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CURERENCY EQUIVALENTS

O0fficial Rate

1 BEgyptian Pound (BE 1) US$2.56 or SDR 2.118%
1 US Dollar = BE 0.391

Parallel Market Rate

1 Bgyptian Pound (&E) Us$1.70
1 US Dollar BEE 0.587

# In the general realignment of currencies which occurred in February 1973
the value of the Egyptian pound was kept constant in terms of SDRs at
LE = SDR 2.118. This was equivalent to an appreciation against the
dollar to BE = 2.56, from its previous value of BE 1 = 2.30.

WEIGHTS ANI) MEASURES

238 feddans
198 liters
160 kilograms (kg) of lentils
157 kg of clover .
155 kg of beans, chick peas, lupine, fenugreek
140 kg of maize, millet
120 kg of cottonseed, barley, sesame
60 kg of groundnuts
157.5 kg of seed cotton
50 kg of cotton lint
Li5 kg of onions, sugarcane

sq. kilometer
ardseb (metric)

1 hectare - 2.379 feddans
1 feddan 1.038 acres

1 acre 0.963 feddans
1

1

1 kantar
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FISCAL YEAR

Effective January 1, 1973, the fiscal year became identical with the
calendar year (Gregorian calendar). Previously, the Govermment's fiscal
year had been July 1-June 30.
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AREA POPULATION DENSITY

2

1,002,000 lm? 35.6 (1973 - Estimated) 35.5 per lm o

Rate of Growth: 2.2% Over 1000 per km~ of inhabited area
POPULATION CHARACTERISTICS (1971) : HEALTH (1973)
Crude Birth Rate (per 1,000) 35.1 Population per physician 1,700
Crude Death Rate (per 1,000) - 13,2 Population per hospital bed 435
Infant Mortality (per 1,000 live births) 119.0 (1970)
NUTRITION EDUCATION
Calorie intake as % of requirements: 103.0% (1970) Rdult literacy rate: 0% (1971)
Per capita protein intake (grammes): 83.5% (1969) Primary school enrollment: 70% (1970)

GNP PER CAPITA IN 1972: Us$2LO

GROSS NATIONAL PRODUCT IN 1973 ANNUAL RATE OF GROWTH (%, constant prices) ;
US $ Min, % 1960-65 1965-70 1973%
GNP at Market Prices 9,281 100.0 6.3 2.3 3.9-
Gross Domestic Investment l,lh3l/ l2.31/ -1k4.9 -3.9 6.7
Gross National Savings 5937 6.h1 - - -
Current Account Balance —5&9—/ -5.9—/ - -2/ -
Exports of Goods, NFS 1,329 14,3 5.7 -3/ b
Imports of Goods, NFS 1,830 19.7 11.2 -= 10,2
OUTPUT, LABOR FORCE AND PRODUCTIVITY IN 1973
Value Added Employment Value Added Per Worker
US$ Mln. % Min, % US § A
Agriculture 2,607 31 k.18 L7 624 ' 67
Industry 1,806 22 1.16 13 1,557 167
Services 2,335 28 1.97 22 1,185 227
Other 1,617 19 1.67 18 968 1oL
Total/Average 8,365 100 8.98 100 932 100

GOVERNMENT FINANCE

Central/Federal Government

US $ Min, % of GDP
1973 1373 1069-71

Current Receipts 1,802 ... _20.3 0 21.3

Current Expenditure ©1,94% T 20.8 20.7

Current Surplus (excluding Emergency Fund) -52 -0.5 0.6
Emergency Fund 1,027 11.0 9.2

Capital Expenditlres 979 10.5 11,7
External Assistance (net) 76 1 -0k

MONEY, CREDIT AND PRICES

1968/69 1969/70 1971 1972 1973
(millions EE outstanding end-period)
Money and Quasi Money : 1,005 1,106 1,166 1,345 1,637
Bank Credit to Public Sector 1,028 1,133 1,038 1,164 1,336
Bank Credit to Private Sector L35 456 5L9 553 560
(Percentages or Index Numbers)
Money and Quasi Money as % of GDP 5/ 37.3 37.2 . 39.7 LL.9
Consumer Price Index (1966/67 = 100) 106.1 109.2 113.6 116.3 119.5
Annual percentage changes in:

Consumer Price Index 4.0 2.9 b0 2.4 2.8
Bank Credit to Public Sector 5.2 10.2 . 12,1 1L.8
Bank Credit to Private Sector T4 k.9 e 0.7 1.3

¢
Excluding unrequited transfer receipts.

Accurate constant price growth rate are not available due to insufficient information concerning trade deflators.
Moreover, the export growth rate for this period is biased by the drop 'in Suez revenues after 1966/67. Between
1967/68-1970/71, exports (in current prices) rose on the average by 12.5 percent annually, imports by 10.6 percent
annually.

At 1972 prices except for GDP at 1972 factor cost.

Figure refers to GDP at factor cost.

Due to non-availability of data on calendar year basis for 1971, 1972 and 1973, data refers to "fiscal"

Years 1970/71, 1971/72 and 1972/73. :

i
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BALANCE OF PAYMENTS

Exports of Goods
Imports of Goods
Trade Balance (deficit = -)

Services, net
Transfers, net
Balance on Current Account

Net MLT Borrowing
Disbursements
Amortization
Subtotal

Cther Capital (net)

Overall Balance (deficit -)

Reserve Position, end of

Gross Reserves
Net Reserves

RATE OF EXCHANGE

Through - January 1973
US$1.00 = BE 0.435
1.00 = US $2.30

1971

850
1,24k

=

-92
279
-207

1972 1973
(Mil1ian US $)

813 1,01k
1,286 1,593
-I73 -579
7 7
295 ek
-7l 77
{358) (328)
(213) (333)
145 -5
-5 -86
-3 L
263 551
-697 -613

From February 1973

US$1.00 = &E 0,390
1.00 = US $2.56

o

MERCHANDISE EXPORTS (AVERAGE 1972-1973)

US $ Min, %
Raw cotton 432 L7,2
Rice 50 5.4
Petroleum, net . .
Manufactured goods 343 37.5
A1l other commodities 30 9.9
Total 915 100.0

EXTERNAL DEBT, DECEMBER 31, 1973

US § Mln.
Public Debt Outstanding & Disbursed 2139
(of which Medium and Long-Term) (1698)
1/
DEBT SERVICE RATIC FOR 1973 %
Public Debt Outstanding & Disbursed 28.7

IBRD/IDA LENDING, JULY 31, 1974 (Million US §):

IBRD IDA
OQutstanding and Disbursed 2.7 30.9
Undisbursed - 100.0
Outstanding Including Undisbursed 2.7 130.9

l/ Ratio of Debt Service to Exports of Goods and Non-Factor Services.



SUMMARY AND CONCLUSIONS

Background

1. Egypt's economic growth has been slow in recent years (about 4 per-
cent per annum), as the conflict in the Middle East affected adversely Egypt's
ability both to mobilize resources for development and to allocate them effi-
ciently. The progressively greater share of Egypt's resources taken by de~
fense (currently about 20 percent of GNP) was largely at the expense of in-
vestment expenditure,. which has fallen in recent years to about 12 percent of
GNP. Moreover, despite growing manpower demands of the armed forces, the
~civilian labor force increased rapidly, while the g rowth rate of civilian
employment grew more slowly. This resulted in increased unemployment, while
underemployment in Government and in public enterprises has also become an
increasingly serious problem.

2, The imbalance in Egypt's external account (with a trade deficit
averaging about 6 percent of GNP) has been the dominant constraint to growth
in recent years. The balance of payments problem resulted from rapidly grow-
ing import requirements in the face of slow growth in the volume of exports,
heavy and growing debt servicing obligations, and inadequate foreign exchange
reserves. Especlally since mid-1972, Egypt found it increasingly difficult
to obtain external capital on favorable terms, and had to resort to shorter-
term sources of financing to meet current payment obligations.

Recent Economic Developments

3. The war of October 1973 has greatly changed Egypt's economic out-
look. The economy emerged from the war with relatively little additional
physical damage. Agricultural production was little affected and the diver-
sion of industrial production towards military needs was apparently marginal.
There was a temporary drop in tourism, but the principal dislocation to
economic activity appears to have been due mainly to a slowdown in commercial
shipping traffic. Some of the direct cost of the October conflict was fi-
nanced by Arab grants, mainly from Saudi Arabia, Algeria and the Gulf States.
In addition, economic aid estimated at $400C million was received from Arab
sources ~- above and beyond the $250 million received annually (under the
Khartoum Agreement) to replace Suez Canal revenues. This exceptional inflow
of funds permitted Egypt to sustain an enlarged trade deficit in 1973, esti-
mated at $579 million. ‘

4. The increase in the 1973 trade deficit occurred despite a 25 per-
cent increase in export earnings (due in large part to improved prices for
cotton), and was attributable primarily to rising import prices, especialily
for food. Altogether, food imports (nearly 40 percent of total commodity
imports) cost nearly $600 million in 1973, an increase of about $350 million
over the 1972 level. Consequently, Egypt's capacity to import both invest-
ment goods and raw materials and other inputs for industry and agriculture
was severely constrained, and there was an increase in the level of unuti-
lized productive capacity during the year.
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5. This situation forced Egypt to substantially increase its short-
term borrowing, thereby worsening its debt profile. The total use of short-
term credits (including rollovers) amounted to about $1.1 billion in 1973.
This borrowing compounded an already difficult debt problem, as illustrated
by the fact that of the reported $2 billion outstanding medium- and long-
term debt at end-1973, 40 percent was due to be repaid within two years,

50 percent within three years, and over 60 percent within five years. The
debt service ratio for 1973 (not accounting for short-term debt) was about
29 percent.

6. The Government has taken a number of measures during the past year
to change the economic climate. In particular, steps were taken to improve
the prospects for development of Egypt's private sector, to rationalize allo-
cation decisions in the public sector, and to improve the investment climate
for potential foreign investors. Firstly, the enviromment of uncertainty in
which the limited private sector had been operating has been changed by both
words and deeds of the Govermment, giving rise to a new sense of optimism
among private sector entrepreneurs. Secondly, there is a new awareness of
the need to overhaul and simplify the structure of administrative regulations
and procedures, and to make greater use of market forces (rather than direct
controls) in the allocation of resources. The institution of the parallel
market in September 1973 has helped to provide private as well as public
sector enterprises with convertible currency imports, and is clearly a step
in the direction of rationalizing the allocation of foreign exchange resources.
Thirdly, the passage of a liberalized foreign investment law in the Spring of
1974 was an important step in implementing the Government's ''open door"
policy. Other measures in the direction of liberalization have been taken
(e.g., the abolition of exit visas), and others are contemplated.

Development Prospects and Aid Recuirements

7. As of mid-1974, therefore, Egypt appeared to be on the threshhold

of a new stage in its economic history. Prospects for peace in the region
have improved significantly, offering the possibility that resources can
gradually be transferred from military to civilian uses. The "October Paper,”
presented by President Sadat and approved in a national referendum, set forth
a new statement of principles to guide Egyptian development. Among the prin-
cipal objectives enunciated in that Paper were: consolidation of state-owned
sectors; liberalization of the private sector; provision of incentives to
private foreign investment; expanded economic cooperation with Arab =ountries;
and the drawing of a 'mew map" of Egypt in which, inter alia, the Suez Canal
area will be reconstructed and new free trade zones established. These ob-
jectives point in the direction of a significant restructuring of the economy.
Meanwhile, a new set of external relationships has evolved between Egypt, its
oil-producing Arab and other neighbors, Western countries, and Japan, result-
ing in increased commitments of official and private capital. These develop-
ments are mutually interdependent and self-reinforcing: increased capital
availabilities should permit greater liberalization, and moves toward libe-
ralization should in turn improve the investment climate.
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8. Egypt has considerable ecnomic assets and a large absorptive capa-
city which should permit the economy to develop rapidly if these encouraging
trends are maintained. However, as of mid-i1974, the economy remained in a
difficult position. Despite large new commitments of official foreign aid
and increased interest from foreign private investors, the actual inflow of
foreign exchange was still inadequate to permit simultaneously: (a) the
maintenance of heavy food imports; (b) a higher level of capital goods imports
required for reconstruction, renovation of the infrastructure, and the under-
taking of new projects; (c) a higher level of imports of raw materials and
other inputs needed to more fully utilize existing capacity; and (d) the ser-
vicing of heavy external debt obligations. The problem has been intensified
because of the continued rise in intermational prices of many necessary im-
ports, which is also contributing to domestic inflation despite extensive
price controls.

9. The Govermment is now preparing an Interim Development Program for
1975 and a development plan for 1976-80. In large part, the investment pro-
gram budgeted for 1974 and envisaged for 1975 is limited to continuing carry-
over public sector projects. However, private sector investment and foreign
participation in joint ventures are expected to increase substantially. The
investment program for the coming year emphasizes fertilizers, cement, tourism
and petroleum and pipeline development -— all high-priority projects. In-
vestment priorities in agriculture {poultry, vertical development rather than
land reclamation) also seem generally appropriate to the country's needs,
although there is a need to formulate new programs and policies for short-

run and long-run development of the agricultural sector, emphasizing the
raising of productivity from existing capacity in the short run. Programs

to renovate or improve the infrastructure (e.g., railways, ports, telecommuni-
cations) are clearly urgent because of years of under-investment. Egypt's
current investment program appears to¢ be reasonably in accordance with econo-
mic criteria. But there 1s clearly a need to strengthen the process of for-
mulating the investment program if efficient use is to be made of additiomal
resources becoming available for investment.

10. The resumption of full-capacity growth and the beginning of re~-
construction will increase import requirements substantially and give rise

to sizeable current account deficits in the next two-to-three years (estimated
at nearly $600 million for 1974, and $900 million for 1975). These deficits
cannot, and in any event should not, be wholly financed by short-term borrow-
ing, nor should undue reliance be put upon expensive medium~term Eurocurrency
loans and supplier credits. Much of the additional capital is needed to pur-
chase indispensible current imports (food, raw materials, spare parts, etc.)
as well as the capital goods needed both to complete on-going projects and
launch a variety of new high-priority projects, including the gradual recon-
struction of the Suez Canal area.

11. Commitments of foreign aid between October 1973-July 1974 have
been substantial. Five countries have either firmly committed new loans
(Germany $225 million, Denmark $9 million, Iran $850 million) or announced
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their intention to do so (United States $250 million, Japan $100 million).
Grants of $300 million by Saudi Arabia and $33 million by Abu Dhabi have been
committed for 1974. TFinally, the World Bank Group may commit about $200
million in development loans and credits, in the period July 1974-June 1975.
in total, these commitments represent the equivalent of about $2.0 billion.
Some of these agreements provide for "commodity' assistance and should dis-
burse quickly, thereby helping to relieve the excess capacity problem; the
same applies to grants. But a major share of new loans committed is for un-
identified projects, and will disburse only gradually over the next few years.
Even under favorable disbursements assumptions, therefore, it is estimated
that the need for supplementary finance {over and above the new loan and
grant commitments made up to mid-1974) will be about $260 million in 1974

and $640 million in 1975 -- assuming that Egypt pursues a policy of "holding
the line" on banker's facilities in 1974 and undertakes a reduction of 25
percent in the utilization of such facilities in 1975. This projection under-
scores Egypt's substantial need for rapidly-disbursing, long-term concession-
ary aid. For its own part, it underscores the need for Egypt to pursue
appropriate debt management and aid-utilizatiom policies.

12. Assuming that the required amounts of capital can be mobilized

from abroad, domestic savings raised, and appropriate development policies
pursued, it is foreseen that the Egyptian economy should grow steadily and
rapidly, averaging about 6.5 percent per annum in the period 1974-80. The
resumption of a higher level of economic activity would have adverse implica-
tions for the balance of payments only in the short run, as the medium-term
export potential is good. Thus, rapid economic growth, based on full utiliza-
tion of capacity and the undertaking of short-gestation, export-oriented proj-
ects, would greatly strengthen the balance of payments by the second half of
the decade, and ensure Egypt's ability to service its external debt.

Recommended Policy Measures

13. The growth and balance of payments projections in this report assume
that appropriate policy actions will be taken by the Govermment. In effect,
what is now required is a detailed program for implementing the objectives
of the October Paper, in which: the role of Govermnment decision-making is
clarified and rationalized; experditure priorities are clearly established
in accordance with appropriate ecomnomic criteria; the scope of operafions

of public, foreign and private firms is more precisely defined; measiires

are outlined to improve the allocation and incentive systems (as the; affect
both private and public sectors) through reform of the prices of foreign
exchange, capital, and products; and viable short-run and long-term external
financing plans are established.

14. Foremost amongst the needs for new institutional and policy measures
is the need to strengthen overall and sectcral planning. Successful liberali-
zation and the proper phasing of decentralization in decision-making will
themselves call for a new approach to planning. Domestic resource mobiliza-
tion and allocative efficiency can only be improved through strong leadexrship
on economic matters in the highest councils of Govermment, and through in-
creased coordination (especially as betweer. the Ministry of Planning and the



—v—

Ministry of Finance) with respect to: (a) investment program planning, in-
cluding project identification, preparation and follow-up; and (b) the pre-
sentation and analysis of budgetary operations, including foreign exchange
budgeting. The Govermment is well aware of the need to formulate a program
for rationalizing the management of overall Government economic operations.
This includes improvement of the decision-making apparatus in the public
sector through reducing bureaucratic bottlenecks and by decentralizing more
decisions to the firm or enterprise level. 1t will also call for steps to
rationalize public sector employment policiss.

15. The domestic and foreign fimancial, technological, and entrepreneu-~
rial resources to be mobilized on a scale appropriate to rapid economic growth
must be allocated carefully according to established priorities. In the past,
the Government has shown a propensity to tie up much of its scarce investible
resources in a few large projects. Economic criteria have often failed to be
applied, particularly in the allocation of foreign exchange, whether for
current imports (e.g., raw materials and spare parts to ensure utilization

of existing capacity) or for capital goods imports (where the opportunity

cost of resources used for new projects had also to be weighed against returns
to completing on-going projects). It is encouraging that the Govermment is
now giving high priority to the utilization of excess capacity, and restraint
is being exercised in the undertaking of new projects, —— as appropriate to
the circumstances. However, the Govermment should guard against an over-
commitment in accelerating its reconstruction program and in forging ahead
with other projects before adequate studies are made and adequate coordina-
tion in planning is achieved. ’

16. The rationalization of decisions on production and on use of
foreign exchange will call for adoption of a rational price system. In the
short~run, the system will need to be oriented in large part to improvement
of the country's balance of payments position. Insofar as Egypt's foreign
exchange scarcity is the dominant constraint to the country's growth, the
process of foreign exchange allocation is central to guidance of the develop-
ment process. An important step towards improving allocation will be to
further extend the parallel foreign exchange market. This would not in
~itself constitute a sufficient condition for improving allocation, of course,
unless there were simultaneous changes to give other prices and profits a
larger role in signalling decisions and in rationing resources. But it

would clearly be a step in the right direction. The authorities are under-
standbly concerned about the potential domestic price consequences of a sig-
nificant broadening of the parallel market, as Government policy for many
years has been directed towards keeping prices stable. But the sharp in-
crease in international prices (especially wheat, of which Egypt imports
nearly 3 million tons) has recently put Egyptian relative prices much further
out of line with world prices. It will not be an easy task, either psycho-
logically or politically, to rationalize prices to reflect economic scarcities,
notably because of the implications for consumption and income distribution.
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17. Egypt's tax effort in recent years has been relatively great.
However, the level of national savings has been depressed owing to the large
claims on resources stemming mainly from defense and, especially since 1973,
from cost-of-~living subsidies. Rapid future growth without excessive infla-
tionary pressures will call for restraint in the growth of both public and
private consumption. In particular, private consumption of imported goods
will have to be carefully controlled, especially in the short run. There is
considerable pent-up demand, and there will be a danger that expectations of
rising welfare many run ahead of the economy's capacity to meet those expec-
tations. Inflationary pressures were becoming increasingly severe in the
first half of 1974. At present, the direct administration of prices, parti-
cularly with respect to the agricultural sector, constitutes the main instru-
ment of controlling consumption. But as the economy is liberalized, key
instruments of control will be the cost-of-living subsidy policy, exchange
rate policy, the administration of customs tariffs and other taxes, and the
Govermment's wage and salary policies. ‘

18. Although the immediate foreign exchange constraint is likely to

be eased by increased new aid commitments, the reduction of short-term import
financing to levels more consistent with normal trade practices must defi-
nitely be undertaken, and possibilities to fund the near-term debt should be
explored. While the availability of new long-term financing and the ability
to improve the debt structure are obviously inter-related, it is nonetheless
essential that the Government make every effort, first to "hold the line,” and
then to reduce its use of banking facilities and other near-term sources of
finance.

19. In sum, the basic theme of this report is that, if large amounts of
capital can be mobilized from abroad and absorbed, domestic savings raised
through restraint in public and private consumption, and appropriate develop~
ment policies pursued, the "engine of economic growth" can be put back on the
track, and the country's creditworthiness restored. The prospects for realiz-
ing these objectives appear favorable. The policy measures emphasized as
warranting highest priority are:

{(a) Improvement of macro-economic, sectoral, manpower and financial
planning. This should be dome initially in the context of an
interim (1974-75) development program which: (i) gives high
priority to measures to fully utilize existing productive capacity
and stimulate exports; and (ii) clearly establishes expenditure
priorities on the basis of economic criteria; and (iii) is based
on a detailed statement of projected sources and uses of domestic
and foreign resources. This will call in turn for improvement
of the decision-making apparatus relating to establishment of
criteria and priorities affecting: (i) project identification
and selection; (ii) rational allocation of foreign exchange;
(iii) decentralization of decisions to the enterprise level;
and (iv) the integration of reconstruction activity with economic
priorities for the country as a whole. Initiation of studies
of several industrial subsectors, agriculture, tourism, and
certain other sectors is recommended to facilitate a better
establishment of intra-sectoral and inter-sectoral priorities,
and particularly possibilities for export growth and import
substitution.



(b)

(c)

(d)

(e)

(£

- vii~

Widening the parallel exchange market, formulating a program

to rationalize the price structure, and continuing to improve
the business and investment climate, so as to enable the private
sector to contribute effectively to development (in accordance
with the objectives of the October Paper);

Improvement of the external debt position through continuing
settlement of arrears and through reduced reliance on bankers'
facilities and other near-term sources of finance.

Mobilization of grants, direct foreign investment, and long-

term concessionary capital (including finance available for
recurrent needs as well as projects), and the implementation

of measures aimed at ensuring rapid disbursement and otherwise
efficient utilization of such foreign resources. This will call
for steps to: (i) simplify import procedures; (ii) streamline
the process of investment approval; (iii) coordinate aid requests
of various Govermment agencies through a strengthened Agency for
Arab and International Economic Cooperation; and (iv) streamline
procedures for making aid and investment offers legally effective
in the shortest possible time after commitments are made.

Continuation of steps to restrict consumption expenditure,

-including through imposition of taxes on non-essential

imports and gradual limitation of consumption subsidies.

Rationalization of public sector employment policy to provide
greater incentives to improve productivity and to achieve
greater horizontal and vertical mobility of labor -~ in the
context of national employment and population policies which
account adequately for the implications of demobilization

in the short-run and for the implications of a rapidly growing
labor force over the longer run.






I. BACKGROUND AND RECENT DEVELOPMENTS

The Nature of the Economy

1. The Egyptian economy is dominated by the public sector. Most indus-
trial firms (accounting for 75 percent of industrial production), all financial
intermediaries, foreign trading, and wholesale firms, most of the transport
sector, and some of the retail sector are publicly owned. Although more than
90 percent of Egyptian farmland is either in private hands or owned by small-
scale cooperatives, Government controls on agriculture are also pervasive.
Ownership of dwellings remains largely in private hands, and private sector
activity is significant in the construction, woodworking, leather, textile

and food industries, though firms are generally small scale. The petroleum
industry is characterized by partnership arrangements between the State and .
foreign oll companies, Sectoral policies and controls are exercised mainly

by public organizations (usually called General Organizations), which super-
vigse plants, other productive units, and major trading bodies.

2, The predominant role of the public sector in the economy is aiso
indicated by the fact that public investment accounts for about 90 percent of
total investment. In such a centrally directed economy, fiscal, pricing, and
wage policies assume different dimensions. Costs and prices are administered
not so much towards achieving economic efficiency as towards Government goals
respecting income distribution and resource mobilization. Savings as well as
investments are largely directed through the budget; for example, nearly all
savings generated by the public authorities and economic organizations are
transferred via the Treasury. Investment financing for the business sector

is provided mainly by Govermment loans or participations, while household
savings mobilized through financial intermediaries and contractual savings
schemes are also channelled through the budget. Thus, Egypt's public finance
decisions are crucial not only with respect to mobilizing and allocating re-
sources for economic growth, but also with respect to issues of income distri-
bution, price stability, and balance of payments management. A frequently-
revised Foreign Exchange Budget is the major policy instrument for allocating
scarce foreign exchange resources, both to the public sector and private sector.

The Past Decade — An Overview

3. The mid-1960's through the early 1970's was a period of near stagna-
tion in per capita income, This period was marked first by the economic impact
of the Yemen civil war, then by that of the 1967 war. There was some economic
recovery in the late 1960's, but since 1970 growth slowed down again as the
defense and debt burdens mounted, unemployment and underemployment grew, and
net capital inflows fell nearly to zero.

4, Egypt's economic growth record in recent years should therefore be
seen in the context of its heavy defense effort. The continuing conflict with
Israel affected every aspect of economic activity, including the composition
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of domestic spending (with investment in the civilian sector becoming a re-
sidual), the volume and direction of aid and trade (which shifted away from
convertible currency countries in favor of Eastern Europe and the U,S.S.R.),
the sectoral allocation of resources (distorted by military requirements),
the climate for private investment and tourism, the pattern of regional and
urban development (the three Suez Canal Zone cities becoming ghost towns,

and creating a need to absorb nearly a million refugees mainly in Cairo and
Alexandria), and the prospects for political and economic cooperation within
the Middle East region. Defense spending has claimed a progressively greater
share of resources (reaching about 15 percent of GNP in 1970/71 and 20 percent
in 1973), 1/ largely at the expense of investment expenditure, which fell to
about 10-12 percent of GNP in recent years. At this low level of investment,
there was continuing deterioration of much of the capital stock, both infra-
structural and directly productive,

5. Throughout the past decade, the balance of payments situation has
constituted the most critical constraint to Egyptian development., Export
growth (in volume) was sluggish, while Egypt's ability to borrow abroad was
severely limited by political as well as economic factors. Consequently, the
overall availability of foreign exchange was not sufficient to finance both
the servicing of debt and a volume of imports consistent with the requirements
of an expanding economy. Investment goods imports were inadequate in every
year, and in some years the scarcilty of forelgn exchange resulted in serious
delays in debt servicing and in insufficient supplies of raw materials and
intermediate goods to fully utilize existing capacity. Hence, Egypt was
caught in a vicious circle: debt servicing difficulties made it all-the-more
difficult to obtain sorely needed foreign capital; in turn, scarcity of capi-
tal resulted in suppressed rates of investment and economic growth -- including
the export growth needed to enhance the country's debt servicing capacity.

6. As described in the 1972 economic report, there were some auspicious
economic developments in the period 1970-72, including growth in Government
revenues; a resurgence of tourism; conclusion of new trade, aid and debt re-
scheduling agreements with Western countries; and some tentative moves in the
direction of economic liberalization. The latter were mainly concermed with
encouraging domestic and foreign private investments, but there was little
effective response. The balance of payments situation worsened after mid-1972,
further slowing growth in 1973 and in the first half of 1974,

7. Egypt adopted its First Five Year Plan in 1960. However, mainly

on account of the involvement in the Yemen civil war in the mid-1960's, the
draft Second Five-Year Plan (prepared for the period 1965/66-1969/70) was
never adopted. Since then, planning has been on a short-term basis, with the
Annual Budget and Foreign Exchange Budget constituting the main instruments of

1/ Before 1973, the Egyptian fiscal and accounting year ended June 30;
hence, the year 1970/71, for example, spanned the period July 1,1970-
June 30, 1971. Beginning in 1973, the fiscal and accounting year is
identical with the calendar year.
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policy. Various drafts of a Third Five-Year Plan remained under discussion,

but political and economic uncertainties precluded adoption of another multi-
year plan, The latest version of a (draft) Plan was completed in 1972, This
constituted a Ten~Year Plan (for the period 1973-82), broken into two Five-Year
Plan periods. The 1973-77 (draft) Plan was discussed by the Cabinet and National
Assembly in 1972 and 1973, but was not adopted. The Government is currently
undertaking entirely new planning efforts.

Changes in Goverament, 1973-74

8. In February 1973, President Sadat formed a new Govermment, with him-
self as Prime Minister. Also at that time, the Ministry of Finance was merged
with the Ministry of Economy and Foreign Trade, and the Deputy Prime Minister
for Economic Affairs became as well the Minister of Finance, Economy and For-
eign Trade. Internally, 1973 was on the whole a year of continuing gradual
liberalization in political and social life; some new steps were also taken

in the direction of economic liberalization (see below). In April 1974, a

new cabinet was formed, and the Ministry of Finance, Economy and Foreign Trade
was split into separate Ministries of Finance and of Foreign Trade.  Some of
the functions of the Ministry of Economy were taken over by a new Agency for
Arab and International Economic Cooperation. This Agency was also charged
with coordinating Egypt's economic relations with foreign governments and

with private foreign investors.

International Relations

9, On the international front, Egypt continued to strengthen its activ-
ity as a force for conciliation in inter-Arab relations. In September 1973,
steps were agreed for only a limited merger with Libya, with the timetable

for further steps left open-ended. Thus far, the economic effects of this
merger have been negligible, and the outlook is uncertain. However, Egypt
considerably strengthened its relations with other Arab states. This was
reflected in commitments of substantial financial aid before, during, and
after the October war, from Saudl Arabia, Algeria, and several Gulf States.
Other new developments in Egypt's international relations included restoration
of diplomatic relations with the USA and with Jordan, and a new ecomomic rela~-
tionship with Iran., In February 1974, Egypt and Sudan signed an accord which
provides for closer coordination of political and economic activities. This
new stage in inter-Arab unity and cooperation, seen in conjunction with the
progress towards peace In the region and the recently increased oil prices,

is clearly having a profound effect upon Egypt's prospects for mobilizing
private and official capital in aid of its economic development. High level
coordinating committees were also established with a number of Western coun-
tries, to facilitate closer economic cooperation.

Impact of the October War of 1973

10. The direct economic impact of the war of October 1973 appears to
have been fairly limited. Since the Canal Zone had been largely deserted
since 1967, the war caused little dislocation of population, and physical
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damage was limited mainly to the cities of Suez and Port Said. On the other
hand, tourism dropped sharply, and earnings from petroleum fell as the major
fields in the Gulf of Suez were temporarily shut down., But agricultural pro-
duction was little affected, and the diversion of industrial production to
nilitary purposes was probably marginal. There was no significant new mobil-
ization of manpower. The most serious economic difficulties stemming directly
from the war appeared to result from a slowdown in shipping traffic at the
Alexandria port. However, both the preparations for, and waging of, the war
undoubtedly were reflected in the credit expansion and large increase of the
money supply in 1973 (the latter by 22 percent, as compared with a real growth
in GNP of less than 4 percent). Although direct price controls suppressed
most of the resultant inflationary pressures, the price level may have risen
by 6-10 percent in 1973, Moreover, an increased level of liquidity in the
economy was carried forward into 1974. Inflation during the first half of
1974 was estimated at an annual rate of perhaps 15-20 percent or more.

