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CREDI T NUMBER 2394 IN
(Amendnent)

Ut tar Pradesh Agreenent

(Famly Welfare (Urban Sluns) Project)

bet ween

| NTERNATI ONAL DEVELOPMENT ASSCCI ATI ON

and

STATE OF UTTAR PRADESH

Dat ed August 21, 2000

CREDI T NUMBER 2394 | N
(Anmendnent)

UTTAR PRADESH AGREEMENT

AGREEMENT, dated August 21, 2000, between the | NTERNATI ONAL
DEVELOPMENT ASSOCI ATI ON (the Associ ation) and the STATE OF UTTAR PRADESH,
acting by its Governor (Uttar Pradesh).

WHEREAS (A) by the Devel opnent Credit Agreenent dated February 4,
1994 (the Devel oprment Credit Agreement) between India (the Borrower) and
the Associ ation, the Association has agreed to nake avail able to the
Borrower an anopunt in various currencies equivalent to fifty-seven
mllion seven hundred thousand Special Drawi ng Rights (SDR 57, 700, 000)
(the Credit) to assist in financing the Project described in Schedule 2
to the Devel oprent Credit Agreenent;

(B) by the Project Agreenent dated February 4, 1994 (the Project
Agreement) between the Association and the States of Andhra Pradesh,
Kar nat aka and West Bengal (the Project States), the Project States have
agreed to undertake certain obligations in respect of the carrying out of
Part A of the Project;

(O project cost savings have arisen under the Project due to,



inter alia, foreign exchange rate changes and the availability of
alternative sources of funding for certain expenditures previously agreed
to be financed out of the proceeds of the Credit;

(D) the Borrower has requested the Association to agree to use
these project cost savings under the Project to finance (i) the costs of
carrying out certain activities under Part A of the Project in certain
additional cities and towns in the Project States and (ii) the costs of
i mproving |ogistics systenms for urban fanmily welfare services in the
States of Tami| Nadu and Uttar Pradesh, and the Association, after due
consi deration, has agreed to this request, but only on condition that (a)
the Borrower agree to undertake certain additional obligations toward the
Associ ation, (b) the Project States agree to undertake certain additional
obligations toward the Association and (c) the States of Tanmi| Nadu and
Uttar Pradesh agree to undertake certain obligations toward the
Associ ation; and

WHEREAS Uttar Pradesh, in consideration of the Association’s
agreenent to finance the costs of carrying out those activities in Utar
Pradesh, has agreed to undertake those obligations toward the Association
and, to this end, to enter into this Agreenent;

NOW THEREFORE t he parties hereto hereby agree as follows:
ARTI CLE |
Definitions

Section 1.01. Unless the context otherw se requires, the several
terns defined in the Devel opnent Credit Agreenent, the Preanble thereto,
and in the General Conditions (as so defined in the Devel opment Credit
Agreement) have the respective neanings therein set forth.

ARTI CLE 11
Execution of the Project

Section 2.01. (a) Utar Pradesh declares its commitnent to the
objective of the Project as set forth in Schedule 2 to the Devel opnent
Credit Agreenent, and, to this end, shall carry out or cause to be
carried out activities under Part C of the Project with due diligence and
efficiency and in conformity with appropriate adnministrative, financial,
health and fanmily wel fare practices, and shall provide, or cause to be
provi ded, pronptly as needed, the funds, facilities, services and other
resources required for Part C of the Project.

(b) Wthout limtation upon the provisions of paragraph (a) of
this Section and except as the Association shall otherw se agree, Utar
Pradesh shall carry out or cause to be carried out its activities under
the Project in accordance with the |nplenentation Programset forth in
the Schedule to this Agreenment.

Section 2.02. Except as the Association shall otherw se agree,
procurenent of the goods, works and services required for the Project and
to be financed out of the proceeds of the Credit shall be governed by the
provi sions of Schedule 1 to the Project Agreenent.

Section 2.03. Utar Pradesh shall carry out, or cause to be carried
out, the obligations set forth in Sections 9.03, 9.04, 9.05, 9.06, 9.07
and 9.08 of the General Conditions (relating to insurance, use of goods
and services, plans and schedul es, records and reports, naintenance and



| and acquisition, respectively) in respect of the Utar Pradesh Agreenent
and Part C of the Project carried out by it.

Section 2.04. (a) Uttar Pradesh shall, at the request of the
Associ ation, exchange views with the Association with regard to the
progress of the Project, the performance of its obligations under this
Agreement and other matters relating to the purposes of the Credit.

