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CREDI T NUMBER 2204 KE

(Second Agricultural Sector Adjustnent Credit)

bet ween

REPUBLI C OF KENYA

and

| NTERNATI ONAL DEVELOPMENT ASSOC!I ATI ON
as Adm nistrator on behalf of the
M NI STER FOR DEVELOPMENT COOPERATI ON
OF THE NETHERLANDS

Dat ed January 31, 1992
CREDI T NUMBER 2204 KE
DEVELOPMENT GRANT AGREEMENT

AGREEMENT, dated January 31, 1992, between REPUBLI C OF KENYA
(hereinafter called the Recipient) and | NTERNATI ONAL DEVELOPMENT
ASSCCI ATI O\, acting as Administrator on behalf of the M N STER FOR
DEVELOPMENT COOPERATI ON OF THE NETHERLANDS (hereinafter called the
Associ ation).

WHEREAS t he Borrower has requested the assistance of the
I nternational Devel opment Association and of the Government of the
Net herl ands in the financing of a program described in the letter of
Devel opnent Policy dated November 23, 1990, referred in Recital A of
the Devel opnent Credit Agreement, dated February 21, 1991, between
the Recipient and the International Devel opnment Association
(hereinafter called the | DA Credit Agreement);



WHEREAS i n consideration of the above-nentioned requests, the
M ni ster for Devel opnent Cooperation of the Governnent of this
Net her | ands has opened a trust account and deposited therein an
amount of fifteen nmillion Dutch Cuilders (DFLs 15,000, 000) and has,
pursuant to an Agreenent, dated Decenmber 11, 1986, (hereinafter
called the Administration Agreement), appointed the |International
Devel opnent Association as Administrator of the said trust account
for the purpose of providing assistance to the Recipient; and

WHEREAS t he International Devel opnent Association, as
Adm ni strator as herein before-nmentioned has agreed, on the basis,
inter alia, of the foregoing, to extend the Gant to the Recipient
upon the ternms and conditions hereinafter set forth;

NOW THEREFORE t he parties hereto hereby agree as follows:
ARTI CLE |
General Conditions; Definitions

Section 1.01. The parties to this Agreenent accept all the
provi sions of the General Conditions Applicable to Devel opnment
Credit Agreenents of the International Devel opment Associ ation,
dated January 1, 1985, with the sane force and effect as if they
were fully set forth herein, subject, however, to the follow ng
nmodi fications thereof (said General Conditions Applicable to
Devel opnent Credit Agreenents of the International Devel opnment
Associ ation, as so nodified, being hereinafter called the General
Condi ti ons:

(a) the term "Association", whenever used in the General
Condi tions, neans the International Devel opment Association acting
as Administrator of a trust account open pursuant to the provisions
of an Agreenent, dated Decenber 11, 1986, entered into between the
M ni ster for Devel opnent Cooperation of the Netherlands and the
I nt ernati onal Devel opnent Associ ati on;

(b) the term "Devel opnent Credit Agreenment"”, whenever used
in the General Conditions, neans this Devel opnent Grant Agreenent;

(c) the term"Credit", whenever used in the General
Condi tions, neans the G ant hereunder;

(d) the term"Credit Account", whenever used in the General
Conditions or in this Agreenent, means the account opened by the
Association in its books in the name of the Recipient to which the
amount of the Grant is credited,;

(e) the term"Project" neans the program for which the G ant
is extended, as described in the I DA Credit Agreenent, dated
February 21, 1991, and as the description thereof nay be amended
fromtime to time by agreement between the Association and the
Bor r ower ;

(f) Sections 3.02, 3.03, 3.04, 3.05, 4.01, 4.02, 4.03, 4.04,
4.06, 6.05, 7.01, 8.01 (a), 12.01, 12.02 and 12.05 of the General
Conditions are del eted; and
(9) in Sections 2.01 (9) and 6.02 of the CGeneral Conditions,
the term "Association" shall include also the International
Devel opnent Association acting in its own capacity.
ARTI CLE 11

The Credit



Section 2.01. The Association agrees to extend to the
Reci pient, on the terns and conditions herein set forth or referred
to a grant in amount of fifteen million Dutch Cuilders (DFLs
15, 000, 000) .