11, Similarly, preparations for the war were no doubt partially respon-
sible (along with higher import prices) for increased pressure on the balance
of payments during the first half of 1973, as war-related imports (including
additional food supplies) were purchased in greater amounts. Some direct costs
of the war were financed by Arab grants. In addition to financing arms pur-
chases, such grants provided about $700 million in 1973 in balance of payments
support, inclusive of about $250 million received annually in place of Suez
Canal revenues under the Khartoum Agreement. This aid permitted Egypt to sus-
tain an enlarged trade deficit, to settle various debt arrears, and to increase
temporarily its gross foreign exchange reserves,

Balance of Payments Developments

12, The enlarged trade deficit, however, did not permit the economy to

grow faster., The period 1971-73 witnessed a widening of this deficit from

less than $400 million to nearly $600 million. 1/ Exports, after having

dropped in 1972, rose by about 25 percent in 1973, reflecting mainly improved
cotton prices. Similarly, the level of imports changed only slightly in 1972,
but the value of imports rose by 24 percent in 1973, reflecting almost entirely

a change in prices rather than in the volume of trade. With more than one-third
of Egypt's total imports consisting of foodstuffs (in particular wheat and flour),
the rise in the international prices of these basic commodities was Zn large part
responsible for the overall increase in imports and for the higher trade deficit.
In 1972, wheat imports (including wheat flour), had cost about $115 million.
Preliminary figures for 1973 indicate that the cost of wheat impoxrts was be-~
tween $400-$500 million, And in 1974, the cost is likely to be between $500-
$600 million. Consequently, Egypt's capacity to purchase the imports needed

for growth has been severely constrained. Capital goods imports, for example,

1/ According to balance of payments data provided by the Central Bank.
Data according to the Foreigp Exchange Budget are described and discus-
sed in Chapter III and in Annex 2.
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amounted to little more than $200 million in 1973, or just over 2 percent of
GDP. And the importation of intermediate goods imports in 1973 was not suffi-
cient to prevent an increase in the level of unutilized productive capacity

in both industry and agriculture,

13. The following table presents a summary of principal developments
in Egypt's balance of payments in the period 1971-73.

Table I-1: BALANCE OF PAYMENTS SUMMARY
($ million)

1971 1972 1973
Exports 850 813 1,014
(Cotton) (404) (373) (438)
Imports 1,244 1,286 1,593
(Wheat) : (144) (142) (400)
Trade balance’ ’ =394 ~-473 -579
Services, net o -92 7 7
(Receipts) (182) (308) (426)
(Payments) (274) (301) (419)
Transfers (including grants) 279 295 649
Current Balance =207 =171 +77
Medium- and Long-Term Capital net 147 145 -5
(Disbursements) (297) (358) (328)
(Repayments) (150) (213) (333)
Other Capital -93 -5 -86
Overall Balance =153 -31 -14
Memo Items
Debt Service, medium and long term (MLT) 187 258 379
(Official) (144) (182) (220)
(Suppliers) ' (43) (76) (159)
Debt Service Ratio (on MLT debt only) 18.6 25.4 28.7

Source: Table 3.1 in Statistical Appendix but with "Other Capital' adjusted
toe reach Overall Balance as shown in Table 3.2 (conwerted to US$);
see also notes to those tables,

14, There were no major changes in the direction of exports in recent
years, although in 1973, the share of exports to Eastern European countries
dropped to 52 percent, compared to 57 percent in 1971 and 1972. This was
due mainly to lower cotton exports to those countries., In the marketing
year 1971/72, 1/ cotton sales to convertible currency countries comprised
only 30 percent of total cotton exports, while sales to payments agreements

1/ The marketing year is defined as September through August.
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countries (Eastern bloc plus China) comprised 55 percent of the total (the
remainder going to a few other countries under clearing arrangements). In
the marketing year 1972/73, these proportions were 38 percent and 47 percent,
respectively. Up to March of the 1973/74 marketing year, the shares were

62 percent and 30 percent, respectively -~ nearly the inverse from two years
previously. Similarly on the import side, it is apparent that as a result

of rising prices of foodstuffs, a much larger proportion of total imports
must have originated in Western countries last year, implying a need to
generate convertible currency earnings to pay for these imports,

15. Following creation of the parallel foreign exchange market on
September 1, 1973, the equivalent of $17 million in imports and $5 million
in exports were channelled through that market through end-1973. 1/ The
immediate impact of the parallel market on the balance of trade was slightly
negative, reflecting the restricted availability of exportable goods in the
authorized categories 2/ as well as the high level of domestic demand for
intermediate goods and raw materials, and the limited scope of the parallel
market itself,

16, The deficit on transactions in non-factor services (including some
private transfers) was reduced from $67 million in 1971 to $47 million in
1972 and $5 million in 1973, The sharp reduction of the deficit in 1972

was mainly due to unidentified "other" receipts on services account, which
rose by $111 million in that year; this item represents flows not allocated
in different entries of the balance of payments, and it may include some
transfers. The balance on factor services reached a surplus of $55 million
in 1972, representing an improvement by about $78 million from the previous
year's deficit. This was the result of substantial inflows of workers' remit-
tances, reflecting partly no doubt the improved conditions for remittances
through the parallel market. In 1973, the surplus on factor services was re-
duced to $12 million, due to a rnear-doubling in interest payments on foreign
loans. The latter development reflected mainly a marked rise in short-term
borrowing to finance imports. C(verall, the balance on services account was
in surplus by about $7 million in both 1972 and 1973. As may be seen from
the table above, this was in contrast to a deficit of $92 million in 1972,

as workers' remittances and interest payments had offsetting effects in 1972
and 1973,

17. Official transfers have played a key role in Egypt's balarce of

payments in recent years, This was especially true in 1973, when identified
grants from foreign governments were more than double the amounts regularly
paid since 1967 under the Khartoum Agreement. Consequently, the balance on

1/ For a detailed review of the functioning of the parallel foreign ex-
change market, see Annex 3., Some discussion of the parallel market
also follows in Chapter II.

2/ Egypt's principal exports, namely raw cotton, cotton yarn and textiles
(except for 50% of exports over annual target for convertible currency

gxports), rice, petroleum and petroleum products, are not now included
in the parallel market.
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current account (which includes official grants) showed deficits of $207 mil-
lion and $171 million in 1971 and 1972, respectively, but a surplus of $77
million in 1973,

18. Not all flows on capital account are clearly identifiable. Accord-
ing to official reports of disbursements and repayments on medium and long-
term capital and suppliers' credits, there were net inflows on this account

of $147 million, $145 million in 1971 and 1972, respectively, but a net out-
flow of $5 million in 1973, However, discrepancies between these data and

the capital flows reported in the balance of payments are large. The overall
balance also showed a declining deficit between 1971 and 1973, Underlying the
improvement in 1973, however, were the exceptionally large official grants re-
ceived in that year; if grants not falling under the Khartoum Agreement are
excluded, the overall balance would have shown a deficit of about $350 million.

19, As of early 1974, the combination of increasing cotton prices, grow-
ing commitments of official foreign aid, and numerous expressions of interest
on the part of private foreign investors, had not yet been translated into more
rapid growth -~ though the picture was expected to improve considerably in the
latter part of the year. The immediate impact of increased petroleum prices

on the economy was mainly indirect (e.g. through higher fertilizer and cotton
prices), as in 1974 Egypt's exports and imports of petroleum and petroleum
products per se will become approximately equal. But early in 1974, there was
still insufficient foreign exchange available to permit simultaneously: (a)
the maintenance of heavy food imports; (b) a higher level of imports for in-~
vestment in the country and for reconstruction activity in the Suez Canal Zone;
(c) continuing reductions in debt arrears; and (d) a fuller utilization of
existing productive capacity (for which increased imports of raw materials,
intermediate goods, spare parts, etc.) were required. And this scarcity per-
sisted in spite of Egypt's heavy short-term borrowing, particularly since mid-
1973, Thus, by February 1974, the proportion of unutilized industrial capacity
had risen to an estimated 35 percent, and =- given the depleted level of in~-
ventories and the continuing rise in intermediate goods import prices —-- the
proportion may have been even higher by mid-1974, The continuing scarcity of
foreign exchange was clearly the main cause of this situation.

20, In the face of growing balance of payments pressures in 1973, Egypt
resorted very heavily to short-term bankers' facilities to finance its needs.
As recently as mid-1973, the total use of such credits was only abovt $330
million, But this rose to about $1.1 billion by end-1973 and in early 1974
may have reached $1.3 billion. This great reliance on short-term credits re-
flected the scarcity of medium~ and long-term financing, as delays in debt
service during the first half of 1973 led a number of export credit insurance
agencies to remove their coverage. However, Egypt's scrupulous servicing of
its banking facilities led to continuing and expanding availabilities of this
source of finance.



External Debt and Debt Service

21, Egypt's estimated totzl debt (outstanding and disbursed), including
short-term debts, as of December 31, 1973 was $3.5 billion, equivalent to 38
percent of GNP, Of this total, 61 percent represented medium- and long-term
debt and suppliers' credits, 14 percent short-term banking facilities, 9 per-
cent Arab deposits with the Central Bank of Egypt, and 16 percent accumulated
gross liabilities on bilateral clearing and special accounts (see Table 4.7

in the Statistical Appendix). The average terms of borrowing (calculated for
medium and long~term debt outstanding on December 31, 1972, as reported to the
IBRD) are shown in Table 4.4 in the Statistical Appendix.

22, More than half of the total medium- and long~term debt outstanding
(including undisbursed) is owed to Eastern European countries and China.
Only about one-quarter of outstanding debt with Western countries was left
undisbursed at end-1973, compared with more than half of the debt to Eastern
countries. This reflects both the high proportion of suppliers' credits in
borrowing from Western countries (the relatively short duration of these
loans), and the dominance of a few large frame agreements in the financing
from Eastern sources.

23. The following table provides a summary of Egypt's debt outstanding
as of end-1973. B
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Table I-2: STRUCTURE OF THE EXTERNAL DEBT
($ million)

Outstanding RepaymentLl due in:
and Disbursed 1974 1975 1976 1977 1978
December 31, ' and
1973 after
I. Principal
1. Medium- and long-
term loans, official 1,698 214 192 163 151 979
2. Suppliers' credits 441 . . 236 146 30 11 13
Total 2,139 450 338 193 162 998
II. Interest (Total, in-
cluding mission
estimate for suppliers'
credits) 93 73 36 31 102
I1X. Debt Service Ratios
(Medium- and long-term
loans, including
suppliers' credits) 30.8 20.4 8.8 6.1 .
IV, Memorandum Items
3. Other Financing
- Financial institu-
tions (banking
facilities) 498 . R . .
- Balance due on
bilateral accounts
(gross liabili-
ties) 582 n.a n.a. n.a. n.a. n.a.
- Deposits 308 . . . . .

/1 Repayments due only on debt contracted through December 31, 1973; but in-
cluding repayments due on portion of existing debt disbursed after Decem
ber 31, 1973; official forecast.

24, As shown earlier (Table I-1), repayment obligations on medium—~ and
long~term debt (including suppliers' credits) rose rapidly in the period 1971-
73, from $150 million to $333 million. And as may be seen from the above
table, repayment obligations will constitute a heavy burden on Egypt's balance
of payments during the next two years. Nearly half of medium- and long-term
loans outstanding at end-1973 from Western countries, and 40 percent of loans
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from Eastern countries, have to be repaid by end-1977. 1/ The burden of repay-
ment is greatest on suppliers' credits, for which the ratios to outstanding

amounts are 53 percent in 1974 and 33 percent in 1975. By the end of 1977,

96 percent of suppliers' credits outstanding at end-1973 are scheduled to be
repaid.

25, As already noted in Table I-1, the net financing contribution of
medium and long~term borrowing in recent years has been small. Moreover,
total repayment obligations are much higher than the previous figures show
when short-term obligations and interest payments are included. 2/

26. The servicing of debt c¢laims a considerable proportion of earnings
from Egypt's exports of goods and non-factor services. In 1973, the debt
service ratio for medium and long-term loans alone represented 18 percent

of total exports. The inclusion of servicing obligations on suppliers'
credits raises the ratio to 29 percent, while if repayment of outstanding
banking facilities is added, the ratio rises to 58 percent. The last figure
is misleading, however, in that 1ollovers of the short-term debt do not con-
stitute a net claim on resources. Nevertheless, as indicated above, high
debt service ratios are expected to continue through at least 1975, even if
only existing medium and long-term debt is taken into comsideration. A dis-
cussion of the issues and alternatives relating to the future debt management
follows in Chapter III.

1/ Owing to certain “built-in rollover" provisions of some medium- and

long-term debt repayment arrangements (namely, those already rescheduled),

the actual burden in terms of a required resource transfer is somewhat
less than implied by these figures. But the amounts concerned are not
large enough to affect the overall picture.

2/ It is estimated that the repayment due on banking facilities including
rollovers taking place within each year would amount to about $700
million in 1974 and $600 million in 1975.
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ITI. OBJECTIVES AND PRIORITIES

27. As of mid-1974, Egypt appeared to be on the threshold of a new stage
in the country's economic history. In the aftermath of the October 1973 con-
flict and subsequent developments, the prospects for peace in the region appear
much-improved, offering the possibility that resources may gradually be trans-
ferred from military to civilian uses. Egypt has also taken a number of sig-
nificant moves to implement a new development strategy envisaging expansion

of the private sector, encouragement of foreign private investment, and some
replacement of administrative controls by market incentives. These changes
point in the direction of a significant restructuring of the economy. Mean-
while, a whole new set of external relationships has evolved between Egypt,

its oil-producing Arab and other neighbors, Western powers, and Japan. The
new relationships have profound implications for Egypt's balance of payments
position. Egypt's economic problems remain formidable. But these recent
developments portend a greatly improved prospect that the "engine of growth" --
which has been derailed for nearly a decade ~- can be put back on its track,
and thereby restore the country's creditworthiness.

28, In the aftermath of the war of October 1973, President Sadat pre-
pared a new formulation of Egypt's long-run national objectives for economic
and social development. These objectives were set forth in a document known
as "The October Working Paper'. This document was debated in the Peoples
Assembly in April 1974 and approved by popular referendum in May 1974, It
appears to constitute an important reference point for emerging policies.

The October Working Paper

29, . In the Paper, President Sadat observes that, whatever mistakes
characterized past implementation of the Revolution of 1952, the Revolution's
greatest success had been '"to save Egypt from the harsh strife between classes
which many other countries had witnessed." Among the successes of the Revolu-
tion noted were: the emancipation of women; the Agrarian Reform Law; nation-
alization of the Suez Canal; the setting up of many public sector enterprises;
and provision by the state of increased employment opportunity, educatiom,
‘and other social services, The Paper then refers to the need which arose for
‘corrective measures, and it cites May 1971 as the beginning of a ":orrective
movement" whose aim was "to define a new kind of relationship betwzen the Gov-
ernment and the people." The most important objectives of this corrective
movement are: assertion of the sovereignty of law; respect for the judiciary;
and the laying down of safeguards through which citizens may know their rights
clearly and easily. The theme of "sovereignty of law'" is sounded repeatedly,
reflecting the President's view that the people's confidence (and in turn the
country's investment climate), rest heavily on this plank of the Government's
new platform. In the Paper, the President speaks also of his continuing belief
in socialism, and he explains how the new emphasis in economic policy in no
way contradicts the principles of the 1962 Charter, as embodied in Egypt's
Permanent Constitution. The October Paper emphasizes that the objectives and
programs of the corrective movement, as newly elaborated here, represent in
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fact a continuing adherence to unchanged principles; what is new, it is main-
tained, are only the means of application of original principles, as required
by changing circumstances.

30. In looking to the future, the Paper speaks of the need to bring to
bear upon Egypt's economic problems "all available productive motive powers",
including those of the private sector and the cooperative sectors, in addition
to the dominant public sector. In this context, it speaks of the economic
"open door policy" which will offer wider vistas for Arab and foreign invest-
ments ~—— all within the framework of national planning. The Paper forthrightly
recognizes some of the shortcomings in Egypt's existing economic structure,
namely: the excesses of bureaucracy; the burden of certain utilities, which
"should not have been annexed to the public sector': large-scale underemploy-
ment in the public sector; disincentives to private sector and firm-level
initiatives, caused by contradictory or arbitrary Government interference;

and the high cost of the Govermment's employment and price stabilization
policies. The Paper then calls for new approaches to reorient and to improve
efficiency in the public sector. However, it is made clear that within the
framework of new policies to encourage both the private sector and foreign
investment, the public sector will "remain the basic instrument of expressing
the national will in shaping the national economy."

31. The document identifies several specific economic objectives, in-
cluding: (a) improving economic cooperation with Arab countries, to which
Egypt offers a large absorptive capacity for investment of their surplus
resources; (b) encouraging the inflow of foreign investment and technol-
ogical knowledge from all sources; (c) developing industrial exports in

order to finance, inter alia, growing imports of food supplies; {d) creat-

ing free trade zones to exploit Egypt's cutstanding geographical position

and to aid industrial development; (e) encouraging oil exploration and tourism
development as a priority sectors; and (g) undertaking new policies affecting
social development.

32. With respect to the institutional and administrative framework
envisaged for the future, the need is cited for "decisive movement towards
redistribution of authority", with provincial and local governments to take
on greater authority vis~a~vis the Central Government in Cairo. Ragionaliza-
tion and decentralization are seseen to be the basic principles for drawing a
"new map of Egypt." These changes will necessitate, the Paper obs:rves,

"a change...in the philosophy of planning, in the planning machinery, and

in planning responsibilities." The public sector is still seen to be the
"spearhead of advancement and reconstruction", but the need is recognized

for planning to serve foreign investment as well. Thus, centralized plan-~
ning is to continue, but the execution of plans is to be decentralized,

‘both in terms of regions and organizations.

Policy Objectives and Priorities

33, During the last two years, the Government's declared political
objectives have been to resolve the Middle Eastern conflict, reoccupy Sinai,
and achieve a peace settlement. Only after these objectives were achieved,
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it believed, could greater resources and attention be devoted to the coun-
try's economic development. Now, in light of the progress towards peace
achieved in recent months, the country is in a period of major tramsition with
respect to its overall economic policies. One sign of the changed atmosphere
is seen in a growing openness and extent of public debate of subjects hereto-
fore undebatable (e.g., the case for denationalizing certain public enterprises).
More specifically, the Government is turning its attention to: (a) restoring
full utilization of existing capacity in industry, and providing agriculture
with the imported inputs needed to more fully utilize that sector's productive
capacity; (b) rebuilding the infrastructure, and rehabilitating run-down and
obsolete equipment in the productive sectors; (c) reconstructing the Suez Canal
area; (d) completing on-going projects (iron and steel, aluminum, fertilizers,
etc,); and (e) moving ahead with new investments to expand output from agricul-
ture industry, tourism and other sectors. Given its desire to move ahead si-
multaneously on all these fronts, the Government also recognizes the need to
improve the institutional and policy framework. This it plans to do by: (f)
improving the decision-making apparatus in the public sector, including through
vreducing bureaucratic bottlenecks and decentralizing decisioms to the firm or
enterprise level; (g) providing a better business and investment climate for
the private sector; (h) improving the planning machinery, and preparing new
Interim (1925) and Five Year (1976-80) Plans which reflect the new circumstances;
and (i) taking steps to improve the country's external debt and balance of pay-
ments positions, i.e., restoring creditworthiness.

34, Some significant steps toward liberalization have already been taken.
Notable among these have been the widening of the parallel foreign exchange
market and passage of a new Foreign Investment Law. In addition, there has
been a reduction of certain consumption subsidies, an easing of some price
controls, and an abolition of exit visas. A study of the public enterprises
has been launched to determine which enterprises are meeting the tests of
"real" economic profitability (according to accounting procedures which aim
to identify now-hidden subsidies and to quantify costs of direct controis).
A new Minister of State for Management Development and Administrative Reform
(a new position in the Government) has alsc been appointed, reportedly with
a principal function to formulate a program for ratiomalization of public
enterprise operations.

35. The objectives described in (a) through (e) in para 33 above may be
described as proximate objectives, achievement of which will require the mobil-
ilization of domestic and foreign financial, technological and entrepreneurial
resources on a large scale. And insofar as Egypt's resources are inadequate

for it to move ahead rapidly in all these areas, the establishment of priorities
in resource allocation will remain a critical issue, 1In the past, the Government
has shown a propensity to tie up much of its scarce investible resources in a

few large prestige projects, some with dubious economic returns, and the deci-
sion-making framework has been such that economic criteria have often failed to
be applied, particularly in the allocation of foreign exchange, whether for cur-
rent imports (e.g., raw materials and spare parts to ensure utilization of exist-
ing capacity) or for capital goods imports (where the opportunity cost of re-
sources used for new projects had also to be weighed against returns to completing
on-going projects). In the context of the pressing scarcity situation charac-
terizing the past year or so, the authorities have taken a number of constructive




- 14 -

policy steps in the areas described in (f) through (i) above. High priority
is now being given to the utilization of excess capacity, and restraint is
being exercised in the undertaking of new projects, -- as appropriate to the
circumatances. A few major on—going projects of questionable economic prior-
ity still dominate the present investment budget (e.g., iron and steel,
2luminum); but in view of the resources already committed to them and the
vature of the financing (in non-convertible currency, mainly from the USSR,
these projects no doubt warrant completion.

36. There is still a great need to strengthen the decision-making process,
particularly in the area of foreign-exchange allocation. And there may be a
growing danger, as the scarcity situation eases, that appropriate economic
criteria will be overridden by pclitical exigencies in the allocation of
resources for large-scale reconstruction or other new projects. But the Gov-
ernment currently appears to recognize the continuing need to emphasize proj-
ects or programs having both a short gestation period and ‘a direct export-
earning or import-saving impact. Thus, the announced priorities -- idle capa-
city utilization, tourist development, petroleum and mineral exploitationm,
reopening of the Suez Canal and construction of a Suez-Alexandria oil pipeline
(the Sumed project), agro-industry and ''vertical" development programs in
agriculture, and industrial projects in fertilizers, cement, textile rehabili-
tation, etc. —- appear generally appropriate. The Government also recognizes
that growth in these areas will require selective renovation and additions

to the infrastructure (transport, communications, utilities, housing, etc.),
where gestation periods are typically longer and payoffs will not directly

aid the balance of payments. However, the priorities among infrastructure
projects —-— and between them and the more directly-productive projects --
remain to be determined. Decisions concerning the scope and direction of
public investment in infrastructure will have to be placed in the context of
an overall development strategy which gives due emphasis to regional factors
and to the desirability of promoting urban vis-a-vis rural development. The
Government's specific objectives in these areas, together with a discussion
of the policy measures intended to implement those objectives, are expected

to be spelled out in some detail in the Interim Plan and in the 1976-80 Five
Year Plan.

37. Turning to some specific Government actions with respect to the
objectives described in para. 33 above, a number of steps have been taken to
cope with the problem of excess capacity, and other steps are being contem—
plated. As described in Chapter V, capacity underutilization in industry was
estimated at over 30 percent in early 1974, while agricultural output has also
been constrained by a lack of foreign exchange for importing fertilizers, pes-
ticides, spares for agricultural machinery, etc. First, the comprehensive
review of unutilized capacities in the industrial sector, undertaken by the
Ministry of Industry, was an important initial step. Second, the institution
of the parallel exchange market in September 1973 was a measure to encourage
exports to convertible currency areas and to use the proceeds for import of
inputs and spares. The parallel market has helped to provide private sector
enterprises with convertible-currency imports for utilizing existing capacity
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as well as for expansion, Third, there is general awareness that the structure
of administrative regulations and procedures needs to be simplified and over-
hauled. Specific proposals have been drawn up (particularly in the field of
foreign trade) and are under discussion. These proposals are in the directiom
of less centralization and a greater (though limited) freedom for public
sector enterprise management. And fourthly, the Government has made a sub-
stantial {and largely successful) effort to obtain commodity as well as proj-
ect aid frem bilateral and multilateral aid donors, with the consequence that
new efforts are now required to coordinate that assistance.

38. With respect to the rebuilding of infrastructure, Chapter V pro-
vides an indication of the extent tc which Egypt's infrastructure and indus-—
trial capital stock has been run down. The need to “reconstruct' the economy
ig, therefore, by no means limited to the Suez Canal nor should it be thought
of as an exclusive concern of the Ministry of Reconstruction. The requirements
of reconstruction are found throughout the economy, in the institutional as
well as in the physical infrastructure, and in the need tc rehabilitate and
renovate equipment in almost every sector.,

39, The reconstruction of the Suez Canal area is discussed in a following
section of this chapter. With respect to the objective of undertaking a large
program of investment in new projects, Egypt i1s now looking to attract Western
and Japanese technology (including management and marketing skills), in con-
junction with foreign (including Arab) capital, to combine with Egyptian re-
sources in ways which enable a variety of new projects to be undertaken. To
promote this objective, a government Agency for Arab and International Economic
Cooperation (AAIEC) was established in February 1974. The Government recognizes
that a new planning framework is needed to establish priorities and investment
criteria, not only for further public sector investment, but also to guide
private, foreign, and joint-venture investment into priority.sectors and proj-
ects, including tourism, cement, fertilizers and petrochemicals as fields

for private investment.

40, In recognition of the fact that the undertaking of a massive new
investment program would require mobilization of private capital, a new foreign
investment law was passed in 1974, While this law could still benefit from a
greater degree of specificity in some of its provisions (see Chapter V), it
nevertheless represents an improvement over the previous law, and its general
language and incentives should serve to improve the investment climate for
foreign investors. Similarly, the investment climate for potential entre-
preneurs in the Egyptian private sector has also been improved by the new
official recognition given to that sector's role in the economy. The previous
environment of uncertainty regarding nationalization and sequestraticn has
given way to a new confidence and optimism among private Egyptian businessmen.

41, The new trend towards a more open economic policy appears well
established. But the new policies are still in a formative stage, with many
major decisions remaining to be made or implemented in a meaningful way.

What is now required is a program for implementing the objectives of the
October Paper, in which: the role of Government decision-making is clarified
and rationalized; priorities are clearly established in accordance with
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appropriate economic criteria; the scope of operations of public, foreign
and private firms is defined; and measures are outlined to improve the
allocation and incentive systems (as they affect both private and public
sectors) through reform of the prices of foreign exchange, capital, and
products,

42, In particular, there is still a need for further clarification of
the status of private firms, the permitted scope of private investment, and
of the role of workers in decision-making by firms. The employment laws
affecting both the Central Govermment and public enterprises also call for
a new look, in order that horizomtal as well as vertical mobility of labor
can be increased. The Government's objectives with respect both to use of
demobilized manpower and to immigration and emigration need to be clarified.
The Government envisages that increased export of manpower will help to
relieve domestic unemployment as well as aid the balance of payments through
increased worker remittances. On the other hand, the reconstruction and
development needs of the Egyptian economy will call for large numbers of
skilled workers, technicians and managers whose opportunity cost in the do-
mestic market will rise as the economy gets moving again. Thus, manpower
planning will deserve increased attention, as it will be highly relevant

to the prospects for private investors as well as the public sector. 1/

43, It has been recognized that foreign investment is needed parti-
cularly in industries which are technologically sophisticated, capital-
intensive, or require special marketing knowledge. Public investment will

of course be critical in infrastructure development, where subsectoral
studies are needed to establish priorities both within and between the sub-
sectors (e.g., transport, power, etc.,) and to formulate alternative programs
depending on the amount of financing available. Investment decisions affect-
ing both infrastructure and directly productive activities also need to be
better informed about the economic (cost-benefit) implications involved, as
the present system of allocating funds among competing claimants through a
bargaining process, and with only limited reference to prices and profits,
will not be conducive to promoting rapid development as envisaged in the
October Paper. As the October Paper states, the public sector is expected

to remain dominant, but Egypt may benefit from the lessons of experience of
countries such as Yugoslavia or Hungary as it moves to decentralize decision-
mzking and to modernize existing firms.

Reforming the Price System

44, In any event, the decentralization of decisions on production,
prices and the use of foreign exchange will call for adoption of a ratiomal
price system. In the short-run, the system will need to be oriented in large
part to improvement of the country's balance of payments position. As has

1/ The Government has reportedly prepared a study of the implications of
demobilization, but this has not yet been made available to the public.
Concerning the overall employment situation, see also Part A of Chapter V.
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been emphasized repeatedly, Egypt's foreign exchange scarcity is the dominant
constraint to the country's growth. In this situation of scarcity, the
process of foreign exchange allocation is central to guidance of the country's
development process. An important step towards improving this allocation
process will be to further extend the parallel foreign exchange market, as
recommended by the IMF, i.e., to include virtually all tramsactions with
convertible currency countries, excepting exports of petroleum, cotton and
rice, and imports of certain basic "supply" (mainly food) imports. Such an
action would not itself constitute a sufficient condition for stimulating ex-
ports or improving allocations, of course, unless there were simultaneously
major changes to give other prices and profits a larger role in signalling
decisions and rationing resources. But it would clearly be a step in the
right direction. Other recommendations for improving allocation appear in
succeeding chapters.

45. The Egyptian authorities are understandably concerned about the
potential domestic price consequences of a significant broadening of the
parallel market. They appreciate that Egypt's official exchange rate is
significantly overvalued, and in need of additiénal realignment. Thus far,
however, most analyses of the use, coverage, and implications of extension

of the parallel market have been made in the light only of balance of pay-
ments considerations. Therefore, the authorities believe that there is a
need for further study of the potential impact of a major exchange rate
realignment on prices, income distribution, the budget, and on overall
resource allocation. Government policy for many years has been directed
towards keeping prices and wages stable. But the sharp increase in interna-
tional prices (especially wheat, of which Egypt imports nearly 3 million tons)
has recently put Egyptian relative prices much further out of line with world
prices. It will not be an easy task, therefore (either psychologically or
politically) to completely reverse this policy, notably because of its impli-
cations for consumption and income distribution.

46, While rationalization of the exchange rate appears to deserve highest
priority, establishment of a more rational price system will call for adjust-
ments in interest rates and product prices as well. Like the undervalued ex-
change rate, low interest rates have a bias in encouraging capital-intensive
production methods, whereas Egypt's population and employment situation

appear to call for a long-term development strategy which emphasizes labor-
intensive industry and production methods. In addition, low interest rates

may discourage domestic savings, and lead to capital flight. A relatad but
broader question deserving attention is the potential role of a capital

market in Egypt. There remains considerable talent and financial sophistication
within Egypt's banking system which might more fully use its now-underutilized
capacity in the context of a liberalized financial market.

