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AGREEMENT AMENDI NG DEVELOPMENT CREDI T AGREEMENT






AGREEMENT, dated July 25, 2001 between KI NGDOM OF CAMBODI A (the Borrower) and
| NTERNATI ONAL DEVELOPMENT ASSOCI ATI ON (t he Associ ati on).






WHEREAS (A) the Borrower and the Association have entered into a Devel opnent
Credit Agreenent (Second Social Fund Project Credit - 3179-KH)) dated April 19, 1999
(the Devel opnent Credit Agreenent), for the purpose of providing support for the
execution of the Second Social Fund Project, as described in the Preanble and Schedul e
1 to the Devel opnent Credit Agreenent (the Project);






(B) pursuant to the Devel opnment Credit Agreenent, the Association and Soci al
Fund of Ki ngdom of Canbodi a (SFKC) have entered into an agreement, also dated April
19, 1999 (the Project Agreenent), under which SFKC has undertaken to carry out the
Project in accordance with the terms set forth in the Project Agreenent;






(O the Borrower has requested the Association to provide further additional
assi stance in support of the Project to neet emergency needs in ternms of rebuilding
smal | -scal e infrastructure danmaged by fl oods during the 1999 - 2000 rainy season (the
Fl oods), by increasing the anpbunt made avail abl e under the Devel opment Credit
Agreenent by an anpunt in various currencies equivalent to seven million nine hundred
t housand Special Drawi ng Rights (SDR 7,900, 000); and






WHEREAS t he Association has agreed, on the basis, inter alia, of the foregoing,
to provide such additional assistance to the Borrower upon the terms and conditions
set forth in this Agreenent Amendi ng Devel opnent Credit Agreenent (this Agreenent) and

in the agreenment of even date herewith between the Association and SFKC ( Agreenent
Anendi ng Project Agreenent);






NOW THEREFORE t he parties hereto hereby agree as follows:






ARTI CLE |






Anendnments to the Devel opnent Credit Agreenent






Section 1.01. Section 1.02 of the Devel opment Credit Agreenent is anended by
inserting in their proper al phabetical order the follow ng new definitions, the
existing definitions (c¢) and (d), (e) through (j), and (k) through (t) being
renunmbered accordingly as (d) and (e), (g) through (1), and (n) through (w),
respectively:






(c) "Anmending Agreenent" neans the agreenment anending the Devel opnent
Credit Agreenent (Second Social Fund Project) between the Borrower and the
Associ ation, dated April 19, 1999;






(f) "Floods" neans the flooding epi sodes which occurred in the
Borrower’s territory during the 1999 - 2000 rainy season;






(m "Project Agreenent"” neans the agreenent between the Association and
SFKC of even date herewith, as the sane may be anended fromtine to tine, and such
termincludes all schedul es and agreenents supplenental to the Project
Agr eenent ;






Section 1.02. Section 2.01 of the Devel opnent Credit Agreenent is anended to
read as foll ows:






Section 2.01. The Association agrees to lend to the Borrower, on the

terns and conditions set forth or referred to in the Devel opment Credit
Agreenent, an anount in various currencies equivalent to twenty-five mllion
ei ght hundred thousand Special Drawi ng Rights (SDR 25,800,000) (the Credit),
whi ch includes: (a) an original amount in various currencies equivalent to
seventeen million nine hundred thousand Special Draw ng Rights (SDR
17,900, 000) (the Initial Financing); and (b) an additional anount in various
currenci es equivalent to seven mllion nine hundred thousand Special Draw ng
Ri ghts (SDR 7,900, 000) (the Additional Financing).






Section 1.03. Section 2.03 of the Devel opnent Credit Agreenent is anended to
read as foll ows:






Section 2.03. The Cosing Date shall be Decenber 310, 2003 or such later
date as the Association shall establish. The Association shall pronptly notify
the Borrower of such later date.”






