ND/LB
of June 7, 1971, and 494/BKT/BTC/ND/LB of November 15, 1971, together
with circulars No. 115/BKT/NgT/NC/TgC of June 9, 1971 and 186/BKT/NgT/
NC/TgC of November 15, 1971.
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account with the amount of the importer's deposit and credits this amount
co a special account in the National Bank (Account 47.18 )OC "Imports
Advance Funds") and returns a copy of the certificate of import credit to
the commercial bank. Importers usually apply for an Import Credit which will
cover a number of transactions. The import credit is valid for a maximum
period of 30 days and can be renewed. It is also transferable.

19. It must be noted that the 100 percent piaster deposit made
by the imnnrter doPQ nnt renatitlt- the funtds ue t-n buy the fnrpig n

exchange for the transation. Its deposit is merely a condition required
to secure the Import Credit. These funds are revimbuiraed to theh4 importr-v
as the goods are imported. The effect of the procedure is the same as that
of an n inte n the f is los! Ywhile held by the

central bank (or has to be paid if the funds are borrowed).

(C) Opening of Letter of Credit

20. Having secureA h,4s .LIQLF I. t- A.J Cr4edit t-1he JLV.& ask h

bank to open a letter of credit. After doing so, the commercial bank
notifies the N11ationall Bar.k. MUke Nat4Oa B.k _A re.rdsth transaction and

for certain luxury goods, levies an "advance deposit" which, depending
on thle goods, a.ourts t.o eith*el Inn or A 600 ters t. th dol8s UC9.is

deposit is held for one year and then reimbursed to the importer in the
samz manner as tAh A4 10 pecennC pLas _epoS vf _4 _ v _ C 4 _ 0UJVe A. T6. 0

effect is simply that of an additional "tax" on such luxury goods equal
t.o tLLL.e interest paid or lost oL, th.Le deposit.L

21. W4hen payment is made abroad against the letter of credit, the
commercial bank in Viet Nam notifies the National Bank that such an amount
has been paid. The National Bank then:

(a) records the amount of foreign exchange expended and charges
the comu-nUercial b.ankU-'s allocation of LforeiLgn exchar.ge for
the current month (commercial banks are allocated a
certain amount of foreign exchiange on a muonthly basis; they

do not have to buy all of it. They tend to buy from day to
day or week only such amounts as are necessary to cover
payments under letters of credit that they have opened
and whoich they expect will be negotiated during that period);
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(b) reverse the transactions noted in paragraphs 14 and 16 above.

(c) levies the per-equation tax, if applicable. It does so by
debiting the commercial bank's account in the National
Bank and crediting a special account opened in the National
Bank for this purpose. The proceeds of the tax of course
are government revenue.

(D) Proposal for Management of Program Aid

22. The Government has suggested that, with some modifications, the
import credit system could be used for imports financed out of the proceeds of
foreign credits and has proposed an Import Management Scheme which is
outlined in paragraphs 24-30 below. The proposal seems to be acceptable in
principle. The application for import credit, which is not specific as
to the items to be imported under it, should be notified so as to specify
the BTN number and quantity of the goods as well as choice of supplier.
This would give the National Bank sufficient time to ensure that the goods
fall under donors' lists and to allocate the foreign exchange needed for
each transaction well ahead of the time of actual disbursement.

23. Since the piasters put up by the importer to buy his import
cred4t are frozen t-entil the goods are imported and then reimbursed to him,.
these amounts do not constitute counterpart funds. It is only at the time

~~s''" '" Wpu"48; v wsa a vC^-' V~~~~~~~~~~7 o-- th _-eip exchane, n- the1 11v *w vi wvn1

i.e. a week or two before the expected time of negotiation of the letter
of credit, that *I"- ^ounte-ra- fu.nd are put up.

24. The Import Management Scheme would be designed to channel commodity
aid in an efficient and simple manner to meet reconstruction and development
requirements without undue bureaucratic complexity, although a substantial
part of commodity aid would have source restrictions, and taking into account
the fact that the US would remain the major contributor.

25. In the course of negotiations with donor countries Viet Nam would
seek to obtain the following conditions:
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(a) Commodity aid should aim at financing imports for reconstruction
… .- -- .J.- 1JJ--3-jto

andu Lde-LrePlopU 'r. LXA a- wA.iU a li8. poLsU.LUJbl, 'r. auuiJ. LJI

to essential consumer goods. Preferably, donor countries
shlou,fLU I i'Lnai1ce iLUIpoUrLtsU- frUom CLURU odity li8-a CaUL KoLreS A andu a
(see following tables).

(b) In principle, donor countries should not require
exclusive financing of any particular list of commodities.
The actual level of imports of specific items eligible
for financing with commodity aid would be determined by
market demand.

(c) To the maximum extent possible, donor countries should agree
on the same standard import procedures.

26. If the above cnndltiona were mt; CommodIty aid would be
utilized in the following manner:

(a) Each donor country would agree to a standard import
procedure, a list of eligible commodities (categories
A and B) and the amount of commodity aid that it would
provide, tied or untied.

(b) The importer would submit his import application to a
commereial hnnk accordirng to the standard procedure
for imports specifying the nature of the commodities as
contvaAined 4in tegor^4ies A ndA R theivr imwp,rt tarift

number and the supplier country; the commercial bank
would forward the application to the National Bank.

(c) The National Bank upon receipt of the application (or
letter of credit depending on the procedure) would
approve the application if it meets with the general
requirement and would effect payment to the supplier
according to the credit line made available by the donor
country.
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(d) If the credit line is utsed up for a particular source
country, then untied cc.mmodity aid, or Government free
exchange will be used to effect payment.

(e) The Government of Viet Nam intends to request that donor
conintris nrovide a nart- of their rommodity aid in untied form.

In the case of untied commodity aid, effective release of
aid fuinds could be p on the haQis of rPimmrasmTent- to the

National Bank for foreign exchange already provided from
its reserves for finanring specific prievrit-y 4mprt item

(f) For imports against donor countries tied commodity aid, a
subsidy may be paid to importers to ensure satisfactory
utilization of such aid resources. This will take the form
of a flat piaster subsidy per US dollar equivalent of imports
calculated on the basis of geographical criteria, and paid
to importers after the goods have cleared through customs.
This subsidy will not apply to imports financed with untied
commodity aid or Government exchange.

'7 L74 regarA _- U c - 4n_ance 4mols neoiain wuA _F_04_F4.. 
I J f. LI.L 5.L IV L J v lO**L._ &flVL , s *LU,V

6
JLA L L WVU.LU

be conducted with a view to simplifying licensing procedures and reducing
th'e exc'lus'ive financing" -is.. Exclusiv-,e fginancing of sor. u- I ie- a8LLi ~I...UbJ V I.LLaIL.LL~ .L J.. L LAL.LJ V .L £L 4L..±L LJ Me U LLLcuij IlL I LCIILS

such as those financed by the PL-480 program, the US CIF program (such as
rPOOL) couLUd sLtL.L Ue maainaLd%LLLeU Uy *he US aid PrLUKLWUI W.LLhi.LLI LAM propUosUe

scheme.

28. Import procedures and requirements should be realistically
designed to meet the needs of the Vietnamese economy.

29. The decision to import any particular item would lie with the
importer after he has taken due account of all the Lactors involved (such
as price, convenience, procedure, familiarity...).
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30. The National Bank would publish on a regular (weekly) basis
bulletins keeping itDorters informed on the availability of funds and
source countries.



VIET NAM IMPORT. COMPOSITION 1972-1974
(in Millions of US dollars)

Category A: 1972 1973 Eat Est
Very Essential Commodities Jan-Oct 1973 1974

------ Total---------------

Commodities

Wheat 15.8 9.7 11 15

Rice 69.5 47.2 55 120

Corn 10.1 5.1 6 8

Other grain

Seeds 3.2 3.8 4 8

Sugar 37.9 55.3 60 40

Animal feed supvlements 2.3 3.0 4 8

Cement 7.9 11.3 14 20

Pol 73.7 60.8 85 100

Pharmaceutical 21.0 15.5 18 22

Fertrili7rm 27?4 72-1 85 1nn

Total 268.8 283.8 342 441
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VIET NAM IMPORT COMPOSITION 1972-1974
(in Millions of US dollnars

Category B: 1972 1973 Est Est
Esseritial Comm.j odities Jzr--Oct 1073 ) 19074

-------------- Total---------------

Commodities

Live animals 1.0 0.6 0.8 1
'Milk products 12.8 16.7 18.0 22
Meat, fish, animal products,

vegetables, spices 4.5 6.0 6.0 6
Malt, grain preparations,
miscellaneous edibles 5.7 7.0 7.0 8

Fats and oils 1.9 2.9 3.2 4
Sugar products 3.1 0.8 1.0 i
Tobacco 17.9 16.8 18.0 20
Non-metallic mineral products 8.4 10.9 12 13
Chemical raw materials 29.8 34.1 37 45
Photographic, cinematographic goods 2.3 3.2 4.0 5
Plastic, rubber materials 25.9 25.6 29.0 35
Wood, cork and articles 0.1 0.4 0.6 1
Pulp, news print 10.7 14.3 16.0 22
Textile yarn 34.4 36.5 40.0 45
Raw cotton 13.9 17.6 20.0 23
Ceramic products 2.5 2.6 3.0 3
Glass products 1.7 2.0 2.5 3
Metals 21.7 41.3 47 60
iools of base metals 1.1 2.2 3.0 6
Industrial machinery 43.4 46.8 49.0 58
Electrical machinery 10.7 11.7 13.0 15
Radio, t.v. sets 6.3 2.2 3.0 4
Transport vehicles 6.4 2.6 3.0 6
Aircraft, ships 0.9 1.0 2.0 3.5
Optical instruments 0.9 3.0 3.5 3.5

Total 268.0 306.8 338.9 413
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VITT.In' XSlsTlnnn' IO .r anT'rrTInu 1072-107.
V LU.' lt'nn J.nrua±x t,.uIruct.I .LtJll I 1~5- 

(in Millions of US dollars)

Category C___ __ __L

Less Essential Commodities Oct 1973 1974
---------- Total-------------

Commodities

Paper products, books, magazines 0.4 0.5 0.7

Textile fabrics 25.0 9.2 10.0 6

Misc articles of base metals 0.9 1.8 2.2 3

Electrical machinery for
domestic use 1.2 1.6 2.0 1

MIotorcycles, automobiles 4.9 6.7 8.0 5

Watches 1.4 1.0 1.2 1

Total 33.8 20.8 24.0 17
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VIET NAM IMPORT COMPOSITION 1972-1974
(ir il'ilon.8 of J do"'ars)

Category D: 1972 1973 Est Est

Other Commodities Janl-Oct 173 1974
… ___--------…Total…--------------

Commodities

Butter cheese 0.5 0.9 1.0 0.5

Beverages 7.7 2.6 3.0 2

Cosmetics 1.7 1.0 1.2 0.5

Musical instruments 2.7 Z.4 2.7 1.0

Others 5.6 6.1 7.0 5
Total______8.2__13.0____1__.9 ___

Total 18.2 13.0 14.9 -9
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COMMIODITY REQUIREMENTS IN AGRICULTURE

1.~~rt Te x4inistrj of A-r4-culture estimates .hat 4=orted spp--ies ar.d
F * III 1 r1.L1 A.L. jL A% ~ L&I~ ~ .. r L

machinery totalling almost US$156 million would be required in 1974 to
i-mplement the production programs outLined ir. Malapter 5.

Table 1i AGRICL'J-TU*;L SUPP1IEo4 YS JM rnAMTINEUY IN t? EI 1)J 1974

Commodity Quantity Value
(US$ million)

Fertilizers 500,000 MT-, 100.0
Pesticides (active ingredients

for local formulation) 5,000 MT 12.5

Agricultural machinery
Tractors (4-wheel) 2,030 12.6
Power tillers 2,870 3.9
Diesel engines (to power

locally-produced
pumps, threshers,
dryers and corn shelLers) 11,850 4.5

Sprayers 30,000 2.5
Other (rice mills, cutters) - 1.0
Spare parts 2.3

Sub-total Agricultural Machinery 26.8

Fishing supplies and equipment
Boats (av.150 GT) 6 1.8
Marine engines 1,000 5.7
Nets and twince for nets 1,200 MT 3.6

Fishing equipment (compasses,
fish finders, sonar, winches,
wire, power bloc) - 1.6

Equipment for 6 yards to build
wooden boats 3.0

Spare parts and components 0.6

Sub-total Fisheries 16.3

Total 155.6

/1 Tons of product.
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2. It is impossible to assess with any precision overall needs and
actual demand for such imports in 1974 on an item by item basis. Based upon
vast Derformance and estimates of actual market conditions by importers
and others, however, rough and indicative parameters are given in Table 2.

Table 2: REVISED ESTIMATES OF 1974 AGRICULTURAL SUPPLIES
AND MACHINERY REOUIREMENTS

Commodity Value
(US$ million)

Fertilizer 90-10 1
Pesticide 6.37.5

Agricultural machinery (ir.cluding 14.0-18.0
4-wheel tractors, power tillers,
diesel an%d gasoline eng..es,
sprayers, components for local
asseu-ly anAd spare parts)

Fishing supplies andU equipmer.t .0=10.5

(marine engines, fishing nets
andU twine LOr nLets, adnU other
equipment such as compases,
fLish finders, wi nches, wire
and power blocs)

' 50-,00,0vuu iL of product.

/2 2,500-3,000 MT of active ingredients for local formulation.

Given the even larger than usual uncertainties in today's world regarding
prices, operating costs and, in the case of fertilizer, availability of
suppliers - all further complicated by the fuel crises - there should be
little need to emphaize that the estimates are only boardly indicative.
Moreover, they assume relationships between the prices farmers pay tor the
inputs and the price they receive for their products which do not differ
substantially from those currently prevailing.

3. Fertilizers and pesticides. These two inputs are the most crucial
to Viet Nam's agricultural production in 1974. without reasonably
adequate supplies, particularly of urea, for the high-yielding varieties
of rice, as well as for feedgrains, oilseed and vegetables the prospects
for raising output in the neat future are dim. Figures of past fertilizer
imports vary among the Ministry of Agriculture, National Bank of Viet Nam
and USAID. According to USAID (Table 3), imports during the four-years
1969-72 averaged 373,400 MT per year, and are estimated to total 480,970 MT
in 1973. Consumption in 1973 is projected to run about 390,000 MT, with
a carry-over of 91,000 MT into 1974. In addition, some 138,000 MT have
been ordered in 1973 for 1974 delivery.
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Table 3: FERTILTZER TMPORTS, 1969-73
(metric tons of product)

1969 483,000
1970 517,500
1971 178,500
1972 314,600
1973 (est.) 480,970

Source: 'uSA.ID.

4.* Ministry of Agriculture officials project 1974 requiremeLUts, boaed
upon recommended application, as high as 700,00 MT of product, but there is
general agreement that the market could absorb oniy 450-500,000 MT. Tne
MiAistry's estimated requirements by type of fertilizer, compared with
19t1-73 import (Ministry estimates) are given in Table 4.

Table 4: FERTILIZEk IMrUKTb I971-73; REQUIREIMENTS FOR 19714

1971 1972 1973 1974
(metric tons of product)

Urea 164,871 151,358 238,878 250,000
Ammophosko 52,255 114,798 140,634 180,000
DAP 11,234 26,986 45,480 50,000
KCI - 7,566 9,320,000

168,360 299,807 434,312 U50,000

Source: Ministry of Agriculture.

5. The average landed cost per MT assumed by the Ministry of Agri-
culture is US$200, compared with US$179 in 1973. The price of urea, which
accounts for one-half of total imports, however, has risen sharply in the
past year. Assuming an average landed cost of US$260 per MT (compared with
US$194 in 1973), the cost of 250,000 MT of urea in 1974 would run US$65 mil-
-iof. With increases in the prices of other fertilizers, the US$200 average
cost figure may prove to be low.

6. No fertilizer is manufactured in Viet Nam, although local mixing
plants prepare formulations, mainly for rice, corn, peanuts, vegetables
and rubber. Four factories reportedly have an annual capacity of 210,000 MT,
but only one is modern and total production has never reached more than
a portion of estimated capacity. Only about 10 percent of imported
fertilizer is formulated locally.

7. Pesticides, mainly insecticides, also are essential to increasing
the output of rice and other crops. The use of pesticides has expanded
rapidly in the past few years. Imports, in terms of active ingredients
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climbed from 763 MT in 1969 to 2,628 MT in 1972, and are estimated at 2,134 MT
in 1973. The Ministry of Agriculture estimated that 5,000 MT of active
ingredients are needed in 1974, costing approximately $12.5 million
(Table 5). A more realistic estimate of likely demand, however, is in the
order of 2,500-3,000 MT. The average landed cost is assumed to be US$2,500
per MT of active ingredient, compated with US2,040 in 1973.

Table 5: IMPORTS OF PESTICIDES 1971-73; PROJECTED REQUIREMENTS IN 1974

1971 1972 1973 1974
(est.)

metric tons of active ingredients

Insecticides 1,024 1,723 1,589 3,600
Fim gir1i tiepq 75 1_s 196 600
Herbicides 78 303 241 800

Total 1,617 2,628 2,134 5,000

Source: Mir.ist- of Agrilr
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sprays. Two modern formulation factories (Than Son and Mytox) reportedly
are "able to handl1e' 1,500% -"T each- per annum. Fi've smaller lactorles havqe a

Wl~ fU.L~ %. I a lkU.L ~ I j1WJ'~ rX L I... I Ja . KLLW. r.LV ~ WlL.L A. L LLJ. L L1L ~ f

combined capacity of about 2,000 MT. Another factory presently under
constr-uctLo.n, w.ll begin production in 174.

9. Procurement ana distribution of fertilizers and pesticides is
handled mainly through commercial channels, although with some Government
participation and supervision. Since both have been imported mainly
under the commercial import program (CIP), procurement also has involved
USAID and followed USAID procedures. There are 30 active licensed
fertilizer importers, including formulators, with warehouses and dealer
networks. Pesticides and pesticide ingredients also are imported by
formulators and other companies (including rubber plantations and oil
companies) and distributed through their dealer networks to individual
farmers.