47. With respect to product prices, it will be necessary to bring pro-
ducer prices of traded commodities into better alignment with world market
prices, if Egypt is to exploit fully the possibilities offered by interna-
tional trade. This need not preclude the mazintenance of a dual price system
for some staples, where social considerations call for subsidizing consump-
tion. To the extent that land taxation encounters difficulties, exceptions
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may also be warranted in the pricing of agricultural products. However, the
need to improve the utilization of land calls for adjusting relative prices

of products competing for particular land areas to better reflect world-

market price relations, with account taken of the elasticity of foreign

demand., At present, domestic price relations differ from world market pri-

ces to a considerable extent, so that a different ranking of the main staples
{cotton, rice, wheat and sugar) is obtained, depending on whether profitabil-
ity is measured in domestic or in world market prices. Changing product com-
position in line with world market price relations would then permit increas-
ing agricultural exports and/or reducing imports. Industrial prices are also
distorted to a considerable extent in Egypt. For example, the price of cement
is substantially below its price in foreign markets while the domestic price

of steel is higher than the import price. The need to improve resource allo-
cation and to provide appropriate incentives to foreign and private firms will
call for the correction of distorted price relationships, and for a new

look at the structure of tariffs, export taxes, and subsidies. Egypt will

have to give special attention to the principles of pricing of key intermediate
goods and services (such as natural gas, electric power, and transport services)
in order that the country's comparative advantages are fully exploited, and
uneconomic projects are not unduly subsidized. ’

Economic Plans for 1974 and 1975

48, Egypt's annual plans typically describe the investment program for

a coming year, but have so far been devoid of discussion of policies required
to implement the country's economic objectives. As now constituted, the Annual
Plan is not truly an instrument of decision-making. Actual allocations are
made in the Interministerial Committee for Planning and Production where --

in the absence of reliable data, objective criteria, and a well-defined autho-
rity on economic matters -- decisions reflect largely the outcome of a bar-
gaining process which is repeated at lower levels. As indicated in the
October Paper, the Govermment intends to overhaul its planning process, and

a new Minister of Planning (appointed in April 1974) is currently supervising
the preparation of three new planning exercises: an Interim Program, to cover
1975; 1/ a new Five Year Plan, to begin January 1, 1976; and a2 new Perspective
Plan, to consider the country's needs and prospects until the year 2000 and
beyond,

49, While the rapid pace of events has made the existing 1974 Economic
and Social Development Plan somewhat dated, it still constitutes a tiroad out-
line of the Government's existing investment program for the year. This Plan,
which was approved by the People's Assembly in December 1973, envisaged GDP
growth of about 6 percent (in real terms), compared with an estimated 4 percent
in 1973. According to this Plan, production in all sectors (with the exception

i/ As of spring 1974, it had been intended that the Interim Plan would
ccver the 18-month period July 1974-December 1975; as of end-August
1974, however, it appeared that the Interim Plan would be only a
1975 plan.
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of the activities of the state-owned construction agencies) was expected to
increase as a result of commissioning of new capacity, higher utilization of
capacity in industry, changes in the agricultural crop composition, and an
eagsing of the war situation. The projected absolute decline in comstruction
activity reflected the great scarcity of construction materials, which resulted
in a moratorium on the construction of public buildings. However, the step-up
in reconstruction in the Suez Canal area will no doubt lead to an upward revi-
sion of this estimate. As noted earlier, the foreign exchange scarcity persist-
ing up to mid-1974 was resulting in a worsening of the capacity utilization
problem, especially in industry. Thus, even if new resources ease this con-
straint in the latter part of 1974, as appeared to be the case, growth for

the year as a whole seems unlikely to be as great as projected. The following
table shows the original growth targets for the year.

Table II-1: GROWTH TARGETS OF 1974 PLAN
(% growth of GDP at factor cost, constant prices)

Commodity sectors 4,5
Agriculture 2.8
Industry and mining 8.1
Crude petroleum and products 12,6
Construction -3.3
Electricity 6.5
Distribution sectors 7.5
Transportation and communication 11.0
Trade and finance 5.4
Services sectors 7.8
Housing 2.1
Public utilities 3.6
Social services 8.8
Total increase in GDP 2.9
50. The 1974 Plan aimed at providing new civilian work opportunities for

an additional 161,000 workers, thereby raising civilian employment by 1.8 per-
cent (from 8.98 million to 9.12 million). Major portions of this increase
were projected to be absorbed by agriculture (27 percent), industry (21 per-
cent) and the services sectors (40 percent).

51, The 1974 Plan envisaged public fixed investment of &E 520 million
—— an increase of nearly 25 percent over 1973, Investment in the private

sector was estimated at BE 30 million or about 6 percent of the total. Sub-
sequent to the Plan's adoption, the Ministry of Reconstruction was allocated
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BE 32 million for investments in the Suez Canal Zone and an investment reserve
of BF 10 million was made available for additional investments in tourism.

52. The initial investment program had a very high (53 percent) proj-
ected foreign exchange component, due mainly to the importance in the program
of a number of large, capital-intensive projects (e.g., Sumed pipeline, iron
and steel complex, aluminum plant, ship purchases, etc.). Of the total foreign
exchange requirements of the program, some 78 percent was to be provided under
credit facilities (13 percent from Payments Agreements countries, 65 percent
from convertible currency countries) while 22 percent was to be provided in
cash (with 7 percent in Eastern bloc currencies and 15 percent in convertible
currencies).

53. The 1974 investment program consists in large part of a few major
carry-over projects (iron and steel, fertilizers, aluminum, etc.). Major new
investment allocations are related to production of poultry (LE 38 million in-
cluding RE 32 million in foreign exchange); the first stage of the Suez-
Alexandria pipeline (3E 68 million including BE 56 million in foreign exchange);
purchases of aircraft for MISRAIR (HE 15 million in foreign exchange); and
procurement of freight ships and tankers (%E 28 million in foreign exchange).
Most of the remaining investment funds are directed to completion of ongoing
projects. This resulted in only marginal funds being allocated to social
sectors, particularly housing and public utilities. Details of the 1974
investment budget are found in Table 2.8 in the Statistical Appendix.

54, While the 1974 Plan did not address itself specifically to the matter
of priorities in using (fungible) cash resources for new projects (e.g. ship
purchases) vis-a-vis purchases of raw materials or spare parts needed to im~
prove capacity utilization, the cabinet was aware of such requests made by
various sectors. Thus, for example, the Ministry of Industry’s request for

&L 220 million in raw materials was cut to BE 150 million, even though further
import price increases were expected,

55. In the context of preparing its Interim Plan, the Ministry of Planning
will further amend the investment program for the last months of 1974, and de-
termine an appropriate investment program for 1975, given various alternative
estimates of resource availability. These alternatives hinge on the volume of
prospective aid from foreign donors as well as on developments in the new

"joint venture sector."

56. During the mission's visit to Egypt (May 1974), it was indicated
that the 1975 investment program would aim at an investment level at least
20 percent above 1974's. Some implications of this (arbitrary) estimation,
implying a 1975 investment program of BE 670 million, were examined by the
Ministry of Planning in an internal exercise, whose preliminary results were
made available to the mission. These were that: (a) the 1975 investment
program would be limited essentially to completion of ongoing projects; (b)
some additional resources could be made available for rehabilitation of
econonic and social infrastructure, though these would still fall short of
the essential requirements of those sectors; (c) foreign exchange requirements
for 1975, estimated at RE 270 million, would be lower in aggregate than the
bE 282 million required for 1974 (reflecting a lower import intensity of the
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program); and (d) GDP at 1974 factor cost could increase by as much as 8 per-
cent during 1975, if projects were completed on time and existing capacity
were more fully utilized. It is possible that GDP growth in 1975 could be
even higher (over 9 percent), if a great part of the '"catching up" in capacity
utilization can be concentrated in that year.

Reconstruction in the Suez Canal Zone

57. The disengagement of military forces along the Suez Canal in March
1974 opened up the three Canal Zone Governorates of Suez, Ismailia and Port
Said for resettlement of civilian population. The majority of the population
had been evacuated to safer areas after the 1967 war. With the reopening in
March 1974 of the Ismailia canal from the Nile, irrigated cultivation in Suez
and Ismailia will start up, and the rural population can return and start re-
building their houses and clearing the land. Government statistics concern-
ing the population affected in the Canal Zone area are as follows:

Table 1I-2: POPULATION IN THE SUEZ CANAL AREA

_ Census Projection
Governorate 1966 1980
Suez 264,098 429,000
Ismailia 344,789 538,000
Port Said 282,977 427,000

Total 891, 864 1,394,000

It is expected that by the end of 1974 approxiﬁately one third of the evacuees
will have returned; those remaining will be settled gradually during the next
two years.

58. Destruction in this Zone has been considerable., The Government es-
timates that in Suez, 85 percent of all buildings are so badly damaged that
they will have to be demolished. In Ismailia, the damages are said to be
nearly as bad, though Port Said has suffered less, Rural areas near the

Canal have been partly demolished, schools and health centers stripped bare,
and water installations destroyed. It is clear that major investments in
repairing or replacing infrastructure (power, transport facilities, communica-
tions, water and sewage, as well as housing) will be a precondition of fully-
resumed settlement and economic growth in these areas.

59, A newly-~created Ministry of Reconstruction (now combined with the
existing Ministry of Housing) has sole responsibility for the reconstruction
and development of the Canal Governorates {(Port Said, Ismailia and Suez),
and additional responsibility for development of: the Sinai peninsula; the
northwest coast; the western desert; social infrastructure in Cairo and
Alexandria; and new satellite cities,
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60. In the light of the well-publicized large~scale ($9 billion) program
objectives announced by the Ministry of Reconstruction in early 1974, there
appeared some danger that these objectives might claim a disproportionate
share of Egypt's total resources — in some cases for uneconomic or low-
priority projects (e.g. projects of long-gestation and/or projects which

might create a net drain on the balance of payments). This does not yet
appear to be a serious problem, though the Ministry has experienced some
difficulty in organizing its planning efforts and in coordirnating its pros-
pective activities with those in the rest of the economy. To date, most of
the planning of reconstruction has been physical planning rather than econ-
omic or financial planning. The Government expects that major infrastructure
projects envisaged for the Suez Canal Zone will be financed largely by aid
specifically earmarked for recomstruction of that area, with new industrial
projects to be financed mainly by private foreign investors attracted to free
trade zones located therein. Hcwever, creation of fully-operative free zones
will in any event require some years to implement. It should be recognized by
the Government and prospective donors alike that an excessive earmarking of aid
for construction in the Canal Zcne could lead to an allocation of resources
not in keeping with the country's overall investment priorities. Whether di-
rectly or indirectly, it is the entire economy which has suffered from inade-
quate investment, replacement and renovation over the past decade. Hence,

the need for ''reconstruction' is found throughout the country, not just in

the Suez Canal area. Moreover, it should be borne in mind that the same in-
vestment criteria which are relevant to the economy as a whole should also

be applied to the allocation of funds earmarked for Suez Canal area recons-
truction.

61, Thus far, Egypt's investments in the Canal Zone have been confined
to restoration of basic facilities, in order to make the area habitable. In
1974, the Ministry was originally budgeted only LE 32 million, of which about
LE 12 million consisted in foreign exchange. The main components were: re-
construction of housing (LE 11 million); rehabilitation of roads (LE 2.5 mil-
lion) and electricity (LE 4 million); repair of partially damaged industrial
plant (LE 3 million); restoration of irrigation channels (LE 2 million):
clearing of wrecks from harbors (LE 1 million); and the remzinder on other
public utilities, health, and education facilities (LE 8.5 million). The
immediate objective of the Ministry is to restore ''normal" life to the Canal
area. The first phase of the reconstruction task in this area is tc be com-
pleted by October 6, 1974, First priority work, as noted above, involves the
removal of rubble, repair of buildings (and reconstruction of houses damaged
beyond repair), mending of roads and railways, and provision of social
facilities. A specific target is that schools should be ready to receive
100,000 students for the academic year startiang in October 1574. Additional
amounts of LE 20 million and LE 48 million (beyond the LE 32 million original-
ly allocated) were made available to the Ministry in mid-1974 in order to
accomplish these objectives, raising the total expenditure for reconstruction
activities in 1974 to some LE 100 million. It it was made not clear to the
mission how this was planned to be financed. Clearly, social and political
pressures bore heavily on these decisions to accelerate the construction
program, in order to achieve certain physical targets. But as emphasized
above, it is clearly a matter of urgent necessity that sound economic as
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well as physical and financial planning govern the process of allocating large
amounts of resources to reconstruction, whether in the Suez Canal Zone or
elsewhere in the economy.

62, The initial indicative investment budget for 1975 allocated some
LE 60 million for reconstruction, though Ministry of Planning officials
suggested that the eventual 1975 allocation might be close to LE 200 million.
As this would constitute some 30 percent .of the total. investment currently
projected for the economy as a whole, clearly special attention should be
given to this program to ensure that it is not unjustifiably at the expense
of meeting high priority needs elsewhere in the economy. Expenditure prior-
ities for 1975 are expected to follow roughly the priorities established in
1874, with substantial sums devoted to repair industrial plant, housing, and
public utilities; a substantial allocation in 1975 is also expected for port
rehabilitation -- clearly a matter of high economic priority.

63, The Government is now exploring alternative means for undertaking
master planning of future development in the Canal Zone. An initial survey
by the Ministry of Reconstruction indicated: (a) that Port Said could be
expanded substantially by establishing a new harbor and creating a free trade
zone; (b) that Ismailia could be developed as headquarters of the Zone, with
a provincial university, and an economic base supported by agro-industry and
construction materials industries; and (c) that Suez could be developed as
an industrial city with petrochemical and other heavy industry. A plan to
extend the free zones along the entire Canal area was also considered. The
Minister of Reconstruction currently proposes that these and other major
developments be completed in 10-15 years, at a cost of perhaps LE 3 billion
($8 billion), not including costs of reopening or expanding the Canal itself,
with financing from Egyptian, Arab and other foreign sources.,

64 . Although some foreign offers for investment in the Canal Zone have
been received (notably from Iran and the USA), it is now envisaged that most
major new investments will take place only after completion of an overall
"masterplan" for development of the Canal Zone. By July 1974, the Government
had already issued terms of reference for masterplans of the three Canal Zone
cities to some 24 consulting firms. The UNDP and World Bank Group have ex~
pressed their willingness to assist Egypt in preparation of the regional
development masterplan, and to support its financing.
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III. GROWTH PROSPECTS AND THE BALANCE OF PAYMENTS OUTLOOK

65. While the Egyptian economy faces considerable problems in the short-
cerm, the prospects for the medium and the longer run are much more promising.
Ti:ie country has potential which ia the new situation could effectively be
utilized to provide the basis for sound future growth.

Assets for Development

66, In comparison with many developing countries, Egypt is relatively
favored in terms of: its geographical, natural, and human resources; the
size of its domestic market; the extent of its existing infrastructural de-
velopment (notwithstanding the recent deterioration of some of this infra-
structure); its technical and managerial experience in agriculture, industry,
and other sectors; and its historical importance in world political and
economic affairs. Among Egypt's natural resources is an agricultural sector
which offers yet-unexploited comparative advantages in soil, climatic condi-
tions, and water control, that should enable it to become a major supplier

of fruits and early vegetables to European and other markets. There are also
potentialities in existing technologies to improve domestic yields of rice,
wheat, and maize, and to develop local livestock production. And when filled,
Lake Nasser promises considerable opportunities for fisheries development.

67. Natural resources offering new prospects for industrial development
include deposits of oil, matural gas, limestone, phosphate rock, some other
mineral deposits, and potential new hydro-power development. The agricultural
sector has provided the base for Egypt's well-developed traditional industries --
textiles and food industries —- while mineral resources offer good prospects

in industries such as oll extraction, petrochemicals, cement and building
materials, phosphate rock mining and processing, and fertilizers. There should
also be good growth prospects in areas such as engineering goods, garment
manufactures, and other labor-intensive industries.

68. Egypt has unique assets for tourism and transport development. The
winter climate and beaches, historical sites and modern cities, together with
its geographical location, give Egypt a vast potential for attracting tourists
from Western, Arab and Eastern countries. Its strategic location astride

the Mediterranean and Red Seas has long made the Suez Canal a major asset,

and the Sumed pipeline will shortly become another significant source of
foreign exchange earnings. The rapid growth of world trade may offer pos-
sibilities for enlarging Egypt's canal and pipeline facilities. There are
also significant unexploited opportunities for inland waterway development.

69, Fven more important than these natural and geographical resources
are Egypc's human resources. Particularly for a country at its low level of
per capital income, Egypt has a remarkably large supply of engineers, agri-
culturalists, and other trained people needed for economic and social devel-
opment., Although large numbers of entreprerieurs and highly trained manpower
have emigrated, there remains a large pool c¢f high-level manpower. There

bt ).J. -v—
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are signs too that a number of trained people are returning to Egypt. Despite
the low per capita income, moreover, the population of about 36 million .people,
with a GNP of some UUSS$8 billion, constitutes a large domestic market, with
considerable opportunity to further develop import-—substitution industries.

70. Egypt also has a particular advantage vis-a-vis other Arab markets,
by virtue of its common language, culture, and other ties with those coun-
tries, and the advanced development of its industry and manpower relative

to them. With the 1970's promising to bring unprecedented oil revenues to
many Arab countries, Egypt has a new opportunity to develop exports to those
markets and to attract new Arab investment into Egypt. Similarly, Egypt

may offer a staging ground from which foreign investors could expand their
trade with the entire Arab world. From the standpoint of locational economics,
Egypt's strategic position at the juncture of three continents also confers
certain comparative advantages which remain to be exploited, as for example,
through free zone development in the Suez Canal area.

The Growth Potential

7M. On the assumption (which seems a realistic prospect) that increased
capital availabilities and improved economic management will permit greater
realization of these growth potentialities in the coming years, it is estimated
that GDP could grow at an average rate of about 6-1/2 percent (in real terms)
annually in the period 1974-80. This growth rate reflects a projected average
annual growth of value added in the main sectors as follows: agriculture,

3 percent; industry (including petroleum), 10 percent; distribution sectors
(transportation, communication, trade and finance), 6 percent; power and
construction, 15 percent; and other services (including housing and public
utilities), 8 percent. These projections reflect a specific assumption that
rapid disbursement from new capital sources will permit rapid resumption of

full capacity output, so that value added in industry, for example, might

grow by some 30+ percent in the next two years, then slow to 8 percent or so
thereafter. On the other hand, growth could be significantly faster if official
projections of petroleum production (from 8 million tons in 1974 to 50 million
tons in 1981) are even approached. Growth in agriculture is expected to follow
a smoother trend; growth in other sectors (e.g. power) may be uneven, reflecting
partly the "'lumpiness' of investment.

72. On the expenditure side, the rise in investment activity is pro-

jected to be in large part responsible for GNP growth, after a higher level

of capacity utilization is restored. Aggregate investment is expected to
increase markedly in the short run, as major projects such as the Sumed pipe-
line, Suez clearing, hotel construction, and rebuilding in the Suez Canal area
get underway. There is also expected to be considerable investment in fertilizer,
cement, textile and food processing industries, in petroleum exploration, and in
a variety of infrastructure projects. Total investment is projected to increase
by at least 14 percent annually (on average) between 1974-80 (1973 base), bring-
ing the share of investment in GNP from 12 percent in 1973 to 22 percent in 1980.
These projections also assume that the Govermment will be successful in restrain-
ing the growth of total consumption over this period to 4.9 percent (of which

the growth of private consumption at 4.1 percent) per year.
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73. All of the above growth rates are indicated in constant price
terms. For GDP, an average rate of inflation at 7-1/2 percent annually

was arbitrarily assumed; no detailed inflation assumptions by sector were
made. Further details regarding the growth prospects and projected invest-
ment requirements of major sectors are provided in Chapter V.

74. These projections are ''mormative" insofar as they assume a con-
tinuation of favorable recent trends in: (a) continuing progress towards peace
in the Middle East, (b) increased availability of capital, and (c¢) the improve-
ment of economic management. It should be observed that (b) and (c) are mu-
tually interdependent. Continuing liberalization of the economic system will
be a pre-condition for maximizing the inflow of foreign capital, while at the
same time a greater inflow of foreign exchange will be needed to facilitate

the liberalization process. Many of the inefficient controls affecting

foreign exchange allocation grew out of the scarcity situation itself. Thus,
new aid flows should help Egypt to move ahead with further steps towards
decontrol and decentralization. Those steps will in turn improve the invest-
ment climate for both private and official investment,

The Balance of Payments Outlook

75. As noted above, the basic theme of this report is that if large
amounts of capital can be mobilized from abroad and absorbed, domestic savings
raised, and appropriate developmernt policies pursued, the Egyptian economy
could grow steadily and rapidly from mid-1974 onward, and the balance of pay-
ments could be greatly strengthened within a few years. The following table
presents a summary of the current account of the balance of payments, projected
until 1980, consistent with the macro-economic framework described above.

76. These projections are seen to represent a plausible scenario whose
realization 1s technically and politically feasible. The scenarioc implied

in these projections is one in which Egypt is seen to be breaking out of

the vicious circles in which it has been trapped. Or to return to an

earlier metaphor, the scenario implied is one in which Egypt's engine of
growth is put back onto its track, with the aid of a "critical mass" of
capital and through the undertaking of certain critical policy measures.

The following paragraphs describe in general terms the principal assumptions
respecting exports, imports, and capital flows which underlie the projections,
Greater detail on these assumptions is provided in Annex 1.
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than in imports: 16 percent per annum against 14 percent per amnum {(both in
current prices), respectively, in the seven-year period 1974-1980. Key factors
on the export side would be a substeantizl rise in exports of peiroleum and
petroleum products, and a doubling c¢f exports ¢f manufactures. Expectaticns
with regard to exports of non-factor services are also high, due tc the ex-
pected impact of opening the Suez Canal, expected revenues from the Sumed
pipeline, and the development of tourism. Gross income from factor services

is also projected to increase, reflecting mainly growing receipts of workers®
remittances; these would be the counterpart of emigration by Egyptian workers
attracted by new employment opportunies and high wages in neighboring Arab

countries and perhaps in Europe.

:l‘_ahle I1I-1: Balance or layments Projection, Currsni Account
-{in ¥ riilions, current pricaes) :
Averaza .
190{/08—
69/710 1972 1973 197 1975 1976 1977 1978 1979 1980
1, Imports 11170/ 1284 1593 2532 2808 3059 317h 3392 3702 LOS8
Of which: Wheat and flour . 1a2 Look/ 602 617 609 609 627 635  6i8
Int.(_ennc:-iate goods R (3h0)  sL7 Ly B19 1062 1231 1342 187, 1856
Capital goods . . < 210 768 896 991 983 1024 1165 13
<. I--\'pn"fﬂ- g2t/ @1l 10th 1309 iShL iv23  2ers 2639 2954 3328
0f which: Cotton _ . - 433 772 865 852 865 929 - " 9L7 £93
Manulacturing R . 373 366 - LLs L99 558 627 ' 701 785
Petrolevn (net) : . - - - 38 358 61,  “B19 973 1182
3. Net non-factor ssrvices . =47 -5 -33 100 28- 430 L7 630. 673 °
4. Balance of goods and KFS 297 -5ef -G8k -12586° -11584 7 -8B8 -L71  -282 .118 -57
Se icto? services - total (-26)2/ Sk 12 57 -33 -5 -10 -i5 , =10 -3
Of whicht a. Interest on public debt2/ o =l3 Sy 277 -1é -1L3 0 -177 0 =205 -229 -236
b, Worker remittances o 91 87 166 179 192 205 218 230 243
6. Current transfers (net) (257 295 650 635 302 302 307 302 302 8
7. PBalance on current account (-54) -~1m ' 78 .56h 895 591 -179 o T 7L ~5%
1/ 1Including N¥S.
-2/ ®xcluding interest on short~term debd. :
3/ Inciuded in NFS due tc inadequate data, ’
E/ According to Central Bank data; other sources put this figure at closer to $500 miliion.
77. The projections above show a more rapid rise in merchandise exports
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73. In order to attain these export growth objectives, it is evident
that the Egyptian authorities must take certain steps necessary to put the
productive apparatus of the country back to full-scale operaticrn and to in-
vest in productive capacity. Since it has been the dearth of foreign exchange
which has been primarily resvonsible for the slowdown in industrial activity
and for the low level of investment in recent years, it is not possible to
assume a more adequate use of the country's economic potential withcut also
assuming that the necessary foreign resources will become available. In this
sense, the model underlving the projections is a ''requirements model'.

79. During the remainder of the 1970's, the structure of Egypt's imports
is expected to change as fcod prices fall, or rise more slowly than recently,
as purchases of intermediate goocds and capital goods adjust tc the growth of
industrial producticn and investment, and as imports of consumer goods continue
to be restricted. Imports of intermediate goods for industry and of capital
goods for investment in all sectors -- which are a condition for expansion --
will in any event considerably inflate the foreign exchange bilil during the
next two-to-three vears. During this period, the high cost of food imports
will also create a burden which it will not be possible to alleviate by raising
domestic agricultural production. In effect, therefore, high deficits on trade
and current account are expected to be an inevitable consequence of measures
needed to get the economy moving again.

80. The prospect of continuing near-term balance of payments difficul-
ty calls for economic policies directed at a careful selection of investment
priorities, as discussed earlier in this report. It will also call for a
dampening of consumer demand pressures, particularly when these threaten to
spill over into imports. The rigid foreign exchange allocation system which
has existed for some time in Egypt haas, by and large, succeeded in checking
inports of consumer goods other than ''essentials'. But as the opening-up

ol the economy progresses, the focus for controlling imports will have to
shift from direct allocation of foreign exchange to indirect protective
measures, notablv import quotas and customs tariffs. The design of a program
to effect this shift will call for careful study. A moderate rate of growth
of imports of non-essential consumer manufactures has been projected, there-
fore, on an assumption that the Government will selectively impose such
controls pari passu with liberalization of the foreign trade systen.

81. Two important features of the projected balance of payments devel-
opments are: (a) the concentration of deficits in the first years of the
projection period particularly 1974 and 1975; and (b) the rapid improvement
forecast during the remainder of the decade. Thus, there is a cumulative
current account deficit for 1974-76 of $2.1 billion, while the deficit on
current and capital account for the same period is seen to cumulate to $0.5
billion, taking into account projected disbursements and repayments only on
medium~ and long-term debt and suppliers' credits contracted before June 1974,
However, under the assumptions indicated, the current and capital account
could turn into cumulative surplus of $1.2 billion for the years 1977-1980. 1/

1/ It will be questicned below whether, even if a surplus in the late 1970's
were feasible, it would be cesirable. For example, if by continuing to
run a deficit, GNP could grow faster than 6-1/2 percent annually, this
might be preferahble to strengthening liquidity.
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This outlook has profound implications for Egypt's aid requirements and debt
management policies. As will be discussed below, the figures cited in this
paragraph do not take account of some important debt and other variables
affecting Egypt's overall need for concessionary finance in the next few years.

The Financing Problem and Debt Management

82. The above projections indicate that Egypt, during the next two

to three years, will have to seek substantial additional external finance

on terms which minimize the burden on the balance of payments during the
period of recovery. The increased short-term borrowing in recent years

has been a reflection of the difficulty of obtaining concessionary finance

in amounts sufficient to offset a rapidly mounting import bill. Official
grants from Arab countries have contributed substantially to alleviating

the payments problem, but they were not sufficient to prevent an excessive
increase in the use of banking facilities and suppliers' credits. Consequent-
ly, the debt profile is highly skewed in the short-run.

83. It is not certain whether, in the immediate future, Egypt will
be in a position to extend her credit lines under banking facilities much
beyond present limits. Nor is it certain whether borrowing through sup-
pliers' credits can be increased much beyond the amounts projected in the
Foreign Exchange Budget for 1974, in view of the still-limited coverage
offered by export credit insurance agencies in the developed countries.

84. It is hoped that foreign official grants or guarantees may play a
major role in financing these deficits. In principle, a massive inflow of
grants could bolster Egypt's creditworthiness, and enable her to sustain
short-term borrowing even up to present levels. So far, however, information
on the nature and extent of grant commitments (over and above those made under
the Khartoum Agreement) is not available, and it is not now possible to assess
their potential contribution to future financing availabilities.

35. The necessity of improving the debt structure -- in a first stage
by reducing borrowing through banking facilities —-- has been recognized by
the Govermment, which has indicated to the IMF its intention to limit the use
of banking facilities to the equivalent of LE 400 million ($1,024 million)

in 1974, compared with L 382 million ($978 million) in 1973. The projected
financing of the foreign exchange budget for 1975 also shows a planned reduc-
tion in the use of banking facilities next year. Alternative sources of
financing would facilitate implementation of this policy in two ways. First,
they would provide assistance to meet additional foreign exchange requirements
associated with the increase in imports in 1974-75, without the need for ex-
pansion of short-term borrowing beyond recent (1973) levels. Second, they
could —~ if available in sufficient amounts -- allow Egypt to markedly reduce
short-term borrowing by paying off outstanding banking facilities.

36. The projections of the capital account, based on commitments only
up to mid-1974, are shown in the following table:
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Table III-2: Summary Capital Accounts
w3 Llions, current prices)

:lverage

69/70 1972 1973 197 1975 1976 1977 1978 1979 1980

Balance on current account (-36) -1 18 o6k 895 591 -A79 s 1h -2
Private direct invesimant - - - 50 720 100 130 130 130 130

t11 June 1 . : '
Public M&LT loans (committed un une 1974) 38 328 S0 813 %5 370 h%}f i

. bursement. . = ;
:. g:;a;::nta ® . 212 -333  -LL8 <335 192 -161 «-9981-/ . .
¢. Net disbursements . 1L -5 L52 538 373 209 -500., . .
Or which: Suppliers' credits (net) . .86 ~61 1 157, .. oY ey =iw oo .
. . /- 3
Balance on current and identified MELT Yoans?/ . =26 73 62 -287 -118B +1 60 +330?-/ ; sils03/ “e2823/
Memo itaems ) -
Reserves (net), end periodl—‘/ ~2L0 | =697 613 . . o - . . . .
IMF drawings -9 7 57 L8 . . . L .
v ae o <y a 02_/ o a2 2/
Debt ssrvice ratlo . R 28,7 30.0 . 22.% 135 0.8 YA, W0~ 12
External debt outstanding and disbursed
d period . : T
(en?“ge;ic Hg:L‘I v . . 1698 2257 3130 3839 Lbi2 B335 5022 k930
Suppliers' credits . . o Lt 152 405 £58

727 N3 613 558

t

¥ Based on assumptions concerning new loan conmitumenis as discussed in the text, but applying standard disbursement
and repayment patterns.

i/ Ir and after 1978. i

%/ Inciuding standard disburserents and repayments on leaus comnitted until June 157k )

T/ Zstimates based on assumed disbursements and repayments on loans existing as of Dscember 31, 1973 in years
1978-1980. The surpluses would be somewhatl smaller if additional repayments on loans conmitted duri:
%974 (until June) are included, .

5/ ¥Net foreign assets of the Central Bank. o .

“

!

