PEOPLE S REPUBLI C OF CHI NA

July 31, 1998

I nternational Devel opment Associ ation
1818 H Street, N. W

Washi ngton, D.C. 20433

United States of America

Re: InterimFund Devel opnent Credit Agreenment No. N039- CHA
Loan No. 4325-CHA
(Forestry Devel opnent in Poor Areas Project)
Per f ormance I ndicators

Ladi es and Gentl enen:

We refer to the InterimFund Devel opnent Credit Agreenent (I TF Devel opnent
Credit Agreenent) of even date herewith between the People’ s Republic of China (the
Borrower) and International Devel opnent Association (the Association), as
Administrator of the interimtrust fund established with funds contributed by certain
menbers of | DA pursuant to Resolution No. |DA 184 of the Board of Governors of |DA
(the Admi nistrator) for a Forestry Devel opnent in Poor Areas Project (the Project) and
to the Loan Agreenment of same date between the Borrower and the |International Bank for
Reconstructi on and Devel opment (the Bank) for the Project.

For purposes of Part F.1 (a) of Schedule 4 to the |ITF Devel opnent Credit
Agreement, the Borrower will nonitor and evaluate, and will cause each Project
Province to nonitor and eval uate, the carrying out of the Project in accordance with
the indicators set forth or referred to in the annex to this letter.

Forestry Devel opnent In Poor Areas Project Loan No. 4325-CHA
ITF Credit No. NO39- CHA

Pl ease confirmyour agreenent to the foregoing by signing the form of
confirmation in the space provi ded bel ow.

Si ncerely yours,

PEOPLE' S REPUBLI C OF CHI NA

By /s/
Aut hori zed Representative

CONFI RVED BY

| NTERNATI ONAL DEVELOPMENT ASSOCI ATl ON
as Administrator of the Interimtrust fund
established with funds contri buted by
certain nenbers of
I nternational Devel opnment Associ ation
pursuant to Resolution No. |IDA 184 of
the Board of Governors International
Devel opnent Associ ati on



By /s/
Acting Regional Vice President
East Asia and Pacific