10. Although black markets developed during past periods of shortages,
the Government is attempting to better control allocation and prices.
Margins are limited to 12 percent of CIF price, plus allowances for bank
fees and shrinkage, at both wholesale and retail level.

1i. Agricultural macninery. Tne use of tarm machinery, altnougn still
limited has grown rapidly in Viet Nam over the past several years. Since
1968, tractor imports have more than 8,000 and power tillers more than
12,000. More than three-quarters of the tractors have been greater than
30 HP, mainly for use in the Mekong Delta. About 50 percent of the
power tillers also are used in the delta. A survey in 1972 indicated that
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fewer than one-half of the tractors and only about 90 percent of the
power tillers imported were in use. Of these, 71 percent of the tractors
and 53 percent of the tillers were in the delta.

12. The growing use of tractors and power tillers has been due in
large measure to a steady decline in working animals on farms, coupled with
the increased requirements for land preparation resulting from double
cropping and use of high-yielding rice varieties. Both demand greater land
preparation and in relatively shorter periods of time. Although there are
seasonal "shortages" of agricultural labor, the greater use of tractors
and tillers has been less a response to these shortages than to the two
factors pointed out earlier. The tractors displace little human labor
since they are used mainly for plowing and harrowing. They are rarely used
for weeding, applying fertilizer, harvesting, threading, or winnowing.
Almost the only implements emploved with the tractors are disc plows and disc
harrows. Although some farmer groups own tractors, most belong to individ-
uals who, in addition to working their own small farmas do custom service for
other farmers.

13. Local importers and assemblers estimate 1974 demand from the
nrivate sertor at about 1,500 tractors, of whirh annrnoxinAteyv nne-third
would be larger than 30 HP, and about 2,000 power tillers.

14. There is a substantial demand for agricultural tractors and tillers
as. new -iditions and to re-lace existing machin.es. The eX"mar_lon o%f
cultivated area adds to the demand. (Tractors needed to clear new and to
reclaim aandon e a.d -- plannr.ed at 200,000 ha in 1974 are AA4di4ernl

Private contractors, using Viet Nam Engineering and Construction Company -
vrrrO -- machid mill t4a 1 yy engl n ern gm eneralyn r1.. outAI thes

operations for refugee resettlement).

15. No tractors abo&e 30 HP and only 113 smaller than 30 HP were
imported in 1973, due mainly ;4MI&r.b in the exchange rate, W&ichreal
doubled the price of most machines, and to the intensified hostilities in

.JI- 1 J ~±11I aU-?,U nI LL UI. LULJ. A.elLn rn8hciInery purc se .also 'asbe72 a obtraining atequate credt 'or .snanc'ng hel p mg has
been a constraint.
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Tahle 6: TMPORTS OF AMRMICTTLTURAL MACHTNERY

1970 1971 1971 1971 1970-71
(est.) Av.

Tractor, 4-wheel
Over 30 WVD 3,572 1 ,7LL 1 ,329
Under 30 HP 676 778 50 113 404

4,248 2,522 50 113 1,733

Power Tiller 6,707 800 690 1,186 2,346
'Da.AA. u.11 I I;0 l )Of - = 9Pdy Hu.ller 593 290 -2
Power Sprayer 400) 750 4,000 n1 nnR 415,706
.Hand Slprayer t4,675) I .J,Vv 
Rice Harvester 33 75 - - 27
RL'ce T hresher - 210 10.J 4tI 18u
Rice Cutter - - 150 22 43
Forage Harvester 850 - -23
Dryer - - 40 - 10
Corn Sheller - - -

Diesel Engine 8,658 14,207 1,395 2,210 6,618

16. Given the uncertainties regarding tractor and fuel availability
and costs, the prospects for further growth in tractor use are difficult
to assess. Moreover, a recent study concludes that there would be major
benefits to the economy from expanding the draft animal force, rather
than relying heavily on mechanical power. Although there is little option
but to use more farm machinery to meet requirements in the immediate future,
serious efforts are needed to expand the numbers of draft animals, through
imports, if required. 1/

17. One of the most important recent developments in Viet Nam's
agriculture is the widening use of small low-lift pumps. Farmers use these
pumps for supplementary wet season irrigation and for second cropping in
the dry season. The upper and middle delta is particularly well-suited
to this mode of irrigation with its extensive canal system. The exact
number of pumps in use and the area they serve is not known. Estimates of
numbers in use in 1971 ranged from 40,000 to 90,000. According to USAID,
some 75,000 small engines were imported between 1963 and 1967 for use
with locally manufactured pumps. (These small engines, usually 4-10 HP,
generally are used to power small boats as well as to run irrigation
pumps).

1 / refovrmn reconizs tha prlIe An Is cotepAting A prgAm4_A*1___JJ__b_=t_

of massive imports of draft animal breeding stock. It also is planning
Lto strorgly erforce a dUecree prohibirLLtg slaughter OL young UdrLL
animals.
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'8. Until Wabout 1962, the or.ly ---- - provliAir.g -suplemn.ta - irria- f
tion was by manual water lifting devices such as water wheels. At that

time,a ,Jr reolutor. kp'lace wfen, a %delta Afar-mer deve-loped a m-echanical
pump, which could be made locally at a price the average farmers could afford.
Since th'en, sim-ple axiLa'l fl"w- ard cenLtr'fluga'l pu L -ups were developed locally
and their use spread rapidly. These pumps are crude copies made by semi-
skilled local backsmiths. A governing factor in their design has been the
availability of cheap materials (mainly surplus war materials) for manufacture
and the need to stay competitive by keeping the cost very Luw. t oLUfL 
these locally made pumps are powered by small gasoline engines (4-10 HP),
usually costing less than uS$ 150, which also power the bampaL WLhIc.L LI s

families use as the main mean of transport in the delta. Although these
pumps are relatively inefficient, (usually irrigating less tnan 33 ha),
their use probably will continue to be extensive, at least in the immediate
future. Thus, the demand for small gasoline power engines to use with these
pumps, as well as to power small boats, probably will continue to be
substantial. 1/

19. Increasingly, however, farmers find that the crude pumps limit
the land they can irrigate and that their low efficiency means high
operating expenses. As a consequence, there also is a growing demand for
improved pumps powered by larger diesel engines. These engines also are
used for powering other farm equipment, such as threshers and dryers. The
Agricultural Faculty of the University of Can Tao and local USAID advisers
are working on improved pump designs for use by local manufacturers.

20. The Ministry of Agriculture plans to add dry-season irrigation
on 50,000 ha in 1974 by using low-lift pumps. 2/ Assuming that locally-made
or imported improved pumps are available, 2-3,000 diesel engines (10 HP),
at an average landed cost of around US$400 each, would be required, depending
upon the area each pumping unit irrigates. The Ministry calculates that

1/ One imporzer estimates a possible market of as many as 60,000 small
engines per year.

?/ The potential for irrigation development in the delta is not fully
&nown. One of the critical determinants is the amount of water which
c:. be safely diverted during the dry season without increasing salt
water intrusion. One study estimates that 500,000 ha could be
irrigated in the delta from present stream flows without seriously
aggravating the salinity problem in the short term. While the
expansion of dry-season irrigation envisaged in the immediate future
is not likely to exceed permissible limits- it is essential that
the Government (i) carefully monitor both the spread of such irriga-
tion and its effects on saline intrusion; and (ii! sten un hvdrologic
studies of the delta to get a clearer understanding of the entire
flow 1 ystpe
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another 2,350 engines would be needed to power rich threshers, dryers and
corn sheilers. it is doubtful, IUwe-ver, ,hLat the market frL thes implemen's

powered by diesel engines will develop so rapidly in 1974.

21. Other agricultural machinery and implements needed in 1974 include
hand and power sprayers; equipment for small rice rmills; powered ri ce
cutters; and components for locally-manufactured engines, improved pumps,
chreshers and dryers. Spart parts, at least 10 percent for each mUachine,
also are required. 1/

22. Equipment and components are procured through regular commercial
channels and distributed through dealer networks. Margins are fixed
by the Government at 12 percent over CIF prices, plus an allowance for
financing, for importers and at 6 percent over wholesale prices for
retailers. There are seven or eight principal importers of tractors,
power tillers and other agricultural machinery (plus additional importers
of engines and implements).

23. Two of these -- VIKYNO (Kubota) and VINNIPRO (Yanmar) -- import
and assemble power tillers, pumps, agricultural and marine diesel engines
and threshers, with a small locally-manufactured content. In 1973, VIKYNO
expects to produce 200 power tillers as well as a limited number of pumps
and diesel engines. The company expects to expand output in 1974 to
800 power tillers, and subsequently to reach its planned annual capacity
of 1,500 power tillers, 2,000 pumps and 3,000 diesel engines. VINNIPRO,
in addition to assembling 8-10 HP power tillers, will produce 300 threshers
in 1973 and expects to produce 500 in 1974.

24. Fishing supplies and equipment. As already indicated, Viet Nam's
fishing industry has made impressive strides. In order to maintain the pace
of development, additional marine engines, fishing nets and twine for making
nets locally, and fishing equipment are required. Imports of these items in
1971-73 and the Ministry of Agriculture's estimated 1974 requirements are
given in Table 7.

1/ The ready availability of spare parts is a serious constraint on farm
machinery use in Viet Nam. Partly because of the relatively large
number of different makes imported earlier, but now more because ot
limits on the margin that dealers can make, and the high costs of
financing, dealers are reluctant to carry very large stocks of
spares. Thus, outside of relatively fast-moving parts, most parts
are ordered specifically after a breakdown so that the machine is
inoperative until delivery.



Table 7: 1971-73 !DAPORTS AND 1974 QrAT1TDwu'rC AT 'OTF ITLNJr

SUPPLIES AND EQUIPMENT

1971 1972 1973 1974

Mar 4 ne engines
Hersepower 135,700 37,100 39,240 57,000
t
Inn irTT n cns ) Aann ) 7/.7 R 7An
upum U -y :79J V 4V \ 9,,, 

Fisking neLts andu tw.Lrie f'Lor niets
MT 1,350 2,300 675 1,200

wUU US$ 3,700 4,60ou I,a. 3s60w

rising equipment
'§00 US$ n.a. n.a. n.a. 1,500

Spare parts for engines
wou us$ n.a. n.a. n.a. 570

Source: Ministry of Agriculture.

25. Besides fishing nets and twine, the Ministry estimates that
approximately 1,000 marine engines, averaging 57 HP, would be needed in
1974, along with imported fishing equipment, such as compasses, fish finders,
winches, wire, power blocs and sonar. The six fishing boats, estimated to
cost US$1.8 million, and US$1.5 million in equipment for six boat building
yards, are not included in the mission's estimated requirements because
they probably could better supplied through project-type assistance.

26. In addition to large amounts of financial and technical
assistance from the United States since 1954, the Asian Development Bank
also made a US$2.5 million loan in 1970 for fisheries development in Viet Nam.
The loan, channeled through the Agricultural Development Bank, has now been
almost fully disbursed, and the Government is actively interested in obtain-
ing further Asian Development Bank assistance.
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AiNNEX III

1iAJOR INDUSTRIAL IMPORTS
(US$ millions)

1973 1974
(Estimated)

1. Raw Materials

(a) Non-metallic minerals 12 13
(b) Chemicals 37 40
(c) Raw Cotton 20 23

2. Intermediates

(a) Yarn and fabrics 49 55
(b) Pulp, newsprint 16 18
(c) Metals 49 65
(d) Plastics and rubber 29 32
(e) Pharmaceuticals 18 20

3. Finished Products

(a) Cement 14 18

4. Capital Goods

(a) Machinery and tools 65 80
(b) Transport vehicles 12 16

Percent of total impnrts 4%2 45Z
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Table 1

GR0SS DOIESTIC PAODUCT BY INL'JSTRIA. O!I23T` I%C-19'I
(VNTh. billion 7 at current i,'actor Cost)

1960 I961 I962 I963 I964 I965 I966 I967 i968 I959 I970 I97I

--riculture, Livestock, Fishery, Forestry 25.I 24.3 27.9 28.8 32.5 37.4 55.3 I02.0 I06.3 I56.6 245.I 299.9

ining and Quarryine 0.3 0.3 0.4 0.3 0.3 0.3 0.4, 1.2 1.7 1.7 1.'7 3-3

..nnufacturin. 7.9 8.7 9.1 10.3 11.1 13.8 17.8 19.6 2I.4 25.5 43.7 62.7

'1nztruction 1.2 1.1 1.1 1.3 1.4 1.8 3.5 3.I 3.9 7.7 11.6 12.5

lectricity, Water and Gas o.6 0.7 o.8 0.9 1.5 1.2 1.0 1.1 1.1 2.1 3.9 4.9

,ransportation 3.6 4.0 4.1 4.0 4.5 6.I 8.3 12.6 8.5 17.7 22.5 29.9

nholesale and Rctail Trade 7.5 7.8 9.6 10.3 12.1 14.4 27.9 42.6 35.7 65,8 96.7 11803

anking and Insurance 0.8 0.3 0.9 1.0 1.2 1.6 3.6 6.I 6.5 7.2 8.6 i4t0

~,nership of DwellinLgs 5.6 5.5 6.1 6.3 6.9 7.6 12.3 14.2 12.9 17.2 26.4 27.4

Public Administration and Defense i1.6 12.6 16.2. 17.6 2I.4 30.I 47.2 63.5 76.4 108.8 130.7 170."

Ser;iecs 4.7 5.0 5.5, 6.o 6.8 8.0 13.4 2I .8 35.9 4I.6 4).4 43¢,

Statistical Adjustment 4.5 2.9 1.7- 2.5 1.7 7.2 4.2 2.4 3.7 1.9 3.5 1.

GDP at Factor Cost 73.4 7'4.2 83.4 89.3 101.4 129.5 194.9 29.0.2 3I4.0 453.8 643.8 7`L 7

ScurCe : National Dank; of Vietnam.



-ae - : XPEIIDITURE 0 ROSS r !ATION`L PROD(JCT, I960-I973

(Wi! b:illion)

I960 I96I I962 I963 I964 I965 1966 I967 I96& :96 I970 I97I17-? I9732'

T CURRENT PRICES

Pri-ate Confs'nptiOn 63.8 70.I 77.9 85,4 9302 -IC'O.4 178.4 2B4.4 318.6 448.8 609.9 69To2 860,,o i,,230.0

Public Consumption I4.+0 I5.2 19.7 2IL,O 25.C 3P.5 52.9 73 5 86., I30.4 I8I.2 229.4 3IO,,0 358.0

Gross fixed capital
formation i6.6 6.8 8.7 8. 1 9.2 I2 3 27.5 35.I 25.5 49.3 66.i

Charigc in stocks 3,7 0.7 0.8 -0,,5 3.6 4. 9 70 1O.I 5.7 6. 2 20.3 103.1 II5,0 172.0

Exports of goods and non-
factor services 6. I 5.0 5.3 8,4 7.8 I200 30.5 12 e5 28.2 34.1 34.9 80.I i4,,o i79,0

Imlorts of goods and non-
factor services /L -Iic6 -I2.5 -1]7.9 -2I,0 -23.0 -28.0 -*76.0 IIO. 7 -I058 -I35. 2 I-33.8 -I47.8 -.345.0 -Lo-00.0

GD- at- market prices 82,6 85.3 594.5 IO14 II5.8 I43 5 ,20;3 334.9 358.7 533 6 778.6 956.0 I1,084,0 1539.0

Ne. factor income f'rom
o)rcad -0.8 -0.7 -0.6 -0.4 -0.5 2.6 17C4 2I.8 26,4 23.9 25.9 2I.9 18.0 I2.0

GN- at market prices 8I.8 84.6 93.9 IO.0 II5.3 I46.I 237.'7 356.7 385.I 557.5 804.5 977.,9 Ii102.0 1i55I.0

AT C>ONSTANT I960 PRICES

Pr..vate Consuimption 63.8 66.I 71I.5 72.4 76.4 78c3 77.9 87.0 ,77.7 88.9 88.I 84,4 83.9 84.8

GNi at market prices 8I.8 81.7 89.3 90.0 I9.1 I08.0 I08.5 IIO.7' I05.8 II'.2 17'.5 I20.7 I20,4 I23.8

Revised figijres, Soiurce: lUation,al Bank of Vietnam
Pro vi sional. est, ima-tes.

3 Incliuding purchases hy residorts cf lmaerican PX commodities,



T:ZaLjb 2a: r.ROSS NATIONIAL PROTXJCT Al' -T.T.4T "RII. IL 6 O-IC6P0
(Ill million,s of^ sJi23cs)

I960 I961 If6 2 I963 196 4 I965 I966 IC67 I966 I96 I970 (2) I4 T

Pr.ivate
cofisumfZt on 63,b44 66,I47 7I,4S-4 72,3609 76,43I 78,272 7T7,9cCC t6,979 77,7I10 b6j,67e;) 66,i36 84,400 63,902 64,b27

Punlic
coisumpticn i4,045 I4,752 Ib,506 I9,(I03 2I,623 ?I,9I4 3:3,924 37,439 42,454 46,935 55,505 62,223 63,759 62,699

Gross capi-t.l
oration 10,307 7,340 o,761 7,20°3 11,225 13,430 [19,46Z7 20,947 14,271 2' 444 2I,142 2I,227 i6,76b I7,9I6

E;x,ports (5) 6,I26 5,679 5,b65 6c,275 7,346 9,90D0 4,6I3 15,3I7 C,I14 b ,269 6,006 7,I97 7,010 7,I20

Lcss imports (5,J -II,566 -II,503 -I4,763 -I6,559 -17,127 -20,443 -45,514 -56,759 -46,55'7 -6,753 -57,65 -57,723 -53,076 -50,006

Nlct factor
iciC omc -'r om
abroad .-626 -73I -537 -4II -436 I,8&93 6,077 6,750 6,6O 5,4i2 4,473 3,432 2,o04 I,047

CI,I"P 6I.9211 .,64 00-326 br- 0,0 co064 .I07 C66 1&ao,469 U:o 67- Do9_,!6 JTb oI 2)76I2 9 

(I,J I960 prices.

