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CREDI T NUMBER 3180- 1- MAG
(Amendnent)

Agr eenent Amendi ng
Devel opnent Credit Agreenent

(Third Social Fund Project)
Cycl one Rehabilitation Activities

bet ween

REPUBLI C OF MADAGASCAR

and

| NTERNATI ONAL DEVELOPMENT ASSCOCI ATI ON

Dated July 21, 2000

CREDI T NUMBER 3180- 1- MAG
(Amendnent)

AGREEMENT AMENDI NG DEVELOPMENT CREDI T AGREEMENT

AGREEMENT, dated July 21, 2000 between REPUBLI C OF MADAGASCAR (the
Borrower) and | NTERNATI ONAL DEVELOPMENT ASSOCI ATI ON (the Associ ation).

WHEREAS (A) the Borrower and the Association have entered into a
Devel opnent Credit Agreement (Third Social Fund Project Credit 3180 MAG ) dated
April 6, 1999 (the Devel opnent Credit Agreement), for the purpose of providing
support during the execution of the Third Social Fund Project, as described in
Recital of the Devel opment Credit Agreenent (the Project);

(B) the Borrower has requested the Association to provide further
addi tional assistance in the support of the Project by increasing the anount
made avail abl e under the Devel opnent Credit Agreenent by an anount in various
currencies equivalent to thirteen nillion seven hundred thousand Special Draw ng
Ri ghts (SDR 13, 700, 000); and

WHEREAS t he Association has agreed, on the basis, inter alia, of the
foregoing, to provide such additional assistance to the Borrower upon the terns
and conditions set forth in this Agreenent;

NOW THEREFORE t he parties hereto hereby agree as follows:

ARTI CLE |

Anendnents to the Devel opment Credit Agreenent



Section 1.01. Section 1.02 of the Devel opnment Credit Agreenent is anended
by deleting the "and” at the end of Subsection (a), substituting “; and” for “.”
at the end of Subsection (b) and addi ng a new Subsection (c) as foll ows:

“(c) “Amendi ng Agreenent” neans the agreenent anendi ng the
Devel opnent Credit Agreenment (Third Social Fund Project) between the
Borrower and the Association, dated April 6, 1999”.

Section 1.02. Section 2.01 of the Devel opnent Credit Agreenent is anended
to read as follows:

“Section 2.01. The Association agrees to lend to the Borrower, on the
terns and conditions set forth or referred to in the Devel opment Credit
Agreenent, an anount in various currencies equivalent to twenty four
mllion four hundred thousand Special Drawi ng Rights (SDR 24,400, 000) (the
Credit), which includes: (a) an original anount in various currencies

equi valent to ten nillion seven hundred thousand Special Draw ng Rights
(SDR 10, 700, 000) (the Initial Financing); and (b) an additional amunt in
various currencies equivalent to thirteen mllion seven hundred thousand
Speci al Drawing R ghts (SDR 13, 700, 000) (the Additional Financing).”

Section 1.03. Section 2.03 of the Devel opnent Credit Agreenent is anended
to read as follows:

“Section 2.03. The Cosing Date shall be Decenber 31, 2002 or such
| ater date as the Association shall establish. The Association shal
pronptly notify the Borrower of such |later date.”

Section 1.04. A proviso is added at the end of Section 2.04 (b) (i) of the
Devel opnent Credit Agreenent reading as follows: “; provided however that the
commi t ment charge on the Additional Financing shall accrue froma date sixty
(60) days after the date of this Amendi ng Agreenent.”

Section 1.05. Section 2.07 (a) of the Devel opnent Credit Agreenent shal
be amended to read as foll ows:

“Section 2.07. (a) For the purpose of: (A) the Initial Financing,
subj ect to paragraphs (b) and (c) below, the Borrower shall repay the
princi pal amount of the Credit in sem annual installnments payable on each
June 15 and Decenber 15, commencing June 15, 2009, and endi ng Decenber 15,
2038. Each installnment to and including the installnent payable on
Decenmber 15, 2018, shall be one percent (1% of such principal anount, and
each install nent thereafter shall be two percent (2% of such principa
anmount; and (B) the Additional Financing, the Borrower shall repay the
princi pal anmount of the Credit in sem annual installnents payable on each
June 15 and Decenber 15, commencing Decenber 15, 2010, and endi ng June 15
2040. Each installnent to and including the installnent payable on June
15, 2020, shall be one percent (1% of such principal anmount, and each
install ment thereafter shall be two percent (2% of such principal
anmount . ”

Section 1.06. Schedule 1 of the Devel opment Credit Agreenent is hereby
revised as indicated in the Annex 1 to this Amendi ng Agreenent.