Section 2.02. (a) The anount of the Grant may be wi t hdrawn
fromthe Credit Account in accordance with the provisions of
Schedule 1 to the I DA Credit Agreenent, as such Schedul e may be
amended fromtime to tinme by agreenent anong the parties, for
expendi tures made (or, if the Association shall so agree, to be
made) in respect of the reasonable cost of goods and services
required for the Project and to be financed out of the proceeds of
the Grant, provided, however, that the provisions of paragraph 4 of
sai d Schedul e shall not apply.

(b) Wthdrawals fromthe Credit Account shall be made in the
respective currencies in which the expenditures to be financed out
of the proceeds of the Grant have been paid or are payable or, at
the option of the Association, in Dutch Guilders.

Section 2.03. Except as the Association shall otherw se agree,
procurenent of the goods and services required for the Project and
to be financed out of the proceeds of the Gant shall be procured in
accordance with the provisions of IDA Credit Agreenment as anended
fromtime to tine.

Section 2.04. The Cosing Date shall be Decenber 31, 1995 or
such |l ater date as the Association shall establish. The Association
shal | pronptly notify the Borrower of such later date.

ARTI CLE 111
Execution of the Project

Section 3.01. Except as the Association shall otherw se agree,
Articles Il and IV of the IDA Credit Agreenent are hereby
incorporated into this Agreenent with the sane force and effect as
if they were fully set forth herein, it being understood that all
reference in such Articles Il and IV to the "Association" shall be
deened to be references to the Association, as Adm nistrator on
behal f of the Mnister for Devel opment Cooperation of the
Net her | ands under this Agreenent, all references to the "Devel opnent
Credit Agreenent" shall be deened to be references to this
Devel opnment Grant Agreenment and all references to the "Credit" shall
be deened to be references to the G ant hereunder.

ARTI CLE |V
Term nation; Representation

Section 4.01. The date Decenber 31, 1991, is hereby specified
for the purposes of Section 12.04 of the General Conditions.

Section 4.02. This Agreenent and all obligations of the
Borrower and the Association hereunder shall terminate on the date
on which the IDA Credit Agreement shall terminate in accordance with
its terns.

Section 4.03. The representative designed in Section 6.01 of
the I DA Credit Agreement shall be the representative of the
Reci pi ent for the purposes of Section 11.03 of the General
Condi tions.

Section 4.04. The addresses are specified in Section 6.02 of
the DA Credit Agreement shall be the addresses specified for the
pur poses of Section 11.01 of the General Conditions:



Section 4.05. Al the provisions of this Agreenent shall
continue in full force and effect notw thstandi ng any cancell ation
or suspension under the IDA Credit Agreenent.

ARTI CLE V
Transfer of Rights and Obligations

Section 5.01. In accordance with the Adm nistration Agreenent,
the rights and obligations of the Association under this Agreenent
may be transferred to the Mnister of Devel opnent Cooperation of the
Net her| ands. The Reci pi ent accepts and agrees that, upon notice by
the Association to the Recipient to that effect, the Mnister of
Devel opnent Cooperation of the Netherlands shall, ipso facto, from
the date specified in such notice, be substituted in all rights and
obligations of the Association under this Agreenent as if the
M ni ster of Devel opment Cooperation of the Netherlands had been an
original party to this Agreenment, without any further action or
formality required on the part of any party, and from such date the
I nt ernati onal Devel opnent Association shall cease to have any rights
or obligations as a party under this Agreenent.

IN WTNESS WHERECQF, the parties hereto, acting through
representatives thereunto duly authorized, have caused this
Agreement to be signed in their respective nanes in the District of
Col unbia, United States of Anerica, as of the day and year first
above written.

REPUBLI C OF KENYA

By /s/ Denis D. Afande
Aut hori zed Representative

| NTERNATI ONAL DEVELOPNMENT ASSQOCI ATI ON
as Admi nistrator on behal f of the

M NI STER FOR DEVELOPMENT COOPERATI ON
OF THE NETHERLANDS

By /s/ Edward V. K. Jaycox
Regi onal Vice President
Africa