(2) RCviScd sClI^igurc s.

(3 ) Reviscd arnd provisional.

(4) Prelimdiiary cqstimatcs.

(5 ) GcoCds aiid services.,

Sorce :Nnitional Banik of Vietnam.





INIVESTMENT, :[960- I972

(VN$ bi]ilion; at cnirrent pricc)

I960 I96I I962 I963 J1964 I965 1966 I96?7 I968 I96D9 ]:970 I971I 1972

-ross Fixed Ca]pita-l Formation 6.6 6. 8 8.7 8., I 9.2 I2.,3 27e5 35,. I 25.5 49,.3 66. I 82.9

f whlic h

Agriculture 0. 6 0. 6 0. 9 0., 8 0. 8 24 5. 0 6.8 4. I 6.6 o0. 6 I4. I
Indu stry 4.0 4. I 5, 3 4.17 4.3 4.)3 9z6 .I4,0 II.2 I5,,8 21.5 3l+.8
Government and hosing I.0 I. 2 I.1 I , 3 2. 5 3 3 6. 6 5, 5 6.2 15. I 2)4.8 25. 0
Other services 1.0 0.9 1.4 1,3 I.6 2.3 6.3 8,8 4.0 II.8 9*2 9'0

sf Which :

Government I3. I,5 I.5 I.5 I.2 IL,9 3.6 3. 6 3 8 7.3 ]10 2 I3.4
Enterprises 5.3 5.,3 7.2 6.,6 6.5 8%X6 20.2 28,.8 -8.6 32.8 3604 5I.5
Households n,a, n.a. n,a. n.a. Ie5 Ic8 3.7 2,.7 3,I 9.2 19.5 I8.0

Chatnges in stocks 3.7 0.7 0.8 -Oc5 3c6 4.9 70 IC0.I 5.7 6.2 '20.3 20.2

Gross inves-tmernt IIo3 7.5 9.5 7s.6 I2.8 I7.2 4e5 45.2 3I.2 55,;5 86.4 I03.I 115.0

Soiircc: National Ban-k of Vietnai.,





T>bl4e ha. BaILace of 'aym,ents, 196C-I966

(iil:lloris of SDR's) 1/

I460 I96 1 I962 I963 I964 I965 1]966

A. CGoods, services .and unrequired
transfers (excluding off icial
grant s)

Trade balance -I46.8 -201. 0 -2I9 9 -224.0 -276.8 -.330.0 -63I. 4
Export, f.o,b. (88. 8) (7:1.6) (48. 7) (83, 3) (48.9) (40.5) (25.2)
Impo:rt ci. f.. (-2, 566) 272. (- 268.6) (-307.3) -325. (-3 70. 5) (-6 56 66)

Receipts for services and
transfers . 33 5 31[.6 4 I c C 63 J 1 8 7.6 I 79. I 456. 8
Transportation andi travel (5.8) (6 .3) (6.2) (6.,8) (IO.0) (IO.8) 3 I ( 53 )
Purchases of V$ by US ) (5. 2) (5.0) (53.4) (233 I)
Goverrme-nt, n.i.e. (0. 2 ( O (4I) (0G. () (9.3) (I9.9) (I23.8)
Other (7. 5) (25,2) (3 04) (50. 3) (63*3) (95.0) (6 8. 4)

Payments forI services and
transfers -4I. 2 -44. 8 -39 ,4 -4 5. 3 -55.2 -75.4 -100. I
Transportation and travel (-1]0G3) (-I4 4) (-I2,. 7) (-I2.7) (-I7.9) (-I8G9) (--24 .9)
F'oreigi. assistanceI7 (-I3.4) (-18.4) (I-5'.7) (-'33.6)
Governmunt, n.i.e. (-2G (-12.7 (-129 (-3.9) (-3. 7) (-I6.6) (--I9.9)
Other (-I8e8) (-I7. 7) (-I3 .8) (-15.3) -I5.2) (-24,2) (--2I. 7)

Total A -I -2I4. 2 -2I8 -2 -244.4 *-226. -74 7

3c liscell aneous capitaL 'a n.a n.e -0.I 0.2 -er1
Direct investment -01 0.3 -CO I I.2
Short-term capital, ri.i.e. - - - 2.6
Other - - - -O.6

C. N|'Set errors and omissioni s3,' :r.7 0. 0.5 -0.1 -I.6 1.2

D. .'otal (A through C) - I -2I2. -2I8.4 -2. -244. 2 -228. 0 -:27. 1



0r..'i 'D CoftiflueQi) t bia-.e J2 'a}ymIen <s, 1c6O'eIr7
( conti_L'e:l - Qf D. .s ) ± X

9 650 196I T962 1]963 I964 I965 I966

i.0fciaLl aid 99J 6. I9. 0± 0 264. 8 4+06.,
O ff- 1 i 1-i 9 7. 7 I69 I96 o 2 )2 7, LF 2o6 . I 2Gs 10 

U? of fici-al grarnts (net) I85. 7 I59. 8 I572/ ] 72. 2 I88. I 248. I 4I6. 8
Otihnei official grants 9.1 8.9-i/ 3 I:4w' 25.3 7,5 I2.1:l 29,8
U' Government hold ings o f
r) i-ist ers - 9e8 - 5o3 -I:. -38., 7
U.D official loans (net) ) 1 ( 8 TI. II.5 9.5 -07
Other official loans (net)) 2-9 0.3 7. 8.3 I[4°3 7.9 -I.I

F. Total (D plus 3) 39.5 -43.5 -22.0 2I 9 -16 33.8 _

G. Gold .monetization - - - - - 0.2 -2.9

H. Allo Ccat io ion oi ,DT" s - - - - - -

I. Lionetary rmovement;s (increase
in assetss-) -39,5 43.5 22.0 -- 2I.9 38. 1 -36.8 -I35,8

Gold. and foreign excharnge holdings
(eend of year) ] 179 I58 178 I46 I85 323

1/ Rate Di? 1' US$ 1 throughli December I97I, SDDt 1 US$ I.08571 from January I972 t;o January
I9Q3, TSD 1 = US I5 (average rate) for February I973 and 3DB 1 - USU I.20635 subsequently

3J' Inc.ludin-4g m1iscellaneous transfers and capital :1ovemonts

4/ National Bank and c-ommercial banks (including gold, 95DR, Fuind Crold, S3DR T'ranche and Blocked

assets)

Sou, rrce : National Ba.nk of VietNam r, USD'AID



e LL c (continued) Balance oif 1-ayrients, I967-1973
(.1.1.Lons of DR's) I /

'I 973
I96 7 :[968 I969 I97( I97I I592 (First 6 1973

…_ _ _ _ _ _ r.1o…l…-) (estim,ate)
A. Goods, services and unroqquired

transfeers (excluding officia2
grant s)

Tr ade balance - 7I2,6 -627. 4 -820,2 - 766. T - 788.0 --662.3 -29 7.2 -640
L-i:ort, f,o,bf (,o'.b) (L.Ib) (33c0) (I2, 7) 14, 7) (2I,9) (I9.3) (46. )
IIlyC)r(t, ci.j . (.f.-9) (-668.8) ( -853. 2 ) (-778 . 8) ( -8 . 7) ( -68L. 2) (-3I6.) (-687. o)

Ree' pts foi' services and
trar-sIf ers 53 ).2 3&8,4 482, 7 478,9 539 7 382. 7 96. 7 244 ,. 6

Trar s- orta -Uion and travel (I. 4) (I5e0) ()+2sa3) (2203) (I4. 7) (20.4) (47.l)
Purchases of XVTU by US (282.3) (3IOo 3) (36. 7) (3'8,3) (4(3.2) (2IO.9) (5. 7) D7,)
Govn..er-ne.-t,l r>iLe, (20-jo5) (80.8') (75,5) (79, 5) (75.2) (105,7) (7,3)
Other (29.0) (40. ) t45. 5.) (38 ,8) ( 39,0) (51-4) (I7.:3) ( V4 i)

Payr) -nts .for ser.-ces and
t:r a. s ers -I54. 7 - 69 r I -2050.2 --253 6 -2 6,9 -255.8 -34.6 -,109.7

'iai;nsnort-.tionl andc trave]L (-9.3) (-84) (-I2.3) (-10, 2) (- 8.9) (-340,1 -) (-I0.2) (--2I.7)
Fore i g:-i assist,asnce (-9a,29 ) (--8'7.5) -123.I') -I)9.,5) (- 155.6) (-I&81o6) ( ,o ) (-56.4)
Go-verrw;ienlt;, i .iOeQ (..¢4)2 /(--20o5) (-57,7) (-8.') (I-8.Cj (-1I.7) (-7. ))
Othe. (-458,8)- (-52. 7) (-64r4) (-28I) (-I7.2) (-23

Total P 3cI -3048. I 542 7 -.54 2 - -4I

B. isceliL.aneous ca-lital - -Q92 -I -2. 2
Direct investi-ie nt I 0 -. I 0 5 -0.8 2.3, C)0 3 0.°2 0
Short-term croital, n.i.c. 3l5 -3.0 - - - 3,7 -I.3 -0.8
Gthe.r -0.9 4.3 -I.4 -0.6 - 0.2 0.2 0.8

C. Net errors ancd omissions 005 4.8 0,5 1.0 -Ic4 -C.1 -29



Table Ad1: (concluded) Balance of Payments, IS6-1Q7 .
(1T,rilliori2; of SD ' s) 1/

T967 I968 I969 1920 I97I 19'72 (ffirst 6 I973
months) (estimate)

D. Total (A through C) -l 3. -,OJI -54R3I -.5I,2 -484-7 -3IJ3 1 9

E., Offic il aid H5.8 3.69.6 4 78, e8 5L.I :87. r JI [77.4

ITS officLal grants (net) 397I4 363.0 3 46.3 460. 3 459.6 66.3 390.5
Other offi.cial grantc 23.9 35r6 19.5 2905 36 [1 37.5 .e 29.0
U,S Gloverrn,_nt holdings of
pial3ters -13 -18.8 9.0 T)4.7 -I2. I lF49 Ii. 5
US, official loans (net) -50. I -2 0 --I. 8 -3. 7 -2 6 -. 8 -0.9 
Other official loans (net) -3.I -8.2 -.3e2 4e3 5 7 I17.I -2.5 7.8

F. Total (D plus E) 28.8 I -t4e 1. -3J±I 2. - II+. -6Ij 79.9
G. Gold monetiz.ation 0.9 O.I - - - - - -

H. Allocati.on of SDR's - -- - 6.6 6.6 6.6 6

I. .onct.ry Lmovements (incr(_ase in
assets 2-) -29.7 -I9.6 64i3 28.5 -9.3 7.e 6I.5 79e

Gold and Coreign e-xchange holdings
( end of year) L/ 349 363 306 280 29I 264 1&8 i84

i/ Rate - SDR 1 = USZ 1 throughi December I971, SDR 'L = TJS I.0857'r from January I972 toc
Jamnary I973, r3DR 1 - USZ I. I54 (average rate) for F'ebruary I9 73 and SDR 1 = US$' I.2063,5
subs equ ently

2/ Not comparable with f'ormer years
4/ NatiLonal Bank and commercial banks (including Go'Ld, SDR, Fuhnd Gold. Tranche anrd Blocked

assets)

Source ! National Barnk of Vi etnam USAID



Table 4ve: Sources and Uses of Foreign Exchange

- (In millions of U.S. dollars)

I973
TI97IT TI972 pr)ct

ExpenditJures
GVN imports 348 250 303
I

T -i -t- L.)~ dLIC UiL ±IIIO.LTS 5PL-4-80 and CIP1 1i11purtLs 35' 4°4 4I

AID freight 23 26 33

Total 725 80 746

Receipts
Exports I2 2 -
PL-4S0 and CIP aid 35
Piastre purchases by United
States (official and personal) u

Net invisible receipts -39 II 45

oDtal 73° 667 63C

Source: Data supplied by the Vietnamlese authorities





Tlable T: Value of Commodity irports by major commiodity

I96I-I967 1/

(US; million)

I96I I962 I963 I964 I965 1966 I967

Food, Beverages and
'Tobaco) Pl 4T 87 TLr. LI T. 

Rice2/ 0.5 I2.6 - - 24.I 72.I 1350.
Dairy Products I2.9 I3.4 13.3 17.7 T8.8 22.2 I+.2
'Theat Flour 7.0 8.0 6.3 7.7 8.9 9.5 0.9
:,ugar 3.0 3.9 8.8 10.3 6.8 9.5 14.8
Ilcat,Fish,Live Animals 0.4 0.2 0.2 0.I 0.I 2.5 Io2
Fruits and Vegetables 2.3 T.6 I.I 0.6 .-8 I4 2e0
F,everages and Tobacco 4.4 4.8 4.7 8.2 I2.
.)-aer 5.7 14.9 6.9 40 I5.3 I,. -
P,)troleum,Oils and
fubricants i7.2 I7.7 I9.4 I8.4 22.8 30.2 28.

'onstruction Material 29.6 2 79 4I.9 34.7 58oI 61.6 T6eC
C(iont and Plaster 8.5 9.6 9.7 9.7 10.4 6.3 1034
roin and Steel I8.4 I6.4 30.4 22.6 45.1* 49.7 3'' 

m~~~1,-.. ....A ~~~~~~~~ T T ff n'C' C' (iA, fl A ) T ' _les and Ceramics II 05 05 06 o6 2' o
Glass and Glasswares 1.6 I.4 I.3 I.8 I,7 3.4 5.0

Chemicals 29.I jI0 45.4 40.2 4J 45.7 +6.7
Pharnmaceuticals I2.0 12.5 I0.I IO.9 I3.O i4.6 15.8
'.;ertilizers 7.I 6.9 2I.2 II.3 1T.0 3.6 0,3
Plastics 3.I 3.I 3.8 4.6 5.2 7.5 T2.4
9eJticides 0.3 0.3 I.5 0.7 0.6 0.2 6
0 o`ier 6.6 8.2 8.8 I2.7 I3.3 I9.8 I7.7

Tiextile Industry 5I.4 43.2 40.8 1+4. 7 52. 68.6 2I.
R awr Naterials 5.4 6.6 6.3 II.9 13.4 IO.6 9.1
Y rn and Thread I7.2 I5.4 22.0 2I.5 27.0 30.6 22,5
F:.,brics 22.9 I2.7 6.2 6.6 6.4 I9,7 49.3
c,'.!lc i%lachinery 3.4 6.3 3.8 2.0 2.9 2.9

Dvcing srd Talming 2.5 2,2 2,5 2.7 2.6 4.8 3.-
,.Ials and Metal Manufac-
' ure)s IO.9 II.2 I0.T 14.0 I8,I 23.O 17.0

ML. chinery 2.2 9^ 6 30 6 38.4 45. 77.6 acL7
Electrical I0.8 I4.3 9 6 I. I4.0 24.5 379
Engines and Parts 6.2 809 9.2 II.9 I2.9 20.I 22.",
Othcr r,iachinery I1.7 16.4 II.8 I4.6 I8.2 33.0 39.6
Vel-icles iParts and tires 2I.8 2I.9 20.7 20, 24.2 58.7 80,6
-otocvc1es9 etc.. 5.17 32 3 3 3 6 33 22 42=T
Trucks, Automobiles 4.0 6.8 5.8 4.8 9.1 2I.7 25.4
Other Vehicles and Parts 5.2 6.4 5.5 6.I 4.4 6.7 6.8
Tractors I.4 ILI I.7 0.4 0.3 1e6 2,1
Tires and Tubes 5.5 4.4 4.4 5.4 7.I 6.2 4.2
.A.ircraft and Parts - - - - - - -

1,LIL_and PaDer Products 8.7 7.7 6.I 8.7 8.i 12.4 15.(

Others I6.0 20.3 21.4 . 29 I 27.6

Total 250.6 270. 286.2 297.8 IOI.5 566. 6572.0

1/ BEsed on customs statistics. The difference between the customns and
1-c ba.lace of pay,'re St? t-.5t -liCS cons-istu of or., ieipur LI under LIr Pu

Titlo II,project and third countries "aid" There are also some lags
in re-cordingv

/ Including rice im.ports nQt recorded in customs statistics.
jourcc *Iational Bank ot Vietnanm.



Table S (concluded): Valuc of,C0=mbity imports by miajor
I1/

Com;nodity, I968-I973;'

(US1. Cillion)

I968 I969 I970 1971 I9 72 I973'

Fcod. Beverages and Tobacco 259.9 I8I.2 L76.8 10.8 I99.2 .25I.3

i. cc I66.7 67. 5 15.4 241i4 79.7 I08,3 P
_>i Sry products 22. 9 28.7 23.0 30.8 I5.7 IO.I
'2leat flour 14.2 20.2 I7.2 I2.9 i8,I 29.I

Li1 :,ar T6. 7 20,9 IT.8 3I.9 24.8 47,4
.ei, Fisl¼s Live Anials 10.6 O.I 7.0 3.2 6.I 2,2

Fruits and vegetables 3.5 4.3 I.5 I.4 3.8 i.)
Beverages and Tobacco II.I IO3 4.0 8.5 30.6 I7.4
Ut>er I4.2 19.2 I6.9 I7.7 20.4 I7.7

FcltroleuuL-Oils and Lubricants -30. S 28.2 75.6 6I S
Cn-nstruction Material 34.4 70. 9 66.4 77.5 77.7 3 7 0

+ -,- n1 7 T l T' 0 ~ C 5 r 7 ~ T
.. ';;:nt CLI1 Flate . ......... 7*) -'-2> I5.9 23 it. I0.2

Iron and s-teel 22.3 5I-3 46.4 4 7.9 54,2 22. 5
?ji. and ('erA-,,i T. T=7 T.8 2-i4 2.6 2.5
Glass and Glasswares 3.4 41.4 2.3 3.5 3.4 I.8

emictls 48 1 I06.2 1021I IOO.I 98^ 8n-Q.0
P'harnaceuticals +T 30.5 2I.3 38.9 25.9 2I6
^rtll; izer-- s Q 6 T 35Cc 7 'I

Plastics 9.2 18.5 I4.I I5.4 20.I I3.3
Feticides - 0 1 TI2 - - O.T
Cfther I4.0 21.0 24.6 30.6 27,2 2I.7

Textili Industry /2 +.+4 68.8 o9 54.0
"i aterials 6.i i0.9 I8.1 I7.4 I8.8 22.9

17-,re'.: A.. TE'rllead ....... I7 r 3- 7 2&0 cv 5 '25.Q 2 3nO
CL~IU III ~iu -L.). I ILJ . I C- .I ~ U 2) c.2.-'

'rics 25.5 30.2 8.8 27.9 39T1 12.I
-, i:; wa>hinery 2.1 4.6 5.5 8.3 KS2 202

'i ig and TaLning 1.8 5.0 8.L 7.5 6.3 3.8

_Iu ratal ManUfLactures 17.0 u 13. 11.2 7.