87. It should be noted that the projected balance on currenf account

is inclusive of interest payments due on loan commitments of medium and long-
term loans (MLT loans) contracted up to June 1974, but exciusive of interest
both on short~term debt and on loans which will be contracted and disbursed
after June 1974. The financing requirement indicated by the deficits on current
account may be understated to the extent of perhaps $80 milliom in 1974 and
1975. :

88. It should also be noted that the estimates of both private direct
investment and disbursements on public MLT loans for 1974 (and perhaps 1975)
are likely to be on the optimistic side, as no account has been taken of
possible lags in disbursement from the "pipeline" stemming from pclitical
considerations or from other factors. To socme extent, the short-run finanecing
gap may be understated on that account.
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The Financing Gap

89. The "first order' financing gap corresponds to the line in the

above table designated as the ''balance on current and identified MLT loans”.
This need for supplementary finance -- over and above the disbursements to be
expected from new loan commitments made up to mid-1974 -- is shown at $62
million in 1974 and $287 million in 1975, assuming no change in the short-term
financing plan of the Government. However, this financing plan currently
allows for some increase in the use of bankers' facilities in 1974. In order
to '"hold the line" on the use of these facilities in 1974, (an important
objective endorsed by both the World Bank and IMF), the need for supplementary
financing would be roughly $260 million in 1974, If the use of short-term
credit in 1975 were to be reduced by LE 100 million below the recommended

1974 level, the supplementary financing requirement for that year would be

in the order of $640 million (see Table III-3 below). And to the extent that
Egypt is to further reduce its level of reliance on rolling over short-term
credits, the financing gap would increase correspondingly.

Table III-3: The 1974-75 Financing Gap
(in USS$ millions; mission estimates)

Cumulative
1874 1975 1974-75
1. Balance on Current and Identified M&LT Loans -62 -287 -349
(commitments until June 1974)
2. Less IMF First Credit Tranche 48 - 48
3. Plus Additional Financing Requirements to
Limit Gross Use of Banking Facilities to
BE 400 Million in 1974 and EE 300 million
in 1975 ~242 -357 -599
4. Financing Gap ~-256 ~-644 =900
New Aid Availagbilities
90. As of mid-1974, the outlook for additional financial assistance to

Egypt appeared favorable. Five countries had either firmly committed new
loans in the course of this year (Germany, Denmark and Iran) or announced
their intention to do so (United States, Japan). In total, these commitments
represent the equivalent of $1.4 billion. It should be emphasized, however,
that this tetal includes some multi-year commitments, while disbursements even
on current commitments will be spread over the next several years (see also
below). Grants of $300 million from Saudi Arabia and $33 million from Abu
Dhabi were also fortheoming in mid-1974. Further, the Egyptian Government

has already concluded two Euro-dollar loans totalling $180 million, while
others (totalling another $300 million) are under discussion. In August 1974,
Egypt was also granted a first tranche credit of $48 million by the IMF. And
subject to continuing improvement in Egypt's economic performance, the World
Bank Group may invest about $200 million in Egypt between July 1974-June 1975.
Altogether, the aid committed or expected to be committed so far in 1974 totalled
about $2 billion, not including the $500 million in Euro~currency financing
projected for the year. Of this, over $200 million consists in commodity, or
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non-project aid. Another possible source of finance would be an IMF standby,
subject to new steps by the Government to reform the exchange system. Egypt
may also expect to benefit from loans from Arab institutions such as the
Kuwait Fund and Arab Fund, or frcm new institutions such as the Islamic Bank.
But as of mid-1974, it was not pcssible to predict in what order of magnitude
these latter funds might become &vailable.

The Disbursement Issue

91. Disbursement of the program loan component of this aid is expected
to be fairly rapid. However, past performance in making project credits ef-
fective and in disbursing them expeditiously has left much to be desired. _
Improving the machinery for overcoming this problem is clearly a high prior=
ity task. A number of specific assumptions have been made concerning the
disbursement of loans contracted. Since the terms of some of the new

loans are not yet known in sufficient detail, it has not been possible at
this stage to estimate the corresponding amortization patterns. Given the
expected lengths of the grace periods on the new commitments, however, the
additional amortization burden is expected to be small in the period to 1980.
Table 3.14 in the Statistical Appendix shows the projected disbursement of
wew loans over the next few years.

Debt Management and Creditworthiness

32. Given the nature of Egypt's payment difficulties in recent years,
the margin of maneuver of the Egyptian authorities in shifting from short

to longer-term financing has been limited. 1In 1973, Egypt simultaneously
fought a major war and experienced sharply rising prices for food and other
commodities. These developments forced the authorities to increase short-term
borrowing (thereby worsening the debt profile), since they could not cut food
imports or further reduce money allocations for intermediate goods imports.
However, the Government recognizes the dangers in this increased reliance on
short-term credit, in addition to which are administrative burdens on Central
Bank and Ministry of Finance staff who have to manage those credits.

93. In addition to their current efforts to mobilize long-term capi-
tal, the Egyptian authorities have been seeking additional medium term finance
through Eurodollar borrowings. It remains to be seen whether there is suffi-
cient "absorptive capacity" in this market for additional borrowings by Egypt
on the scale contemplated (about $500 in total million in the current year).
Maturities on such loans would be in the range of 5-9 years, grace periods

3-5 years, and an interest rate of nearly 13 percent, as of March 1974. The
substitution of this type of borrowing for banking facilities would result

in an improvement of the debt structure, and some such expensive borrowing

may be warranted if longer-term credit or grants are not forthcoming in suffi-
cient volume. But care must be taken to avoid burdening the balance of pay-
ments unduly in the late 1970's by a need to amortize Eurodollar loans.



- 33 -

94, Given the heavy debt service burden projected in the next two years,
there might appear to be a case for further debt rescheduling. There are
clearly many pros and cons to this course of action, which is complicated

on the one hand by the large share of short-term debt, and on the other hand
by the large share of Eastern bloc debt, including military debt and out-
standing liabilities on clearing agreements. Thus, there would be thorny and
complex political as well as technical problems involved. For these reasons,
the Egyptian Government has thus far been reluctant to take new initiatives
in this area. It has instead concentrated its attention upon increasing the
gross capital inflow, rather than upon reducing the outflow on account of debt
service. This is a very understandable approach under the circumstances.

As described above, however, its success depends upon the mobilization of a
very large volume of foreign aid in the short run.

95. Another caveat relates to the projections in this report, which do
not take into account (explicitly) certain factors, Thus, even if the large
financing gaps of the next few years were adequately covered, thereby permit-
ting Egypt to grow rapidly enough to generate a balance of payments surplus
(but not so rapidly that large deficits were perpetuated), this would not
necessarily represent a commensurate improvement in the total financing
position of the country. Foreign exchange reserves have been depleted for
the last ten years, and there is a need to reduce net foreign liabilities.
Moreover, outstanding military debt, whose magnitude is unknown, may also re-
quire servicing to an increasing extent as Egypt's financial situation im-
proves. The terms of new financial commitments to Egypt may have to take such
factors into account.

96. It follows from such considerations that, while these projections
show that a surplus in the late 1970's could occur, it is possible that under
alternative assumptions (but assumptions also consistent with rapid growth
and restored creditworthiness), the "potential surplus' might be used not

for strengthening reserves, but rather for achieving a higher rate of imports
in pursuit of a higher growth rate, or for further reductions of the debt

or overhang of clearing account deficits. Rapid export growth, sound invest-
ment and proper debt management are the key factors concerning the country's
creditworthiness, not the size of current or overall balances per se.

97. A final point concerning Egypt's creditworthiness is that the process
of creditworthiness restoration may constitute a case of a potentially self-
fulfilling prophesy. To the extent that potential lenders (individuslly) may
be inclined to avoid risk, and wait until Egypt becomes fully creditworthy
before making their capital available, they would ensure (collectively) that
Egypt could not restore its creditworthiness, since massive amounts of capital
are needed to reconstruct the economy and thereby strengthen debt servicing
capacity. On the other hand, to the extent that potential lenders and aid
donors are persuaded that their capital will be productively invested in a
better-managed and more open economic environment — and so make commitments
of capital -- their individual and collective risk will thereby be reduced.
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98. It is in this context that it is opportune to summarize the antic-
ipated policy developments which underlie the projections in this report.
These anticipated policy measures are, principally: the strengthening of
overall and sectoral planning, including contingency planning; adoption of

- a viable strategy for achieving full utilization of existing productive
capacity, especially in industry and agriculture; rapid adoption of domestic
measures of liberalization (especially with respect to the foreign trade
system), conducive to a more ratiomal utilization of available resources and
to creation of a more favorable climate for private investment; continued
restriction of private and public consumption expenditures, notably by taxation
of non-essential imports; and establishment (perhaps in conjunction with
foreign official lenders and international financial institutions) of viable
short—~run and longer-term external. financing plans.

99. As a corollary of the last measure noted above, strategies of debt
management and of aid utilization need to be formulated. In light of the
preceding discussions, therefore, it is recommended that Egypt: (a) reduce
its utilization of banking facilities in 1974 to not more than LE 400 million
(not including sight facilities); (b) establish a program for further reduc-
tion of net external borrowing through banking facilities in later years to

a level compatible with normal trade financing practices; (¢) limit the in-
crease in borrowing through suppliers' credits; (d) fix a ceiling on addi-
tional borrowing from the Eurodollar market; and (e) seek, in cooperation with
foreign governments and internaticnal financial institutions, agreement on a
lending program ofi concessionary terms. This last step would involve opening
up negotiations with bilateral and multilateral donors with a view to achieving
a concerted lengthening of maturities and grace periods on loans, with the
minimum grant element which 1s appropriate to new loan commitments to be
determined in light of the overall outlook for availabilities.
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IV. PUBLIC SECTOR FINANCING AND MANAGEMENT

100. Recent developments in the public finances have been touched upon
briefly in Chapter I. More details on fiscal and monetary developments in the
past few years are found in the IMF Report on ''Recent Economic Developments"
dated July 22, 1974, This chapter focusses mainly on the 1974 budget, the
structure of public savings, on the outlook for domestic resource mobiliza-
tion in the years ahead, and on some institutional factors affecting the
public finances.

Role of the Public Sector

101, As noted earlier, an evaluation of public sector performance in
Egypt must account for the fact that for the last ten years, more than 90
percent of gross domestic investment has been 'public'. As a corollary,
public savings as a "source" tend to coincide with domestic savings. The
system is highly centralized with respect to pricing policy, financing of
investment, and investment decisions in all sectors. This particular set-
ting puts a number of traditional fiscal parameters under a very special
light. For example, company profits are in part transferred to the Central
Government as mandatory "surpluses', while self-financing and depreciation
funds in excess of the "surplus' are also effectively controlled by the Gov-
ernment., Business profit taxes exist, but their meaning as a tool of fiscal
policy is ambiguous insofar as they can be assimilated to the "surplus”.
Similarly, the role of the banking system is also not a traditional one in-
sofar as the provision of credit to public enterprises is decided upon by
the Central Government. On the other hand, companies may sometime finance
investment expenditure through short-term borrowing from commercial banks
without specific Government approval. With prices (both of inputs and out-
puts) extensively controlled, the economic efficiency of enterprises is par-
ticularly difficult to ascertain.

102. Liberalization of the economic system will have major implications
for the fiscal system. The freeing-up of prices will call for modifications
in customs duties, and in other indirect and direct taxes. The creation of

a new "joint venture sector' will call for revisions in the present system

of business taxes and obligatory transfers to Government of surpluses and
depreciation allowances. Investment decisions relating to the new ''joint
venture sector" will have to be coordinated with the overall investmeat pro-
gram of the country, and new fiscal incentives and disincentives will have to
be structured so that investment (both foreign and domestic) will be led
through profit motivation into sectors and projects of high national economy
priority (tourism, export-oriented and labor-intensive industry, etc.). Libe-
ralization may also lead to a new role for interest rates, and to a relevance
of monetary policy which does not apply to present conditions.
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The 1974 Budget

103. The 1974 budget may be summarized as follows: defense expenditure
remains high at LE 760 million (inclusive of LE 465 million from the Emergency
Fund). 1/ This will probably be in excess of 20 percent of GDP. Some Govern-
ment officials predict that actual defense spending during the year might

prove to be lower, since the budget was adopted immediately after the 1973

war, before the recent progress towards peace could have been predicted. As
originally made up, therefore, it constituted a "war budget". Nevertheless,
investment expenditure in 1974 was budgeted at LE 520 million, or some 14
percent of expected GDP (at market prices) for the year. If realized, this
level of investment would represent a substantial increase over recent years.
Information- available as of May 1974 indicated that delays were being experienced
in implementing some projects (e.g. Sumed pipeline, Cairo airport, poultry proj-
ect, and a few others). On the cther hand, the pace of investment in the Suez
Canal area is being stepped up in the latter part of the year. Thus, it is
difficult to predict the level of actual investment in 1974. But by any stan-
‘dard, it will certainly be well above the level of previous years. ~

104. Cost of living subsidies appear in the 1974 budget as a major
claimant of resources, increasing from LE 80 milliom in 1973 to LE 322 mil-
lion in 1974 (net of profits of about LE 53 million from sales of certain
commodities). The commodity transactions of the General Authority for Supply
Commodities in recent years are shown in the following table:

Table IV-1: SUPPLY AUTHORITY OPERATIONS
(LE million)

1970/71 1972 /1 1973 Est. 1974 Budget

Subsidies (losses) 42 42 127 375
of which: Wheat/flour 21 15 79 281
Edible oil 10 16 17 47
Sugar /2 8 6 10 ‘ 10
Profits 37 31 47 53
of which: Tea 13 18 14 11
Sugar /2 18 6 23 32
Net Loss (1) =3 =11 -80 =322

/1 July 1971-December 1972, converted to 12 month basis.
/2 Subsidies are paid on rationed sugar, profits made on unrationed
sugar,

105. The main reason for the large increase in net subsidies in 1973,
and especially in 1974, was the increase in the price of imported wheat and
flour, as wheat alone accounts for three-fourths of total cost-of-living

1/  For further discussion of the nature of the Emergency Fund, see below.
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subsidies in 1974. As in the case of the defense budget, the 1974 actuals
may prove less than budgeted, as the original estimates were made in anticipa-
tion of continuing high wheat prices, and prices have since fallen. The
economic impact of these subsidies has two aspects. On the one hand they re-
duce the availability of foreign exchange for imports which could otherwise
contribute to generating production. On the other hand, they reduce the
amount of local revenues which are equally needed to finance investment.

The increased food import prices in 1973-74 represented a "windfall loss"

not politically feasible or socially desirable to pass on to the poorest
consumers, for whom the subsidies constitute a significant share of real
income. Clearly, any major change in the subsidy rate will have to be ac~
companied by rising wages to be politically feasible. But thus far the au-
thorities have been reluctant to abandon the long-standing system whereby
both wages and prices of basic commodities are held unchanged, with the
Supply Authority absorbing the risk and burden of import price changes in
these commodities. The prospects for reducing this burden are considered
below:

Public Savings Performance

106. Given the scope of the public sector, public savings tend to coin-
cide with domestic savings. The savings margin of individuals is very small,
while the private trade and industry sectors have likewise had limited incen-
tive and restricted opportunity to increase their savings under recent condi-
tions. In the structure of public savings, the persistent current deficit

of the Central Government remains a major negative factor. The reason for
this is clearly the high level of public consumption, rather than a low level
of revenues. ’

107. With respect to revenues, the principal figures for 1974 (budgeted)
are: Central Government revenue, LE 727 million; local government revenue,

LE 67 million; and (gross) profits on commodities operations, LE 53 million.

If the surpluses of public pension and insurance funds are included (LE 257
million in 1974), this brings the total to more than LE 1.1 billion, or al-
most 30 percent of GDP. Egypt's "tax effort" has long ranked high relative

to other countries with comparable per capita income, sectoral composition

of GDP, and degree of openness of their economies. 1/ Additional to these
revenues would be the Jihad taxes imposed in 1973 and payable directliy into

the Emergency Fund; these are estimated to be in the order of LE 30-35 million.

108. The two major sources of public savings are: the surpluses of the
social insurance and pension funds, and the savings of public enterprises.
The surplus of the social security system has been a steadily growing source
of savings (from LE 159 million in 1969/70 to LE 229 milliom in 1973), and

1/ In a report summarized in the IMF Survey of June 3, 1974, Egypt was
ranked 3rd out of 47 developing countries (after Brazil and Tunisia)
in its adjusted "index of tax effort".
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has constituted a fairly effective instrument of fiscal policy. The expected
rise in 1974 (about 13 percent over 1973) will be due in large part to an
extension of coverage to include self-employed personnel, permanent agricul-
tural workers, and workers abroad (on a voluntary basis).

Table IV-2: PUBLIC SECTOR SAVINGS, INVESTMENT AND
FINANCING OF OVERALL DEFICIT
(LE million)

121%LL 1973 197}ﬁ£ 1974
Budget Preliminary Budget
est. est. est.

A. Public Sector Savings 319.8 277.9 272.9 293.0
- Central Government -26.1 -90.6 -25.7 -81.9
- Local Government 15.9 5.5 5.5 3.1

Social Security 214.0 228.7 228.7 256.6
Public Enterprises 75.2 105.0 21.6 80.3
- Surplus to Government (gross) (80.5) (76.7) (120.0) (252.0)
- Depreciation provisions (47.3)  (51.7) ( 51.7) ( 60.7)
- Other reserves (52.3) ( 2.3) ( 18.3) ( 17.5)
~ Other expenditure, net /2 (-104.9) (-25.7) (-168.4) (-249.9)
- Savings certificates and

postal savings 40.9 29.3 42,8 34.9

B. Public Sector Investment 414.4 432.5 382.5 520.0

C. Overall Deficit (B-A) 94,6 154.6 109.6 227.0
-~ External Borrowing (net) 17.8 29.6 29.6 102.0
- Central Bank Financing 76.8 125.0 80.0 125.0
Emergency Fund (not incl. in above) 350.6 351.0 401.0 465.0
- Arab Aid (mainly Khartoum) 99.3 108.9 154 .1 115.0
- Other Financing /3 251.3 242 1 246.9 350.0

Ll Actuals for 1972 are two-thirds of the 18-month actuals July 1971-December
1972,

/2 Mainly a residual item resulting from receipts in the form of interbudg-
etary transfers on capital amount and other sources and expenditures in
the form of mostly subsidies to Public Authority and Organizations.

/3 No information available on breakdown of components; includes Arab
donations, Jihad taxes, Jihad bonds and savings certificates.

/4  Preliminary estimates which are to be taken with great caution as some

figures remain unchanged from original budget estimates.
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109. The data do not now permit an adequate analysis of the origins and
determinants of public enterprise savings. All enterprises are required by
law to transfer to the Central Government a share of their receipts, even if
those receipts include transfers from the Government to cover operating defi-
cits, Information concerning the gross surplus as reported above 1s reason-
ably satisfactory, but little detail is reported with respect to the subsidies
included in "other expendiure, net".

110. The 1974 budget estimates point to a sharp increase in the gross
surplus. This was expected to result from a reduction in the level of un-
utilized capacity in industry, and from increased profits of the Cotton Organ-
ization due to increased cotton prices in 1973 and 1974. As noted elsewhere,
however, expectations about increased capacity utilization in 1974 seem likely
to prove over-optimistic, At the same time, the large increase in cost-of-
living subsidies is reflected in the deficit in "other expenditure, net".

Prospects for Domestic Resource Mobilization

111, An illustrative set of projections of public sector savings and in-
vestment over the period 1974-80 is shown in the following table. It should

be emphasized that these projections are not intended to be forecasts of most
probable fiscal development; they are intended rather to highlight the issues
affecting future prospects for domestic resource mobilization.

Table IV-3: PROJECTIONS OF PUBLIC SECTOR SAVINGS AND INVESTMENT
(1974 prices)

1974 1975 1976 1977 1978 1979 1980

Budget
Estimates
A, Public Sector Savings 293.0 350 425 485 565 650 740
- Central Govermment /1 -81.9 -60 =25 5 45 95 145
- Current Revenue /2 727 .1 795 870 945 1030 1125 1225
- Current Expenditure 809.0 855 895 940 985 1030 1080
Defense (295.5) (300) (300) (300) (300) (300) (300)
Others /3 (514.5) (555) (595) (640) (685) (730) (780)
- Local Government /4 3.1 5 10 15 20 25 30
- Social Security /5 256.6 270 285 300 315 330 350
- Public Enterprises /6 _ 80,3 95 110 120 130 140 750
- Savings Certificates
and Postal Savings 34.9 40 45 50 55 60 65
B. Public Sector Investment 520.0 625 590 650 700 800 900
C. Overall Deficit 227.0 275 165 165 135 150 160
/1 Excluding operations under the Emergency Fund.
/2 Increasing at 97 per annum.
ZE Increasing at 7% per annum,
/4 An increase of LE 5 million each year after 1975 considering that the
level of LE 15 million had already been reached in previous years.
/5 Increasing at 5% as a measure of "steady growth" in line with past
performance.
/6  Excluding operations of the Suez Canal Authority, Sumed pipeline,

and Petroleum Organization.
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112, It should be noted that there is a major omission from this framework,
namely; the Emergency Fund. But insofar as this Fund (which is earmarked for
defense-related purposes) has been financed by Arab aid (Khartoum Agreement
payments and other Arab contributions) and used mainly for importing military
equipment, its operations have limited impact on the local civilian economy.
Since neither the expenditure composition nor the sources of financing of the
Fund are known, the extent of the Fund's economic impact cannot be determined
accurately. However, it is known that the domestic resource contribution

to the Fund rose significantly at the time of the October 1973 war. This
contribution took the form of Jihad bonds, Jihad taxes, and a certain amount of
savings certificates; together, these may have amounted to perhaps EE 70-80
million. It is assumed in the mission's projections that it will be possible
to divert these additional local resources to supporting development in the
civilian economy as progress towards peace continues, As for the other
operations of the Fund, the implicit assumption is that these have a largely
enclave character, with little direct impact on civilian resource mobilization
or allocation.

113, Public investment is taken in the projection as an independent va-
riable (all figures in comnstant 1974 prices). At first glance, public invest-
ment for the period 1975-77 appears to be stagnant. But this reflects mainly
the particular "lumpiness" of investment in 1974-75 (completion of Sumed pipe-
line, Suez reopening, iron and steel and aluminum projects, airplane and ship
purchases, etc.). 1/ Nevertheless, assuming a 6~1/2 percent average annual
increase in GDP, public sector investment is projected to rise from about 11
percent of GDP in 1973 to 16 percent in 1980. 2/ Total investment is projected
to rise at a faster rate, reflecting the assumption that the private sector
will assume a more important role in the economy. However, it is also assumed
that public investment would continue to account for the large majority of
total investment (82 percent in 1980 against 91 percent in 1974). Indicative
projections of agsumed private investment for 1975 and 1980 are as follows:

LEE million (197h prices)

1975 - 1980

Public investment 625 905
Private foreign 25 65
Private domestic 55 140
of which: (Housing) (36) (100)
Total 705 _ 1110

1/  This "lumpiness" is compounded in the capital goods imports projections
(see next chapter) by the assumption that future investment programs,
may be less import intensive than the present program.

2/ Assumes constant relation between GDP at factor cost and GDP at market
prices. '
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114, The projected distribution between private and public investment

is not inconsistent with the current intention to strengthen the role of the
private sector, as the absolute figures indicate a very substantial increase
in both foreigh and domestic private investment. It should also be observed,
moreover, that a greater share of "public" investment may be expected to take
place in joint ventures, which -- according to the new Investment Law -— ob-
tains a private sector complexion, however large may be the share of public
sector financing.

115. Assuming that vigorous actions are taken to restrain consumption
growth and to rationalize operations of the public enterprises, the projec-
tions of public sector savings could prove to be conservative. At the Cen-
tral Government level, the current deficit is geen to be eliminated only by
1977, as it was assumed that defense expenditure (excluding Emergency Fund
operations) will remain unchanged at the 1974 budget level of HE 300 million.
An alternative assumption might leave defense spending unchanged in current
price terms. Either case assumes continuing progress towards peace in the
region.

116. Non-defense current expenditure is projected to increase by 7 percent
per annum, slightly faster than GDP (6.5 percent). This implies a policy of
increasing per capita social services, after a number of years of austerity.
Particularly as Egypt moves to a period of much higher public and private in-
vestment, the Government will have to carefully evaluate the current expendi-~
ture implications of its investment program, and improve the coordination of
planning current and capital expenditure. The Government's ability to re-
strain the growth of current expenditure will depend in large part upon its
employment and wage policies. Demobilization, rationalization of public
sector employment policy and rapid growth of the private sector would help

to relieve the public wage bill. On the other hand, rationalization of the
subsidy and pricing system will have to be accompanied by some wage increases,
only partially offset by tax increases. It should be emphasized that the
projections in this chapter are all in constant price terms.

117. Current revenues are projected to increase at a rate of 9 percent
per annum, implying a fairly high (1.4) elasticity with respect to GDP. The
factors explaining this growth rate are the following: (a) progressivity in
personal income taxation, accompanied by improved tax administration on the
self-employed; (b) gradual elimination of idle capacity, which will :ncrease
the tax base for business taxes; (c¢) increased revenues from custom duties,
resulting from higher imports accompanying faster growth; and (d) transfer
of the Jihad defense revenues from the Emergency Fund to the Central Govern-
ment.

118. Public enterprise savings are projected to grow from EE 80 million

in 1974 to BE 150 million in 1980. These savings show a rapid increase during
the first two years, mainly as a result of the elimination of idle capacity

(a recurrent theme in the resource mobilization picture), improved efficiency
of operations (a matter to which the Government is now giving special consid-
eration) and reopening of the Suez Canal in 1975, which could give a sudden
boost to the surplus, but which has been reflected here only to a modest extent,
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on the assumption that a large portion Canal Authority profits might be re-~
tained for financing the costly investment associated with the reopening. 1/
After 1976, the increase in savings is more in line with the projected expan-
sion in overall economic activity. Finally, another factor not specifically
reflected in these projections, but one which could increase the net savings
of enterprises, would be significant reductions in the deficit of the opera-
tions of the Supply Authority.

119. A key question concerning cost-of-living subsidies is whether or
not their increase in 1974 is a short-term phenomenon. The import price for
wheat is the principal determining factor. The Ministry of Supply's current

view is that in the medium term -- even assuming no increases in subsidy rates
and increased profits on operaticns affecting some commodities (e.g. edible
oil, tea, non-rationed sugar) ~- net losses of the Supply Authority are not

likely to go below BE 250 million. This estimate is based on an assumption
that import prices of wheat will decline, and that yields of domestic grains
will improve. A possibly offsetting development, however, could be a decline
in the surplus of the Cotton Organization. This might result from an easing
of cotton prices, or from a policy to imprcve farmers' incentives by raising
farm-level prices, thereby reducing the effective export tax on cotton produc-
tion.

120. With the exception of 1975, the overall deficit could remain at a
level of some BE 160 million, or BE 60 million below the 1974 level. 1In 1974,
the Government has undertaken to hold Central Bank deficit financing to BE 125,
with a total limit of BE 165 million on the increase in net domestic assets

of the banking system. Given the likely availabilities of foreign financing,
it does not seem likely, therefore, that the projected level of Govermnment
borrowing will lead, per se, to serious inflationary pressures. The overall
deficit is expected to grow sharply in 1975, due to the increase in the invest-
ment level (from BE 250 to 625 million). But new aid disbursements should

also increase dramatically. And if GDP grows in 1975 at over 9 percent per
annum rate as projected, the implied requirement of higher bank financing
should not create excessive demand pressures. Some additional inflationary
pressure will no doubt come from liberalizing the import regime, and from
structural factors. On the other hand, increased capacity utilization and
improved efficiency in industry can be expected to offset such pressures to

a large degree.

1/ This is a very conservative assumption and not a recommended course of
action. It is to be hoped that sufficient foreign aid for the Suez re-
opening project (and projected expansion project) will be forthcoming
to free much of the Canal Authority's own-generated revenues in the
next few years for general economic development. Projected public
enterprise savings are also no doubt conservative owing to omission
also of increasing pipeline and petroleum revenues accruing to the
Government. Especially if petroleum revenues prove to be substantial,
and are made available to the civilian economy, the public savings
{and investment) picture could be more favorable in the late 1970's.
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121. The overall conclusion of the preceding discussion is that it appears
feasible for domestic resources to be generated at levels adequate to finance
the public investment program, without causing inflationary pressures, pro-
vided that important policy measures are taken to improve efficiency in the
public sector. The savings effort of the Government implies public consump-
tion (i.e., current expenditure of the Central Government) growing at a rate

of about 5 percent between 1974 and 1980, with the 7 percent growth in non-
defense expenditure offset by stabilizing defense expenditure. Private con-
sumption has been projected to grow at about 4 percent in real terms, provid-
ing some increase in per capita consumption. However, as noted earlier, pri-
vate consumption of imported consumer goods (and of consumer durables) will
have to be carefully controlled especially in the short run, to avoid exceed-
ing the expected growth rate. At present, the direct administration of prices,
. particularly as they affect the agricultural sector, constitutes the main in-
strument of controlling consumption. But as the economy is liberalized, key
instruments of such control will be the cost-of-living subsidy policy, exchange
rate policy, the administration of customs tariffs and other taxes, and Gov-
ernment's wage and salary policies.

Institutional Considerations

122, Foremost among the institutional considerations affecting Egypt's
prospects for domestic resource mobilization and for improving allocative
efficiency is the need to improve coordination between the Ministry of Plan-
ning and the Ministry of Finance with respect to: (a) investment program plan-
ning; (b) project identification, preparation and follow-up; and (c) presenta-
tion and analysis of budgetary operations, including foreign exchange budgeting.
More generally, there is a great need (well recognized by the Govermment) to
formulate a program for rationalizing the management of Government operations,
as some public enterprises, by their inefficiency, constitute a drain on the
public Treasury and on the country's growth potential.

123. Improved coordination is also needed with respect to the planning of
investment and current expenditure. Education provides a clear example where
automatic increases in current expenditure result from investment. When schools
are built, required expenditure for teachers and materials follows immediately,
and modifies permanently the structure and level of current expenditure; this

in turn reduces the flexibility of fiscal policy, particularly with respect to
short-term deflationary policies. In the Egyptian context, new reclzmation

and irrigation programs provide examples of investments which have given rise

to idle capacity and waste of "locked-in" capital, as appropriate levels of
current expenditure for extension and other services were not appropriated.

124, The foreign exchange component of investment is at the origin of a
number of discrepancies between the Annual Plan and the Annual Budget. This
occurs because the Ministry of Finance, responsible for the Annual Budget, is
also responsible for the Foreign Exchange Budget, and therefore for acutal fi-
nancial implementation of projects which have a direct foreign exchange compo-
nent. But whenever the flows of foreign financing differ from the expected
flows, the original investment structure may be modified accordingly, with
results different from those forecast in the Annual Plan. Differences also
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arise from delays attributable to lenders, or to other events beyond the con-
trol of Government. But they are also sometimes due to delays in project pre-
paration or execution owing to poor management. In any event, if planning in
Egypt is to perform its role and become more effective, the financial planning
mechanism clearly needs to be strengthened, and provision for adapting to chang-
ing availabilities needs to be built into the investment strategy itself. This
1will be particularly important with respect to the Interim Plan, and in the
preparation of the subsequent Annual Plans (within the framework of the new
Five Year Plan), which are normally started by the middle of the preceding
year, when the actual shape of the investment program for the coming year is
more evident, and can provide a better basis for programming.