Section 1.04. Section 2.04 of the Devel opnent Credit Agreenent is anended by
deleting the full stop at the end of the first sentence of paragraph (b) thereof and
replacing it with a sem colon, and adding i nmedi ately thereafter the foll ow ng:






provi ded, however, that, in the case of the Additional Financing, the
commi t ment charge shall accrue froma date sixty (60) days after the date of
thi s Amendi ng Agreenent.






Section 1.05. Section 2.07 (a) of the Devel opnent Credit Agreenent shall be
amended to read as follows:






Section 2.07. (a) Subject to paragraphs (b) and (c) bel ow, the Borrower
shal | repay the principal anpbunt of the Credit as follows: (A) in the case of t he

Initial Financing, in sem annual installnents payable on each February 15 and
August 15, commenci ng August 15, 2009 and endi ng February 15, 2039; and (B) in
the case of the Additional Financing, in sem annual installnents payabl e on
each June 15 and Decenber 15, commenci ng Decenber 15, 2011, and endi ng June
15, 2041. Each installnment to and including, in the case of the Initia

Fi nanci ng, the installnent payable on February 15, 2019, and, in the case
of the Additional Financing, the installnment payable on June 15, 2021, shal

be one percent (1% of such principal anpbunt, and each install ment
thereafter shall be two percent (2% of such principal anpunt.






Section 1.06. Schedule 1 to the Devel opnent Credit Agreenent is revised by
anmendi ng paragraph 1 thereof to read as shown in Annex 1 to this Anending Agreenent.






Section 1.07. Schedule 2 to the Devel opnent Credit Agreenent shall be anended
to read as shown in Annex 2 to this Agreenent.






ARTI CLE 11






Ef fective Date; Term nation






Section 2.01. This Agreenent shall not becone effective until:






(a) evidence satisfactory to the Association shall have been furnished to the
Associ ation that the execution and delivery of this Agreement on behal f of the
Borrower have been duly authorized or ratified by all necessary governnental action;



(b) the Operational Manual as defined in Section 1.02 of the Devel opnent
Credit Agreenent has been duly revised so to take account of the increased |likelihood
of adverse environnental inpacts involved in repair and rehabilitation works required
as a result of Floods; and






c the Fund Agreenent referred to in Section 3.02 of the Devel opment Credit
Agreement shall have been amended in form and substance satisfactory to the
Associ ation to take account of the additional assistance provided under this Agreenent

and provide for a corresponding increase in the Borrower’'s counterpart funding to the
cost of the Project.






Section 2.02. As part of the evidence to be furnished pursuant to Section 2.01
(a) of this Agreenent, there shall be furnished to the Association an opinion or
opinions satisfactory to the Association of counsel acceptable to the Association
showi ng: (a) on behalf of the Borrower, that this Agreenent has been duly authorized
or ratified by, and executed and delivered on behalf of, the Borrower and is legally
bi ndi ng upon the Borrower in accordance with its terms; (b) on behalf of SFKC, that
t he Agreenment anending Project Agreenent has been duly authorized or ratified by, and
executed and delivered on behalf of, SFKC, and is legally binding upon SFKC in
accordance with its terns; and (c) on behalf of the Borrower and SFKC, that the Fund
Agreenent as amended pursuant to Section 2.01 (c) of this Agreement has been duly
aut hori zed or ratified by the Borrower and SFKC, and is legally binding upon the
Borrower and SFKC in accordance with its termns.






Section 2.03. This Agreenent shall cone into force and effect on the date upon
whi ch the Association shall dispatch to the Borrower notice of its acceptance of the
evidence required by Section 2.01 of this Agreenent.






Section 2.04. If this Agreenent shall not have cone into force and effect by a
date ninety (90) days after the date of this Agreenment, this Agreenent and all
obligations of the parties hereunder shall term nate, unless the Association
establishes a later date for the purposes of this Section. |f this Agreenent shall
term nate under the provisions of this Section, the Devel opnent Credit Agreenent shall
continue in full force and effect, as if this Agreenent had not been execut ed.