67.4 87.6 86.2 705.7 105.4 '±5.
'- .trical 26.8 259± 19,6 33-I 38.2 I3.7

i'es an.nd Part s T17. 7 28,9 26.8 2T,5 T8.T 9.0
; er ma.l chiinery 22.9 33.3 39. 6 31.1 49o I 22 6

: :i-:ls. Parts and Tires 6I.8 70.5 A8.6 V42 - R
.2oLc- 0 '0 etc. 44.I 28.2 5.8 4.I W .
.v-,.\!s, Automobiles l'.0 I6.9 5-3 8.7 II.6 3.!

Vehicles and Farts 2,9 4.7 2.9 3.7 4.1 2.3
tors 2.6 I.6 17.7 I0.7 L.6 0.8

,anrd Tubcs 405 6.3 5 9 6.5 5,3 2,9
>ra1 w.t,i and Part.s 0.7 12.8 .0 0o.6 0o.7 0.5

_.v) and Paper Products 8.5 I.2 I6.7 I7.8 I2e4 I2.1

; thers 23.6 2 33s j 6 t 42. iL+t) 6.) 46 .I

Total 598.4 683.4 645.8 64 .0 744.6 6I2. 

/R or n crust onrs statistics. The difference between the customs and
the balance of paymient statistics consists of some imports under
1L480 Title II, proiect and third coiintri . "aid'i 'here arer also-
so.ie lags in recording.

21I:acluding rice irmports not recorded in customs statistics.
Provisional.

--rce --LC a Ban of V U QIll.
a/ First nine mionths.



1,/
Table 6: VOLUME OF IlviPORTS BY MAJOR COWMODITY, 1961-I967Z/

(1000 M4etric Tons)

I96 I I962 1963 I964 i4,C 5 I96G 1>7

Food, Beverages and
o'acco _/

Rice - - - I30.0 Y.3ij. 0 750.3
oairy Products 22I 23-0 22.6 28.5 29.1 45.0 I7,5
,eat Flour 77.8 T29.9 II4,5 95.9 I72.0 I72.4 II7.7
Sugar 38.0 48.4 54.5 53.0 70.9 1I9.I 172.9
.. o't2 Fish, Live ,niimals I.6 . . . O.I I.5
.. uits and Vegetables 3.5 9.2 6.5 1.7 2.0 2.3 2.6
; cverages and Tobacco 3.8 3.5 3.4 3.4 6.I 30.I 6.7

WUner 3.2 0.1 0.2 0, T 1 0.2 0.T

P etrolen O'ils and
lubicants 560.6 560.9 632.4 639.I 766.6 933.8 848.4
rnF-truction reitprial

:- ent and Plaster 205.5 278.I 230.4 252.6 I92.0 70.9 206.7
_ron and Steel II3.I 92.4 16.I I45.5 205.5 257.7 22I.8
ilcs and Ceramiics 20.5 9.0 9.2 II.4 9.7 I1.I I5.8

ss and Glasswares 29.5 2I.0 20.8 28.6 20.3 29.9 34.2

The lical s
hariiaceuticals 1.8 1.8 1.9 2.3 1." 2.7

Pertilizers 85.7 69.4 209.9 16I.I I77.6 35.0 I.4

resticides - . . . .
other 12.( 57.0 51.9

TZextile industry
'.awm itaterials I.8 I.2 I.4 3.0 19.2 16.5 14.7
Y.i.n and thread I3.Q I2.3 15.3 19.4 I7.4 21.7 I2.6
I'Fbrics 4.b 2.9 I.4 b.7 5.0 5.9 I3.6
Tcxtile machinery 0.6 0.3 0.4 0.3 i.6 0.4 O..6
D yeing- and tanrning I.4 0.5 0.5 76 1 .0 3. 1 o5

4ts and Lat a" -1Lcn uf c-
tures 128.8 106.0 195.2 I57.4 261.0 395.5 25e 6

iiachinery
Electrical 5.0 5.8 4.I 4.3 4.5 8.0 I1.4
&gines and parts 6.2 I5.5 IO.2 I2.3 IG.5 25.6 2..5
Other imachinery 4.4 C.5 0.I 0.1 I.0 2.0

Vechlicles. Parts and Tires
,~~~Otorcyv, 1 es 7,~~~~~~~ T T TC(.

.'wotorcycies, etc. 0.7 0.5 2.2 5.6 ). i. L o6
Tlrucks, 'iutoaobiles 2.7 6.9 4.6 7.5 2.0 I2.I I50I
Outher Vehicles and Parts .8 .3 IT 0.2 T .6 j

Tractors 0.6 0.7 O.I 0.2 0.2 I.0 1.T
Tires and tubes 3s6 31 2T 6 .2 3.2 3.5 2.-
-ircraft and Parts -

-ulp andc Paper products 34.7 29.3 3I.9 45-3 39.0 57.9 7.,'

;tli k:er1s I97.6 I55.3 245.7 I87.7 96.7 9I.7 II5.0

l/ Based on custoTs statistics
_/ lud±ing rice 1--U portCs notJ recordled in customs statistics



Table 6 (Concluded) : VOLUME OF IliPOiAiS BY iaJOR CO.LMODITY9
T968-I973 1/

(IOu0 Metric Tons)

TI68 IQ69Q IQ70 T)7I I972 I973 n/

_od, Beverages and Tobacco

r7 677.9 31).0 T 67 7 I2o4 . 27r 3467oP
J:i 1'T Prcducts 27 I 33°5 34.6 29.2 23.9 9.3

,-<^> Flour 2966 27eI 25IT.9 I74. I 220.9 225.3
;te-2!l 200.8 I82.8 120.5 220.5 I49.2 323.4

.its Fish, Live Aninals 2.4 . 9.2 I2.5 3.4
i-uits and Vegetables 6.3 II.9 5.2 2.5 7.9 6.8
E- !erages andTobacco 9.I 8.0 3.8 6.4 i8.3 II 1i
<hier O.I - 0.I 68.5 74+.2 35.8

letroleumn Oil and
Lubricants I,028.I II25.5 I12II.6 793.6 I,859.7 I1609.I

'onstruction tiaterial
,,; .ient and Plaster I8fe6 2II7 449.9 9-42 6d 627e8 406.I
Tron and Steel 97e3 227.2 2i6.9 I94.9 207.9 76.2
Tirles and Ceraiiics 7.0 II. 9.6 8.6 7.3 60*6
-lass and Glasswares 28.0 28.7 20.4 13.2 I0.9 6.4

I_ :iaceuticals 1.6 3.2 23. 4.0 3.1
: C-1. l ize;rs 72.3 368.2 438.0 172 223.I 262.6

PT T~~~~~~~f ; itcs 8I.I i2 53I I,
tIcie - - 0.1 O.0.

jl - 37.8 +.2 I133. 7 98.2 60.8 95.0
-. Lile Irdustry
:.iateral.2- .2 17.7 27.8 2 52 23.2 25.5

ar and tlhread 9.8 I4.5 II,3 11.9 II.5 I0.0
;- c-, 7.I 3.9 3.8 3.9 8.8 2.7
;i.ile ;aciinery 0.83 0.4 0.2 j3. I . 0.4
n ancd Tcnning I.2 I.I 0:8 4'.# 4.2 1.7

Iais and l.ietal
4.fa,-Q-Ur T TI7.I T 5 wO9 , T TI 7.9 0* ' i,_.,iC5ii.L 7.'-O ~~jU.L(

t;; ic,al 9,I ,8.6 7.9 IO.O II. 4.I
ones and parts 17.1 27.4 27.4 I.I l.4 2.2

;<.icXs.r ilachinery 0.I 3:I 2.] 24.2 I5.0 8.2

lwes~ 'Parts and Tires
i,-cyles, etc. _ 8.8 14.3 3.0 2.2 2.6 1.9

-wAs sI Liuto_obiles 3°9 9.4 II.2 I0.8 IO.9 3.0
'c,r Vehicles and Parts 5.0 0.9 2.2 2.9 2 I.3

- 8,,oIS I.6 I.I IIe2 t~~~~-. - £ M 0.9

'-,:es and tubes 3.I 4.i 3.2 .3 3.8 2O8
i,caft and P^.rts - 5.1 O. 0.3 0.2

,_ and Pa-per products 3765 590C 65o8 IOO.4 i43.6 48.4

';thers I50.9 2i6.8 36.2 95.6 I82.8 72.3

'i/ Based on custo;is statistics
Including rice iLnports not recorded in custoiis statitics.
'P IProvisional

,uurce ? iTtioral Bank-of Vic.;il1.
-4rst ne i a.; ioinl1± -.



Table 7: Imports/GNP Ratio, 1S64-1.973
(Amounts in billions of' piastres)

19364s I965 I966 196i7 I968 I969 I9'7 I97I' I972a/ I973-J

Imports 23.0 28.6 76.0 II0. 7 I05.8 135.2 I33.8 If7.8 3415.0 400.0

CTNP II5.3 I46.0 237.6 356.7 385.3 5,57.6 804.4 977.9 :[.l02.0 I.'5I..0

Ratio C).20 0.20 0.32 0.31 0.27 0.24 0.I7 0.I5 0.31 0.26

L-ource ° Data supplied by the Vietnamese authorities

1/ Revised figures

AJ Prelimiinary est.imates.



Table 8: EX.:corts by major Coru;iodity, 1960.-196(6
(Volume irn 1,000 metric tons)

(Value in rmillions of US Dollars)

I960 _ 9_jIT92_- I96 __ _I964 _$ I966_
VToluc V'aluc Volume Value Voliuae Valu.e Volume Value Volurime Value Vplutie Value VoLumre Value

Rice 340.0 27.3 I54. s T4+.6 83.9 8.8 322.6 35.7 483.6 5.4 - - -

Rubber 70.I 48.0 83.4 43.8 7+.5 37.9 68.9 33 .5 7'I.6 33.3 58.2 26.0 44.9 221.0

Coffec,Toa and Spices 1.0 I.0 I.6 I.6 :1.9 I.9 2.0 I.9 2.I 1.9 2.,3 2.1 I.9 2.I

Fish and Seafood 0.4 0.2 0.6 0.4 C).7 0.5 0.9 0.6 0.9 0.6 0.8 0. 8 0.9 1.0

Duck Feathers 0.7 O. 6 0.6) 0.7 0.6 0.9 0.5 0.6 0.7 L.I 0.6 0.9 0.5 0.8
Wood and Wooden A.rticles - - - - - - - -

Copper Scrap I5.4 0.5 7.4- 0.5 6.7 I.0 - - -

Other I39.6 6 8 I4I.2 23.2 I+4.6 5.0 '9I. 6 4.4 265.3 6.2 II4.9 5.7 :9.4 1.7

T_o 84IL - 6'. - 0 - '67 - 48-. S S -

Jource Directorate General of Customs. Customs statistics arc not, fully comparable with the balance of
pay -aent,s statistics.



' b * 8 (conc.uaL1O.d): i.orts b- iia:j or Co odii l.y , v 1 7-I")73

(VoluL, c in 1,COC) ic1.r L: tonI)
(:'+.siuc. in iillionls of UJ 1)011rs)

_ :5967 = I968 = 969 = = 7) = - IC, _= ____

Volur.ne Value Volurlc Value Volur.c Valuc Volru2c Value VoLuiic Valuc Vu1U,r ' ViC 'G.';.C7 \-.lUc

Rice - - - - - - -

Rubbcr 3 .6 I3.2 29.2 9. 20.0 5.4 23.6 7 .? 9,4 145. 0 5. 713. 7.1

Coffec,c-c -.nd Spicc,s I.0 I.0 0.7 0.7 0.2 0.1 -- _ 0.2 0.3 0.8 '.3 I.I 2.4

Fish and Seafood 0.6 0.6 0.I 0.I 0.1 0.1 - - (). 0.5 I.9 4.3 2.6 9.;

D.ck 7. ?en2thcrs O.5 0.5 0.3 0.3 0.4 0.2 0.3 0.3 ().4+ 04 0.4 0.5 0.8 0.3

,.,;Ood and .Dloden Articles - - - - - - - - (.3 0. I 42. 7 I. 5 7. 5 3.-

Coper Scrrp - - - 3.0 C I.3 3. 5 I. 0 2.2 I.0 23. 7 I. I 39.3 !

Other 9.5 T. 2.I 0.'3 1.6, 0.8 12. I I,2 1.2 0.6 T9.6 2.3 23.5 ,.2

To[ ° : i _ 6 . 4 _ I 1 I 7 - -. TI .4C * - 12.. - _ T. I 4 12

Scur cc: Direc- or-tC Gerncral of Customs. Customs statistic:s arc nwot fully coLpoara-be with tho bal-:c c of p.yn ofts
s2 t _ s t c s.

F./ First nine months.





Table 9: Geographical Distribution of Trade

(Amount1S iin millions ol' SDRs)

W~~~~~~~~~~~~~~~~~~~~6 __ .____ __ ___ 

Io6>64-jl I<2 I6 _I_67 , 3 969 J_I7 _ I97C I9' 9
Va- I'er Va- Per Va- Per V;a- Per va- Pei Va- Per' Va- Por Va- ]?er Va- Per Va- Per
lue c ent lue cent, luec ent le ceont 'Lue c 3nt luo cen-t lucD cent lue cent lue cent. lue cent

Ir,ports

UJnitcd States 'y2 34 I62 45 200 40 I7L' 32 :136 29 25 b 39 257 47 272 44 296 46 202 46
Japan 43 I6 33 9 72 I'j I4; :2b 140 30 I6§ 2 i I6 I06 I7 II6 Ib 47 I:I
')th^r Asia 53 20 I00 2b II6 2 5 115 21 IG00 2I 34 5 69 16 1I6 I9 60 I2 90 22
.ranc e I3 I2 3 I6 5 20 4 20 4 I05 63 6 46 7 36 6 ib 4
Oth2r Westerni Europe 50 iI 39 II 62 3 54 r0 51 II 62 9 57 10 '55 9 52 ° 23 6
Rest of world 16 6 II 3 30 6 26 5 i9 4 4o 6 24 4 24 4 6I I0 36 9

Total 269 I00 357 I00 496 I0( 53,b Ioo 4 66 ioo 666 I00 550 I00 61; Ico 4i I00 4ib ioo

ExportsE
Prance 23 34 I2 33 I0 36 6 O 5 45 6 50 5 45 5 42 4 26 4 5

lJnited Kingdom 6 9 4 II 5 Ib 2 13 2 iO I b :r 9 I 8 -_ __ _ _
Other Westerm Europjoe 9 I3 9 25 5 18 4 25 2 lb I 8 2 lb 2 I7 I 7 I 3
Japan 3 4 4 II l I4 3 19 2 I 2 I7 I 9 2 I7 5 33 8 Z7
Other Asia :17 25 5 14 2 7 I 6 -- _ 2 I7 2 Ib 2 I7 3 20 6 54
Ul ited States 2 3 2 6 2 7 -- -- -- -- -- _ - -_ _ I 7 I 3
Rest of wcrld 7 IO -- -- -- -- -- -- _- - - _ _ -- -- I 7 --

Total 657 ]100 36 I00 20 I0( 16 100 II 100 I2 IO0 I:I ICX) I2 :100 I5 I0 30 Ic0

Scurce: USAID, Annual Statistical 13ulletin, No. I0, i966, and data supplied by the Vietnamese authorities.

1/ Annuali averz-ges.
.2/ 1First nine months.



Table 1 E.XTRIE I D.T BY SOURCE, I 9 6O IcD /
(USIZ million)

___ 1-360 I96I I962 I963 g964 T965 I-966 I967 1968 I969 I9777

Multilateral Grants
UN U.'t 1 0.5 Oe4 0. 4 4.3 [.I 2.9 2.I 0.7 2.2 4.2 4.5
Colormbo Plan 3,9 0.8 2. 3 Is9 I 6 I 2.6 31I 1I0 I.T T.5 0.9 T.1
Other - - - 0.7 2.2 - 2.0 2.2

Bilateral Grants
Program aid 17 4.4 145.4 -I26,1 156.0 I69.,,8 208.3 374.3 355.6 263.4 276.1I 304.3 348.0 398.7
US Commercial Bnlprort Program IP 2. 99.5 9LL3 II7.3 102.5 154.3 2593.9 I96.5 I04.7 I77.6 18I.8 239.4 294.I

PI+ 480 Title I I5.4 23.6 24.2 I6.5 39.1 43.4 89.7 IOO.9 I25.7 64.4 85.8 7'5.4 94.6
PI 480 Titles II and II' 7.0 6.0 5c3 16.7 23.4 10.0 23.5 58.2 32.9 34.0 35.0 33.2 IO.O
Other To 16.3 2.2 5,5 4.8 0.6 1.2 - O.I O.I I.'