Section 1.07. Schedule 2 to the Devel opnent Credit Agreenent shall be
amended to read as indicated in the Annex 2 to this Amendi ng Agreenent.

ARTI CLE 11
Ef fective Date; Termination
Section 2.01. This Anendi ng Agreenent shall not becone effective until:
(a) evidence satisfactory to the Association shall have been furnished

to the Association that the execution and delivery of this Amendi ng Agreenent on
behal f of the Borrower have been duly authorized or ratified by all necessary



governnental action; and

(b) the Convention between the Borrower and FID has been anended in
form and substance satisfactory to the Association.

Section 2.02. As part of the evidence to be furnished pursuant to Section
2.01 of this Amending Agreenent, there shall be furnished to the Association an
opi nion or opinions satisfactory to the Association of counsel acceptable to the
Associ ati on showi ng, on behalf of the Borrower, that this Arendi ng Agreement has
been duly authorized or ratified by, and executed and delivered on behal f of,
the Borrower and is legally binding upon the Borrower in accordance with its
terms.

Section 2.03. This Anendi ng Agreenent shall come into force and effect on
the date upon which the Association shall dispatch to the Borrower notice of its
acceptance of the evidence required by Section 2.01 of this Amendi ng Agreenent.

Section 2.04. If this Anmending Agreenent shall not have cone into force
and effect by a date ninety (90) days after the date of this Amendi ng Agreenent,
this Amendi ng Agreement and all obligations of the parties hereunder shall
term nate, unless the Association establishes a later date for the purposes of
this Section. If this Anending Agreenent shall term nate under the provisions
of this Section, the Devel opnent Credit Agreement shall continue in full force
and effect, as if this Amendi ng Agreenent had not been execut ed.

IN WTNESS WHERECOF, the parties hereto, acting through their duly
aut hori zed representatives, have caused this Arendi ng Agreement to be signed in

their respective names in the District of Colunbia, United States of Anerica, as
of the day and year first above witten.

REPUBLI C OF MADAGASCAR

By /s/ Zina Andrianarivel o- Razafy
Aut hori zed Representative

| NTERNATI ONAL DEVELOPMENT ASSCOCI ATI ON

By /s/ Callisto Madavo
Regi onal Vice President

Africa
ANNEX 1
SCHEDULE 1
W thdrawal of the Proceeds of the Credit
1 The table below sets forth the Categories of itens to be financed out of

the proceeds of the Credit, the allocation of the anmounts of the Credit to each
Category and the percentage of expenditures for items so to be financed in each
Cat egory:

Anmount of the

Credit Allocated % of
(Expressed in Expendi t ures
Cat egory SDR Equi val ent) to be Financed

1. Wor ks and goods 19, 470, 000 90%



for Sub-projects

2. Consul tancy services 890, 000 100% of
foreign

and training under expendi tures
and

Sub- proj ects 90 of loca

expendi tures

3. Techni cal assi stance, 530, 000 100% of
foreign

audi ts and training expendi tures
and

90% of | ocal
expendi tures

4, Equi prent , 475, 000 100% of
foreign
vehicles, furniture
expendi tures and
and naterials 90% of | ocal
expendi tures

5. Qperating costs 1, 725, 000 90%
6. Unal | ocat ed 1, 310, 000
TOTAL 24, 400, 000
ANNEX 2
SCHEDULE 2

Description of the Project

The objectives of the Project are to alleviate poverty and support
conmuni ty devel oprment through provision of financial resources to support
Sub- proj ects of benefit to the comunities.

The Project consists of the following activities, subject to such
nmodi fications thereof as the Borrower and the Association may agree upon from
time to time to achieve such objectives

1. Provi sion of financial resources to FID to finance Sub-projects as follows
in all six of the provinces of the Borrower:

(a) construction and rehabilitation of basic infrastructure, including
school s, health centers, water supply, snall irrigation perimeters, rural roads

markets, small bridges, as well as activities relating to reforestation and
protection of the environment; and

(b) private sector support prograns, including training prograns for
smal | enterprises and consulting firms, and devel opment of grassroots conmunity
groups and decentralization collectivities, and | ocal NGGs.

2. Provi sion of financial resources for the rehabilitation or construction of
demand driven community infrastructure sub-projects in the areas affected by
cyclones in the year 2000, including technical advisory services and training to
beneficiary associations, conmunes, service providers, NGO, and local firns and
conpani es.

The Project is expected to be conpleted by June 30, 2002