125, A precondition for improved budgetary administration and financial
programming is some modification and elaboration of the accounting framework
itself. The present framework of Government accounts, budgets, and budgetary
practices is not suitable for purposes of economic analysis, nor for evalua-
tion of policy alternatives. TFor example, btudgetary accounts in their pres-
ent form are not clear as to the financial relations between the Central Gov-
ernment, public authorities and organizations, and Treasury. Surpluses and
deficits (in their economic sense) are not clearly spelled out -- so that a
true definition of public sector savings is impossible -- and capital trans-
fers and loans to and from the various Government levels are also difficult
to follow through. The Govermmer.t recognizes this need, and has requested
assistance of a fiscal expert from the IMF to help improve the preparation
and presentation of fiscal statistics, to make those statistics more useful
for economic policy purposes. 1t appears that most of the necessary data

are available. The problem is mainly one of processing and presenting them
in a form relevant for analysis and decision-making, so that policymakers

may appraise the effects of financial policy on the balance of payments,
aggregate demand, credit expansion, income distribution, etc., This will

call for much closer coordination in the staff work and research, in par-
ticular, of the Ministry of Finance, Ministry of Planning, General Organ-
ization for Statistics and Mobilization, and the Central Bank. In the past,
there has been a tendency for separate agencies to use divergent data con-
cerning the same subjects. And because agencies do not subject their data

to the scrutiny of other agencies or to the public, errors and inconsistencies
often prove difficult to discover and correct. This has sometimes led such
agencles (inadvertently) to work at cross-purposes to each other,

126. Another area where improvement is mneeded is in the collection and
dissemination of current economic indicators. Policymakers need frequent
summaries of up-~to-—date information on the behavior of the economy (cutput,
prices, trade, progress of projects, etc.), presented in such a way that they
can respond promptly to emerging problems. And if private foreign investors
are to be attracted in greater numbers, and the domestic private sector en~
couraged, they too will require more and better economic information than has
been available in the past. New policies regarding the collection and disse-
mination of statistics within the Government and with respect to the public
(including potential foreign investors) are in order to improve both the qual-
ity of economic management and to facilitate the mobilization of resources.
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V. 1ISSUES AND PROSPECTS IN MAJOR SECTORS

A. Population and Employment

Population and Family Planning

127. Although Egypt occupies a large land mass (about one million sq.
km.), the country is largely a desert, and its population is concentrated
along the cultivated areas of the Nile valley (length from Aswan to Cairo
885 km., maximum breadth 16 km.) and the Delta region. Population density
in this inhabited area is amongst the highest in the world (about 1,000 per-
sons per sq. km. in 1973). Between Egypt's first census in 1882 and its
latest census in 1966, the population is estimated to have increased by 440
percent, while the inhabited area increased by only 2.5 percent. Cultivated
area per capita has been falling at least since 1900, and growing rural con-
gestion has been accompanied by migration (accelerated in recent years) into
the urban areas. The pressure on urban facilities and the difficulties in
finding gainful employment for a rapidly increasing labor force support the
conclusion that the social regulation of population growth is a matter of
urgent priority.

128. Egypt's 1974 population is estimated at about 36.4 million in mid-
1974. The population growth rate has been estimated between 2.2 - 2.5 per-
cent per annum in recent years. The major determinant of population growth
in the post-war period has been the decline in mortality associated with im-
proved hedlth conditions. However, it appears that the crude birth rate—-and
mnore particularly the general fertility rate (births per 1,000 women aged 15
- 49 years) -- which rose in the early fifties, has begun to show a substan-—
tial decline in the last several years (from 227 in 1960 to 176 in 1970).

The age-specific firtility rate has also been considerably lower over the
same time period (with declines ranging between 20-30 percent) among young

to middle-aged women, but slightly higher among women aged 35 and over. Al-
though these data remain to be confirmed, the available evidence points to an
encouraging decline in fertility rates.

129. There is substantial awareness of the country's populat:ion problems
on the part of Government authorities. Family planning is supporved by the
Government, and the use of contraceptive devices is becoming more common,
particularly in urban areas. Family planning services are provided through
the Government's 205 central hospitals and some 2,400 rural health units,

as well as through about 500 semi-private clinics rum by the Egyptian Family
Planning Association. In addition, private clinics and pharmacies support
the program. It is estimated that about 500,000 pill cycles are now being
distributed monthly, and that about 70,000 loops (IUD's) are being inserted
each year. Family planning acceptors are estimated to constitute about 20
percent of the married population. An IDA project begun in 1973 is now sup-
porting family planning evaluation studies, experimental home-visiting prog-
rams by female health visitors, better training facilities for health person-
nel, and the preparation and purchase of educational materials. Fimancial
and technical resources are also being provided by other aid donors. But
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given the magnitude and urgency of the matter, a more ambitious and aggressive
approach is needed.

Manpower and Employment

130. Egypt's civilian labor force grew by 2.9 percent annually in the
period 1959/60-1973/74, while population growth over the same period averaged
about 2.6 percent per annum. This rapid growth was due primarily to the
large number of young people entering the labor force, as a consequence of
the increased birth rate and lowered infant mortality rate experienced part-
icularly in the early post-World War II period. An associated factor was a
higher female participation rate, notwithstanding a greater intake of females
into the higher educational system. The growth rate of civilian employment
has averaged about 3 percent annually over the same period, but dropped from
over 4 percent annually in the early 1960s to only some 2.4 percent annually
in recent years.

Table V-1: LABOR FORCE AND EMPLOYMENT

1959/60  1964/65 1969/70 1973 1974

Labor Force (mln.) 6.7 7.9 8.9 10.0 10.2
Number of Workers (mlin.) 6.0 7.4 8.2 9.0 9.1
Employment Rate (%) 90 94 92 90 89

The sectoral distribution of employment in 1973 (with 47 percent of the labor
force employed in agriculture, 13 percent in industry, 20 percent in services,
and the remainder in distribution and other sectors) reflects Egypt's emer-
gence as a semi-industrialized society. To a large extent, manpower has
shifted from less productive to more productive industries and lines of
activity. The notable exception is in the Government services sector where,
as discussed below, employment creation has been an object of policy rather
than of need. '

131. The prevalence of disguised unemployment in some sectors is also a
matter of concern. This is particularly the case in Government service
sectors, where the practice of increasing employment to the maximum extent
possible (sometimes irrespective of need) and the guarantee of employment to
all university graduates has resulted in sectoral underemployment estimated
to be as high as 30 percent. In the agricultural sector, underemployment
appears to be largely a seasonal phenomena, and gainful off-farm work oppor-
tunities are normally available in slack work periods. 1In fact, a substan-
tial proportion of the increase in employment in the last two decades has
been absorbed by the agricultural sector itself. However, this does not
appear to have been accompanied by a decline in labor productivity, as the
decreased size of land holdings during the land reform evidently resulted in
more intensive cultivation, while there was also an increase in cropped area
due to completion of the High Dam.

132. Restoration of peace in the Middle East and consequent demobiliza-
tion of Egypt's armed forces (currently estimated to number about a million)
is likely to have significant effects on the employment situation. The 1974
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plan envisages a growth of only 160,000 new job opportunities during the cur-
rent year, clearly inadequate to meet the needs of the situation, as both
manpower utilization and employment rates are expected to decline further in
1974 from their 1973 levels. In addition, a significant proportion of these
new jobs may be allocated to demobilized soldiers. This partly reflects the
relatively capital intensive character of the current investment program (iron
and steel, fertilizers, ship purchases, etc.). However, the Government ex-—
pects the employment situation to improve substantially over time as a result
of increased economic activity in the Canal Zone and in the economy. as a
whole, and in response to an increased availability of jobs in oil-rich Arab
countries. Employment of Egyptians abroad may have been given an impetus by
the recent abolition of exit visa requirements. Other initiatives by Govern-
ment are needed to create gainful employment opportunities, and through effect-
ive manpower planning, promote horizontal and vertical mobility of labor.

This will call in turn for a rationalization in particular of public sector
employment policies. '

B. Agriculture

Background

133. Agriculture is the largest sector in Egypt. Output is dominated

by field crops, mainly cotton, maize, wheat, rice and berseem, which together
occupy some three—quarters of the total arable land and account for over half
of the value of agricultural production. Yields are high by international
standards for cotton, sorghums, sugarcane, and rice, but relatively low for
other crops. Cotton and processed cotton products are the major export items,
accounting for about 65-70 percent of national export revenue. Rice, the
next largest crop, currently accounts for another 6-7 percent, which is about
half its share of recent years.

134, Cotton production has stabilized at about 1.5 million tons since
1970. With an average acreage of about 1.6 million feddans planted in cotton
during the period 1970-73, there has been little improvement in cotton yields
during these years. In contrast are the significant yield increases achieved
in wheat production in recent years. This was due largely to introduction

of a new wheat variety, which is producing some 25 percent more output per
feddan than the traditional variety. Total wheat output grew from 1.5 million
tons in 1970 to 1.84 million tons in 1973. The area planted with the new
variety in 1974 is estimated at 507,000 feddans, compared with 67,000 feddans
in 1973, which comprise only 5 percent of the total wheat area of 1.25 million
feddans in 1973. Wheat output in 1974 is expected at about 1.9 million tons.
Maize production has been increasing due to the acreage expansion, while rice
output has been falling, in response to Government pricing policies which

have discouraged its production and export. Future rice production is ex-
pected to expand, in view of the recent upturn in world market prices. Fruit
and vegetable output (which, except for citrus and grape production, are not
subject to Government price controls) are continuing to grow, but there ap~
pears to be substantial waste of these goods because of lack of storage capa-
cities. Expansion of the livestock sub-sector remains limited by a shortage
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of feed, despite the rapidly growing demand for meat. The Government's drive
to increase poultry production has not been as successful as it was planned,
though poultry output in 1974 is expected to be more than double the 1971/72
output of 12 million chickens.

135. A salient feature of Egyptian agriculture is the high degree of
central control, as is common to extensively irrigated agricultural societies.
The Government uses various sophisticated and elaborate control measures, in-
cluding: (a) administrative intervention on crop acreage allotments; (b)
state-controlled distribution of essential farm inputs, as well as State con-
trol of product marketing and processing and; (c) setting of input and output
prices. These centralized controls are designed to balance various (and
sometimes conflicting) objectives, such as generation of foreign exchange
revenues, generation of savings to finance the growth of other sectors, provi-
sion of essential food items to consumers at low and stable prices, and at-
tainment of certain levels of income and employment in the agricultural sector
itself. ~

136. In any single given year, the Government's freedom to adjust the
commodity composition of production is usually limited to about 500-600
thousand feddans (out of an arable area of 5.7 million feddans). This is
due to intricate rotation requirements necessary to match the total area

of summer and winter crops, and because approximately 2.0 million feddans
are devoted to permanent crops. A critical factor in the allocation of crop
areas in recent years has been the trade-off between cotton and food grain
production. Increased world prices for both commodities have boosted cotton
export earnings, but at the same time resulted in a rapidly mounting wheat
import bill. In principle, the allocation of agricultural resources is in-
tended to exploit Egypt's agricultural comparative advantages in the world
market. Among the difficulties in dictating such optimal cropping patterns,
however, have been poor timing in the announcement of farm prices, and in-
sufficient price incentives provided for certain strategic crops.

137. There are some signs that the Government is re-examining the basic
philosophy which has long governed the pattern of development and role of the
agricultural sector. There is a growing awareness of the need to improve the
sector's planning and decision mechanisms in order to increase economic effi-
ciency. The recent (April 1974) reorganization of the Ministries of Agricul~-
ture and Land Reclamation into a single ministry reflects a recognition of the
need to improve planning and policy coordination among the Government agencies
concerned.

138. There also appears to be a consensus that higher farm prices are
needed, not only to increase production incentives, but also to provide
greater social equity to the farmers. Recent increases (by about 20 percent
on average) in farm prices for coxton, wheat, rice and sugarcane reflect this
new emphasis. While these price increases do not adequately reflect increases
in international prices of these commodities, in the Egyptian context they
were nevertheless very substantial. The Egyptian authorities are reluctant
to contemplate radical departures from the current system of administrative
determination of cropping patterns and of absolute and relative farm prices.
But there is greater recognition of the potential role of a somewhat freer
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market price system within the current mechanisms of resource allocation.
Clearly, the trade-offs need to be clearly studied as among the fiscal, balance
of payments, and income distribution effects of changed prices. It seems
evident that higher farm prices are needed to stimulate agricultural exports,
but insofar as this raises rural consumption levels, the fiscal implications
need to be carefully studied.

Agricultural Planning and Investment Programs

139. Agricultural planning in Egypt was first adopted in the context of
the Ten-Year Plan beginning in 1960/61. This Plan placed on the agricultural
sector the burden cf financing industrial development, as well as supporting
other socio-economic objectives, and it established the basis for much of
present agricultural policy. Agricultural development planning in the con-
ventional sense has remained suspended since the 1967 war. As of May 1974,
no serious effort was yet being directed to a medium-term agricultural plan-
ning exercise, and the planning and coordinating links among agriculture-
related Ministries and the Planning Ministry appear weak.

140. Investment in the agricultural sector since 1970 has averaged

about LE 50 million annually, or about 14 percent of total public investment
undertaken in this period. This represents a decline in the sector's share
from about 18-19 percent in the late 1960's. Much of the current investment
program represents a continuation of ongoing projects essential to maintain
the normal level of output. The 1974 Plan allocation of LE 87 million for
agricultural investment reflects mainly the Government's attempt to increase
public sector production of poultry as a substitute for the unfilfilled de-
mand for meat. The poultry project has been allocated LE 38 million, over 40
percent of the sectoral investment budget, and will be financed partly through
Arab aid. There is a strong possibility, however, that the Government's direct
investment in poultry will to be large extent replace similar investment by
the cooperative sector.

141, Since mid-1973, reclamation efforts have been (temporarily) limited
to further developing the 910,000 feddans already reclaimed. This limitation
is due to serious salinity difficulties encountered in developing some of
these reclaimed areas. This problem is now being studied. The Government
appears determined to resume its ''normal' reclamation work as soon as an
answer to the above problem is found. It is recommended that large-scale
investment aimed at opening up new agriculture regions should not now be
given high priority, particularly in view of the development potential of the
"01d" lands. This also applies to hopes for early development of the Sinai.

142, In addition to poultry production, priority in the current invest-
ment program is given to fishery production in Lake Nasser (with associated
marketing and storage facilities), fruit and vegetable production and proc-
essing, farm mechanization, livestock production, and soil improvement.

Some resources are also being devoted to increase productivity of smaller
farms; it is estimated that holdings of less than 5 feddans comprise some 40
percent of the cultivated land area and support some 75 percent of the agri-
cultural population. But there is not yet a comprehensive and integrated
rural development program for improving the income and employment prospects
of these farms.



- 50 -

Agricultural Trade

143. Egypt's agricultural trade remains dominated by cotton exports and
wheat imports. The following table summarizes recent trends in the volume
and values of cotton, wheat and other items affecting Egypt's agricultural
balance of payments.

Table V-2: EXPORTS AND IMPORTS OF MAIN AGRICULTURAL ITEMS

Volume (Mln. tomns) value (BE Mn)

1971 1972 1973 1971 1972 1973

———————————————— m——————————-  Exports - - -
Raw Cotton 0.33 0.30 0.26 175 162 192
Rice 0.52 0.46 0.30 25 22 26
Other " " " 2 27 51
Total - - - 227 217 269

——————— : ——=———=  Imports ~o-—--o—emss—e o ——— e
Wheat /1 - 2.8 2.8-3.0 /2 70 45 150-200 /2
Other - - - 33 27 37
Total - - - 103 76 187-237

/1 Includes flour expressed in wheat eguivalent.
/2 Lower figure of range from Central Bank balance of payrents data; higher
figures reported by Ministry of Supply.

Source: Mission estimate based on data available from FAO zad Central Agency
for Public Mobilization and Statistics.

144, Since the 1970/71 season, cotton exports have stz:llized at about

6 million kantar annually, except for a slight decline in i671/72. Cotton

exports in 1973/74 are expected to be double in value cver the level of

1972/73 solely because of price increase. The last two years have also

seen a noticeable change of direction in Egypt's cotton saies away from

the USSR and East European countries and towards the convertible currency

countries. 1/ On the import side, annual wheat and flour imports have

averaged about 2.8 million tons wheat equivalent in recent years. These

wheat imports comprise about 60 percent of current domestic consumption re-

quirements, estimated at 4.5-4.6 million tons. Increased food grain prices led

to at least a tripling of the wheat import bill between 1972 and 1973. The

net agricultural trade balance in 1974 is estimated at LE 70 million, with ex-

pected total agricultural export revenues of about LE 420 million, and import

costs of LE 350 million.

1/ See Table 3.9 in the Statistical Appendix for details.
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145. The net agricultural trade balance (in constant prices) is likely

to remain in the range of LE 50-75 million through the 1970's, if agriculture
grows as forecast by the planning authorities and if current price projections
prevail. These plans assume that the current level of cotton exports will

be maintained, and that higher productivity in cotton will permit the free-
ing of some land for food production, particularly wheat. Increased output

of food grains could prevent annual wheat and flour imports from rising much
above the 3 million tons level —-- assuming also that the Government makes an
effort to curb food consumption.

146. The short run prospects for non-traditional exports are limited.
Rice exports could be pushed further, and citrus exports, which have been
growing rapidly (mainly to the USSR and East European countries) could also
be increased. But a major expansion of citrus exports to convertible currency
countries would be difficult to achieve, given the quality of the product

and Egypt's inadequate marketing capacity. There appears to be a good pros-
pect for the fruits and vegetable sector, but this is still a relatively un-
known area and future competition will be great. Thus, Egypt's entrance into
these non-traditional agricultural markets will require major efforts in pro-
duction, processing, and marketing, under a more integrated management arrange-
ment. A detailed assessment of the potential in this area will be studied in
the course of the Government's preparation of a fruit and vegetable project
for Bank Group financing.

Sectoral Development Prospects and Strategy

147. Egypt has fairly sophisticated agricultural practices, and rela-
tively high yields for major crops, particularly cotton and rice, which are
grown in bulk on productive land. The basic constraints to future agricul-
tural growth include: the high man/cultivated land ratio; the fragmentation
of farm land; inadequate drainage; lack of capital; and institutional limita-
tions. Without a major (unforeseeable) structural change in the sector, it
would appear that annual agricultural growth will be limited to about 3-4
percent. Nevertheless, there appears to be substantial room for quick improve-
ment in the welfare of rural farm population, assuming a greater availability
of investible resources. Individual productivity could be raised through
changes in the incentive pricing system, and there are good opportunities for
both cottage industry and agro-business development in non-traditional commod-
ities.

148, Given the long-run limitations on irrigable land, Egyptian agricul-
tural policy will have to foster a more intensified, high-value production.
This would require a more integrated agricultural system, linking production,
processing, and marketing activities. Rural industry (such as small-scale
village carpet factories, poultry farming, and agro-industrial processing
and marketing) could provide additional income and employment to the rural
population. A large number of village carpet factories and chicken farms,
based on cooperative efforts, have already been established.
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149. One of the most important requirements in pursuing this general
approach would be to strengthen the cooperatives as production and marketing-
oriented institutions, beyond their traditional role as input-providing service
institutions.

150. The Government should consider a two-stage agricultural policy.

The first task is to identify and provide those critical input and invest-—
ment requirements which will have the greatest net foreign exchange impact,
whether through export earning or import substitution. These could typically
include fertilizers, animal feed, pesticides, high-yielding seeds, and
machinery or equipment which would facilitate fuller utilization of existing
productive capacity in the sector. The second task will be to undertake
analyses and/or to make policy choices in a number of key areas. For exam-
ple, an improved framework for planning and policy coordination is needed:

(a) to provide a more rational basis for sub-sectoral allocation of foreign
exchange under the current system; and (b) to formulate a longer-term sectoral
development strategy, informed by a more quantitative specification of invest-
ment criteria and priorities.

151%. It will also be desirable to reappraise the role of the public
sector in agriculture in general, and in particular, of the merits of large-
scale capital-intensive investments being undertaken (or being contemplated)
within the state farm managemeni: framework. Returns to investments in new
horizontal expansion and in large scale state poultry farms should be com-
pared with alternative returns to providing increased supplies of inputs,
credits, and institutional support to the small-scale cooperative sector.

C. Industry and Petroleum

152. The industrial sector currently accounts for slightly over 20 per-
cent of the GDP, 35 percent of total exports (including processing of agri-
cultural goods), and about 13 percent of total employment. By these measures,
industry still ranks well behind agriculture in its importance in the economy.
But it has for some years received highest priority in the investment program,
and it is expected to play the leading role in future development. This prior-
ity reflects both the real opportunities and advantages offered for industrial
growth, as well as the serious limitations affecting future expansion of agri-
cultural output (viz. limitations on the amount of arable land).

153. As a result of the nationalizations in the early 1960's, nearly all
large- and medium~scale enterprises are in the public sector, which comprises
approximately 200 enterprises. The industrial private sector has almost as
many employees (about 450,000), but these are scattered among some 150,000
establishments, of which only 4000 are factory-type operations. The private
sector contributes about 25 percent of the country's industrial output.

154, During the period 1968/69-1970/71, enterprises were able to obtain
import licenses for most of their raw material requirements and industrial
output expanded by about 12 percent annually (in current prices). The in-
dustrial growth rate fell in 1971/72 to about 6 percent, and in 1973 to
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about 3 percent. This decline resulted in part from continuing defense
needs, administrative inefficiencies (particularly in the foreign exchange
allocation system), shipping and marketing difficulties. More important,
however, were shortages of foreign exchange, attributable in large part to
rapidly rising world prices, which resulted in acute scarcities of raw mater-
ials, intermediate goods and maintenance equipment. In real terms, there was
stagnation in aggregate industrial output in 1973, and a current assessment
of unutilized capacity in industry indicates a possible decline in real
output in 1974.

155. As a result of these low production levels, industrial export growth
was also hampered. Although in 1973, exports expanded at a rate of 13.5 per-
cent, only the private sector and textile and food industries in the public
sector contributed to this; exports in most other industries even fell below
the 1972 level. Furthermore, this export expansion was attributable more to
price increases than to quantitative improvement. 1In 1973, about 9 percent

of manufacturing output was exported; the target for 1974 is the same, but
with the foreign exchange currently available, the figure could drop to 5 per-
cent. The Government's policy is to increase the weight of non-traditional
export goods as against traditional ones, consisting of cotton products and
cement, in order to widen the base of the country's exports. However, the
share of non~traditional exports remained the same as in 1972, at 53 percent.
Another policy is to increase exports to hard currency markets, as compared

to exports under clearing agreements. Here, some expansion of the share of
hard currency export (from 32 percent in 1972 to 35 percent in 1973) was
achieved, although the majority of exports are still done under clearing agree-
ments.

Capacity Underutilization

156. The extent and distribution of capacity underutilization among in-
dustry groups were evaluated recently in two Government studies (July 1973
and February 1974) and by a World Bank mission which visited Egypt in May

1974 specifically to review the capacity utilization problem. The mission's
review broadly confirmed the conclusions of the Government's study of February
1974. The Government reports were based on estimates of individual enterprises.
Each enterprise reviewed its production for the last three years (in physical
terms) and the physical volume of imports consumed to achieve that production.
Coefficients of physical inputs per unit output were computed in defail for
each product produced or required. Based on the target production plan for
1974, the physical volume of imports was then computed. Net import require-
ments are the difference between the levels required to meet the production
targets, which the Ministry of Industry determines annually as a realistic
maximum, and the amounts already provided under the budget. The physical
volume of imports was translated into value terms by determining the import
prices of goods in February 1974. Thus, the total foreign exchange required
for import of raw materials and intermediate goods was estimated at LE 238
million, to support the 1974 production target of &E 1,813 million. The
monetary budget provides BE 161 million, leaving net import requirements of
EE 77 million. The average import coefficient is 13 percent (i.e. EE 238
divided by &E 1,813). On that basis, the amount of potentially idle capacity
is estimated at LE 590 million, or about 32 percent of capacity output. In
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sharp contrast to 1974, the July 1973 report estimated idle capacity imn that
year as 14 percent. The distribution of potentially idle capacity in 1974
varies among industry groups as shown below:

Table V-~3: TARGET PRODUCTION, IDLE CAPACITY, AND IMPORTS

) (2) (3) {4)
Potential
Target Idle Impores  {3) + (2)
Production Capacity Needed (%)
(LE million) (LE million)
Food Processing 453 : 133 13 10%
Textiles 440 - 102 9 9
Chemicals 135 57 19 33
Engineering 134% 65 13 20
Metallurgical ' 117 60 18 30
Building Materials 59 14 3 21
Private Sector ' 4735 159 2 1
Total 1,813 590 77 13
157. The worsening shortage of foreign exchange resulting from the tight

balance of payments position, exacerbated by price increases and the brezkdown
in clearing area deliveries, is the major reason for underutilization of capa-
city in industry. As a result, the levels of available suppiies of needed
imports have been declining at the plants. Some plants may have to close

down temporarily within a few months or at least may have to cloge down key
production lines while work in process in other areas zccumuiszsites. These
effects are likely to be felt throughout industry, but may hecome most severe
in chemicals and metallurgy. Labor shcrtages{barticularly of skilled labor)
are not regarded as an important comstraint, nor dc enterprises appear

to face a shortage of working capital.

158. The measure of capacity output shown in the above tazble is based on
past experience, the condition of equipment, and current operating »ractice
with regard to the number of shifts worked, although these considerations
normally would lead to a comservative estimate of capacity. As the estimates
of potential idle capacity and imports are based on February 1974 prices, and
there is evidence that prices are continuing to rise, the estimated uncovered
import needs of LE 77 million will prove low foxr the whole sf 1674, Even if
import prices were to rise at only one-half the rate betwsen July 1573 and
February 1974, and there is some accompanied improvement in industry perfor-
mance, additional import needs could rise tc EE 90-95 million in 1975.

159. Locking ahead to the eighteen-month period September 1974/March
1976, the capacity utilization mission's revised estimate of imports needed
to restore Egyptian industry to full capacity utilization was put at about
LE 175 miilion ($450 million). Of this, about three-fourths constitutes a
recurrent need for raw materials, and one-quarter constitutes a once-for=-
all need for rehabilitation imports (spare parts, balancing equipment, etc.).
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As of mid-1974, Egypt had successfully negotiated a number of ''program aigd"
or commodity import-financing arrangements, which would help overcome this
problem. These included agreements with Iran ($100 million); Japan ($50
million); Germany (amounts from the July 1974 aid agreement to be determined);
and the USA ($80 million, subject to Congressional approval). It is expected
that a large proportion of these loans would be for the industrial sector's
needs. The World Bank Group is also considering the possibility of financing
about $70 million of Egypt's current import needs, of which about $45 million
would be for industrial imports.

~ Public Sector Investment in Industry

160. In the last several years, investments in manufacturing activity

did not grow, with public sector investments kept at BE 60 to 70 million and
private sector investments at below LE 10 million per year. Under new economic
and political circumstances after the October 1973 war, the Government intends
to raise the level of investment. While further expanding public industrial
investments, the Government is embarking on policies to exploit two potential
areas which were neglected in the past —- local and foreign private investments.

161. Liberalization of the economy does not mean abolishing or seriously
reducing the size of public sector industry. Rather, the Government plans

to retain most public sector companies and to invest further in them, so that
this sector will continue to lead industrial development. The Government
retains responsibility for large-scale projects such as steel, aluminum, fer-
tilizer, phosphates, etc. Thus, Egypt's future industrial development is seen
to call simultaneously for improved planning as well as decentralized adminis-
tration.

162. As a result of foreign exchange shortages, the Government has had to
determine more restrictive criteria in selecting projects. First, new projects
have been limited because there are many on-going projects which need to be
completed first, in order to bring benefits to the economy as soon as possible.
Second, among on-going projects, priority has been given to those for basic
production materials, import substitution or export, and essential consumer
goods.

163. The structure of investments has two major characterist:cs. First,
sub-sectoral allocation is in favor of the metallurgical sub-sectir. The
Helwan Iron and Steel Complex alone accounted for 28 percent and 8 percent,
respectively, of the total annual investment in industry in 1973 and 1974.
Another large project, the Aluminum Complex Project, is now claiming another
30 percent. The Helwan Iron and Steel Complex Project aims at expanding
production from 300,000 tons to 1.5 million tons of steel, is estimated to
cost BE 267 million including EE 127 million in foreign exchange. This proj-
ect may be important in the long-term development strategy. However, in the
light of the large project cost, long gestation period, and relatively small

import substitution effect -- total import of iron and steel products amounts
to"about EE 20 million per year, but not all can be substituted by local
production —-- the resources invested in the project might have have brought

a greater benefit to the economy if utilized in other ways. The same comment
may be applicable to the Aluminum Complex Project, which is to utilize
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electricity of the Aswan High Dam to process imported alumina, with an invest-
ment cost of &E 60 million, including BE 37.5 million in foreign exchange.
Whatever their originally projected cost/benefit, however, the recent price
changes of these goods will no doubt have raised the economic returns on these
projects.

164. Aside from the issue of the appropriateness of investment priorities
is the problem of inadequate programming and expenditure for maintenance and
replacement of equipment. Egypt has already accumulated substantial production
equipment, but most of it is not in adequate condition because of old age and
inadequate maintenance constrained by shortage of foreign exchange. In addi-
tion, there are often bottlenecks in production flows caused by unbalanced
production capacity in each stage. In many cases, replacement of a machine or
spare part or addition of balancing equipment is more economical than creating

a whole new plant, and is essential in maintaining efficiency of existing plants.
The problem here is that there is no sub-sectoral programming about how to main-
tain production equipment and how to besit allocate resources between maintain-
ing existing plants and building new ones. Only for the key textile industry
industry is there a rehabilitation program; this includes rehabilitation of
eight spinning mills accounting for 364,000 spindles and eleven weaving mills
accounting for 6,000 looms.

Local Private Investment

L

—

3. Until recently, there has been a relative neglect of the role of
private enterprise compared to the role of public sector industry. Being
afraid of nationalization, private industrialists were inactive in investment.
They also tended to avoid expansion of employment to beyond 50 workers —- the
widely believed line for nationalization. 1In addition, quick-pay-back projects
were preferred because the long-term business and political situation was
uncertain. The Government has now given new recognition to the importance of
the private sector as an essential component of the economy, and is moving

to encourage private industry.

»]

5

166. The Government envisages local private investment mainly in medium-
and small-scale industries. It is generally considered that local entre-~
preneurs lack funds sufficient to undertake large-scale industrial projects,
while some major industries are specifically reserved to the public sector.
These industries include military industries, industries deemed key to the
economy (e.g. fertilizers), and industries that may increase the balance of
payment difficulties. As an example of the third kind, private entrepre-
neurs are prohibited from investing in weaving mills at present because yarn
is in short supply even to meet the demand from the public sector weaving
mills, and a new private weaving mill would have to rely on imported yarn.