Project aid Sb.2 27.2 29.6 20.6 25.7 52.0 78.3 I2I.4 I66.5 243.3 222. 8 184, 8 2 I..3

UJS 25.9 .4.9 28.0 19.4 20. 2 45. 8c 52. 6 I07.0 I'j6.3 225.7 I97.2 I55.8 I88.5
Canada - - - 0-.7 0o5 -- i .8 3.8 I.6 I.8 3o3
France 1.8 2,I I.I I.0 I.6 I.5 r. i.T 4.6 4.6 5. I 5.7 6.b
Germany 0.5 O.I 0.5 0.2 0>.2 0. 4- 5L 6.5 9.0 6.0 7. 5 8.4 7JI
United Kingdom - - - - - 0.3 - 0.9 4.5 0.6 1 3 0. 4 0c4
Japan _ _ - 0.5 IT 5' 2'D I. 4.I 0.9 1.8 5. 4 9,6
Korea and Taiwan - - - - 0,.5 0, 2 I.6 I.8 I.5 0.3 3.C) 2,4 0,7
Australia - -0 - .07 0.5 I2?.8 I.4 1.9 0.9 2. '3 3. 6 -40
Newv Zealand - - - - 0.3 0-3 0.9 O.I 0.2 0. 0.93 0.'4 0. 4
Other countries - O.I - - 1.0 0.6 :r.6 1.5 2.6 0.4 2.I 0. 9 0.9

Total grarnts 206,9 I74-5 158.4 178.9 T97.5 265.7 456$.3 483.7 4-35.2 52I.2 5l30.8 539.9 627.8

Loans - 0.6 2I.4 2l2.8 32.5 23 2 8 .0 0.6 0.2 7.8 9 .4 24.3
'IDD -- - - - - 2.2

US - 0.5 1.6 12. 2 I2.5 IO. * - - - - -
France - O.I I6.I 6.9 i4.3 7.4 2.27 0.6 0.2 - 7.1 7.9 I.9
Germany - - - - 5.7 5.-3 5.3 -0 I.5 0.8
Japan - 3.7 3.7 - -79.4

War reparations
Japan - 2 9.6 2'I.9 - - - -

Total 206.9 177.3 189.4 22c3. 6 230.0 288.9 464.3 484.3 4'35.4 521.2 538.6 549.3 652.I

,/1 Gross disbursements, In the balance of payments staltistics, some grants are included in the current account5
,7 Revised

Souirce: '-ational £aiAc o§ Vie,ri.ffl.,



Table 11: External Debt by Creditors as of September 30, 1973

(In millions of SDRs) (1)

Loans Amolunts Amounts Amounts Amorti- Amounts
granted used available zation outstanding

Source aid rurpose (a) (b) (c a-b) (d) (e = b-d)

United States II6e. 75.I 4I.4 55.2 I9.9
1ximbank loans 44.2 44,2 - 44.2 -

_TTP 1~~nlQ _ Q TT_ rQ) T )
.'ID loan WI:4 - 4I.4 _ -

Fr nc e Z6. 67.8 8..8 32.0
Pi _v TI' To. - 37 8.8

ACiF' Procedure Francefi 5I.0 42.2 8.8 19.0 23.2.fT,1' I-T+*i n (\om,orl+- P7 nr+v~4
- TT n TT A TTI 

_.4 .^> w | 4-w W;44-J w ^ * - J.Lt vL ' tt.J -V t V _ / t- V _

Air VietNam Debt 2.I 2.I - 2.I -

Germanyq Federal Republic of 2I. 2I.3 0.2 3.I I8.2
* a>=--No.^o al Cor,le I6 I.'"U4 % _L CLdL k.AIJL - ') I3.I

Agricultural Development Project I 1 2.6 I.5
Slaug;terh.ouse Project 3.8 3.6 0.2 - 3.

Japan 30.6 I7.1 I3.5 6.2 10.9
Danhim Project 6.2 6.2 - 6.2 -

'-'~~n'-'~~I2aII ~ ~ ~L)WI~~L I.~j~~JL, ) 1 s, -Che"-a Diesel Pu)wer P'lant5. T __5I
CanTho Electric Power Plant I6.2 5.8 i0.4 -
Dalat-CRanh Electric Power Plt 3.1 3.I - -

-4.-t-d Kingdom 2.I 0.2 I.9 - 0.2
Indtistrial Developwnent Project 2.I 0.2 I.9 - 0.2

Repniblic of China .@3 - )+.3 

Economic Development Project 4.3 - 4.3 -

-- sian Developm,ent DL 9.4 1. ,. L.

Fisheries Project 2 .T T.9 0) .2
BinhDinh Irrigation Project 2. I 2.1 -
Saigon Power Distribution Plant -

Total 26I.0 I83.4 77.6 I00.3 O3.I

Source * Data supplied by the Vietnamese authorities,

1) Figures converted at the rate of SDR 1 = US. 1.20635





Table 12a: yBUG77IfrY ACICOUNTS OF THE CENTRAL GOVE,Ri7MElNT, 1960-I966
(Wl,'lZ bi.l lion)

I9160 Z196I I 62 I963 I964 I965 I966D

Reven'ue
Domestic revenues 7.43 6. i6o 7. 20 ZI II,,'7 6 IW.r
Direct taxes 0.83 0D.92) 0.'35 T.07 Ie°I I5,2I .53
Regi.stration taxes 0.73 ().61 0.6159 0.9I 0.89 I. I4 2.24
Indirect taxes 3. I9 3.67 2. C5 2.42 2. +9 21,82 4.0
Excise taxes I-43 L,7 0 IO1+5 I.57 I.8I 2.82 4.70
Others I.25 .8C I. 1+6 I.23 I. 65 377 4. 62

Imj5ort revenues 2.0I 2.86 4.,38 4.75 I 5,,94 22.f6'
Cuistoms duties ) 2 O I 2.86 4.88 7 .16 - ,7
Austerity tax ) Oe 0.55 0.92 I.,12 2.77
Perecluation and equalization
taxes ; others - - - 0. I3 0. 23 0,37 II, 10

TOTAL 9.44 IL.56 IT48 II9 :.96 I7,-70 3v+
==_ =. .=--___

Expenditures

Ministry of Defense 8.00 II.99 I3.26 16.65 28.5I 38, 2
Other Ministries ) 6,I7 8.48 7. 88 II,.95 I7D47
Contribution to other budgets ) 2.I8 Io36 I.51 1.34 1L53
Economic Development projects ) 914 0.79 1 90 I.7'2 I.,44 I.I3
Expendbitures under US Special )
Project iid ) 0.'73 C'.33 35,27 2.86 3.04

Others ) 0.'92 0.20 0.89 I.4I 2.32

TOTAL TIhI9 I7. I4L 2 207 8 25~ t_53 3.9)2 47-5I 64, OI

Of which : Expenditures
related to security /2 - - -I6.C) 25.0 35.0

Deficit before external aid -5.75 -'5.58 -II.30 -3I,.58 -I8.,76 -29.8I -24.27
External aid 4.58 4.53 6.86 '.06 60 93 IO.50 20.28
Deficit after external aid -I.I7 -1.0'5 -4.44 -6052 -II. 83 -I9,3I -3.99

2/-CkSAID estimates for I,64--72; .:ludge-t projectiOn fcr I973e

Soiirce : Ministry :2 'i- .a:ce c-. ,dJ 1 irectcrate Gener al of BLidg7et and. ForeJri lid.d



Table 12b U-D-GTT>ET,Y ACCOUNTS OF THFE CENTRAL GOVEFRIiI:ENT, I967-1973 (concluded)
(VN$ billion)

r? I~~~~ ~~~~~~~~973 1974
I967 I968 I969 I970 I971 I 1972 Rev. bud. Est.

Revenu e
Domestic revenues 2I6.7 61 90 _ 26 44 5 I 70 8C. 22..20 2I7. 70

DiLrect taxes 2.97 4.35 4.33 7.00 IO.59 I6.23 18.30 25.60
Registration taxes 2.99 3. 2I 4. 75 5. 65 6. 6 r7. 90 7. 30 6.s 20
Indirect taxes 4.94 5.51 9I35 3.5 5.7 49.00 i44.00
Excise taxes 6.25 6.54 7r55 I055 I3.77 18.6i 2I.90
Others 4.52 4.,29 4K28 7.66 7.27 I7.34 30.70 4I.90

Tmporrt revelnues 24. 04 27 .2 9, 76. 20 I04. 29 2 5-. 14 3. 00 5020

Custom duties ) II.4.[ II.80 Ir4050 II.27 14. 07 5'1i4 30.00 50.20
Aus'terity tax ) 3.56 6.,59 12.76 40.43 54.95
Perequationl and equalization
taxes ; other-s 9.0,7 9.5I [15. I3 24. 50 35.27 - _

TOTAL 457 5I 80 v72 65 I20.5I I- Ii2I3- MI_2 0 267.19

Expenditures
Min:istry of Defense 52.76 72.*84 9I 59 I24.00 I57.66 20:1.90 254.00 284.-70
Other Ministries 24.06 25.,5I 33 I7 63.78 99.92 I34.20 I57.30 237-4(A
Contribu-fion to other budgets Io8() 2.,II 2c22 2c23 2.:r6 3.90 9.I0 20. 6(
Economic Development projects 0. 84 0,,53 0 99 0.22 I.85 - 3.50 2. 2C
Expenditt.,res -under US Special

Projec: Aid 6.76 8,I8 9006 /I /I 33.00 68.00
Others I.124 I. i4 0().87 2rCI 3 T54 e4c0 IOO20 I7,7O

TOTAL 87,46 iiO. T I , 90 I92 P24 .- T3 j50 45c 4670 IO -646

Of wh-ich: Expenditures 
related -o security /2 65.0 860,o I06c.C' I45.0 I9I,O 25I.0 280.80 -

Defic:it beCo.re external aid -4IG 75 -58.5I -6_5, 25 -71. 73 -1:07, I4 -209g0cIl -309.90 -362,,70
External aid 23003 2I,)7I I4,74 29.47 22.70 615.39 I38000 I86.00
Defic:it after external aid -I8.07 -36.80 -'56. 5I -42,.26 -84,44 -I43.70 - I71] 070 -.I76.70

/I Included under Ministry of Defense and other Ministries ; budgeted anounts were respectivcly
VN$I3 billion (I970), VNI8I4 billion (I97I) and. VN,82I.4 billion (I972),

/2 U'SAII) estimates for I964-72; budget Projection for I973

Source . Ministry of' Finance and Directorate Genera]. o:f Budget arid Foreign Aidr



Table 12c: Estimated Domestic Tax Receipts, 1972 and 1973

(In billions of _pa s tres)

I972 I973

Value-added tax M.8 33.0

Special consumer tax 21I4 24.8

Income tax IIo0 I508

Registration and stamp taxes ... 6.6

License tax 2.2 2.3

Tax on motorized vehicles Ie0 I.2

Entertainment tax 0.5 I.0

Other domestic taxes 9,7 a 8.3

Totai 62.6 933e0

S'ource - Data supplied by the Vietnamese authoriLies.

i The I973 entries show esti..ated receiots from t,ie
various catego;2ies of,, taxes introduced by the tax refor-m
iin late 1972, while the correspondinig I972 entries indicate,
as far as possible, the receipbs (according to the revised
budget estimates) from the taxes replaced by each of the
new categories,

i/ The value-added tax will be applied only from July I I973.
i/ Including taxes replaced by registration, stamp, and land

taxes.
i/ Including land tax.



Table 12d: Main Components of Civilian Expenditures,
192 0- 197

(In billions of pinftrpe)

I9 70 I9 7I I9 72 I9 73

liinistry of Interior I8.3 24,2 28.I 30.5

;linistry of Education 8.)4 I2.9 I9.3 26.3

:iinistry of Land Reform,
and Agriculture, etc.
Fishery and Husbandry
Development 4.2 I4.2 22.3 29.4

Ministry of war veterans 3.8 20.2 20.3 2)+4.

Iinistry of public works I.2 2.2 2.7 5.0

Others 24 3 T8_5 304 40- 0

Total civilian expenditures 60.2 92,2 I23.I 156.0

Source - Dat.l supplied by the Vietnamese authoritines

Li/ Original budget estimates.



TCable 12e: Central Governments Recei:pts in Relation to GNP, l967-19721/

-…~~~~~~~~~~~~~~~~~~21

1967 I968 I969 1970 I97I I972'

Per Per Per Per Per Per Per Per Per Per Per Per
cent cent cent cent cent cent cent cent cent cent cent cent
c)f of of of of' of cf of of of of' of
total GNP total GNP total GNP total GNP total GNP total GN]P

Customs duties 32.0 4.3 35.8 4.8 37.7 4,,9 43.I 6.5 43.8 6.8 e I.2 4,.9

Internal taxes 36.o 4.8 37.9 5 I 35.8 4.6 3I.I 4.7 29.4 4. r 'I.6 6,,2
4/

Other receipts 32.0 4.3 26.3 3.5 26.5 3,.5 25.8 3I9 26.8 4.:r 7.2 0.9

Total [00.0 I3.4 IOC0. I3.4 IC)0.0 I3,,0 00.0 I5. I00.0 I5.4 I00 I2.0

Source . Data supplied by the V-ietnamese authorities.

1/ Actual budgetary receipts on an. accoiintf-Ig basis and GNP at current prices; foreign aid!
receipts were 6e4 per ce:nt of GNP in 196;, 5,6 per cent i.n I'68, 26 per cent in 1969,
3,7 per cent in I970, 2,2 per cent in I97I and '5.7 per cent in 1972.

2/ January-December

3/ Inclulding austerity taxes.

4;/ Including most:Ly perequation taxes.



Table 12f: Budgetary Accounts of the Provincial

and Local Governments, I967-7I
f Tn bkill1ino nsf' niastre)n 

N9A7 I9S8 I969 I970 I97I 1972
Actual Actual Actual Actuial ActuLal sional)

Provincial budgets

buDldgetary expenditures 3.22 3.33 3.30 4.59 6.31 7.60

Receipts 3-51 3.78 4.32 5.85 6.92 7.84

Balance 0.29 0.45 I.02 I.26 0.6I 0.24

Commrunal budget

BLdgetary expenditures Oe64 I.05 0.73 0.85 I.9I 2.96

Receipts 0.78 T.24 0.94 I.07 2.I5 3.54

Balance O.I4 O.I9 0.2I 0.22 0.24 0.58

Source^ : Data supplied by the Vietnamese authorities.



12-g. A,-.+ ctual Extrab-,t,, Accounts of t.he

Central Government, i967-72

(In Billions of piastres)

196i/ 7 1968- n 1969 1970 1971 19r72 IC 197,.j7U( ±L7UU I±7'7 -70i .L7(JL -L 7( 

Extrabudgetary receipts

Equalization tax 3,83 0.67 0.20 __ _ 
rerequation tax 10.7u 9.47 22.63 26.93 55.97 74.19

Total 14.53 I0.14 22.83 26.93 55.97 74.I9

Extrabudgetary expenditures

Subsidies o.63 0.05 0.11 1.18 1.68 40.55

hvilk and newsprint
allowances (0.51) (0.01) i --) (--) (1.68)40.55)

Other subsidies (O.I2 (0.04)(0.11)(1.18) --) (--)
AI Ine,nt.;ri nnc tn n elti n nl

budget 8.87 9.34 I5.00 23.50 35.00 I7.00
Allocations to special
funds 0.09 0.80 -- -- -- --

LAvances to Fu--, for
purehnse of local ric - --__ --__ ___ °° °°3_

Total 9.59 10.19 15.11 29.68 38.68 60.55

Surplus or deficit (-) 4.94 -0.5 7.72 -2.75 17.29 I3.64

Source : Data supplied by the Vietnamese authorities.





T-ble 13: SUM21ARY OF THIE CONSIOLIDATED CA,SH .kCCOUIIT OF TEE, PUBLIC SECTOR/ I960- I' 93
(VNU billion)

I960 I96I 1962 I'963 I964- I65 1966 1967 I968 I969 I970 197 I I972 fist 93

B;-.ceipts I,, I I4.9 14.7 I5,,7 I6.2 20.7 30.4 65.9 56.0 938.0 I38.2 I66.6 I65.4 IC)I.64
Expenditures I8. 4 I9.9 24.I 27,.I 35.4 52.0 6L,,2 9i4.0 122.9 155.8 209.0 272.3 346. 8 343,73
Surplus or deficit before
external aid. -6.3 -5.0 -9.4 -II,4+ -I9.2 -3r. 3 -33. 8 -28. I -66.9 -57.8 -70.8 -I0r, .7 -I8I.4 -242. 09

External aid 4.9 3.5 7.4 7.5 6.6 9'.8 I3n8 27.7 I8.7 20.5; 29.5 22.7 5I.9 32.74
Surpluis or deficit after
external aid. -I.4 -I.5 -.2.0 -3,.9 -I2. 6 -2I. 5 -20.0 -.0.'+ -48. 2 -37. 3 -4I.3 -83.0 -I29.5 -209.35

Financing of defiLcit after
external aid :
Advances from the
NatiOnal Bank - 0.6 I.I 2.7 6.] 15.7 4.7 0.6 31.1 31,6 38.0 4D.0 22 .0L2. 22.00

Treasury resources
(inciease -) /2 0.5 0.8 O.I II 2.6 6.3 I7.0 -- 0,3 I0.2 6.8 I.0 20.0 -I 23*9L2. 149.70

Change in Treasury bond
oultstanding - - - I.2 2. 0.7 1e2 6.2 4. 2,6 I8.2 36.4 16.84

Change in cash balance
(increase -) 0.9 0.1 0.8 0D1 2.7 -2.6 -2.4 -I.I 0.7 -5.9 -0.3 -02 -28.8 200 8I

TOTAL I.4 1.5 2G0 3.9 I2.6 2Ie5 20.0 0,4 418.2 37,3 4I.3 83.0 I29v5 2109,35

l/ Central, provincia:l and loeal government.,

2/ Includes balance of extrabudgetary accounts, special] accounts, Treasury accounts, deposit; accounts with the
Treasury and suspense accouints (temporary receipts to be attritbted to the central budget).

