
www.worldbank.org

CHALLENGES TO ACHIEVING REDUCED POVERTY AND SHARED PROSPERITY

PATHWAYS FOR A NEW ECONOMY AND SUSTAINABLE LIVELIHOODS

ECONOMIC DEVELOPMENT
 The private sector is small and 

underdeveloped. Government 
expenditure makes up more than 
75% of GDP

 Petroleum exports are declining as 
the value of export has fallen by 
78% from 2012 to 2016 

 Timor-Leste is ranked 175 out of 
190 countries in the world on 2017 
Doing Business survey. 

 Large public spending has had 
limited impact on economic 
development

FISCAL 
SUSTAINABILITY
 More than 80% of public 

spending is �nanced from 
petroleum wealth

 Domestic revenue 
mobilization is less than 
12% of GDP 

HUMAN CAPITAL
 49% of children are stunted, one of the 

highest rates in the world
 Many Timorese lack access to basic 

amenities. Less than half of households 
has access to improved sanitation 
facilities. 25% of households still do not 
have access to safe drinking water 

 Health and Education services are below 
international standards

 Nearly 60% of the population of 
Timor-Leste is under 24 years of age, 
creating demands for work and training 
opportunities

Sustaining Economic Growth and Private Sector 
Job Creation

 Identifying an economic strategy to sustainably increase 
private sector growth

 Strengthening the legal foundations of a market economy
 Increasing productivity in agriculture, �sheries and forestry
 Developing appropriate and resilient connective 

infrastructure

Continuing to Invest in Human Capital and 
Improved Service Delivery

 Supporting frontline services with adequate, timely 
and appropriate resourcing

 Addressing malnutrition requires an integrated 
program, that must include addressing water and 
sanitation in rural areas

 Scale-up & target social assistance programs to tackle 
poverty now

 Ending gender-based violence

NATURAL CAPITAL
 Timor- Leste has su�ered 

80% loss of mangroves 
since 1940 and a 20% loss 
of forest cover between 
2000 and 2015 and other 
environment degradation is 
proceeding at a rapid rate

 Most livelihoods are directly 
dependent on natural 
resources and the 
environment

Sustainable Management, of Both the Natural 
Environment and Public Finances

 Managing public �nances carefully to avoid a 
damaging �scal cli�

 Managing natural landscapes, seascapes and 
ecosystems as valuable, sustainable resources

TIMOR-LESTE
COUNTRY DIAGNOSTIC

KEY ACHIEVEMENTS

Set up Petroleum Fund, 
saving the proceeds of oil 
and gas production for the 
bene�t of current and future 
generations

Primary education net 
enrolment rates are 
above 95%

Good progress in bringing 
down child and maternal 
mortality rates. 
Under �ve mortality rate of 
5 in 100 and maternal 
mortality rate of 
215 in 100,000

Adult literacy rates 
increased from 38% in 
2004 to 64 % by 2014

Education participation 
growing rapidly

2007 to 2016, average GDP 
growth per year was 6.5%

Number of 
Timorese 
living in 
poverty 
dropped 

Timor-Leste has emerged 
from con�ict as a 
peaceful, democratic and 
secure country

80%
of people now have 
access to electricity

Household heads 
with some level of 
schooling has risen 
from 50% in 2007 
to 70%in 2014 50% 70%

2007 2014

50.4%
in 2007

41.8%
in 2014
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