Section 2.05. Except as otherw se provided in this Agreenent, all provisions of
the Devel opnent Credit Agreenment shall remain in full force and effect.






IN WTNESS WHEREOF, the parties hereto, acting through their duly authorized
representati ves, have caused this Agreement to be signed in their respective nanes in
the District of Colunbia, United States of Anerica, as of the day and year first above
witten.












KI NGDOM OF CAMBODI A









By /s/ Rol and Eng



Aut hori zed Representative












| NTERNATI ONAL DEVELOPMENT ASSCOCI ATI ON









By /s/ Tom Tsui



Aut hori zed Representative






ANNEX 1






SCHEDULE 1






Wt hdrawal of the Proceeds of the Credit






1. The table below sets forth the Categories of itens to be financed out of the
proceeds of the Credit, the allocation of the amounts of the Supplenental Credit and
the Credit to each Category and the percentage of expenditures for itens so to be

financed in each Category:






Anmpount of Tot al Anount



Suppl enental of Credit



Credit Allocated Al | ocat ed % of



(Expressed i n(Expressed inExpenditures Category
SDR Equi val ent) SDR Equi val ent) to be Financed






(1) Sub-grants 7, 100, 000 22,560,000 100% of anobunts



di sbur sed






(2) Consul tant s’ 480, 000 1,870,000 100%



services






(3) Goods 120, 000 310, 000 100% of foreign



expendi tures,



80% of | ocal



expendi tures

(4) Qperating costs 200, 000 480, 000 80%
(5) Vor ks --- 70, 000 90%
(6) Ref undi ng of --- 290, 000 Anount due
Project Preparation pursuant to Section
Advance 2.02 (c) of this
Agr eenent
(7) Unal | ocat ed --- 220, 000
TOTAL 7, 900, 000 25, 800, 000
ANNEX 2
SCHEDULE 2
Description of the Project
1. The objective of the Project is to support the Borrower’s post-conflict

reconstruction efforts through support for the rehabilitation and devel opment of smal
scal e, comunity based infrastructure, creation of short term enpl oynent opportunities
in construction activities, and strengthening of the capacity of communities and |oca
governnents through a demand driven process of identification and preparation of

i nvestnent activities.

2. The Project consists of the followi ng parts, subject to such nodifications
thereof as the Borrower and the Association nay agree upon fromtine to tine to
achi eve such objectives:

Part A Sub- proj ects

Fi nanci ng of specific investnent projects through provision of Sub-grants for
the rehabilitation and devel opnent of social and economic infrastructure, including
devel oprment of post conflict new settlenment communities, and repair and rehabilitation
of small scale infrastructure damaged by Fl oods, and for other socially productive
activities throughout the territory of the Borrower.

Part B: Institutional Support to SFKC

(1) Provi sion of technical advisory services to strengthen SFKC s overal

adm nistrative, |egal, managerial and operational capacities, as well as its ability
to coordinate and nonitor the overall inplenmentation of the Project.

(2) Provi sion of technical advisory services to strengthen SFKC s capacity to, inter

alia: (a) process, appraise, finance and supervise the inplenmentation of Sub-projects;
and (b) carry out Applicant, Sponsor and Sub-project |nplenenting Agencies
assessnents, financial planning and managenent, procurenent, disbursenent and
pronotional activities

(3) Provi sion of technical advisory services to strengthen SFKC s capacity to
establ i sh cooperative operational arrangenents with mnistries and agencies of the
Borrower and with bilateral and nultilateral donor agencies

(4) Provi sion of technical advisory services to strengthen SFKC s capacity to assess
its performance in flood rehabilitation, develop data bases for transfer to nationa

di saster coordination entities and projects, conduct beneficiary, technical and
procurenent assessnments, and provide training in operational topics, including
irrigation and appraisal procedures.

*kkkkk*k

The Project is expected to be conpleted by June 30, 2003