3/These entries reflect a transfer to the Government's account in the National Bank of an exchange revaluation
benefit of VN$62 billion and a shift to the Treasury of VN$43 bill:ion of certain US sector desposits which were
previously held with the National Bank,

Source : Directorate General of the Treasury.



Table 14: Domestic Debt: Acquisition and Holdings of Treasury Bank

:rea~sur Bonds by Corruaercial Banks and Priv.te Individuals, It30-73

(In r.millions of piastres)

CoLnLiercial Banks Private Individua.ls Total
Aicquisi- ALcqusi- i, cquiSi-
tion Holdings tion Holdings tion Holdings

1' 96 59403 I0,694 754 826 6,157 11, 520

I 3b 9
.iarch -880 9,814 74 900 -806 I0,7I4
June I1780 II,594 222 ,I122 2 00 12,716
Septer 3 ber 3,1 9 147I3 I65 I,287 3,284 16, 00
December 34 I49747 247 1,534 28I 16,261

i 970
ijarch -1,689 I3,058 I78 I,712 -I,5II I14770

e -b 1290 U 206 I,V:8 -I62 I4,o%
.Septe,i-ber 2,343 I5,033 766 2,604 3,I09 I7,7I7
Deceriber 1 175 Ib 205 56 22740 1,231 I8,94

I 971
.Larch 2,1I2 18,820 534 39274 3,I46 22,094
June 2I Ib 54I 9 6 4,260 I1007 23,I01

>pteribor 2, I60 2 OOI I,386 5,7 46 3,546 26,647
December 9, I45 309 Ii6 I, 166 6,612 I0,311 369958

larch 2-9939 27,207 I,639 8,451 -I,300 35,658
June 3,834 31;041 1-245 90906 5,079 402737
Septenlbor 20,395 51,436 I,763 11,45.9 29I58 62,895
Cecei.ber I0,018 6I4541 I544 I3,003 II,562 74,457

It)7~~~~~~~~~~~ 74
I973

.'arch- 1681 633I35 I,8I4 I4,8I7 3,495 77,952-
tll~le -I;660 61;475 3,489 I3,306 I;829 79578

Se:ptem:.ber 7,152 68,627 4,783 23.,089 11,935 9T 7T!-

Source Data supplied by the Vietnarlese authorities.

1/ iicquisition refers 'o year or quarter eindimg xsith rionth inicm-e,
{ol1dingwdenote situation at end of period indicated.



Table 15a: Money Supply, 1967-1973

(Amounts in bilLions of piastres)

Rate of
Total Increase Ratio of

End of Demand Money Compared Currency
Period CurrecDepcsits Surpply With a Year to Money

Earlier Supply
(In per cent)(In per cent)

I967 6I.26 20.95 82.21 29.9 74.5

I968 9I.80 32.27 I24.07 50.9 74.0

I969 I08.II 32.63 I40.74 13.4 76.8

I970 I25-92 36.96 I62.88 I5.7 77.3

197I
March I39.72 38.57 I78.29 I8.8 78.4

Juine I45.43 4I 72 T87 o5 6 77.7

September I49.T5 39. -4c5 TI8860 23.6 79T

December I62.I2 46 28 208.40 A8.0 77.8

1972
March I72.I4 43.44 2I5.58 20.9 79.8

Jline I9I.37 40.89 232.26 4. I 82.4

September I8I.8I 37.69 2I9.50 I6.4 82.8

December I83.66 44e.I4 227.80 9.q 80.6

I'j73
IMhrc h T89.07 53.I0 2 r2.7 T2.3 T.1

JlJne 186~~~.119 575 3 3 _2 C-.2 I3 7e-

September I97 37 56.29 253.66 15.6 77.8

Dnfrn : Data suPied by.r the Virjetamese a4- r 4l tes.



Table_r:: M(12ETARY POSITIO2Q, ic6o - IW7i,
(VWi$ billion; at end of ,period)

I56c I961 I562 i<,63 I564 i965 Tc966 1is967 i966c ic96c9 I970 I971 I972 March Tunc Sept.

Claims on Gcvcrnrrnnt

(net) ]3.3c, II,.44 13.2t I6.00 25.0c; 4I1.63 32.54 38. 8o I02,o3 131.6i I73i.04 242.61 259.44 ?6,os 30 7.5-' 3 ,54

Claims on entcrpriscs
and houshch,lds (nlet, 4.5 5,,7C G,5 7,4c-, 7.62 7.536 27.,2 5.53, 26, 36 29.34 42,.0 63.o7 b.60 II3.5 I25.76 i39,60

Domes-tic credit :[7c64 17,,14 20.23 23,40 32.70 46.;5 6o.46 64.6oi I29.2I ];60.95 2I5.,14 305.6b 34b.04 35S.60 433.', 467 14

Foreign assets (nct;) 7.53 5,.57 14.72 6,55 4.04 7.56 2I.96 24.I1 24.17 19.34 i6.73 1.i54 Io6.b6 64.66 60.3c 77,, 2,

iMoney ;[6.77 I7,,22 i9. 47 2'2.2 27,43 47.60 63,46 b2. 21 124.07 ]40,74 162.o7 206.39 227.60 24A.I7 sP.3 ?

ctuasi-roney 1.20 I,,34 Ir3:2 2.>451 2.50 3.60 I0.27 II.b4 [9,36 29.144 37.65 7I, U I42.27 156.52 115472 I76 17

ieonctary resources 1c,°05 io.56 20.79 2l4 76 30.33 5I.20 73.73 94.05 V43.43 200.I6 20(0.56 279.69S 370.07 3S.5S 400.03 42 .

Counterpart fund dc,posits i.63 I,IO I.34 2,31 3.C6 3035 3124 4,76 b,32 fi6.6, I(0.40 I2.35 11.59 I2.42 22.4I I3,94

Other items (nct) 5.49 3,.05 2,6t2 2.94:4 3.35 2.36 1I.53 9). 69 I.63 3. !< 20.9I 32.14 73.24 73.15 03.R IOO,,*

Sourc2 : National Elank of VLetnam.



Table 15^: Elements of Credit to Private Sector, 19f?7-1973

I'967- 73
(In Ii:' lions ofPia stres )

,vat:otnal Baim 'dvances -o Coinmerzial. Commercial Banks Loans and( Advances
End of Period Banks and Other Credit InStitutions _-- tJo the Private Sector

Qnd of Perlo ---- -- C-fther 
Comrnmrcial credit Total ManufactUuring Commerce Other To ta:L

IDbanks institution industries

I967 4,487 I270 5,757 8,879 10, 457 6,5'9.2 25,928
i968 I71 ,I230 I 4 'OI 8,86I II,269 6 2-53 26,383
I969 I,087 I,242 2,329 120,702 10, 58 8,07I 29,3 4:r
1970

M4arch 2,53I I,357 3,888 12,570 I2,666 11,76I 36,997
June 1,520 I,4I2 2,932 12,9-8 II,367 II,2I3 35s498
September i I56 I,447 2,603 1I,8IO i8,337 4,i6i s4,308
December I1632 I,370 3,002 13,586 I6,580 11,938 21 O4

I97 I
March i,625 I,358 2,983 16, I-I 2I,085 13,990D 51 I86
June I,331 i,454 2,785 18, 588 23,750 I45994 57,332
September 445 I7450 I,895 209I 49 23,355 15,740D 59,7414
December I98 I,374 1, 57 2 1:8 , 954 26, 790 I7 323 63 , 067

I972
March 6,405 I9608 8 ,0I3 30,08I 341896 I72867 82,846
June 8,893 I,666 I0,55;9 35,7I7 33,787 8 503 88,007
September 7,098 I,725 8,823 33,544 3I,596 i4,ii4 79,254
December 7,250 I,628 8,878 32,6I3 33,808 221I8I 88, 602

I973
M,9arch I5,742 I,504 I7, 246 \18,638 46,024 28,2845 II3,507
June I7 ,853 I,2÷0I I9, 254 Er9,2I3 47,796 28 , 747 I25,756
Septem'ber I9,566 I137I 20,2937 I39, 598

Source: Data supplied by the Vietnamese authorities.



Table 15d: neposits at Commercial Banks, 1967-1973

(In millions of piastres)

Time Depositsz
Term iiargin

deposits deposits Other
7End of Demand,,, Saving of of ti me ,
Period Deposits4" depcsits individuals imports depostis"' Total

1967 25,I7I 23650 17a33 I-.I? I,I57 9,877

>-,68 32,599 49,35 3,538 7,I23 I1,6I2 I65 708

-969 36,287 59 796 8506 10,39I 2,820 27,067

?70
-:j r ch 36,252 6D09I 8,38I TI,416 2,57I 285459

June 345044 5,983 9,867 7,585 3,269 26,'74
<e;teinber 36,488 6I,69 I0,-729 95632 2,829 29,359

December 38,69i 7,I78 I5,676 9,559 3,284 35,697

larch 435696 8,952 0o R66 8,196 3,215 41,229
June 45,3C)I T0, 95 269521 8.j574 2,977 485567
cieptecdaber 45,285 1 I 796 335423 7, 560 3 -97 5637/6
December 495404 I399I6 36,325 I0,953 5,693 66,887

I972
.arch '46,380 17,627 45, 726 2,78 7 2.,916 78&056
June 44,332 24.,370 49,840 13,260 4$004 9I,47+
S eptemnber 39,435 4-0,786 559668 L+,766 35I37 II4,357
Deceinber 46 ,40 5 5--48 57,92 i6099 4, i 72 I36, 6 7I

1973
Uarch I1246 7Ig L-50 59:- I 3,24I 4.9 3I 143,63
Jurle 52.90 75-320 - IG 6g4:i I 56 132
Septemnber 59s1I7 89 I917 58 F372 11 172 5.925 I655I5

Source . Data supplied by the Vietnainese .uthorities
1/ Iicluding deposits of Treasury and other government agencies r°-ld

2inluterbank deposits.
_^ inlcludinlg UO.S. sector deposits.



Table 16a: Interest Rates of Treasury Banks
SuDscriPtiOnt (1)

(In ner cent ner annum)

Subscription by
SubscriDtion by Individuals Commercial Banl(2)

9turity prior F'ronmi From From Sir-ce Since From Since Since
Tio L, to liay May iM4ar.5 Aug.7 Apr.4 Apr.11 Sept. ,fove27

2ridTq 259TQ7nI9Q70 Q97T TI972 TQ73 T966 2o,I972 I972

Ordinary bonds

3 months 3 8 I2 I5 I7 I9 I.0 I3.0 I2
6 months T 4 14 I7 19 2I IT. I5-0 

( months 5 IO I6 I8 20 22 2.0 I6.0 15
12 mon t hs 6 12 18 ° °2 2- 20 5 180 I7

pecilal bonds

18 months - I4 20 2I 23 25 3.0
24 months - I6 22 22 24 26 -

Ierm,i bonds

8 mona'ths - - - 5 7 19 -

Enonths - _ - 1 I8 20 -

9 ,- Uonl s - - - 1 I9 2I
12 nonolthls - - - I8 20 22 -

clPecial bonds

"or civil servants
ld servicemen
i,Mnonths 30

2ource Data supplied by the Vietnamese autlhorities
(L) For ordinary bonds and special boinds, the interest is paid after

nmaturity. For term bonds, the j- terest is paid in advance at the
times of subscription.

(2) From I966 to september 20, I972, treasury bonds subscription by
banks in excess of the required minimum were entitled to the higher
rates applicable to bonds subscribed by individuals.



Table 16b: Interest Rates of the National Bank

(Tn erca ent ner anniurn)

Prior to From From Since
Mar. 16. M4ar. 16. Sent. 14. Apr. 10.

Transactions 1970 I970 I970 I972

Commercial bills 5-6 6-7 18 20

Treasury bondsl/ 1 1 4 4

Export bills 5 6 10 102/

SpjPccial cOMMitCrcial1 bills3/ i

Source : Data sunnlied by th, ViPtnrnnerg niithnritip.

1/ In addition to the Treasury bond interest rate.

2/ Since September 19, I972, 20 per cent. At the same time, export
oper 'atlonsWV- werG atl-lowe a' su bs-dy ul lV.-O I uor eaceh 'J.S. -dolla r-a t'L

ated.

3/ According to a priority list of transaotions.



Table 16c: Interest Rates of Commercial Banks

( In per cernt per arnurn)

Prior to From From From Since
Mart 1, Mar. 1, Sept. 15, Aug. 1, iIay I

I9 70 I9T70 T970 I971 I9

interest rates on deposits

Saving de,posits
Without lottery 45 Io I2 I7
IJith lottery

Principal -- 3 8 9 I3
Lottery -- 2 2 3

Time deposits

1 month -- -- II 12 17
2 months TII I+ I8

3 months 8 4 I6 T9

6 months 6 9 16 I8 2I
9months 7 Io I8 I9 22

12 imlonths 8 I2 ,0 2I 24

1/
Lending rates -

Priority operations
financing (export,
rice supply to
central VietNFawm) 8-9 9.2/6-I0 o 8-

Prime rate 8-9 9D6-10,8 I- 2/l 22

iediscountable operations 8-9 9.6-IOD8 I8* 24-2 2¼-

i 1 onarediscountable opera-
tions. e0 13.8 I8 -24 6

S,ource z Data supplied by the Vietnamese authorities.

I/ Interest on overdue debt is 2 per cent more than the agreed rate.
21 Except investment financing, 14 per cent, and export financing,

14-20 per cent.
j/ Since September 19, I972, 22 per cent.





Table 17: Estimated Monetar a 171/

(In billions of piastres)

TN r7T T^ r70 T973
X 7 f.L - 7 ( L August

Expansionary factors i84 &ii 702

Government expenditures 242 347 5I6
TTU=S xnpenditures IOI I34 73
Exports _/ 4 l0 23
Tnvi.- ihlp rPc-Pint_ I6 26 40
Chanlge in banik credit 21 26 .50

Contractionary factors i3&$ 524 664

Goverlment revenues I5s+ 224 222
Imports i/ II6 I97 306
Invisible expenditures I7 24 40
Change in savings and time deposits

and bank capitalization 36 76 76
Change in import deposits 9 I 20
Statistical differences 6 2 -

lonetary gap (increase in money supply) 46 I9 38

Source * Data supplied by the Vietinamese authorities.

i/ This table shows an estimate of the possible increase in money
supply in I973 resulting from projections of various expected
expansionary and contractionary factors, as indicated. Actual I97I
and I972 data for these components are shown for comparison purposes.

2/ Provisional.
T/ ExDort fieures exclude (a) exDorts without foreign exchange as

they do not give rise to monetary injection, (b) re-exports of
petroleum products and sales of emntv hbrrels to foreign oil
companies in Viet-Nam which are included under "other invisible
transfers." and (c)' nonmonet.ary god;. Pll three e'.ments that
are included in the balance of payments.table.

L/ Tm:omrt Nigures in this tabhl includiep ependnf9itirePs nn TTSAIDTT fre_ight.
but e,clude (a) imports without foreign exchange and (b) direct-aid
imports without license, both of which are included in the balance
of payments table.



Table 18: Indices of Consumer and Wholesale Prices

in -Saigon, I966-73

(June I966 = 00)

Consumer!/ Wholesale
vEnd A o-f' Period AuWorki.-ng Gener-al Domestio J.LLpo r t-ud

Class) index goods goods

!,1966 I24 I25 I26 I23

1967 I63 I50 I59 I3I

I968 203 I65 I76 I43

I969 268 2I4 220 20I

I970 355 252 258 240

I97 I
March 3 62 257 250 275
June 365 272 259 30I
September 375 287 28I 300
December 4I0 304 300 3I2

I972
March L49 355 357 3R8
Juine 4534 35 357 3-3
September 49T 19I i96 36I
December 52I 40+4 tfIO 365

I973
January 536 412 4I7 378
February 580 447 447 440
MIarch 586 465 1462 469
April 598 )+72 47I 469
May 6fI3 477 474 477
June 622 509 510 488
July 675' 548 555 507
August 730 609 6I3 58I
September 7 657 667 595
October 777

Souirce : Data supplied by the Vietnamese authorities.

1/ Including rent.