167. Private industries in Egypt have a large potential for growth. The
number of licenses of the General Organization for Industrialization issued

for private industrial projects increased from the range of 260 to 340 annually
in 1968/69 - 1971/72 to 450 in 1973 and 150 in the first quarter of 1974, The
total cost of the 450 prcjects licensed in 1973 is estimated at HE 20 million,
or about half the size of public sector investment other than in the Helwan
Steel Project.
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168. However, the shortage of foreign exchange is a bottleneck here also.
While local currency financing is readily available from their own sources and
from banks, foreign exchange required to import capital equipment and materials
is not sufficiently available. 1In the past, part of an IDA credit extended

to the Bank of Alexandria was practically the only source of foreign exchange
for capital goods. TFor import of materials, the Government allocated less

than EE 10 million foreign exchange annually while about £E 20 million was
considered necessary to run factories at full capacity. The introduction of
the parallel market system, coupled with favorable policies to the private
sector, has apparently brought about better conditions. Since September 1973,
when the parallel market system was expanded, official foreign exchange alloca-
tion has been discontinued. Up to May 1974, some EE 8 million had been allo-
cated to the private sector through the parallel market.

Foreign Investment

169. In the course of gradually liberalizing economic policies, the
Government, in September 1971, promulgated a law entitled "The Investment

of Arab Funds and the Free Zone" (Law No. 65). By this law, the door was
opened for foreign investments from both Arab and other countries, The law
consisted of three parts: (1) regulations and incentives on direct foreign
investments, (2) those on free zones, and (3) organization of "The General
Authority for Investment of Arab Funds and Free Zones'. The Government has
recently promulgated a revision of this law retitled Law No. 43, "The Invest-
ment of Arab and Foreign Capital and Free Zones' that govers foreign private
investment as well. While introducing a new condition that foreign-sponsored
projects should be joint ventures with Egyptian public or private capital,

the law expands the scope of incentives; for instance, it extends the period
of tax exemption to eight years for important projects. One criticism of

the present law is that many provisions are stated only generally, leaving
great latitude for negotiation on issues such as ensured convertibility of
profit remittances, arbitration procedures, etc. Moreover, it remains for
many specific procedures and requirements to be spelled out in the Regulations
relating to the Law; these Regulations are still in preparation. Nevertheless,
the private business community has been encouraged by the overall thrust of
the law, and investment should respond favorably.

170. On direct investments, the law sets a framework whereby foreign-
invested projects, even joint ventures with public sector organizations, will
be treated as private companies. Thus, they are to be free from Government
control over public sector enterprises. On free zones, the law ensures that
projects undertaken in the zones would be widely exempted from taxes and
government controls on currency transactions.

171. Under the 1971 law, 151 industrial projects with a total cost of

BE 56 million were applied for by the end of 1973. O0f these, the Government
approved 46 projects acounting for £E 11 million in 1972 and 1973. So far,
only five projects have started production. The wide gap between 152 appli-
cations and five operating projects is partly attributable to the fact that
the 152 included many minor, economically insignificant projects which the
Government rejected, and also projects formulated by promoters who did not
have firm financial resources and therefore had to seek actual investors after
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their projects were approved. As for free zones, the Government plans to
develop one zone in Cairo for light industries, and another one in Alexandria
for heavy industries. Their construction is expected to be completed by the
end of 1974. The planned free zones in Port Said and Suez are conceived as a
part of the reconstruction plan for the Suez region.

Growth Potential and Prospects

172. In 1972, the Government prepared a five year development plan
(1973-77) as a part of the Ten Year Social and Economic Development Plan
(1973-82). Although these plans are no longer effective due to recent poli-
tical and economic changes, the Government considers the target growth rates
and development strategies for the industrial sector presented in the five
year plan to be still valid, if sufficient foreign exchange becomes available.
The plan set an annual growth rate of overall industrial production at 7.1
percent on a constant 1972 prices basis. Among industrial, while traditiomnal
industries were envisaged to grow slowly, heavy and chemical industries were
targeted for higher growth rates, as shown below:

Table V-4: INDUSTRIAL GROWTH PROJECTIONS
(in percent)

Planned Average Sub-Sector
Annual Growth Rates Structure
1972-77 1972 1977
Sub-Sector ‘ (Base Year)  (Target Year)
Traditional 4.0 76.7 66.0
Food 3.2 43.4 36.0
Textiles 4.9 30.5 27.5
Non-Metal Products 4.8 2.8 2.5
Heavy and Chemical 17.2 18.8 29,5
Chemical 10.0 7.8 8.9
Basic Metal 24.8 3.7 7.9
Engineering 19.9 7.3 12.7
Others 7.2 4.6 4.6
Total 7.1 ’ 100.0 100.0
173. With some exceptions, these growth rates appear to represent a

reasonable estimate of the near-~term the potential of each industry. However,
the envisaged 5.8 percent growth for spinning and weaving industry will be
possible only if existing obsolete equipment is fully rehabilitated, new
production capacity added, and sufficient materials (both local and imported)
made available. Moreover, a shift in emphasis from spinning and weaving to
garments and other products with nigher value added in the textile industry

is desirable to achieve a higher wvalue of production and export. The strategy
to give higher priority to heavy and chemical industries seems reasonable in
light of the country's mineral and petroleum resources. However, the develop-
ment of these industries may take a longer time than planned. The high

growth rate of basic metal industry is expected to result mainly from the
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Helwan Iron and Steel Complex project and the Aluminum project, whose products
would be fed into engineering industries. Therefore, the programming of
these two projects is important and their timing needs to be elaborated be
determined in a sector plan. Regarding engineering industries, their growth
rates (particularly the rate for transportation equipment) might be unreal-
istically high. This is because Egypt's engineering industries have some
products unsuitable to markets, their international competitiveness has not
yet been well established, and development of engineering industries takes

a relatively long time in accumulating know-how and skills. 1In chemical
industries, while fertilizer production is essential to domestic agriculture,
the growth of other chemical industries might depend on the future development
of chemical industries in neighboring countries and on their relative compet-
itiveness. Overall, the extent to which these industrial growth potential-
ities can be realized will depend in large part upon the availability of
foreign exchange. :

174. The industrial strategy in the past has emphasized import substitu-
tion. Of the country's imports, mnon-industrial items account for about 30-35
percent, where there is little possibility of import substitution by industry.
Among the industrial products, the largest segment is occupied by the inter-
mediate goods, a large part of which consist of natural resource-based materials
such as wood, rubber and animal fats. The substitution of the next largest
import item, capital goods, may not be easy technically and will take some
time. Consequently, not too much more import substitution may be expected in
the short-run. Especially insofar as the heavy and chemical industry-oriented
strategy requires higher imports, it seems reasonable to expect that industrial
imports may increase at about the same rate as industrial production.

175. As a consequence, exports need to be increased more in order to
improve the balance of payments. At present, exports of textiles and food
account for about 65 percent of the total public sector exports. However,
because potential growth rates of production in these industries are low

(with 3.2 percent for the food industry and 6 percent for the textile industry)
and because local demand is increasing also, the future growth rate of the
exports of the food industry is likely to be limited to about 2-3 percent and
that of the textiles industry to 3-4 percent, in real terms. The next largest
export industry, the engineering industry, is expected to rapidly increase
exports to Arab and African markets, but its annual rate may be in the range
of 10-20 percent. Consequently, growth rates of public sector industrial
exports will probably be around 3-4 percent in real terms for the naxt several
yvears. However, these projectsion are based on large categories of industries,
and export possibilities are usually determined by conditions for specific
products. In fact, exports by the private sector may grow more rapidly than
those by the public sector. The rapid expansion of private sector exports

in 1973 is an indication of what may be achieved. 1If the private sector were
to expand its exports by 30 percent per year (which seems quite optimistic,

but possible), total industrial exports would expand at 9 percent per year. 1/

1/ The projections in Chapter III are deliberately more conservative§ those
imply a growth in industrial exports averaging only 12 percent in current
prices, or only about half of the potential rate noted here.
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Thus, the private sector seems o have a key role in the country's exports,
a consideration which underlines the importance of Government policies and
programs to encourage new foreign investment.

Petroleum and Natural Gas Prospects

176. Egypt's crude oil production expanded rapidly in the 1960's. Despite
the loss of the Sinai fields in 1967, production reached cver 16 million tons
in 1970/71. There was a major setback in 1971, when falling reserveir pressure
at the large E1 Morgan fields was the main reason for a deciine in total out-
put, to about 11 million tons in 1972. Continuing low pressure at E1 Morgan
and the closing down of the Gulf of Suez and Red Sea oil fields for six months
from October 1973 resulted in a further fall in production o about 8.4 mili-
lion tons in 1973 and to an estimated 8.2 million tons in 1974. Details of
Egypt's production and distribution of petroleum and petroleum products may

be found in Table 8.4 in the Statistical Appendix.

177. Reflecting these developments, Egypt's, crude peircleum exports
declined substantially in the early 1970's, from an average =f 8 million toms
in 1970-71 to an average 2.4 million tons in 1972-73, despize some improvement
in prices over this period. On the other hand, there was za: the same time a
considerable rise in the export of refined preducts, due tc the rebuilding

of domestic refining capacity. With the help of an oil gifr totalling 1.1
million tons from other Arab countries in 1973, Egypt was zzie o cut its net
imports of crude petroleum plus petroleum products teo abour 529 miliion in
1973 -- an improvement of about $30 millicn over 1972 and “hz lowest level of
recent years. Combined exports of crude petroleum and petroleum products are
expected to remain below 3 millior tons in 1974, but becausz petroleum imports
are projected to drop while prices are rising substantialily. pt could be-
come a small net exporter on petroleum account in 1974. Thz capacity of
existing refineries has reportedly been restored to the &.
which existed before the 1967 war -- about 10-15 perceni abosve the 1974
estimated domestic consumption level (150,000 barrels/day eguivalent). Thus,
in addition te its current export surplus of crude cil of a>cut one milliom
tons (it exports heavy crude and imporis some light crude}, Egypt will have
an exportable surplus mostly of naptha, gas oil, fuel oil azd asphalt.
However, there will remain a deficit of such products as butane gas and tube
oils. Details of Egypt'’s petroleum trade account in receni vears i3 shown
in Table 3.10 in the Statistical Appendix.

S

178. The decline in Egypt’'s crude petroleum oufput im recent years is
expected to be reversed sharply in the second half of the i%70's. Now underway
are a major project to increase reservoir pressure at El Morgan and a marked
increase in exploration activity by major international oil companies. These
companies had withdrawn from Egypt soon after World War II because of Egyptian
insistence that leases be granted only to cempanies incorporated in Egypt with
51 percent Egyptian shareholding. As a result, exploration work during the
following two decades or so was left to Phillips, Amoco, stzte-owned entities



- 61 -

such as the Italian ENI, and the USSR, which were willing to accept the
Egyptian terms. Now, with the bargaining position of the producing countries
improved, the major international petroleum companies have concluded production-
sharing agreements acceptable to Egypt. Under five new agreements concluded
in 1973, Exxon, Mobil, Continental 0il, Trans-World Petroleum, and the German
Deminex group are reportedly committed to spend over $120 million on explora-
tion over the next decade; if oil is struck, they will enter into production-
sharing arrangements with the Egyptian General Petroleum Corporation (EGPC).
In addition, further exploration is being undertaken by Petrobras of Brazil,
and exploration is continuing in concessions granted earlier to the existing
producing companies. Reportedly, 14 new agreements have been concluded so

far in 1974, with 13 others still under consideration. Thus, it is clear that
exploration will take place on an unprecedented scale in the area covering the
Western Desert, the Nile Delta, offshore Mediterranean areas, the Nile Valley,
the Gulf of Suez, and probably also in the Siwah Oasis.

179. EGPC has finalized a contract with Amoco for exploitation of the
gas reserves at Abu Gharadik in the Western Desert. Production in this field
is expected to reach 100 million cubic feet a day by August 1975, and a 300
kilometer pipeline will be built so that this gas may be used to substitute
for fuel o0il in the iron and steel, power and cement plants at Helwan. EGPC
is also developing, in partnership with a subsidiary of ENI, the Abu Madi gas
field in the northern Delta, to produce 100 million cubic feet of gas per day
by the end of 1974; this gas is to be utilized in the industrial complex at
Mahalla El1 Kubra, in existing power plants, in the fertilizer factories at
Talkha. A similar output target has been set for the offshore Abu Qir field
near Alexandria, which EGPC plans to make operational by early 1976. The gas
from Abu Qir is to be utilized in the power stations and other factories of
Alexandria, Kafr El Dawar and Damanhur. Egypt also has plans to develop two
petrochemical complexes, one near Cairo to produce synthetic fibers 'and another
near Alexandria to produce plastics and synthetic rubber.

180. Altogether, EGPC is forecasting that annual gas and oil exploration
expenditures over the next decade will average about $75 million annually.
While the outcome of the increased exploration activity cannot be predicted,
Egypt could still approach its forecast output of 50 million tonms by the early
1980's, even if the ratio of reserves discovered to exploration expsnse were
only about half the 1.7 tons per dollar achieved in the decaded endad 1973.
The forecast of future discoveries is also based on significantly lower
"drilling success ratios' than characterized past exploration. 1/

1/ For example, for Nile Delta exploration, the past success ratio was
1:6; the projected ratio is 1:15,
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The following table summarizes EGPC's forecast of future oil and
gas production, consumption (implied), and exports over the next decade.

Table V-5: PROJECTION OF OIL AND GAS PRODUCTION AND EXPORTS

1975 1976 1977 1978 1980 1982 1985

Production (million m.t.)

From existing fields 14.9 18.0 21.7 24.4 24.4 20.8 12.2
From expected discoveries 0.1 4.7 9.2 15.1 26.2 408.0 48.0
Total Production 15.0 22.7 30.9 3%.5 50.6 60.8 60.2

Of which Egyptian share (11.6)(16.5)(22.2)(27.7)(34.2) (39.8) (38.1)

Domestic refinery capacity
plus local gas use : 9.8 14.0 18.3 19.7 19.7 19.7 20.2

Exports, net

Petroleum 1.8 2.5 3.9 8.0 14.5 20.1 17.9
Petroleum products 0.7 3.6 6.5 6.8 5.5 5.0 3.3
Total exports 2,5 6.1 10.4 4.8 20,0 25.1 21.2
Export price ($)
Weighted average price/ton _
for petroleum and products 74 82 g0 93 105 - 117 137

Value of Net Exports ($ mlns) 185 500 920 1380 2120 2940 2900

Source: Statistical Appendix, Tables 8.20 and 8.21

181, As may be seen from the table, production from existing fielids is
expected to rise steadily, reaching an average 25 million tons average in
1978-80, of which gas production constitutes 3 million tons equivalent. (The
breakdown of projected production by individual existing field and by gas and
0il is outlined in Table 8.20 in the Statistical Appendix}. Thus, even
without the benefit of new discoveries, Egypt's petroleum outlook for the
remainder of the decade appears quite favorable. As the above table shows,
however, if results of the greatly-expanded exploration program prove to be
in the range projected by EGPC, Egypt's petroleum earnings (net of rhe partners
shares) would be $500 million by 1976 (including the Sinai fields), exceed

$1 billion by 1978, and reach $2 billion by 1980. Needless to say, such
results would ochviate Egypt's balance of payments difficulties. However,
given the uncertainties attending this outlook, the projections presented

in Chapter 111 have been far more conservative; those projections assume,

for example, that the results of new explorations will be much less than

half the levels forecast by EGPC and presented in the table above. Further
data relating to the petroleum outlook, and an alternative projection, are
included in Tables 8.21 and 8.22, in the Statistical Appendix.

)
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Other Minerals

182, A reappraisal of Egypt's wealth in other minerals is taking place.
There are high hopes that substantial reserves of phosphates will be discovered
in the Eastern desert and on the Red Sea Coast, in addition to those being
mined near Isna and Safaga (estimated reserves 180 m tons) where production in
1968 was 750,000 tons, and where the Rumanians are helping with a 1.2 mn ton

a year factory at Hamrawein. Estimates of other deposits at 400 mn tons or
over have had to be revised after the discovery of deposits estimated at

1,000 mn tons at Abu Tartur in the Western Desert. Low grade iron ore supplies,
at the rate of up to 500,000 tons a year, have hitherto come from the Aswan
area, but somewhat better quality deposits have been discovered in the Baharia
oasis area and are now linked to Helwan by rail and road. Russian assistance
is being given to exploit these deposits at a projected rate of 4 mn tons a
year, to feed the Helwan steel plant. Coal deposits estimated at 80 mn tons
have been found near Suez. Manganese is mined in the Eastern desert as well

in Sinai, occupied now by Israel, whose mineral potential has probably been
underestimated in the past.

D. Tourism

183. "Egypt's location, climate and cultural heritage offer unique possi-
bilities for tourist development. This potential was being exploited in the
early 1960's, when tourist nights spent in Egypt rose from about 4.6 million
in 1960 to almost 10 miliion in 1966, with a corresponding rise in earnings

. from tourism to about EE 50 million. A sharp setback in tourism traffic and
earnings and earnings resulted from the 1967 war, and recovery has been slow,
Tourists were deterred by the political situation, by factors such as the clo-
sure of the Suez Canal and Alexandria airports, and by the restriction of
tourist movements within the country. As of early 1974, however, the improved
prospects for peace in the area —-- together with a revised investment law and
other elements of the "open door policy' -- offered a sharply improved prospect
that tourism could be a rapidly growing sector in the coming decade, making a
substantial contribution to increasing foreign exchange earnings, providing
enmployment, and achieving a greater regional dispersion in the country's deve-
lopment.

184. It is estimated that European tourist traffic may grow by as much

as 15 percent annually and Arab tourism by about 10 percent annually (in

terms of total nights spent in Egypt) during the remainder of the 1370's.
These estimates imply a growth of total tourist nights spent in Egypt from an
estimated 6.5 million nights in 1974 (a restoration of the 1972 level) to
about 12 million nights in 1980. Thus, foreign exchange earnings from tourism
could rise to about EE 140 million annualiy by the end of the decade. 1In
order to accommodate these tourists, hotel accommodations would have to be
doubled (to 18,000 rooms) over the next six years, with at least 35 percent

of the new construction in first-class hotels. This would involve an invest-
ment of about EE 95 million, including about EE 33 million in foreign exchange.
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In addition, at least 7,500 new apartments would need to be constructed, at
an additional cost of about EE 21.5 million. Supporting infrastructure needs
would require about BE 50 million, of which about BE 20 million would need
to be in foreign exchange.

185. The Government's policy has been to rely mainly on the publicly-
nwned Egyptian General Organization for Tourism and Hotels (EGOTH) for the
setting up of new hotels and provision of tourism facilities. However, the
Egyptian private sector is expected to play a more substantial role in future
in developing both hotels and tourist apartments. Such an involvement by the
private sector would represent a significant change in policy, as no licenses
(allocating materials and foreign exchange) for construction of new hotels
were granted to the private sector for the last several years. The passage
of the new Foreign Investment Law, with its improved guarantees against ex-
propriation and its removal of the condition of 51 percent Egyptian ownership,
has aroused new foreign interest in hotel investment. Although some wholly
foreign-owned hotels may be set up in future, particularly in the Canal Zone,
it seems more likely that most new hotels will be owned in collaboration with
Egyptian enterprises.

186. The Government is currently exercising strict control over new
projects in the private and public sector. This is appropriate since the
prospect of rapid tourism development confronts Egypt's planners with complex
choices, and they face considerahble pressures to permit establishment of
facilities which may not be in the country's long-term interests. There seems
to be a need, however, for the Government to define more clearly its criteria
and priorities for tourism development, to systematically study Egypt's market
potential and targets for tourism growth, and to undertake detailed physical
planning of tourist zones, including evaluation of infrastructure requirements.
The social and environmental effects of alternative policies also need careful
examination. Other areas which deserve attention are the regulation of deve-
lopment on the northern coast; improvement of museum facilities at Cairo; pre-
paration of a master plan for Luxor; and the definition of policy guidelines
for tourist development in the Suez Canal Zone. Foreign aid donors might well
consider how they could help Egypt to improve its tourism planning and manage-
ment capabilities.

E. Infrastructure

187. The lack of adequate investment in the past has resulted in a dete-
rioration of infrastructure in some sectors. This is clearly a problem in
telecommunications, road transport, urban housing, and public utilities. There
is also an urgent need for new port facilities. 1t is evident that unless sub-
stantial resources are devoted to appropriate investments in these areas, major
bottlenecks will constrain the economy's growth. Moreover, even those sectors
which received major investment allocations in the past (e.g., irrigation,
inland water transport, power) will require substantial further investments
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to grow apace with the economy. And as noted earlier, other major infrastruc-
tural needs of all kinds are involved in the Government's plans to repopulate
the Suez Canal zone and to develop the ''new map' of Egypt.

Transport

188, No comprehensive master plan now surveys the relative state and

efficiency of the modes comprising the inland surface transport network, nor

plans for their future growth in an integrated manner. This is a major

handicap to an efficient expansion of the system. At present, priority is

being given to maintaining the existing system, with the exception of the
railways, where major investments are being made.

189. The Egyptian railway system, operated by Egyptian Railways (ER),
extends over a total of 3,600 route-km of standard gauge track. The Nile Delta
is served by a dense network of main and branch lines, while there is only one
900-km main line from Cairo to Aswan. The lines east of the Suez Canal (347
km) have been out of operation since June 1967. The track in the Suez Canal
zone suffered substantial damage as a result of hostilities in the area.

190. In common with other sectors, railways suffered from a prolonged
period of underinvestment. Consequently, a substantial portion of track, sig-
nalling and telecommunication equipment, and rolling stock (particularly passen-
ger and freight cars) has become obsolete. ER's 1972-77 investment program
calls for the rehabilitation and modernization of its facilities; this program
is being implemented with financial and technical assistance from the World
Bank Group. The Bank Group has recently appraised a second stage railway proj-
ect which includes relaying track, replacing and adding to traction and rolling
stock, improving signalling and telecommunications, modernizing marshalling
yards and workshops, augmenting stocks and essential spares, and providing
training and consultancy services. The Government is also interested in under-
taking a much~needed national intermodal transportation survey, and in securing
the financial resources needed to resume rail service in the Canal region.

191. Inland water transport is currently the most economic means of
freight transport in Egypt. The main inland waterways include the Nile River
from Aswan to Cairo (910 km), two canals between Cairo and Alexandriz (220 km
and 250 km), and the Cairo-Ismailia Canal (133 km). The bulk of freight
traffic is carried by two government companies which in 1973 transported 2.1
million tons of goods, totalling 1788 million ton-km of freight. Private sec-
tor power barges account for another million tons of freight, while more

than 13,000 sailing barges also carry substantial tonnages.

192. The bulk of the government fleet is relatively new, having been
imported after 1961 from Hungary and Romania. However, a substantial propor-
tion (perhaps as much as 40-50 percent) require heavy repair. There is,
therefore, an urgent need for modern workshops for building and repairing
small vessels, together with necessary slipways. The condition of waterways
in Upper Egypt also poses some problems. There is inadequate water depth
during eight months of the year, and this situation is not expected to ease
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until after the High Dam at Aswan is filled. The High Dam also necessitates
vear-round dredging which is being carried out satisfactorily. However, the
absence of night navigation facilities is keenly felt since it results in con-
siderable underutilization of capacity in the sector.

193. Egypt's road transport network has some 22,000 km of roads, of which
about 9,000 km are paved. A four-lane highway connects Alexandria and Cairo.
Passenger traffic facilities over this system (excluding private taxis and
cars) are operated by the State. The Rural Intercity Transport Organization
carries passengers throughout the country, except in the metropolitan areas
of Cairo and Alexandria, where independent public transportation systems are
owned and operated by the urban governorates. Road freight is carried by
privately-owned lorries (some organized in cooperatives) and by the public
Freight Road Tramsport Organization. In addition, govermment organizations
and public enterprises operate their own large independent fleets of lorries
and trailers. Major problems being faced by all organizations are the inade-
quate capacity of the fleet relative to needs, the high average age of the
vehicles, and the desperate need fcr spare parts and maintenance equipment.
Butf in addition to the remaining fleet needs, substantial reorganization of
ti:: sector is required to streamline operations and lower costs.

194, With respect to urban trzmsport, the Governmment is currently study-
inz the feasibility of constructing a subway in Cairo. This has long been a
controversial subject, as the project would involve very large capital invest-
zants, estimated at over BE 250 million. A feasibility study is being carried
out within the context of a mass rapid transit system being planned for Cairo
by a special organization created for the purpose (under control of the Min-
istry of Transport). A capital expenditure of this magnitude, on a project
of long gestation and with no direct balance of payments benefits, should be
undertaken only after exhaustive study of the financial, economic, and social
costs and benefits of this project vis—-a-vis alternative approaches to the
problem.

Power

195. Installed capacity in the unified power system (excluding some
"captive' plants still operated by isolated factories) has risen rapidly to
gbout 3,800 MW. Maximum demand on the system is estimated at 1,450 Md in
1974. Much of the increase in installed capacity is due to the High Dam
facilities. However, the base load capacity at minimum water flow (usually
January) of both dams at Aswan (total installed capacity 2,445 MW) is only
950 MW at present, and will reach a maximum value of 1,100 MW in 1978.

196. The main hydropower resources on the Nile have been largely developed,
but there are possibilities for adding smali-scale facilities. At present,
there are three barrages downstream from the Aswan Dam; construction of a
further seven is being considered to prevent further erosion as a consequence
of the High Dam. 1If these additional barrages were constructed and all were
utilized for generating power, the maximum average power produced could be
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about 600 MW (minimum about 300 MW). However, unless detailed design and
engineering work is expedited, these stations could not come into operation
before 1985. Given the uncertainties and long gestation perlod attending
these barrages, the Ministry of Power does not now plan on further hydro-
power development until the late 1980 's, when it hopes to undertake the
Qattara Project. This project would involve cutting a canal from the Medi-
terranean to the Qattara Depression, along which seawater would flow, generat-
ing electricity on the way. Since the total cost of this project may be as
high as $1 billion, the Government has embarked upon a series of studies to
examine its economic viability. If approved, construction could start in the
early 1980's, though no financial plans have yet been drawn. As with the
Aswan High Dam, the potential ecological effects of such a project would
warrant extensive examination. The German Government is currently assisting
Egypt in studying the feasibility of this Project.

197. It is estimated that Egypt's peak load power requirements will grow
at 15 percent per annum (to about 3,900 MW) in 1982. This includes require-
ments of the Suez Canal Zone, which are estimated to increase from 50 MW in
1975 to 450 MW in 1979. The only major power station currently under con-
struction in Egypt is Kafr Eldawar (220 MW), expected to come into operation
in 1976-1977. Planned are stations at El Tabbin, near Cairo (320 MW), and

Abu Kir, near Alexandria (300 MW), both to be completed by 1979. A 600 MW
nuclear power station is planned for completion in 1981, with the United States
to provide nuclear fuel. The above projects (with associated transmission fa-
cilities) are estimated to involve investments of about EE 350 million up to
1980. A substantial portion (approximately 60 percent) of this expenditure
would be in foreign exchange. The Government believes that these facilities
will have to be completed on schedule if Egypt's economy is to grow at the
rate envisaged.

198. The pricing of power is a subject which deserves renewed study as
Egypt moves into a new stage of economic development. As the demand for power
use rises, so will the opportunity cost, and the Government's price policy
concerning this sector will have profound implications for both resource allo~
cation and income distribution.

Telecommunications

199, Public telecommunications services are the responsibility «f the
Telecommunication Organization (ARETO), under the Ministry of Tramsport and
Communications. There are currently about 216,000 connections. The equip-
ment is in a poor state of repair, particularly in Cairo, and subject to
frequest service interruptions. The exchanges are loaded to an average 90
percent capacity. In recent years, ARETO has been able to provide only few
new connections (almost none in Cairo) to non-government consumers. Long
distance services are provided by coaxial cable to cities and by open wire
carrier systems to rural areas. International service is provided by a
submarine cable to Italy and by a few HF radio point-to-point circuits. The
lack of adequate investment in the past has caused all these services to
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deteriorate. The telecommunications system is, as a result, inadequate to
meet even the present—day needs of the economy. Improvement and expansion
of the system therefore warrants high priority.

200. In 1972, ARETO drew up a modest Five-~Year (1973-77) telecommunica-
tions development program. This program would provide about 175,000 exchange
lines and 140,000 connections, and improve and extend the long distance net-
work and telex. The program's estimated cost is over EE 110 million, includ-
ing a foreign exchange component of over :E 35 million. As of mid-1974, how-
ever, little progress had been made in implementing this plan, due to inade-
quate foreign exchange resources. The World Bank is currently discussing
with the Government the possibility of providing assistance to this sector.

Urban Housing and Public Utilities

201. The present shortage of urban dwellings in Egypt is estimated to be
about one million units, not including the housing needs of the Suez area
noted earlier, compared to a shortage which estimated at 298,060 units in
1960. During the past fourteen years (1960-73), about 385,000 new urban
dwellings have been constructed. The backlog has steadily grown to the

level indicated above, owing to population growth and to the deterioraticn
of existing units.

202. The lack of new investment in public housing is largely attributable
to the higher priority given to defense and to the relatively more urgent needs
of the production sectors. In 1974, only LE 4 million was allocated for pubiic-
housing, to allow completion of about 7,000 units already under comstruction.
Housing construction by the private sector on the other hand, has been ham-
pered by licensing requirements (for raw materials) and by rent controls.
Maximum annual rents which can be charged by private individuals who own
"low income' houses are limited to 5 percent of the cost of land and 8 per-
cent of building costs. The Ministry of Housing has recently put forward a
proposal to increase this annual rent ceiling to 9 percent of total costs.

- 203. Egypt's (and particularly Cairo's) urban housing probiems cannot

be solved merely by raising or abolishing rent controls, nor by making build-
ing materials more plentiful. The basic problem is the need zo provide hous-
ing for low income groups, the vast majority of whom simply canmet say enough
to provide an attractive return on private investment. On the cther: hand,
property developers are reportecly making large profits on middle and upper
income housing, particularly apartment buildings. Banks provide 8 percent

of land and building costs (at 6.5 percent interest) to influential borrowers
who apparently have (still) been able to procure building materials, both
from official and black market sources.

204. Egypt's urban planners see no ready solutions to this problem.
Their present strategy is aimed at meeting the requirements of incremental
increases in urban population and in replacement needs, leaving for the time
being the existing backlog, with its associated slums and overcrowding. The
proposed plan for housing in urban areas aims at providing annually 100,000
dwelling units, of which low income groups would receive approximately 70
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percent. If higher income groups can meet their accommodation requirements
as assumed, then about 73,000 low income dwellings need to be built annually,
whether directly by the Government or through subsidies from governmental
agencies. At current prices, this would involve an investment of about BE 85
million per annum. To date, urban planning has been essentially physical
planning, with only limited reference to regional and rural economics. There
have been various studies of the determinants of migration and of the expected
impact of rural electrification, etc. But these have not yet been pulled to-
gether in the context of a national strategy for rural vis—a-vis urban devel-
opment.

205. Public utilities other than power have also suffered from the lack
of new investment, and from a deterioration of major facilities. It is es-
timated that about 3 million people (8.5 percent of the population) have no
access to fresh water, and drink direct from irrigation canals. Major towns
suffer from shortages of water pumps and pipes, and from problems relating

to inadequate repair and replacement. The situation is worse with regard

to sewage. Only 20 of Egypt's 125 towns have sewage facilities. The new
industrial town of Helwan has no public sewage, while Cairo and Alexandria
cannot provide organized sewage removal to more than a quarter of their pop-
ulation. In Cairo, pipes which carry more than half of the city's sewage
(from the Ain Shams pumping station to the Bagal Azfar treatment plant) have
decayed to such an extent that untreated sewage is dumped directly into ex-
cess irrigation water canals, which carry the sewage about 200 km to the sea.