(b) Uttar Pradesh shall pronptly informthe Association of any
condition which interferes or threatens to interfere with the progress of
the Project, the acconplishment of the purposes of the Credit, or the
performance by Uttar Pradesh of its obligations under this Agreenent.

ARTICLE I |1
Fi nanci al Covenants

Section 3.01. (a) Utar Pradesh shall maintain or cause to be
mai nt ai ned records and accounts adequate to reflect in accordance with
sound accounting practices the operations, resources and expenditures in
respect of activities related to Part C of the Project of the departnents
or agencies of Utar Pradesh responsible for carrying out the Project or
any part thereof.

(b) Uttar Pradesh shall

(i) cause the records and accounts referred to in
paragraph (a) of this Section for each financial year
audi ted, in accordance with appropriate auditing

principles consistently applied, by independent auditors
acceptable to the Associ ati on;

(ii) cause to be furnished to the Associ ation as soon as
avai |l abl e, but in any case not | ater than nine nonths
after the end of each such year, certified copies

of the report of such audit by said auditors, of such scope and in
such detai l as the Association shall have reasonably
request ed; and

(iii) cause to be furnished to the Association such other
i nformati on concerni ng sai d records, accounts and
the audit thereof, as the Association shall from
time to time reasonably request.

ARTICLE |V

Effective Date; Term nation
Cancel | ati on and Suspensi on

Section 4.01. This Agreenent shall cone into force and effect on
the date upon which the Agreenent Amendi ng Devel opment Credit Agreement
becomes effective

Section 4.02. (a) This Agreenent and all obligations of the
Associ ation and of Uttar Pradesh thereunder shall terminate on the
earlier of the followi ng two dates:

(i) the date on which the Devel opnent Credit Agreenent
shall have terminated in accordance with its terns; or



(ii) the date twenty (20) years after the date of this
Agr eenent .

(b) If the Devel opnent Credit Agreenent terminates in accordance
with its terns before the date specified in paragraph (a) (ii) of this
Section, the Association shall pronptly notify Uttar Pradesh of this
event.

Section 4.03. Al the provisions of this Agreenent shall continue
in full force and effect notw thstandi ng any cancell ati on or suspension
under the General Conditions.

ARTI CLE V
M scel | aneous Provi si ons

Section 5.01. Any notice or request required or permitted to be
gi ven or nade under this Agreenent and any agreenent between the parties
contenpl ated by this Agreement shall be in witing. Such notice or
request shall be deened to have been duly given or nmade when it shall be
delivered by hand or by mail, telegram cable, telex or radiogramto the
party to which it is required or pernitted to be given or nade at such
party’s address hereinafter specified or at such other address as such
party shall have designated by notice to the party giving such notice or
maki ng such request. The addresses so specified are:

For the Associ ation:

I nternational Devel opnment Associ ation
1818 H Street, N W

Washi ngton, D.C. 20433

United States of America

Cabl e address: Tel ex:
| NDEVAS 248423 (M) or
Washi ngton, D.C 64145 (M)

For Uttar Pradesh:

Secretary to the Governnent of Utar Pradesh
Departnment of Medical, Health and Famly Wl fare
Vi kas Bhavan, Janpath

Lucknow 226001, India

Section 5.02. Any action required or permtted to be taken, and any
docurent required or pernitted to be executed, under this Agreenent on
behal f of Uttar Pradesh may be taken or executed by a Secretary of Uttar
Pradesh or such other person or persons as Utar Pradesh shall designate
inwiting, and Utar Pradesh shall furnish to the Association sufficient
evi dence of the authority and the authenticated speci men signature of
each such person.

Section 5.03. This Agreenent nmay be executed in several
counterparts, each of which shall be an original, and all collectively
but one instrunent.

IN WTNESS WHERECOF, the parties hereto, acting through their duly
aut hori zed representatives, have caused this Agreenent to be signed in
their respective nanes in New Del hi, India, as of the day and year first
above written.



| NTERNATI ONAL DEVELOPMENT ASSCOCI ATI ON

By /s/ Edwin Lim
Country Director, India

STATE OF UTTAR PRADESH

By /s/ G D. Maheshwari
Aut hori zed Representative

SCHEDULE
| mpl enent ati on Program

1. Wthout prejudice to any of its obligations under this Agreenent or
the Devel opnent Credit Agreenment, Uttar Pradesh shall utilize key
performance indicators agreed with the Association for evaluating its
perfornmance of the Project.

2. Wthout prejudice to any of its obligations under this Agreenent or
the Devel opnent Credit Agreement, Uttar Pradesh shall carry out Part C of
the Project in accordance with the Utar Pradesh Project |nplenentation
Plan in a manner satisfactory to the Association.