TaLle :L9a: iiCi.-.GE OF 1iA.IiN AGIRICULTU§iUL SL.0" S I6u0-I9 66
(Hec taros)

I960 196I I962 I96.3 I9194 I965 I966

Foodi Croi s
F7od Cy 2,3I8,040 2,353000() 2,4789860 2a5371!520 2956I,800 2,428,640 2,294 ,780
Corn. 28,453 30,000 36 ,I0 ,6 00 37 I )00 36 1 I80 g 9[80
Sweet Potatoes 36,413 42,I5( 48,590 47I90 .8800 43,2150 39,80
lianioc 341II0 4i,025 48,575 51, 570 43°00C 43,02 0 38,960
Peanuts 28,440 30,900 33,585 35 280 35,000 3I,720 30 640
Soybeans 4,265 5j940 5,530 6,020 6,05( 5, 380 6 6I0
Mungo beans 12,2272 12,855 I5 7752 I5,770 I9,51( 21,3100 20,050
Vegetables 9995 7 310 80,75 9,265 8,770 I1720 I2,000
Pineapples 79338 5,885 76'22 8, 505 8,00( 5,855 5,560
Banana s - - I5 8'5 I79I50 I8 I4) I8'490 I8 120
Pepper 4I7 423 78 468 47(0 465 3

Ssm 707 1I6I5 2,1+80 840 6,70 1+95
Watermelon - - II,60 2,.570 4,400) ;2,585 39Y+5
Sorghum 0 0 0 0°0 0 0

Industrial Crops
.Ken, 3, 434 - 4,I50 4,.395 880 2 9 7,32 (665
JuteD I,897 I,530 I1435 367 8717 805 740
Cot-ton 62 5 840 4I7 74 7's 74 90
:Kapok 4+66 320 870 I,945 I,955 2,005 I,540
Tea 7,972 _ 9,350 9,310 9,65( 9,685 8,I50
Coffee 4,795 - I0,4I0 I0,700 II I,20 I0S795 Io0230
Coconuts 4I,3I8 42,340 43,420 43,830 4I,580 40, 390 39,0I5
Tobacco 9,484 99390 9,000 7,960 Io0275 8,540 7,I50
Sugarcane 32 759 31,855 28,620 3i1020 33,710 33,900 30,050
Rubber: Planted

are, I£04 I98 I26,205 I35630 142,770 134, 70° I29,660 I26,340
Exploitedc
ar ea * 72,630 72 , 5310 64,95 56,720

30u2 ce -;:st'y O: .;nicst1turyo l' irectorato of Agricultural Economics.



i2;bi§1Jb: .ICPLIE 0} iIl (iRTIcULrJi .H - )C7-I972 (continued)
(Hectares)

I967 I9f68 I969 I970 I97I I972

FPood. Cr or s
Fooad dCyo 29295,800 2,393,800 2,430,000 2,5IO700 2,625,30( 2,700O0()O
Corn. 28,955 28,780 28,5(65 289640 3I00() 35,500
Sweet potatoes 37,800 3a4l520 34,850 32,860 33,000 3,8,0(00
Wanioc. 36,500 35,I3(0 32 I50 3.0,800 35,80() 32,10
Peanuts 30, I50 29,680 3,I,295 30,240 34,400 35,200
'Soybeans 79 555 7,820 6s545 6 8335 7,700 8,13(
Mungo beanS 30,560 2I,405 469330 16, (00 I7,800 I8,7(0
Vegetables I3,540 I3,620 16,885 I7 , 8 50 20,00( 22,s 900
Pineapples 5,750 4,540 4,265 4,475 4800 4, 8 00
Bananas I7,860 I7,730( I992:O I99955 2I,000 259I00
IDepTper 390 340 370 340 350 260
Sesame 550 430 470 430 340 3:[0
Watermelon 4 550 495I0 3 981+5 440700 400 30,I00
,orghum b8 I4 ° 30' 9(0

]Industrial Crcps
Kfenaf I30 200 80 80 30 I00
J-ute 775 560 250 250 130 I30
Cotton 80 80 80 80 -

Kapok IS275 I, I90 I I315 I,I50 820 7 70
Tea 7,I25 7,660D 8,270 8,2I5 8,509 7,960
Coffee 10,240 Io90,0 9,480 9,360 9,600D 8,500
Coconuts 38,II0 29,905 32,985 32,950 33,500 292300
Tobacco 8,455 8 I00 8,2 70 89525 8,650 9,400
Sugarcane 25, 770 I59265 II 670 II,620 I2,600 I2,40
Rubbero Planted area II5,735 °15,730 IC41950 105,800 I03,200 839300

Exploited -area 53,59 5 4I,4I0 36970 39 , 240 47,701 20I00

Source: Piinistry of gricultiire, Directorate of i* gricultural Economics.



Table 20a: H9±kCDUCTI0il OF i'i iIN ^.zGRICULITU.IT, , 3 961-966
(metric tons)

I)60 Ir961I I962 I963 I9C4 96 5 I166

Food Crops
T.ddy 4995¾ts876 4,607,000 I ,205,Q40 5,306,67C 5,1 85,030 4 821I660 4,336,390
Corn 26,851 32,10 38,1285 36,84C i6,000 43,820 359390
Sweet potatoes 22IS388 2 36,2I0 2739I45 300,170 301,000 277,930 246,I50
MaQnioc 2I9,55O 254 ,640 ;3I3,405 389546C 288,60i)0 236,020 28O,280
Peuants 249I87 '89685 28,550I 329260 36,500 32,595 34,X420
Soybeans '9840 3,9945 3,930 4,570 4,000 49330 7,585
Mungo beans 7,I68 7,980 I09390 10,700 C2,O000 11I575 I4 4I0
VegetablTes I099 586 93,9 105 11I6 8I0 126,720 I(79650 166,800 I669485
Pineapples 54,388 40,9665 58,15I2 62,l335 57,000 48,095 38,790
Ban nas * I61,825 I85,705 236,800 207,685 I77,250
Pepper 384 425 5I7 542 600 605 440
Sesame . 280 720 985 4-00 250 225
Watermelon . 25,020 36,400 259085 31,9590
Sorghum ..

.Industrial Crop s
K onaf 2 9274 7,800 3,245 3,600 700 21I757 615
Jute 29441I I9460 2,035 [s338 890 865 790
Cottcon 384 270 260 25 25 28, 40
Kcpok 2 C56 1-80 650 785 , 7I0 9I0 730

4,2'i 4,40 s73 C) 05,380 5,' 905 5,905 57210
Cof fee-1 s9 3 9J2 I;5M29 31 Ž0 3, 580 3,420 3:,530 307o
Cconuts 1I(-,982 96,655 I065,I73 92,235 38975I 92;8i8 81,5610
CoconutsID 926 659"
Tobacco 8(,080 8 ,70 7 ,650 698210 77275 7 ,575' 69 C)0
Su garcane 99,3645 932,075 872 ;,340 961j-,I65 I,055 ],90 I,092;850 935,670
Rubober 77, 560 79,! 43 7i.,870 74,200 64Y770 49,45

S.s urce: [fin:istry of Agriculture, Directorate of Agricu:Ltural Economicse



£LI' 1 pO 20b: JJT EU! jF .. T '11RI Ctil1T i;L . i 3, 19C7- 1)7Ž (concluded)
(rcetr:ic tons)

____ ______ I'C 7 I96 8 1969 I970 I9,7I I972

Food Crops
7aF Tddy 4 G t43400 4,366,1I50 5915, 000 5,7I5,(500 6,324,2CC 6,348,2CIO
Ccorn J3820 31,76C) 30, 53>5 391,235 33 3757C 30:57c0
Sweet potatc)es 2E4 54IC 234,685, 225 5,60 219 ,750 230,000 240,5CC
iYianioc 2519855 260190I) 233,c48 5 2I597I0 2701,0CC 24r7,3 00
Peanuts 33 .73( 32, 055- 34,410 32,-85 37,1000 38,9C'0
Soybeans 5,660 7 ~46'-5 !5,965 7, LF55 85,400 7 IC'C
Mungo beans I',920 I3;p36C) 169 0 II,95 13,,000 I3 800
Veget ... bles I 92 ,180 I93 05 234,955 2I7,550 234 7C0 2 94' 00C

ni.neapple s 37,020 34,IIC) 32 255 339325 34;100c 3<2,900
Bananas I67,555 I6406, IV3760 203,635 2010000 2 8,OC;0
Peppe:r 470 4I0 4315 410 475 5C0O
Sesame 2)80 235 210 235 2I5' I70
Watermelon 46,695 t6, 9 5C 35,200 42., COO 40 000 3,500
Ecrghu g h 4 n I 609 2 I, °000 4) ,000

Industri. l Cro8s
. eonaf :[6 20OC) 8 0 so 2 CI I00
Jute 770 525 250 250 I35' I30
Cotton 40 40 40O 40
hapok 872 825 81.5 810 220 61:0
Iea 49 :195 4 ,77C) 1,90C)0 5, 545 %4 ECO 5 I00

(Joffee 3,345 3,000 3,550 3,9)25 4.400 3,9 00
oconbcts 32 , 1 5 69 74Y- 62 9 083 74, 624 78:; 750 7 3 926 9

Tobacco 7,890 7,62() 790 8,420 8:?600 8,800
Sugarccne 769 ,960 40I,070 32 I 445 335,720 3405 500 33:1000
I{ubbe:r 42 5 I° 34, 00 C) 2 7 , 650 '33 , (0 0 37, 50C) 20 000

Source Miinistry of Agriculture, Directorate of iigricultural Economi i cs.



Table 20c: Production of Secondary
Agricultural Crops, I967-72 y/

(Tn metric tons)

I967 I96 I1969 I970 M7I I972

Food crops
Corn 23,n0 31,,760 30,555 1T,r5Z }3J 17r5 It, 7(I

Sweet potatoes 254,000 234)6b5 225,560 219,750 230,000 240,500

ManiWc -c61,t5 260,190 233,4~h 215,710 270,000 O L7 An
Peanuts 33,730 32,055 34,4i0 32,15 37,000 36,900

-oy' ers 5 ,66 7s JW 7}5 ;40 ,o

OMungo beans I9,920 I3,360 I,600 IIJ,095 I3,0X0 I3,U 00

bet ab 1e I9-sL~2,1VO I93 , 5 2j 95 I7,5`5 2413 , 70 "-no

Pineapples 37,020 34,1II0 33,255 33,325 34,o00 32,900
Barnanas !67,555 i64,U6 I83,760 203,635 210,000 246,000

Black pepper 470 4IO 435 4IO 475 500
sesame 200 235 210 235 215 170

Watermelon 46,695 46,950 35,200 42,000 40,000 57,500

Industrial crops
KCnaf I60 200 OO Oo 20 I00
Jute 770 525 250 250 I35 I3C
Cotton 40 40 40 40
Kapok b72 625 6I5 1IO 720 6IO

Tea 4,195 4,770 4,900 5,545 5 OOC 5,IO0

Coffee 3,345 3,000 3,550 3,925 4,400 3,900
Coconut L/ I30,500 II0,705 906,545 ii1,450 125,000 ii6,300
Tobacco 7,69O 7,620 7,790 b,420 8 ,6oo u,oO
Sugarcane 769,960 401,070 32I,445 335,720 340,500 33I,000
Lacquer resin 5 ... ...

Caaco 45 25 25 25 ... .

Source : Data supplied by the Vietianmeze authorities.

I, 1. ~'., excludIng rice and rubber (see Tabls I and 2, reopectivcly.
Thousand nu-ts.



Table 20d: Agriculture, Animal Husbandry,
Fishery and Forestry Oultpit, I967-72

_~~~~~~~I _I_

19,67 9I6b I960 I970 197I I972

index of atricultural production
(IS5c,J6I = IOO) IOI.I 90.6 IOI.8 II0.9 I22.0 II9.9

Li';estock (population thousand

Piss 3,I65 3,553 3,772 3,6k7 4,07I 4,275
Foultr LI 657 20,005 20,u I,4 I90 'r 4I04c

C I --t4rlUed sla-ugh-etris

(thousand head)
Pigs 1,163 Q50 I,060 !,I36 1,I49 1,2c6
Cattle 75 66 61 75 76 67
Bufffalo 14 2 26 34 39 24

Fishery produc tion
(thousand mctric tons)

Fr-esh wa-ter fish 60 51 64 64 7I C;2
Sca fish 3I9 322 355 392 435 50I
Shrimp, craba, mollusks

and cattle fish 32 37 45 6I 61 ,°5

Total 4II 4I0 464 5I7 5L7 576

Forostry
rLruber (I,0Om;) 20A 266 a 6ho6 6F,760
Firewood (I,000 steresi 347 240 207 i66 2'67 I35

Sourcc : Data supplied by the Vietnamese authorities.



Trable 21: Industrial Production IndexK, 1967-1973

(19t62 - 100)

P1 oc.u c ts 196s7 I968 I969 19)70 197- 19 72 Fist Second

Gener-al iuadex- I 89). I~ 72 1. 2L4 8 .J2 5I, ~ . 2 228,6

Manufa cturing indUStries I92.0 I 7.2 218.2 24. ~ La 2-. 22.9 I81
Fo~od 126. 8 I28.8 IT573 T11~7. 9 23 6 .1 1 8 i2 I.3 263.5
D r i znis 214. 8 1 92.6 25~4.3 3(00.? .277,,2 25'9. 0 222.7 224+.2
Tobacco anid cigarettes 220.7 2I3. 5' 20 7.?7 22 2. r7 244,,7 230.5 269.6 I85.7
Textiles I155. 4 116.5 16 7.9 19)5.9 2I8.2 164. 5 1515 I89.6
IClothing 133. 7 112. 8 138.0 I34. 6 13I.,4 I24.1I 94.3 94.7
W,.ood and wood products 4. 7 4.0 7.1I 9.1I 4.6 i6. 9 8.2 15,9
Paper and paper products 129.1 204.2 3 55'.4 6C) 3 < 9. 9. 00.0
Leather II,5.I 3 7,4 84.0 '7. ?7 5. -

Rubber products I23.3 241. 8 3 73,Lg 297. 3OI1,6 35I.6 301.6 37I. 5
Chiemical proDduc-ts 164. 9 19 5.0 210.0 2-17.4. 277.6 241.4 244. 4 268.5
Vegetable oiLls 415.3 36.9 9.7 2.9 1-.4 0.6 5.8 I17. 2
Ceram,i cs 82).7 64. 8 60.6 65.9 69.,3 '7I.7 52.67oI
LiLmie, cement anLd p rodu c ts 69, .7 4I.0i 55'.2 7+4,4 23.,5 42. 0 25.6 29.0
Class articles 143. 7 113. 8 I72, 9 193.1 196,1I I69.8 I70. 2 1 76. 5
Aluminum products 1133 175 12 98.8 43 3, 29.2 27.0

Ir-on and steel produc-ts 38.9 25,4 23.8 23,2 22,2 8.9 I4.0 40.0
0ria;chines 42, 73 101 2. 51 268.2 148.41

Ele,ctr Ical prodlucts 365.8 342,7 54±0.8 3 87. 5, 227.3 162.9 23 7.3 223.1
Transport mnaterials 440,.9 86.2 I154..7 232 1 .6 0.5 I. 9 1.5
laitches and clcocks 17+. 9 504 364 99 . 6-
Plastic prodluct-s 610D.0 53 2,8 7 5'.5I 4 77.0C 404.6 293.4 ~4T-9 566. 7
MiLscellanieous aLrticles III,.6 79,8 85~.5 104.0c 80.9 66.0 /5, 0 96. 8

Electricity5 wat-er I95.9 I86. 6 I9~~ . 3 2 ~l. 4 34.11 5.
Kinizi ng---

&ource D,'i~~~~~~t.a supplied b~~~~y the Vietnamese auth or-Lie
1/ The geineral index is wei-ghted as f'ollows m.rlanufacturing (93.5 per cent) ,electricity, water

(.2per ceDnt) ~,mining (13 per cent) .



Table 22: Inavestment Project Approved, 1968-1973

0_ T 0! 6_8 96 9 I_ 9) Z-0- A_ T 92_ 7 . f_ 7 ~2~ Oct-1=Nuanber: Invest- J'2]urnber: Invest- ¢NIuniber: Invest- JlTumber; Invest-- Nuriber: Invest- 1 Nu-ber Invest-
{ of rient of :m,ient { of :m.ient- § of -nen.t- i of :rlent { of mrent
¢Pro- outlays Pro- : outlays § Pro- Dutlays Pro- outlays ' Pro- : outlays § Pro- :outlaysVjects :VdIlionl 31jcts :(Mill:ion 1ject;s :(Mii:lion,ijects ,(Mi:llion ljlects .(M:illior tjects:(Million

. . _ . ... _ . ffi ! Z) a ' i[iA) A VN'X) A * NA) 5 VNSt'l . _ VN .
Agricultural, food
processing industries 22 2,650 55 4,8o8 2-1 4,1I87 20 4,3I9 34 IC,8770 8I 54,5563

Textile industries I3 636 9 1,521 - - 3 I1,775 5 2,515 28 I1,4F43

Cheziical induLstries 36 I,667 62 4,8I2 8 I,511 8 I,956) 12 1,035 19 13,121

Mechanical, industries :19 I,309 58 6,944 9 1154 5 I,353 12 3,038 29 11,41]5

Electrical iridustries 13 852 9 690 g 7,389 3 27? 8 1,015 9 3,415

Others - - - - -- - - - - 5 13,932

Total I03 7,114 I93 18,7/75 43 14,241 39 9,676 71 18,473 171 107,889

Source Data supplied by the Vietnamese authorities.



Table 23: Major Projects Initiated, 1967-1973

Year of .ipproval Project Type of i'roductionz/ Ownership

I967
Sicovina - expansion Textile and textile Goverrmient

finishilng

Cotton cloth (9
million meters)

Finishing (22.5
million meters,
5IO ii/T yarn)

Lien Phuong - Textile .and textile Private
expansion finishing

Synthe-ic cloth (3.6
r-ill iOll ;~--eters)

Finish-ing (24.5
millioni m,eters)

Vinatefinco - Textile finiishing
expansion (I9 r mllion meters)

Cogivina - expansion Paper (6,500 M/T) Govern>eiW

Vietnam sugar Co. - Sugar refinery
expansion (60,0O0 OL/T)

Vicasa Scrap iron iielting Private
and sC,el rollIng
(25,000 Pi/T)

Vikyno AgriculLtuxral Machine- Governmeii;t
ry (power, tiller, part_c..-
engine) p-tiorn

Donaf'itex- Cotton ya.rn (1,O0G Private
expansion MI/T)

Foremost - expansion Condensed milk
(400,0C0 cartons)

.969 9
Vietnam Hang Hai Mlarine transport Government

Saky Bomi Flour mill Private
(57,00O I;i/T)



Table 23 (Continued): Malor ProJects Initiated, 1967-1973

Year of npDprov^l Project Type cf Productionl/ Owenership

Vina Bomi Flour mill Privata
(45,000 1VT)

N4hatico Prefabricated

Consuvinn Condense,' rilk
(500,00 cartons) "

I1970
Mekong Ngu San Fishing

conc' tv (283 1HVT Fi sh)
(I50 /T shrim)

Dong Hai Fishing

Vicasa - expansion Scrap iron .melting
and steel rolling
mill (30,000 M/T)

Dielac Baby powdered milk
(6,000 NM1/T

Ifaky Daeo Edible oil (2,I75 M/T)

Davituco Food canninE (6
millions *c&.ns)

G.D.E.C. Const-ruction -irm

Vinappro Agricultural
machinerv

I971 
Saigon Slaughtor iprat nrod ct.ion Government
House

Saky Bomi - Flour mill
expansion (25',000 ,Vi/T)

ThonP An _dible oil Pri Vte
(2,500 1w/T)

Vinaplyco Plywood (900,000
panels)



Table 23 (Continued): Major Projects Initiated, 1967-1973

'.ear of !.pproval Project Type of Production1 / Ownership

Lovigaz Oxygen and acetylene Private

Vicco Construction firnm

Dien -.uang Cong Ty Fluorescent lamp
(I.4 million units)

Vimytex - expansion Textile, polyester
cotton (6 million
meters)

I972
Asia plyco Plywood (900,000

panels)

Pe-dco Plywood (I.6, milion
panels)

NaviLmotor Assoriibly of jeeps and
minibuses (1,500
jeeps, 100 minibuses)

Citroen Assembly of cars anld ''
buses (3,000 cars,
900 buses)

H'atien Cement Co. Portland cemient Governmi erlt
expz.rnsion

Vietnam national Rssembly of radio rrivate
and T.V. (70 000
radios, 4,006 T.V.)