206. The 1974 investment program allocated EE 8 million for water supply
and BE 4 million for sewage facilities. Substantially larger amounts are
needed even to keep existing public utilities in an adequate state of repair.

The Suez Canal

207. Following the recent disengagement in the Middle East, the Govern—
ment decided to reopen the Suez Canal (closed since July 1967) to maritime
traffic. This has important implications for the Egyptian economy and world
shipping. Prior to 1967, the Canal was one of the world's most important
shipping routes, and became Egypt's second largest foreign exchange earner
after cotton (1967 revenues, BE 82 million). 1In addition, the Canal generated
service activities in the Canal Zone and provided much of the income of
Ismailia, Port Said, and Suez.

208. Reopening of the Canal has been made difficult by the fact that
between 1967 and 1973, the Canal was the demarcation line between the
Egyptian and Israeli armed forces. The waterway was mined, and many un-
exploded shells and bombs were lodged in it. Fortifications were built on
its banks, and continuous artillery duels caused damage to the Canal as well
as to Ismailia, Port Said and Suez. Suez was almost entirely destroyed, most
Suez Canal Authority facilities were heavily damaged, almost all floating
equipment was sunk, and Port Fouad'd shipyard was damaged. Much of the

Canal Authority's equipment in Ismailia and Port Said was evacuated safely,
but is now obsolete.
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209. Between April and July 1974, the Egyptian Navy (with the assistance
of the US, British and Soviet Navies) succeeded in removing mines and explo-
sives from the Canal. Work is currently underway to remove sunken vessels
and to clear facilities at Ismailia, Port Said and Suez. As noted, large
part of floating as well as fixed equipment was destroyed during the hostil-
ities and needs to be replaced if the Canal is to be reopened to traffic as
planned for March/April 1975. Rehabilitation is expected to cost US$288 mil-
lion, including a foreign exchange cost of US$181 million. The World Bank

is expected to finance some $50 million. The Kuwait Fund for Arab Economic
Development has pledged $33 million, amd it is believed that this commitment
may be doubled. The U.S. has indicated its readiness to provide $50 million
towards this project, while the Governments of Saudi Arabia and Abu Dhabi,
and the Abu Dhabi Fund have also indicated their interest in contributing

to the Suez project.

210. At its present permissible draft of 38 feet, the reopened Canal will
accommodate tankers up to about 70,000 d/w tons. Today, however, this passage
can be navigated by less than one-third of the world's present tanker tonnage,
and by no more than 11 percent of the tonnage now on order (over two-thirds of
which comprises ships bigger thar 200,000 d/w tons). The most immediate ad-
vantage will be to dry cargo ships, which can trim their fuels costs by saving
about two weeks in the voyage from Europe to Asia, an important comnsideration
in view of rising oil prices. Egypt will be able to recoup part of the reve-
nues through canal dues. These are conservatively estimated to increase from
about $90 million in 1975 to $275 million in 1980.

211, A projected future project is the widening and deepening of the
Canal, plans for which had already been drawn up by the Suez Canal Authority
before the 1967 war. Current proposals envisage the work being undertaken
in two three-year stages, the first allowing for an increase in the permis-
sible draft of transiting vessels to about 53 feet (taking 150,000 tonners
fully-laden and 300,000 tonners in ballast), the second increasing the draft
to about 70 feet (taking fully-loaded tankers of 250,000 tons). The total
cost of both stages is estimated at about $1.3 billion, of which more than
half would be required in foreign currency. Given the major changes which
have occurred in the composition of the world tanker fleet and in oil pipe-
line systems since 1967, the determination of the Canal's optimum future
width and depth will clearly call for careful economic and technical study.
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PRINCIPAL ASSUMPTIONS UNDERLYING THE BALANCE OF PAYMENTS PROJECTIONS

1. The two tables which follow below describe the details of the export
and import projections as presented in Chapter III, both in real (constant
price) terms and in current price terms. Those tables also show the explicit
price indices employed for major commodities and for exports and imports as

a whole. It may be seen from those tables, for example, that Egypt is expected
to realize a substantial net improvement in its terms of trade over the projec-
tion period.

Exports of Goods and Services

2, Exports of goods are forecast to increase by about 16 percent an-
nually over the projection period. Earning from cotton exports, the prin-
cipal export item, are seen to be more or less stagnant after the large jump
in 1974. Total agricultural exports are expected to grow very slowly also
in real terms (about 1-1/2 percent annually). Industrial exports, however,
are expected to grow by 19 percent in the two year period 1974-75 and by 12
percent after 1975, while net petroleum earnings may rise from nearly zero
in 1974 to over $350 in 1976 (when the Sinai fields are expected to be back
under Egyptian control and when the water injection program has raised the
level of production at the Morgan fields). The fact that the growth of in-
dustrial exports is expected to be relatively low compared to the growth of
industrial production reflects an assumption that a growing share of total
output will go to meet domestic demand, as a result of import substitution
and increasing private consumption. Assumptions about the medium—-term growth
of petroleum exports are considered conservative in comparison with both
official forecasts and unofficial views of private investors in the sector.
However, this conservatism is warranted given the fact that the official
forecasts depend upon assumptions about production from new (yet unproven)
discoveries. The mission's projections imply a level of output from new oil
and gas discoveries of less than half the amount the Ministry of Petroleum
expects to realize.

3. Exports of services are expected to represent a rapidly growing
share of total net export earnings. It has been assured that the Suez Canal
will reopen in late 1975 and that traffic in the Canal will recover to the
pre-1967 war level by 1977. No increase in traffic was forecast until after
1980; a moderate increase in tolls (30 percent) is expected to take place
around 1977, and another increase of the same magnitude around 1980. Both
these assumptions appear to be conservative. The other major element in

the expected increase of earnings from services is tourism. Taking into
account the likely expansion of hotel capacity in the period to 1980 (at a
far lower rate than is assumed in the 1973-1982 plan), tourist receipts are
projected to grow on average by 19 percent per annum during the remainder

of the decade. A small surplus is expected on the factor services account,
reflecting a rise in workers' remittances at an estimated rate of 6.5 percent
per annum, This also appears to be a very conservative estimate.




I. Imports c.i.f.

A.

n

Le

Consbant (1973 Prices

vheat and Flour

Other Agricultural Commodities
Intermediate goods

Capital goods

Total goods, c.i.f.

Non-factor services

Total goods and NFS

Price Indices (1973 = 100)

Wheat and Flour

Other Agricultural Commodities
termsdiate goods

Capital goods

Non-factor services

Weighted average = goodsé/
(goods and NFS3/)

Current Prices

Wheat and Flour

Other Agricultural Commodities
Intermediate goods

Capital goods

Total goods

Non-factor services

Total goods and NFS

1/
Average
1967;68
-69/170

270
318
313
240

12
175
207
156
955
1622/

1117
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1/
Import Detail
{million US3)

1972 1973 1974 1975 1975 1977 1978 1979 1980
368 390 L2l L31 L5 458 L7l L88 498
2Ll 235 2Lé 241 208 208 206 200 175
410 Sh7 591 645 781 843 868 931 1031

n.,a, 210 674 706 729 673 652 689 735

1786 1593 2075 2160 2219 2234 2245 2314 2373
300 310 281 283 301 290 283 280 277

2086 1903 2374 21h3 2549 2506 2511 2574 2628

L8 100 143 143 137 133 133 130 130
66 100 12k 23 130 132 137 1hh 153
83 100 114 127 136 116 157 169 181
83 100 i1k 127 136 146 157 169 181
83 100 11l 127 136 146 157 169 161
72 120 122 130 136 L2 151 150 171
74 100 121 130 135 143 152 151 172
177 390 602 617 609 609 627 635 648
160 235 305 297 271 274 282 288 27h
340 Sh7 67h 819 1062 1231 1362 1574 1866

n.a. 210 768 896 991 983 102} 1155 1331

12§6 1593 2532 2808 3059 3174 3392 3702 1058
219 310 3L0 368 Lo7 L09 Lol L2 L63

1535 1903 2872 3176 3L66 3583 3816 W L521

1/ Import detail for the period 1967/68-1971/72 available only from Customs data which omits a substantial portion

of total imports.

2/ Includes worker remittances dus
3/ Current trade weight except for 1967/68-1969/70, where 1973 trade weights were used.

to inadeguate data.
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_Export Detail
(million U33%)

IT. Exports Average
1967753-59770 1972 1973 1974 1975 1975 1977 1978 1979 1980

A. Constant (1973) Prices

Cotton 709 611 L91 683 ' 801 8ol 801 801 76l n!
Rice 172 105 56 Lo 6l 74 82 92 100 107
Petrolewn, net - - - - 11 9h 19 186 205 224
Manufactured goods 112 375 373 321 350 367 382 399 L1g L35
A1l other goods 53 152 oL 72 90 1L 102 110 1.8 173
Total goods 1212 1131 1014 1104 - 1266 1169 1131 1157 1177 1206
Non-factor services 191 2h3 305 269 369 L82 57 571 535 628
Total goods & NFS3 1b1k 1373 1319 1373 . 1635 1597 1674 1683 1759 1771

B. Price Indices (1973 = 100)
Cotton L8 61 100 113 108 106 108 115 124 134
Rice 57 L2 100 157 131 128 125 123 120 120
Petroleum, net 48 70 100 355 355 381 L11 Lho L7k £09
Manufactured goods 65 83 100 11, 127 136 16 157 149 181
All other goods 55 56 100 130 124 131 132 137 sk 15
Total goods 1/ 56 72 100 118 122 167 201 228 251 276
Non-factor services 65 83 100 11k 127 136 16 157 169 181
Weighted average :

(goods and NFS1/) 58 T4 100 17 123 159 186 210 229 252

C. Current Prices
Cotton L1l 373 Lol 772 - 865 852 865 929 9L7 993
Rice 98 Ll 56 77 8l 95 102 113 120 128
Petroleum, net - - - - 38 358 61 819 973 1152
Manufactured goods 73 312 373 366 Lhs 499 558 627 701 788
A1l other goods 29 85 ol oL 112 149 13k 151 213 26
Total goods 696 81L 1014 1309 - 15LhL 1953 2273 2639 295), 3328
Non-factor services 124 202 305 307 168 655 8Lo 895 1973 1136
Total 820 1015 1319 1616 2012 2608 3113 3535 Lo27 L6l

1/ Current trade weight except for 1967/68-1969/70 and 1972, where 1973 trade weights were used.
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Imports of Goods and Services

4, Rapid growth in the import of goods is expected in the next two-
to-three years, with a slowdown in the growth rate occurring thereafter. This
projection is based on an expectation that heavy imports of intermediate
goods are a prerequisite to rapid resumption of full capacity output, while
large imports of capital goods are linked to implementation of some capital-
import intensive projects currently under construction or soon to begin
construction (e.g. Sumed pipeline, iron and steel project, aluminum project,
Suez reopening, railways and fertilizer projects, etc). Thus, in the short
run, there will be considerable 'lumpy investment'', and the capital goods
import content of total investment will be quite high (projected at some 52
percent in 1974). The import component of total investment is expected to
decline later in the 1970's, and the sizeable annual price changes affecting
imports of agricultural as well as manufactured goods are also expected to
diminish in later years. Conseguently, total imports of goods are expected
to increase at an average rate of some 14 percent between 1974-80. The
relatively stable value of agricultural imports during the period 1974-80 is
mainly a reflection of price effects, since real imports of the main item,
wheat, is forecast to increase by 3 percent per annum, i.e., faster than
population growth (2.3 percent). For the reasons noted above, the average
annual growth rate of capital goods imports between 1974 and 1980 at only

9.5 percent does not represent a ''slowdown' in investment, but rather reflects
the assumption of a changing composition of these imports. Similar reasoning
applies to the forecast of 11 percent average groth in industrial goods im~
ports, which will slow down after the initial "catch up" period.

5. The main factor influencing the balance on imports of services will
be interest payments on foreign loans. If the financing plan outline by the
mission is implemented, these payments would rise from $77 million to over
$200 million in 1980. 1/

Price Assumptions

6. The price assumptions used in calculating exports and imports in
current terms are as follows: (a) for industrial goods and for all services,
the World Bank's "Index of International Prices'" was used; (b) for agricul-
tural exports and imports, price forecasts of the Commodities and Export
Projections Division of the World Bank were used for the main individual
commodities (cotton, wheat, petroleum, rice, etc.), while for "other agricul-
ture' imports and exports. World Bank forecasts for agricultural prices of
food and non-food commodities were used with appropriate weights; and (c) for

1/  The figure given for 1974 does not include payments of interest on out-
standing banking facilities, on Which the mission was not able to obtain
reliable data. These are estimated to amount to $50-60 million in 1974
and 1975, on the basis of present financing plans, but could fall to
half these amounts or even less if alternative sources become available.
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GDP, an average annual rate of inflation of 7.5 percent per annum was used;
the ratio of indirect taxes to GDP at factor cost (calculated from 1973 re-
turns) was assumed unchanged throughout the projection period as a basis for
estimation of GDP at market prices.

Capital Inflows

7. The capital inflows on which the projections in Tables IV-1 and

IV-2 are based include $1,882 million in Government loans commited up to mid-
1974, including $180 million Eurodollar loans and the payments of the IMF
first credit tranche, amounting to $48 million. Not included in this total
are the $300 million in additional Eurocurrency borrowings still under nego-
tiation as of August 1974. Assumptions about disbursements of these new loans
are shown in Table 3.14. No change in amortization has been calculated, on
the assumption that an average grace period of 5 years would apply to the

new loans committed in 1974. Since the terms of lending of new loans are not
known, interest payments on new loans were calculated by approximation, using
the interest payment patterns arising from historical disbursement practices
on standard types of government loans. The error in the estimates obtained

by this approach is not large, though it may introduce a slight upward bias

in the current balance. Specific terms assumed for alternative patterns of
financing the deficits projected in Chapter III were based on the World Bank's
standard terms for various categories of financing.
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THE FOREIGN EXCHANGE BUDGET 1/

1. An understanding of Egypt's balance of payments situation can be
aided by an examination of the foreign exchange budgets for 1971-72 to 1975.
Although available data do not permit a strict comparison between 1971/1972
and 1973, movements in the aggregates from the base period omward show the
general evolution of the situation (Annex Table 1).

2. The figures appearing in the foreign exchange budget are not com-
parable with those of the balance of payments, either in concept or in ab-
solute amounts. The task of reconciling the two sets of data for current
receipts and current payments is difficult at best. Moreover, because the
budget follows the assets and liabilities concepts, there is no correspond-
ence between the amounts recorded under ''global financing requirements' and
"sources of financing" and the flows identified in the balance of payments.
It may, therefore, be useful to briefly identify the main items listed in
Anmnex Tables 1 and 2 in terms of the preceding discussion of foreign receipts
and payments and the financing of the deficit.

3. The "exports' item differs little from the amount recorded in the
balance of payments. The foreign exchange budget records export proceeds on
an "accrual" basis, The balance of payments shows actual inflows of funds
on export account according to bank records.

4, "Imports" in the foreign exchange budget represent letters of credit
opened, while the balance of payments shows payments according to bank records.
While one set of figures shows the existence of a liability, the other shows
the settlement of a 1iability. The foreign exchange budget offsets the amount
corresponding to letters of credit opened (liability) by an asset entry corres-
ponding to the financing available to pay for imports, i.e., banking facilities,
suppliers' credits and cash., These amounts do not represent real flows, and
there may be a considerable overlap between one year and the next. Imports

for which letters of credit have been opened remain outstanding liabilities
until the books have been cleared by repayment of the credit contracted by
Egypt to pay for them. If, as is often the case, the credit is rollzad over

at maturity, the payment obligation corresponding to imports remains outstand-
ing and there results a double~counting of imports in the budget. g/

1/ The data reported in this Annex are those available as of May 1974.

2/ Table 4 presents an interpretation, based on available data, of the
mechanism of financing through banking facilities. Line 7 shows (the
difference from the foreign exchange budget figure for 1973 is due to
the use of Central Bank data) the net short-term financing in each year.
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5. The difference between invigibles accounts in the two sets of data
is of the same nature. While the balance of payments registers flows between
non-resident accounts as part of receipts and payments for services, only the
balance of foreign exchange to be transferred abroad is recorded in the for-
eign exchange budget. 1/ ‘

6. Finally, the "suppliers' credits" entry in the foreign exchange
budget is also a stock figure,  equal to credits outstanding including undis-
bursed. ‘The amount of new commitments each year is equal to the change in
this entry from the preceding year.

7. In establishing the foreign exchange budget, the Ministry of Finance
lists on the receipts side all scurces of cash and credit expected to be avail-
able to offset payments due during the budget period. Recurring grants, such
as those made under the Khartoum Agreement, are also included. Consequently,
the net deficit shown as the bottom line of Table 3 below represents a "cash"
requirement to balance the accounts. This can be financed through additional
borrowings (not tied to specific additional imports) or through additional
grants obtained during the budget period. The fact that the origin of these
expected additionmal funds is not specified can be attributed to a number of
factors. VFirstly, the Egyptian authorities may exclude from the "sources of
financing" new borrowings (whether short, medium or long-term) which are ex-
pected to be contracted but which have not yet been negotiated at the time of
the budget's preparation. Secondly, certain borrowings already included under
"sources of financing" may sometimes represent maximum amounts of credit con-
sidered to be obtainable in the light of Egypt's credit standing vis-a-vis
foreign lenders, Thirdly, the indicated financing through banking facilities
and suppliers' credits may represent the maximum amounts which the Government
deems it desirable to borrow from these sources. And fourthly, while the
additional finance necessary to balance the budget may be expected to become
available in the form of official grants, the uncertain character of this

form of aid may underlie its omission from "above the line'".

8. In the case of the ''realized" foreign exchange budgets for 1971/72
and for 1973, the deficits shown are an indication of the official grants used
to balance the accounts, apart from cash holdings which may also have been
available at year end for that purpose (see below). Annex Table 3 provides
detailed information on the financial obligations and on the sources of financ-
ing (other than banking facilities and suppliers' credits in 1973 and 1974)

and illustrates the way in which the financing problem was solved in 1973 and
could be solved in 1974,

1/ In this case, however, more detailed information than could be made
available to the mission would be necessary to identify the flows re-~
corded in the foreign exchange budget in terms of balance of payments
classifications.
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9. On the payments side, "financial obligations” are net repayments

due on "general and international obligations and deposits'", i.e. net expected
outflows on medium and long-term loans and arrears. The second and most im=-
portant item is repayments due on banking facilities, amounting to $380 mil-
lion in 1973 and expected to reach $691 million in 1974, These constitute
reimbursements of outstanding credits which must be made in cash at maturity,
even i1f the credits are them rolled over. Next come repayments of outstand-
ing suppliers' credits, amounting to $248 million in 1973 and $308 million in
1974, The settlement of liabilities on bilateral accounts (item 4 in Table 3
of this Annex) must be read in conjunction with item 5 in "sources of financing",
i.e. utilization of bilateral payments agreements ceilings. There is a net
debit of $31 million in 1973 and $102 million in 1974 on these accounts. (In
- the forecast foreign exchange budget for 1975, the corresponding debit is of
the order of $160 million.) These changes seem to indicate a deliberate
effort to reduce the deficits, which may have been accumulated by stretching
the "swings''. However, some loan repayments (notably on military debt) may
also be included in the gross liabilities data,

10. Arab grants and deposits play an important role among "other sources
of financing". Their importance appears even greater when the financing of
the 1973 deficit of the foreign exchange budget is taken into account; nearly
the whole $176 million deficit was financed by official grants. The total
amount of official grants made available to Egypt in 1973 (in addition to
those falling under the Khartoum Agreement) is estimated at more than $400
million. The portion of this amount not used to finance the overall deficit
of the balance of payments was accumulated in official reserves; the reserve
change recorded in Table 3 of this Annex is thus an indication of Egypt's
potential for mobilization of external resources.

11, If it were assumed that the foreign exchange budget deficits fore-
cast for 1974 and 1975 would be financed mainly by official grants, the re-
spective contributions of banking facilities, suppliers' credits and grants
to the financing of "global requirements'" (item C in Table 26) would work
out as follows:

1973 1974 1975
Banking facilities 34.1% 24,67 17.1%
Suppliers' credits 25.8% 39.5% 31.3%
Arab grants (including Khartoum Agreement) 19.57% 24.7% 44 ,8%
Total 79.4% 88.8% 93.2%
12, While the actual deficits for 1974 and 1975 may be different from

those currently forecast, the above table illustrates a fundamental aspect
of Egypt's present payments situation: There is a net deficit on Egypt's
medium and long-term capital account (inclusive of settlement of arrears) in
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1973 and 19/4, Failing an increase in the proportion of medium and long-term
loans in total debt, the share of suppliers' credits and banking facilities

in total borrowing has become substantial. And though it is the policy of the
Government to reduce its use of banking facilities in 1974 and 1975, these

two sources of financing will remezin important. Thus, while the shift from
banking facilities to suppliers' credits expected to take place in 1974 and
1975 would improve the debt structure, 1/ there would still remain a large
proportion of total debt with relatively short maturities,

1/ However, about one~half of the increase in suppliers' credits in the
foreign exchange budget for 1974 arise in conmection with the financing
of wheat imports from Australia, and the terms of this financing confer
it more. the character of a banking facility than a suppliers' credit.
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Annex Table 1: MOREIGN EXCHANGE BUDGET
(US$million)
1971/1972 1973 1974/1 1975/2
1. Current Receipts 938.6 1,327.1 2,154.2 2,098.2
E.XpOI'tS 820.9 9)460JJ- 1,711905 1,67806
Invisibles 117.7 380.7 Loh.7 119.6
2. Current Payments 1,356.3 2,557  3,772.4 L,287.7
Imports 1,247.5 2,h35.,6  3,560.2 Lh,062.9
Invisibles 108.8 121.9 212.2 224.8
3. Global Financing
Requirements 1,229.1 2,400.7 3,118.8 3,735.3
Deficit on
Current Account hi7.7  1,230.3 1,618.1 2,189.6
Settlement of
Obligations 811.h  1,170.L  1,500.7 1,545.7
h. Sources of Financing 1,227.5 2,22L.9  2,6L2., 2435708
Banking Facilities 279.7 819.5 768.0 640,0
Suppliers Credits 320.6 618.5 1,232’6 1’16807
Oth.er 627.2 78609 6h1.8 5)4-9 ol
5. Surplus or Deficit ~1.6 -175,9 -L76.4  -1,377.5

/1  Estimate.

/2  Preliminary, Non-Official Projections.

Source: Ministry of ®inance, Economy and Foreign Trade.
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Annex Table 2: 1975 FOREIGN EXCHANGE BUDGET (PRELIMINARY ESTIMATE)/1

(u3$ million)

Convertible Bilateral Total
A, Current Receipts 1,083.7 1,014.5 2,098.2
1, Exports (agri.and ind.)/2 692.5 986.1 1,673.5
2. Invisibles (including
savings and tourism)/3 391.2 28.0 419.6
B, Current Payments 3,132.9 1,155.6 14,2877
1. Imports/2 2,956,0 1,106.9 L ,063.0
2. Invisibles 176.9 L7.9 2247
C. Global Financing
Requirements 3,217.7 517.€ 3,735.3
1. Deficit on current
transactions (A=-B) 2,409,3 140.3 2,189.6
2. Settlement of
obligations 1,168.. 377.3 1,545.7
D. Sources of financing 2,036.7 326.1 2,357.7
1. Bankers facilities 61,0.0 - 61100
2. Suppliers credits 1,060.1 108.5 1,168.6
3. Other/l 331.5 217.6 549.1
E. Surplus or Deficit )
Financing -1,186.0 -191.5 ~1,3775

/1 Tocluding parallel market transactionms.

/2  Exports proceeds and imports payments are estimated iu the light
of prices prevailing till 1. S.74.

/3 Invisible proceeds estimate is to be modified at the recpening of

Suez Canal.

/L Including Khartoum Agreement, I.M.F., cotton financing and utili-
zation of bilateral payments agreements ceilings.

Source: Minisiry of Finance, Economy and Foreign Trade.
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Annex Table 3: EQYPT: FOREION EXCHANGE BUDGET: DETAIL OF FINANCIAL
OBLIGATIONS AND SOURCES OF FINANCING 1973=Th
(US$ million}
) 3970
Convertible Bilateral Convertible Bilateral
Currencies Agreements Total Currencies  Agreements Total
I. Financial Obligations
1. "Certdral and International ‘
(bligations and Deposits" 149.2 - 149.2 101.3 - 101.3
2. Payment for Banking Facili- :
ties Falling Due 379.9 - 379.9 691.2 - 691.2
3. Gross Repayments on Sup-
pliers' Credits Oustand-
ing and Disbursed 248.3 - 248.3 308.0 - 308.0
L. Settlement of Liabilities
on Bilateral Accounts 1.5 305.2 306.7 26.9 357.9 384.8
SO Other 81.2 5-1 86.3 900 60’4 15011
Total 860.1 310.3 1,170.l$ 1,136014» 3624-3 1350007
1I, Sources of Financing
le Official Grants Under
Khartoum Agreement 29L .4 - 29404 294.4 - 2944
2. Advances on Cotton Exports
(Totton Fimancing™) 10.0 - 10.0 6h4.0 - 6h.0
3. International Monetary Fund 56,8 - 56,8 - - -
L. SDR's 16.4 - 16. - - -
S. Utilization of Bilateral )
Payments Agreements Ceilings - 274.2 274.2 - 2563 256.3
6. Other 135.2/1 - 135.2 27.1 - 27.1
Total 512.8 274.2 786.9 385.5 256.3 6441.8
III. Fipancing of Deficit
1. Balances of Convertible
Currencies on Hand at
Beginning of 1973 - - 2.1 - - " Ned.
2, Drawing on part of Arab
War Subsidies - - - -
3. Other - - 173'8 - _ iljg:'?
Total - - - 175.9 - - L476.4

Source: Ministry of Finance, Economy and Foreign Trade.

/1 Includes Saudi Arabia deposit of #
Mobilaire Italiano of &£ 12.2 milli

20.1 million (US$ 51.
2 million).
Egypt through I.M.I.

f : on (US$ 31.
credit guarantees granted foreign suppliers to

5 million) and financing frou Institute

The latter amount correspands to export
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THE PARALLEL FOREIGN EXCHANGE MARKET

Background

1. In September 1973, the Govermment of Egypt announced the creation
of a parallel foreign exchange market, where a premium of 50 percent for
buying and 55 percent for selling free currencies is paid over the prevailing
"official" rate in the parallel market. The parallel market replaced the
restricted system of multiple exchange rates, including a 50 percent premium
.rate for some transactions, which existed since 1969 and was modified in
May 1972.

Main Objectives

2. The two primary objectives for its creation were to: (i) increase
the inflow of free foreign currency resources, particularly by tapping assets
held by Lgyptians overseas, and by encouraging exports to free currency areas;
and (ii) make these resources available primarily to industry and selected
service sectors for increasing production, tourism and exports, The Govern-
ment's policy is designed to use parallel market resources primarily for meet-
ing import needs of the tourism industry and the private sector. Since the
creation of the parallel market, the availability of free foreign exchange to
the private sector has substantially increased. So far, the authorities have
discouraged the public sector industrial enterprises from using the parallel
market on a large~scale; some enterprises are, however, allowed to import part
.of their import needs through the parallel market after a special case-by-case
review, '

3. The major sources of funds for the parallel market, are: (i) remit-
tances by Lgyptians working abroac (expected to be around 50 percent of total
in 1974); (1i) receipts from foreign tourists (about 35 percent of total);
(1i1) exports of non-traditional items (i.e. excluding cotton, yarn, textiles,
rice, fresh onions, garlic, potatces, cement, and re-exports) both from public
and private sector; (iv) 50 percent of yarn and textile exports in excess of
official export targets; (v) transfers by Arabs and other foreign nationals,
except for those related to investments.

4. The major usages are: (i) imports of industrial raw materials and
intermediary goods, essentially for the private sector at least in 1974 (fore-
cast to total 70 percent of all uses); (ii) import of tourism-related goods
and materials; (iii) other invisibles, including commercial and financial ex-
penses, patent fees, royalties, etc, but excluding shipping, insurance and
government account transactions.

5. In 1973, receipts in the parallel market totalled LE 102.2 million,
out of which LE 64.6 million were used leaving a “'surplus" of LE 37.6 in

1973 operations of the parallel market. liowever, these figures include tran-
sactions under the "o0ld" system between January-August 1973. Receipts under
the new parallel market between September-December 1973 period were LE 29.5
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while usage totalled LE 12,0 indicating that only 40 percent of available

funds were used. Lstimates indicate that during 1974 receipts will total LE
143.4 and payments LE 104 million leaving a "surplus" of LE 39 million.  While
some surplus resources are necessary as a ''working' capital of the market (float)
(float), it is felt that the surplus is excessive and at least partly due to

the complex import procedures.

Organization and Procedures

6. The primary responsibility for policy-decision, recommending changes,
and reviewing the operations of the parallel market lies with the Parallel
Market Committee, which works under the general direction of the Higher Committee
for Planning of Foreign Trade.

7. The day-to-day banking operations concerning the parallel market are
superviged by the Central Bank, as in the case of all foreign exchange transac-
tions. The Central Bank has designated four commexcial banks for handling all
banking transactions in this field: Bank Misr, Bank of Alexandria, Banque du
Caire and National Bank.

4. The government has nominated the Misr Import and Export Company for
handling all applications, or public sector, concerning imports through the
parallel market. All special cell, Commercial Agency for Parallel Market
Operations (CAPMO), in the Misr company created to perfom this function, works
under the general directions given by the Parallel Market Committee.

Import Procedures

9. Private Sector. The procedures applicable to the private sector
have recently been streamlined to expedite the processing of applicationms.
it is hoped that the time between the submission of application and opening
of letter of credit will be reduced from 2-3 months to 15 days. These mea-
sures are also designed to increase the demand on parallel market resources
and reduce the "surplus" noted in para. 5 above.

10, The major reform concerns the role of the Industrial Control Board.
Now the Board prepares a list -of authorized imports for each private sector
enterprise at the beginning of the year. This list is sent to the Misr Company.
As a result, the Misr Company no longer refers individual import applications

to the Ministry of Industry. Instead, it directly approves applications by
referring to the lists of approved imports. Other steps in the procedure
remain the same,

11, So far, private enterprises submit their import requests twice a
vear. To simplify the procedures, it is planned that in future enterprises
submit their applications for annual import needs at one time. This will
reduce the red tape and permit the enterprises to plan their production on
an annual basis.
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12. Public Sector. Public sector applications are approved as a special
. case by a special Determination Committee when the allocations under the
Foreigu txchange Budget are considered inadequate and the imports of inputs
through the parallel market are not expected to adversely affect the end
product prices to the consumer, Thus the Determination Committee not only
studles the prices (as in the case of the private sector) but also determines
the desirability of the import.