Saigon Ky Nghe Dien Assembly of radio
anJ T.V. (35,000-
luO9000 radios,
6 9000-2520O T,V.)

Vidopin - expansion Dry cell batteries
for military use
(26,4900O units)

Docico Construction firm

Picco ot

1/ Quantities in parentheses indicate annual capacity.



Table 23 (Concluded): Major Projects Initiated, 1967-1973

Y,-. r of : pproval Pro ject Type of Procluction Owership

I973~
(I/I/73 - 30/6/73) VN Agricultural Sorghun, ,.icinus Private

JD, wtbCv . Sorgh7arii (T6o 000 /T)
Ricinus (5,600 M/T)

Nam Viet Vegetable Vegetable Oil
Oil Co. 37,000 i4/T

IeZn Be~A verages '~ Z Bez .,v e ragscb
Co.

International Ready-ic. de Private
Ready = Mde Clothes
Clothes Co.

Ta'i Th7anh Textile Dyeing aind finishing
Ind. 480 M/T

Song Chau Steel Steel ilgO'GS 
Co. 22,000 114/T

VN Steel Co. Steel rods
I.500 h/T

Farist Radio and
Tel.Ind. Radio T.V.

(Radio (1fl-nlCN,
units)
(T.Vl 2iO.uJ.'O unit s)

V ! Ele~c tri c Co . Ele iGri -oloTer Gsoverni-�erŽt
9I2xIO' krwh

Toan Viet Co. Stevedoring and Private
* I!;al~~~ ia rLlue tr a s p ort-



Table 214a: Externa:L Debt Service Obligations, 1973 - 1978

( In ivii1ions of S,D1ls)

Creditor Or PrincipaL Pa;yments Interest Payrients
97 z- ITh7 97 5 I C76 I9,77 I97 r 17 7I t7 3

Unite(d States I.65 I.71 I176 I.83 I.89 I.95 0,,72 0.98 I.43 I.3"7 I3I 1,22

France( 5.50 5'.51 5.22 3.44 3.45 2.70 I.21 I.25 I.42 0.7() 0.53 0,,45

Germiny, Fed.Re:p.of I.I3 .I-3 I.I3 0.9I 0.69 0.69 0o.45 0.45 0.43 0.39 0.36 0,.35

Japan - 0.72 0.72 I.08 I.08 I.08 0o,36 0.'78 0.84 0.79 0.75 0,,70

Unite(d Kingdorm- -- - - - - - -

Repub:Lic of China - - - 0,,35 0.35 0.35 - C 0.07 0.I6 0.I7 0.I7 O.I6

Asian Developmie;nt B3ank - - - 0.08 C.08 0.08 0,,05 0.I2 0.2I 0.23 C).23 0.23

Total 8.28 9.07 8.83 7.,69 7.54 6.8S 5 2.79 ,.65 4-49 3.65 3.35 3.II

Sc)urce. Dc)ta supplied by the Vietnanese authorities

I/ ProviLsional ,c-tual payments

2/ Figures converted at the rat te of SDR1 - US4 1.2063 5



Tal 24bh. E+rnaflnDetn by ht Conditions as of Setember 30, 197:3

T- i-LI * 1S.-~. 4AL 4 .4fl* .J ZT 

Tmrunf.cz Amirnts Amonints Amorti- AmoiintsLjOanS granted used available zation outstand:ing

Source and Purpose (a) (b) (c a-b) (a) (e b-d)

Tnited States II6.5 75.I 4i.4 1-2 I9.9

fximbank loans 44.2 44.2 - 44.2
DLF loans 30.9 30.9 - II.0 I9.9
AID loan 4Ie.4 4I.4

____ qlc 76. 6 67.8 R.8,8R 2.

Pinay I2.5 I2.5 - 3.7 8.8
ACF Procedure Francefi 5I.0 42.2 8.8 I9.0 23.2
ACF Hatien Cement Plant II.0 II.0 - II.0 -
.ir VietNam Debt 2.I 2.I - 2.I -

G er iany, Federal Rep,,,,blic of 2I. -Lo .1 0 Xo T. 

rnhoa-Nongsqn Industrial Complex I3.6 I3.6 - 0.5 I3.I
Agricultural Development Project 40I 4.1 - 2.6 I.5
3laughterhouse Project 3.8 3.6 0.2 - 3.6

Japan 30.6 I7.I I 3.5 6.2 I0e9

Danhim Project 6.2 6.2 - 6.2 -

ChoQuan Diesel Power Plant 5.I 5.I - - 5.I
CanTho Electric Power Plant i6.2 5.8 Io.4 - 5.8
Dalat-CamRanh Electric Power Plant 3.I 3.- -

U7nited Kingdom 2.I 0.2 I.9 - 0.2

Ind'astrial Development Project 2.I 0.2 I.9 - 0.2
r-'epiilic of China 1

-t . - _

Economic Devnlonment Project L 3 = 4.3 -

:lsian Development Banlk 9.4 T19 7e5 1T-

Fisheries Project 2rT 1.9 0.2 I.9
Bird.D-.nh Irrigation Project 2.I - 2.1 -
Saigon 1-ower Distribution Plant 5.2 _ 5.2 -

Total 26I.0 183.4 77.6 100.3 83.I

Source : Data supplied by the Vietiiamese authorities.

1) Figures converted at the rate of SDR 1 = US$ 1.20635



Table 25a: Ecchange Rate Adjustments

Between July IO, I972 and November 159 I973

(In Piastres Per U.S. dollar)

Official Rate Spncial Rate

July IO I972 425 290

July 28, I972 430 295

Auglst 22, I972 435 300

October 299I972 445. 300 (unchanged)

December 9, I972 455 3IO

December 30, I972 465 320

January 26, I973 475 330

March 7, I973 475 (unchanged) 360

April 27, I973 485 380

May I9, I973 500 400

September 6, I973 5IO 4IO

October 2, I973 520 420

October I6, 1973 525 425

November I5, I973 535 440

Source : Data Provided by the Vietnamese authorities.



mable 25b: - Effec-cive Exchange Rates Applicable to
T.radc Transactions as of November 15. I97,

(IrLŽ iastres per U.S. dollar)

I. IILTFPORTS

440 (special rate) ImiDorts firnanced by U.S.Aid under CIP,
orig-;in.atimng from the U.S. and not subject
to a perequation tax. Imports of cotton
an.d wheat under P.L.480.

5T5 (speciel rate Imports of aluminum sulfate, hydrochloric
+ pereQuation0 taX acid, caustic soda, sodium silicate, wool
of V'' 75/US$ 1) yarn., acrylic spun yarn,paints fin.anced by

LT.S. Aid and originating from the U.S.

537, (srecial rate All imports finan.ced by U.S.Aid origin-ating
adjusted by a pere- from P.D.31 countries and not subject to
quatiorn tax so as to perequation taxes listed below.
eqLzal official rate)

535 (official rate) ImpDorts under P.L.480 other than. those of
cotton an.d wheat.

ALI1 G-Vi\ imports notU sub'jectUU tUUo perequa.tion.

taxes listed below.

593 (s:ecial rate -Imports ot' welding rods, polished wire,

+ cerequation tax P.nd g-alveri.ized steel sheets fi.nanced by
of Ai'l^, I50/US. L) IJ,S. Ad-u WilL Uand L.LIJ. ±in.ii I roUfll UuI U *

ED;) (S-ecia1 ra.te Imports of hydrochloric acid, caustic so.:ea,
sdJ usteo to offi- sodiLum silicste. wool yarn. acrylic siLun
cir; rate + pere- yar. fin.anced by U.S.Aid and origina.tinig
qlu<-ior-J tax of froms iKJD.31 counltries.
\Tr7 j 75/U5Sc 1)

i-Tn (officnil rate G17VJ finartccd imnorts of sulfuric. anci (excew,t

4 perequation tax for analysis and fuming sulfuric acid),
of -VN 75/US 1) aluminum sulfate, hydrochloric acid, ca.ustic

soda, wool yarn and acrylic spun yarn,
plywood.



Table 25b: - Effective Exchange Rates Applica.ble to
Traude J;mraLs act ivolnis Cas of IN TTovembler L I7 3

(Tn iastrq nper TU.S dollar)

a.djusted to offi- galvanized steel sheets fin.anced by IT.S.Aid
cial rate t pere- and originating from F.D.31 coun.tries.
quation tax of
VW$ I50/USS 1)

685 (official rate Gr,m imports of steel wardrobe and shelves,
f perequa.tion tax "Dexion" corner iron, brass locks, na.ils,
of VN, I50/US$ 1) barbed wire, metal furniture, metal eq_aic,-

ment for poultry, component parts of
veneti. bLiLnds, ali foil,.W steel

padlocks, aluminum fla.t sheet thickness
under 0.4 m/m, picks, polished steel wire,
galvanized wire nets, hand pumps, iron an.d
steel netting, welding rods, perfora,ted
ad -Lotu u Xu romslee U fm seL sheets, a.__u

galvanized steel sheets, flat or corruge:.-ec.

895 (official rate CVN imports of textile goods.
+ a. perequation tax

T--r !1T,- *') -f\% /T TC4~ el -.-.-o Vo1o D ' C 0 0/1S 1 aiP

a perequation surtax
5~tV1YI60/UmS 1 )

II EXORTS

+,X5 (official rate) Exports of materials discarded by Allied
Forces.

575 (official rate All exports (except those listed below').
4 a. general subsidy
of the difference
between VNS 575 and

985 (officia.l rafte Ti)in-i
585 (officTi2 rate Tr!-couitr,y procuremwent (goods ar,d serwvices
+ a. (special subsidy -rovided to U.S. Embassy).

Of av.f 6 r kO/Tu -1 _



Table 25b: - rqf,rotcv rin.ge .a±s_ Anrl icablp toC

Trade Transactions as of November 15, I973

(In piastres per U.S. dollar)

6OO (official rate Exports of new products such as fish
+ a. general subsidy meal, clothing, La Dalat motor-cars,
of the difference soft n-n.pr; green tea. -ha.rmaceuticals.
be'voeen, VNW. 575 and women's woollen undershirt hand knitted,
the official ra.te mandolin., guita.r (musical string instru-
+ i specia.l subsidy men.ts).
of VN. 'W 25/USZ 1)



Table 26: Official and Banking Systen Gold and
Foreign Exchange Holdings, I964-73

( In Millions of SDRs)

National Bank

Usable reserves
ldl u. reserves Vr-ell 11 "tA i

Period Gold USO Other!7 US$ francs total Banks Total

Icv I - -- cIy96420 63 -- 7 | I4

I965 20 I30 2I -- 7 I78 7 I5
-r r%C-K Kr.r rI6uu 26 260 14 __ 7 307 16
I967 24 288 I6 __ 7 335 I4 349
-L Yt u ~?It ~ 9' LU )Uv / ~ uC 

I969 24 194 I0 42 6 276 30 3 06

± n m, 1' % 1. - ~ e 1.) .0'-I ,7I/ - -

Harch 24 203 3I __ 6 264 29 293
June 24 167 29 __ 6 226 26 252
September 24+ I63 3I _ 6 224 24 24&<
Decermiber 24 211 29 __ 6

March 24 226 36 -- 7 293 43 33
June _/ 24 137 3 7 6T 2 J r3
SepteMber 24 I66 36 __ 6 232 8 2 40
December 24 185 36 __ 6 251 13 2(4

-/ 3
January q, 24 166 37 -- 6 233 I2 24 5
February., 2 4 132 37 -0 6 199 14 213
fiarch 24 I20 37 -- 6 187 20 2 07

! A nl. 1r i -- 6 9

May 24 I08 39 -- 6 T77 27 20h
June 2 - 05 It 6 I5 17'
July 24 85 39 -- 54 I I75
Aug-ust 24 o 39 -- L 149 2,0 10
September -24 97 38 -- 6 I65 22 1Ž7

Oc:tobef$ 24 ~ II3 3 -- 6 ° .. .

Sour ce: Data supplied by the Vietnamese authoritie
1/ AccounMt consists of: French francs British pouns2 Swiss francs,

ieutsche mLarKs, Fund gold tranche, and -t-J noldings am-jounting t,o
SDR 7 rmillion during I970 SDR I3 million during I97I, and SDR rlillion
dur ing 1972 and I973 .

2/ From May I972, SDR 1 . US$I.0857I
3/ From February I3,1973, SDR 1 * US$I.u2 j





Table 27: Monthly Average Prices for Gold and US Dollars, 1967-1973

(In Vietnamese piastres)

One Tael of Goldl- One U.S. dollar

I967 8,8I9 I64

I968 10,742 189

I969
Nlarch II987I I99
Jun, IIu800 200
Soptember D 971 230
December

I970
March I95388 383
Jun1 209487 387
September 2,I3346 4I8
December 20,32I 396

I97I
MAarch 209904 403
Junc 21856 38I
September 209737 36I
December 24S604 4I9

I972
ijar ch 29,048 442
June 28IOO 422
September 31,838 424
December 347444 4+92

_.73
N\iarch 48,268 537
June 50,204 493
September 649I20 52 I

Source : Data supplied by the Vietnamese authorities .

1/ One tael equals approximately 37.5 grams (I.18 troy ounces of
go-d. eu3tations represent average selling prices in the free market.





VIII-1

Table 28 a: Projections of Total PoLnilaition by Age Group

197T T I7 I973 1971+ I975 I976

Population (I,000)

Total 18.758 19. J20 I9.902 20.502 21.I76 2i.758

fl T 4 ) C: ~TT 74 ~ j)J : 3J6LU 3 414 .3
5- 9 2.942 2.929 3.025 3.080 3.144 3.2i6

10-11 2A. 8_Q __ 8R _, 8 2.85T 2.878 2.9I0
I5-I9 2.I00 20,288 2e 452 2. 592 2.706 2.796
-20-21+ I.230 I.408 I.58I I.748 I.965 2.065
25-29 884 908 952 I.016 I.IOI I.2"

30-34 847 826 8T7 820 836 86
5- 85 845 837 83I 327 8 2

+0-4)+ 836 836 835 831+ 83I 823
7-4'^; 7I3 738) 750 778 792 802
5°-54+ 619 628 63'7 648 660 674
55-59 497 513 5:'9 544 558 572
60-64 403 409 41I6 4+23 4-33 44f3
654- 685 698 7I2 725 739 751

Percentage

Total IOO,O I00,O 100,0 IOO,Q 100,O IOO.O

0- 4 17,7 17,7 I7,6 I7,5 17,5 17i5
5- 1 I5,7 15 ,1+ 15, I5,0 I4,9 I' 
10-14 I5.I I4,7 I4,3 I3,9 I3,6 13I
I5-I9 II,2 11, 12,3 12,6 12,8 I-,o
0u-f o,67 7b9 6,5 9,3
5-9 4,7 4,7 ,8 5,0 5,' 5,

;)5 <9 416 Lp, - l+F2 4,0 3,9 3,o
2_ £4 4,5 4,3 4.2 4,I R9 3

4:- 49 3,6 3,8 3,8 3,8 3,7 3i/
0-54 3,3 3, 3, 3,2 371 3

'J')-5 2, 6,7 2,7 2,7 ?,6 2,6
L'0-- 64 2,I I 2,T 2,0 2,0

'7 3,6 3,6 3,t, ~~~ ~ ~~3,) 3,) ,

The proiections vsere carried out by a grouip of experts from the
`iIi±stry of Health, AID and the National Institulte of Statistics uising
tile age / sex distributions of the 197I popullation from demographicsurveys (TI97 Saigon srVey, I970 T slrvey of T cities,1 hoTse-
hold survey of I6 selected provinces) and afdjlustments.

The main assumptions are :

- constant growth rate 3 percent
- life expectancies: 54,)I for male and 60.0 for female (for I97I

Lo I976) and 56.5 for male and 62-,.5 for female (f,r 1G976 to 200)I
- crlde birth rate : 4,.0 for 197I
- gross reproduietion rate .3.3

2ourc e : National >tLt1tUtu of ,.tL:: ties.



V iiILI-2

Tabuie 28b: Labor Force Statjistlcs

(in thousands)

1972 1971. 7 ( -r

Labor force 7,727 8,159 8,813 9,6%
IDmnployTent 7,403 7,727 8,243 9, 022
- Jig r z -i 1 -l re 490 5)I062 s-r' 8) 69 c3 0
- Industry 400 439 56 5I6

Services 2,033 2I&229 4526576
Uncmployment 324 432 570 628

(4 Year National Economic Development Plan, I972-I975)

ii. Participati-on rates

Percentage of active population to popllation 14 years old.
and over :

- Urban areas
Total Male Female

47,5 o/o 66,4 o/o 32,2 o/o

(National Institute of Statistics :
Demographic Slurvey of I4 cities, I969 - I970)

- Ruiral areas
Total Male Fme.1

57,7 o/o 62,2 o/o 54,I o/o

(INational InsLitute of Statistics :
PopuLlation Suirvey in Rural Areas in Viet Nam, 1971)

Labor force by levels of eduication

Employed popuilation I0 years and over by levels of eduication
(rural areas) -

Prirnary Junlior Senior College None or
School Hiiglh High Unknown

7:.%3 o/o 2,9 o/o 0,72 o/o 0,06 o/o 2-J,8 o/o

(National Institute of Statistics
Popuilation Survey in Rural Areas in Viet Nam' I97I)

Source Data provided by M4inistry of Labor.