Recent Changes in the Parallel Market

13. On June 1, 1974, the effective rate in the parallel market became
subject to change by a committee established for this purpose. However, the
Egyptian authorities have indicated that the rate will not be reduced from
its present level in the near future. ‘In addition a substantially larger
list of commodities was established which could be imported through the
parallel market. The commodities are mainly for "productive" purposes but
include items like frozen and canned meat and television sets of sizes not
produced in Lgypt.
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Summary Balance of Payments, 1971-73 (IBRD Presentation)
Detailed Balance of Payments, 1969-73 (IMF Presentation)
Historical Balance of Payments, 1949-73

Trade Data from Customs and Exchange Control Records, 1960-73
Commodity Composition of Exports by Degree of Processing
Cormodity Composition of Imports by Degree of Processing
Commodity Composition of Trade

Gotton Exports

Direction of Cotton Exports

The Trade in Petroleum and Refined Petroleum Products
Direction of Exports

Direction of Imports

Direction of Trade, Percentage Distribution

Estimated Dlsbursements of ‘Loans Committed in the Course of 197L
Transactions in the Parallel Market

L. External Debt

External Public Debt Outstanding as of December 31,1973

Commitmenis , Disbursements and Service Payments, 1969-73, and
Estimated Service Payments (on Existing Debt) to 1993

Summary Statement of Extermnal Debt, by Main Categories

Borrowing Terms on Debt Reported.to IBRD as of December 31, 1972

Net Disbursements on Medium and Longiterm Loans and Suppliers' Credits,
1971-1978

(continued)
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Iy, Exterrial Debt

Short-Term Financing of Imports (Banking Facilities)

Balance on Clearing and Cther Accounts v

Arrears on Debt Principal and Interest Repayments Due on or
before December 31, 1973.

Medium-Term and Long- Term Loans and Supplle“s‘ Credits

5. Public Sector Finance

Summary of the State Budget

Administration Budget Current Revenues

Administration Budget Current Expenditures

Public Sector Investment Expenditures

Commercial Operations of the General Authorlty for Supply Commodities
Government Domestic Debt Outstanding

6. Money, Banking, and Capital Markets

Monetary Survey

Summary of Factors Affecting Liquidity

Central Bank, Summary Balance Sheet

Consolidated Balance Sheet of Commercial Banks

Consolidated Statement of the Specialized Banks

Summary Statement of the Moritgage Banks

Summary Balance Sheet of the Agricultural and Cooperative Credit Banks
Loans and Discounts of Commercial Banks, 1960-1973

Distribution of Bank Credit Extended to the Nongovernment Sector

Net Foreign Assets of the Banking System

7. Agriculture

Major Focd and Export Crops

Announced Cooperative Prices and Average dx-Farm Prices for Selected Crops
Cotton Cutput and Uses

Jhanges in Crop Output

cotton Acreage, Cutput and Yields

Jotton Prices

Percentage Distribution of Cropped Area According to Crops
Projectea Cropping rattern (1973-1977) for 0ld and New Land
Projected Cropping Pattern (1982 and 1985) for 0ld and Wew Land
Outline of Annual Cropping Patterns

Fertilizer Production, Jonsumntion, Imports

Frojected Fertilizer Consumption Requirements

FProjected Requirements for Nitrogen Fertilizers for Various Crops
Planned Nitrogen Fertilizer Rates, 1973-1985
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8. Other Sectors

Gross Value of Manufacturing Output

Manufacturing and Mining Production in Quantitative Terms

Manufacturing Production, Exports and Domestic Sales

Production and Distribution of Crude Petroleum and Petroleum Products

Sales Revenue of Public Ssector Companies in Industry

Aggregated Revenue and Expense Accounts of Public Sector Companies
in Industry

- Aggregated Balance Sheet of Public Sector Companies in Industry

Exports of Manufactured Goods

Industrial fxport: Traditional Goods and Non-Iraditional Goods

Number of Workers in Public Sector Companies

Total Labor Expenses in Public Companies

Revenue for Workers (1971-72)

Industry: Net Profits and Their Distribution -

Idle Capdcity in Industry and Benefits of its Utilization

Foreign Exchange Requirements fto Utilize Idle Capacity in Industry

Public Investment by Main Industrial Subsectors (Actuals)

Major Public Sector Industrial Projects Under Implementation

Five Year Development Plan for Industry, 1973-77

Investment in the Public Industrial Sector Planned in the Five
Year Plan, 1973-77

Production Forecast of 0il and Gas

Projected Production and Exports of Energy Products: EGPC Fore-
cast

Alternative Projection, Petroleum and Petroleum Product Exports

Private Foreign Investment (Approvals, 1971-73)

Tourist Arrivals and Nights Spent, by Nationalities

‘Tourism Development Plan (1974-1980) -

Number of Rooms and Beds in Classified Hotels

Hotel Projects Planned by EGOTH and Arab International Bank

9. Prices and Wages

Wages and Salaries

Trends in Output and Wages per Vorker

Average Annual Wage in Industry, 1971-73

Consumer Price Index for Urban Population

Wholesale Price Index

Implicit Price Indices of Gross Domestic Product at Factor Cost
Prices of Supply Commodities

Increase in Import Prices of Selected Inputs






Table 1.1: POPULATION GROWTH AND AGE STRUCTURE

Rate of
Population Birih Death Natural
. y S ' stea Increase
Tear (thousands ) M?fétés per thousgggegopulation? resse
1952 21,L37 L5.2 17.8 - 27.0
1953 21,943 2.6 19.6 T 23.0
1954 ' 22,450 b2.6 17.9 2L.7
1955 : 22,990 L0.3 17.6 22.7
1956 23,532 L0.7 16.14 2.3
1957 ‘ 2l 087 38.0 17.8 20,2 -
1958 2,655 L1.1 156.6 2L.5
1959 25,237 L2.8° 16.3 26.5
1960 25,832 L3.1 10.9 26.2
1561 26,579 Ll 15.8 28.3
1962 27,257 TS I 17.9 23.6
1963 2759247 g )-13¢-O 1505 27-5
158 28,659 Li2.3 15.7 26.6
1945 29,389 1.7 L1 27.6
1965 30,139 Li.2 15.9 . 25.3
1967 30,907 39.2 1h.2 - 25,0
1968 31,693 38.2 16.1 22.1
1969 32,501 36.8 .k 22.4
1570 33,329 35.1 15.1 . 20.0 -
1971 ' 34,076 35.1 13.2 L.
1572 1/ 3h, 80 Nn.a. n.a. n.a.
1973 1/ 35,619 n.a. nea. n.a. :
1/ Estimate.
AGE STRUCTURE
{population in thousands) -
Population . © % distribution
hged: 1940 - 1965 1970 in 1970
- 0-1L 11,013 12,458 14,019 Lh2.1%
25-1,9 7,115 8,143 9,276 27.8%
50-64 2,014 2,288 2,611 7.8%
16580 811 o2l 1,073 3.2%
: 100.0%

~ O B VP P «ISTC RERUEE ¥ N TR 1 L3 e o) a4 LR
Source: Cenbrol Ageney for FPublic Mebilization and Statistics.



Table 1.2: DEMOGRAPEIC INLICATORS, SUMMARY, 1950-70

1950 1960 1970

Total porulation

(thousands) 20,461 25,832 33,329

(of which % urban) (34.6%) (38.2%)  (L2.2%)
Birth rate per 1,000 LL.2 h3.1 35.1
Death rate per 1,000 19.0 16.9 13.2
Rate of population growth

(£ per annum) 2.5% 2.6% 2.2%
Rate of growth of urban

population

(% per annum) 3.6 3.9 3.2

. Infant mortality per

1,0C0 live births 129 109 119 (1969)
Age at marriage -

(median maternal age) 19,3 19.8 19.7
Life expectancy Males 51.6

(at birth) Females 53.8
Dependency:

Population under 15 years of age

(%) 39.1% 42.8% 40.3%

Source: Data provided by the Egyptian authorities.



Table 1.3: Urban Growth, 19L7-1972

’

Total Population Urban Fopuiation
Numbces: Annual Rate Number “Annual Rate % Urban
(000) {%) (000) S ¢ B Population
1947 19,021 6,203 - | . 32.6
: 2.3 3.6 : 4
1560 25,832 9, 864 :  38.2
: 2.6 3.9 : ,
1566 30, 139 o 12, 385 ' 41.1
: 2.6 3.7 ‘
1970 33,329 14, 049 42.2
’ 2.2 3.0 '
1972 3k, 8L0 14,912 . L2.8

Source: Central Agency for Public Motilization and Statistics.



Table 1l.4y: FAMILY PLANNING DATA

I. Beneficiaries of Birth Control Devices

(monthly average users, in thousands)

Pillt Total
1969 | 376.5 S 126.6 503.1
1970 L62.8 170,8 633.6
1971 : 370 227 597
1972 L7y 304 121
1973 . 512 366 878
II. Ingicators of Family Planning
1970 1971 1972 1973
Nunber of females aged 15-lh 7,040 n.a. n.a. n.a.
of which: married 4,793 11809 ho2l, 5032
Family planning acceptors as
Z of married population 1-16% 18.2 20.7 20.5
Oral Contracestives _,
Monthly avesrage of cycles
distributed by:
Government Health Units (000) 31 370 417 37
Private Pharmacizs (000) 106 150 135 75
Estimated maximun vroportion of
women aged 15-LL accenting oral
contraceptives 6-6% 10.7 "12.2 15.0
IiDs ’
Estimated max. number in situ(000) 130 170 228 275
Estimated max. incidence of accept-
ance among women aged 15-lh 2% L.6 7.8 9.4
Total
Estimated max. proportion of
women 15-b); acceptins oral contra-
ceptives and 1UDs 8-8%3 15.3 - 20.0 2Ll
Source: Central Agency for Statistics and Public Mobilization



Table 1.5:

EMPLOYMENT

(in thousands of persons)

Years ended June 30 Years ended June 30 ' 1/
(except as noted) 1967/68 1968/69 1969/70 1970/71  1971/72 1973
Commodity sectors 5,038.0 5,213.9  5,375.1 5,505.9 5,582.6 5,739
Agriculture 3,892.% 3,961.9 ,048.3 E,O§3.92/ I, 09L.7 0,179
Industry 867.3 890. 916.1 1,052.8% 1,094.3 1,160
Electricity 18.5 20.3 22.8 30.4 33.9 L1
Construction 259.8 338. 387.9 365.8 359.7 359
Distribution sectors 1,116.2 1,130.0 1,148.9 1.190.1 1,217.L 1,260
Transport: and communi-
cation 330.4 335.7 347.2 374.5 388.5 409
Trade and Finance 785.8 794.3 801.7 815.6 828.9 860
Service sectors 1,673.4 1,707.3 1,750.7 1,829.L 1,884.5 1,968
Housing 134.3 135.8 136.3 137.0 “137.54 138
Public utilities 32.2 32.4 33.7 35.5 37.1 ]
Other services 1,506.9 1,539.1 1,580.7 1,65%.9 1,710.0 1,789
Total 7,827.6 8,051.2 8,274.7 8,506.0 8,671.5 8,976

Source: Ministry of Planning.

1/ Preliminary calendar-year estimates.

2/ Change from previous year suggests a change in coverage of this series;
data should be interpreted with caution (including total employment )



_Table 2.1:

(in millions of BE, in current prices)

EXPENDITURE ON GR(USS NATIONAL PRODUCT

Years ended June 30

Calendar Years

1955/56 1960/61 1965/66 1966/67 1967/68 1968/9 1969/70 1970/71 1971/72 1972V 1973/

Total consumption 917.1 1285.5 2097.1 2153.1 2324.9 2451.7 2656.6 2860.0 3090.7 3167.7 3393.8
Private consumption ( 717.1) (1029.6) (1615.2) (1664.7) (1762.5) (1807.1) (1939.6) (2065.8) (2207.6) (2258.7) (2371.3)
Pubilic consumptioa ( 200.0) ( 255.9) ( 481.9) { 488.4) ( 562.4) ( 644.6) ( 717.1) (794.2) ( 883.1) ( 969.0) (1022.5)

Gros;\investment 166.8 225.6 446,2 385.6 342,2 318.2 416.1 437.0 420.4 415.3 446.3
Fixed investment2/ ( 166.8) ( 218.2) (3717.4) ( 358.8) ( 292.2) ( 332.2) ( 350.3) ( 355.0) ( 370.4) ( 378.3) ( 428.1)
Change in stocks ( ) ( 7.4 ( 68.8) { 26.8) ( 50,0) ( -15.0) ( 65.8) ( 82.0) ( 50.0) ( 40.0) ( 18.2)

Exports, goods and non-factor (
services ( 3/ 280.4 409.4 429.1 309.9 379.9 425.5 442.1 451.9 452.5 519.2

( 0.0 '

Imports, goods and non-factor ( .
services ( 299.0 531.5 452.8 443.4 445.5 547.0 599.9 624.6 648.6 714.7

Statistical discrepancy -0.8 - 13.6 -2.3 -0.6 -7.9 20.1 6.3 -1.7 - -

GDP (market prices) 1083.1 1492.5 2434.8 2512.7 2533.0 2696.4 2971.3 3145.5 3336.7 3389.9 3614.6

Net factor income from abroad -7.5 1.8 -14,7 -21.8 -23.3 ~36.4 -44.,5 ~59.2 ~62,2 -5.8 -19.1

GNP (market prices) 1075.6 1494.3 2420.1 2490.9 2509.7 2660.0 2926.8 3086.3 3274.5 “3380.1 3625.5
Net indirect taxes 81.6 95.8 278.8 300.3 345.2 357.0 418.5 445.0 452.7 388.0 3771.3
GNP (factor cost) 994.0 1398.5 2141,3 2190.6 2164.5 2303.0 2508.3 2641.3 2821.8 2992.1 3248.2

(in percentages of GNP at market prices)

Total consumption 85.3 86.0 86.7 86.4 92.6 92,2 90.7 92.7 94.4 93.7 93.6
Private consumption ( 66.7) ( 68.9) { 66.8) ( 66.8) ¢ 70.2) ( 67.9) ( 66.3) ( 66.9) ( 67.4) { 66.8) ( 65.4)
Public consumption ( 18.6) ¢ 17.1) ( 19.9) ( 19.6) ( 22.4) ( 24.3) ( 24.4) ( 25.8). ( 27.0) ( 26.9) { 28.2)

Gross investment 15.5 15.1 18.4 * . 15.5 13.6 12,0 14.2 14.2 12.8 12.4 12.3
Fixed capital formation ( 15.5 15.1) ( 15.6) \ ( 14.4) ( 11,6) ( 12.5) ( 11.9) ( 11.5) ( 11.3) ( 11.2) ( 11.8)
Change in stocks ( « - ) C  2.8) ( 1.1 ( 2.0) ( -0.5) ¢ 2.3) « 2.7 ( L5 ( 1.2) ( 0.5

Exports, goods and non-factor (
services ( 18.8 16.9 17.2 12.3 14.3 14.5 14,3 13.8 13.4 14.3

( 0.0

Imports, goods and non-factor (
services ( 20.0 22.0 18.2 17.7 16.7 18.7 19.5 19.1 19.2 19.7

Statistical discrepancy - - 0.6 -0.1 - -0.4 0.7 0.2 - - -

Net factor income from abroad -0.8 0.1 -0.6 -0.8 -0.8 ~l.4 ~l.4 -1.9 -1.9 ~0.3 =0.5

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Preliminary estimates.

/
2/ Excludes the expenditure in purchase of land, as reported im Table 2.4.

3/ Net figure,

Source:

Central Agency for Public Mobilization and Statistics and Ministry of Planniung.



Table 2.2: INDUSTRIAL ORIGIN OF GROSS DOMESTIC PRODUCT

(in millions of BE, at current factor cost)

Years ended June 30 Calendar Years
1
Sector 1955/56 1960/61 1965/66 1966/67 1967/68 1968/69 1969/70 1970/71 1971/72 1972y 1973—-/
Comodig;"sr‘ctors, total 509.0 744.7 1,188.8 1,209.2 1,221,5 1,338.2 1,479.4 1,546.7 1,656.2 1,736.5 1,8%2.5
Agriculture . 312.0 402.7 608.5 612.3 644,64 688.3 771.9 774.1 854.6 "932.9 1,018.4
Industry & Mining 170.0 285.6 461,1 477.4 460.3 503.9 542.0 611.2 636.5 640.6 705.3
Electricity -- 12.2 24.3 25.2 35.1 35.7 41.8 40.0 47.8 45.0 45.0
Construction 27.0 44.2 94.9 94.3 81.7 110.3 123.7 121.4 117.3 118.0 123.8
Distribution sectors, total 154.0 247.3 378.1 400.7 320.0 332.2 359.9 383.1 410.9 430.2 462.8
Transportation/communication 62.0 102.2 196.6 204.8 115.6 ' 116.3 130.9 143.6 147.8 151.0 159.0
Trade & finance 92.0 145.1 181.5 195.9 205,0 215.9 229.0 239.5 | 263.1 279.2 303.8
Services sectors 338.5 404.7 574.7 602.5 645.7 669.0 713.5 770.7 816.9 835.2 912.0
Housing 94.0 107.0 108.0 111.0 113.1 115.5 118.2 120.2 121.1 122.0 124.0
Public utilities - 6.8 9.2 9.4 9.9 10.8 11.7 13.3 13.8 12.2 15.0
Other services 244.5 290.9 457.5 482.1 552.7 542.6 583.6 637.2 682.0 79i.0 773.0

Statistical discrepancy - -- 14.4 0.0 -- - - - - - -
GD? at factor cost 1,001.5 1,3%6.7 2,156.0 2,212.4 2,187.8 2,339.4 2,552.8 2,700.5 2,884.0 3,001.9 3,267.3

As 7 of GDP at Annual growth rates (%)

current factor cost

1955/56 1965/66 1970/71 1973 1966/67 1967/68 1968/69 1969/70 1970/71 1971/72 1973

Comnodity sectors, total 50.8 55.1 58.0 57.9 1.7 1.0 8.6 10.6 4.6 7.0 9.
hpriculture 31.2 28.2 28.9 31.1 0.6 5.2 6.8 12.1 0.3 10.4 9.2
Industry & Mining 17.0 21.4 23.1 21.6 3.5 -3.6 9.5 7.6 12,8 4.1 10.1
Electricity -- 1.1 1.5 1.4 3.7 39.3 1.7 17.1 -4,3 19.5 --
Construction 2.6 4.4 4.5 3.8 . -0.6 -13.4 35.0 12.4 -1.9 -3.4 4.9
Distribution sectorse, total 15.4 17.5 14.2 14,2 €.0 ~20.1 3.8 2.3 6.5 7.3 7.6
Transportation/communication 6.2 9.1 5.5 4.9 4,2 =43,5 0.6 12.6 9.7 2.9 5.3
Trade & finance 9.2 8.4 8.7 9.3 7.9 4.6 5.3 6.1 4.6 9.9 8.8
Services sectors, total 33.8 26.6 27.8 27.9 _4.8 7.2 3.6 6.6 8.0 6.0 9.2
Housing 9.4 . 5.0 4.5 3.8 2.8 1.9 2.1 2.3 1.7 0.8 1.6
Public utilities -- 0.4 0.5 0.5 2.3 5.3 9.1 8.3 13.7 3.8 23.0
Other services 24.4 21.2 22,8 23.6 5.4 8.4 3.8 7.6 9.2 7.0 10.3
Statistical discrepancy -= 0.8 el o -- - -= - .- -- -
Total 100.0 100.0 100.0  100.0 2.6 -1.1 6.9 9.1 5.8 6.8 8.8

1/ Preliminary estimates,

Source: Central Agency for Public MobiliZation and Statistics and Ministry of Planuning. Yor 1955/56 see D. Mead,
"Growth aund Structural Change in the Egyptian Economy," 1967.



Table 2.3: INDUSTRIAL ORIGIN OF GROSS DOMESTIC PRODUCT

(in millions of BE, at 1964/65 factor cost)

Years ended June 30

Calendar Years

1955/56 1960/61 1965/ 66 1966/67 1967/68 1968/69 1969/70 1970/71 1971/72 19'}”L/ 1973-1‘/
Commodity sectors, total 657.0 862.3 1,141.1 1,127.3 1,123.8 1,200.3 1,285.9 1,323.8 1,370.0 1,406.2 1,446.9
Agriculture 414.5 491.4 588.1 576.7 595.2 601,5 640.8 631.4 656.9 696.2 710.2
Industry & Mining 214,2 314.1 433.8 436.9 416,3 457.2 486.9 539.0 553.0 552.2 574.4
Electricicy n.a. 12.6 24.3 25.2 35.4 36,6 44.3 47.2 51.9 48.9 48.9
Constrniction 8.3 44,2 94.9 88.5 76.9 105.0 114.1 106.2 108.2 108.9 113.4
Distribution sectors, total 206.2 276.1 374.9 392,0 304.8 316.1 337.4 358.9 376.4 389.7 404.0
Transport/Conmuaication 72.9 114.1 194.7 201.3 113.3 115.2 127.8 141.6 145.0 147.8 155.6
Trade & Finance 133.3 162.0 180.2 190.7 191.5 198.9 209.6 217.3 231.4 241.,9 248.4
Services sectors 342.6 417.8 564.8 582.8 620.1 648.5 680.8 140.0 778.5 793.3 843.9
Housing 87.8 100.0 . 108.0 111.0 112.9 115.3 118.0 119.8 120.7 121.6 123.6
Public Utilities n.a. 7.2 9.1 9.4 10.0 10.8 11.7 13.3 13.8 12,2 15.0
Other Services 254.8 310.6 447.7 462.4 497.2 522.4 559.1 606.9 644.0 659.5 705.3
Statistical discrepancy -- 2.0 5.5 -- -- - - -~ -~ -- --
GhP at factor cost 1,205.8 1,559.2 2,095.2 2,102.1 2,048.7 2!162.9 2,312,1 2,422.7 2,524,9 2,589.2 2,694.8
Average Annual Growth Rate (%) Annual Growth Rates (%)
1956/61 1961/66 1966/71 1966/67 1967/68 1968/69 1969/70 1970/71 1971/72 1573
Comiodity sectors, total 5.6 5.8 3.3 -1.2 -0.3 5.9 7.1 3.0 a5 2.9
Agricuiture 3.5 3.7 1.6 -1.9 3.2 1.1 6.5 -1.5 4.0 2.0
Industry & Mining 8.0 6.6 4.7 0.7 <4.7 9.8 6.5 10.7 2.6 4.0
Electricity n.a., 14.0 15.3 3.7 40.5 30.2 21,0 6.6 10.0 .
Congtruction 9.3 16.6 3.0 ~6.8 ~13.1 36.5 8.7 -6.9 1.9 4.1
Distribution sectors, total 6.0 6.3 0.9 4.5 -22.2 3.1 7.4 6.4 4.9 3.7
Transportation/communication 9.4 11.3 -6.0 3.4 ~43.7 1.7 10.9 10.8 2.4 5.3
Trade & Finance 4.0 2.2 3.4 5.8 0.4 3.8 5.4 3.7 6.5 2.7
’ -
Services Sectors 4.1 6.2 4.9 3.2 6.4 4.6 6.2 8.7 5.2 6.4
Housing 2.6 1.5 2.1 2.8 1.7 2.1 2.3 1.5 0.8 1.6
Public Utilities n.a. 4.8 6.4 3.3 6.4 8.0 8.3 13.7 3.8 30.0
Other Services 4.0 7.6 5.6 3.3 7.5 5.1 7.0 8.6 6.1 7.0
Statistical discrepancy -- 37.0 -~ -- .- - - .- - b
GDP at factor cost 5.3 6,1 2.9 0.3 2.5 5.6 6.9 4.8 4.2 4.1

1/ Preliminary Estimates,

Source; Central Agency for

Public Mobilization and Statistics, Ministry of Planning.



Table 2.4: GROSS FIXED INVESTMENT, BY SECTOR

(in millions of BE, at current prices)

Years ended June 30

Calendar Years

Sector 1955/56 1960/61 1965/66 1966/67 1967/68 1968/69 1969/70 1970/71 1971/72 1972% 1973%
Commodity sectors, total 78.2 111.6 250.8 253.8 202.2 201, 6 215.1 211.0 216,1 200.2 204.5
Agriculture 7.0 16,6 30.7 31.3 24.9 25.6 27.0 27.9 22.3 28.3 38.5
Irrigation & Drainage 11.3 14.8 32.6 344 25.1 32.5 29.1 25.4 21,6 22.0 22.2
High Dam 04 6.8 19.0 16.5 12.5 9.5 5.2 -- .- -- --
Induftry & Mining 49.8 67.8 100.56 98.4 85.8 101.1 123.1 125.7 145.4 119.7 116.5
Electricity 9.7 5.6 61.1 69.3 52.9 31.9 27.3 23.1 21.3 26.3 23.5
Construction n.a. n.a, 6.8 3.9 1.0 2.6 3.4 8.9 5.5 3.9 3.8

Distribution sectors, total 25.1 74.8 55.8 48.7 39.0 72.2 75.0 90.7 90.6 103.1 123.1
Transportation/communication 25.1 68.9 49.4 42.6 38.3 69.5 71.4 81.2 79.6 100.1 119.9
Suez Canal n.a. 5.9 3.7 3.5 .- - - - - -- -
Trade & Finance n.a 2.7 2.6 0.7 2.7 3.6 9.5 11.0 3.0 3.2

Services sectors 73.6 39.2 77.2 63.3 56.8 68.1 65.4 59.3 68.2 79.0 100.5
Housing 54.6 19.1 47.5 42.3 41.7 46.9 36.5 26.5 29.8 4G.0 46.9
Public Utfilities 5.1 7.7 12.4 8.6 4, 5.8 10.9 16.8 16.9 13.0 16.8
Other services 13.9 12.4 17.3 12.4 10.9 15.4 18.0 16.0 21.5 26.0 36.8

Expenditures for Purchase of Land n.d, 7.4 ~6.4 -7.0 -5.8 -10.3 5.2 -6.0 =4.5 4.0 -

Total flxedgj investment 176.9 218.2 377.4 358.8 292.2 333.2 350.3 355.0 370.4 378.3 428.1
of which == == = ——t =ty =_— i —

Public Sector .. .o 349.6 329.4 289.8 290.9 312.6 314,0 329.6 337.3 388.1
Private Sector .o . 27.8 29.4 28.6 42.3 37.7 36.0 40.8 41.0 40.0
(As percentages of total fixed investment)

Commodity sectors, total 44,2 51.1 66.4 70.7 69.2 60.5 61.4 59.4 58.3 52.9 47.8
Agriculture 4.0 7.6 8,1 8.7 8.5 7.7 7.7 7.8 6.0 7.5 .
Irrigation & Drainage 6.4 6.8 8.6 9.6 8.6 9.8 8.3 7.2 5.8 5.8 5.2
High Dam 0.2 3.1 5.0 4.6 4.3 2.9 .1l - -- -- --
Industry & Mining 28.1 31.1 26.7 27.4 29.3 30.3 35.1 35.4 39.3 31.6 27.2
Electricity 5.5 2.5 16.2 19.3 18.1 9.6 7.8 6.5 5.7 7.0 5.5
Construction n.a, -- . 1.8 ' 1.1 0.3 0.8 1.0 2.5 1.5 1.0 0.9

Distribution sectors, total 14,2 34.3 14.8 13.6 13.3 21.6 21.4 25.6 24.5 27.3 28.7
Transportation/communication 14.2 31.6 13.1 11.9 13.1 20.6 20.4 . 22.9 21.5 26.5 28.0
Suez Canal n.a. 2.7 1.0 1.0 -- -— -- - -- - --
Trade & Finance n.a. -- 0.7 0.7 0.2 1.0 1.0 2.7 3.0 0.8 0.7

Services Sectors 41,6 17.9 20.5 17.6 19.4 20.4 18.7 16.'} 18.4 20.9 23.5
Housing 30.8 8.8 12.6 11.8 14.3 14.1 10.4 7.5 8.0 10.6 11.0
Public Utilicies 2.9 3.4 3.3 2,4 1.4 1.7 3.1 4.7 4.6 3.4 3.9
Other Services 7.9 5.7 4,6 3.5 3.7 4.6 5.1 4,5 5.8 6.9 8.6

Expenditure for purchase of Land n.a. -3.3 -1.8 -1.9 -1.9 ~2.5 -1.5 -1.7 -1.2 -1.1 --

1/ Preliminary estimates.

7

2/ 1959/60 through 1963/64 include change in stocks.

Source: Central Agency for Public Mobilization and Statistics and Ministry of Planning.



Table 2,5:

SAVINGS AND INVESTMENT

(in millions of BE, at current prices)

Years ended June 30

Calendar Years

-~ . 1955/56 1965/66 , 1968/69 1969/70 1970/71 1971(72 1972 1973
GDP (market prices) ' 1,083.1 2,434.8 2,696.4 2,971.3 3,145.5 3,336.7 3,389.9 3,644.6
Net factor income -7.5 -14.7 -36.4 =-44.5 -59.2 -62.2 -9.8 -19.1
GNP (market prices) 1,075.6 2,420.1 2,660.0 2,926.8 3,086.3 3,274.5 3,380.1 3,625.5
Total consumption 917.1 2,097.1 2,451,7 2,656.6 2,860.0 3,090.7 3,167.7 3,393.8
Resource gapl/ 2.6 122, 133.5 65.6 izi.s 157.8 172.7 196.1 195.5
Gross domestic savings 166.8 324.1 2 7 252.6 294.6 279.? 261.7 222.2 250.8
Gross.investment 166.8 446.2 318.,2 416,1 437.0 420.4 418.3 446.3
Current account deficitg/ 8.3 123.2 109.9 145.9 217.0 234.9 205.9 214.6
Gross national savings 158.5 323.0 208.3 270.2 220.0 185.5 212.4 231.7
Statistical discrepancy -0.8 13.6 -7.9 20.1 6.3 -1.7 . .
(in percentages)

As 7 of GDP

Gross fnvestment 15.3 18.3 13.5 11.8 14.0 13.9 12.6 12.3 12,3

Resource gap -- 5.0 5.3 2.4 4.1 5.0 5.2 5.8 5.4

GCross domestic savings 15.3 13.3 8.2 9.4 9.9 8.9 7.4 6.5 6.9
As 7, of GuP .

Gross invegtment 15.5 18.4 13.6 11.9 14.2 14.1 12.8 12.4 12.3

Current account deficit 0.8 5.1 6.2 4.1 5.0 7.0 7.2 6.1 5.9

Gross national savings 14.7 13.3 7.4 7.8 9.2 7.1 5.6 6.3 6.4

1/ The resource gap is defined as the difference between gross inveastment and domestic savings; it is also identical to the difference between imports

and exports of goods and non-factor services. Hence, a negative sign indicates a savings (or export) surplus.

2/ The current account deficit is defined as the difference between gross investment and national savings; it is also identical to the difference

between imports and exports of goods and all services. A negative signt indicates a savings (or export) surplus.

Source: Calculated from Table 2.1.



Table 2.6: SAVINGS AND INVESTMENT (ALTERNATIVE CALCULATION)

(in millions of BE, at current prices)

Years ending June 30

Calendar Years

1955/56 1960/61 1965/66 , 1966/67 1967/68 1968/69 1969/70 ¥970/71 1971/72 1972 1973
GDP at market prices 1,083.1 1,492.5 2,434.8 2,512.7 2,533.0 2,696.4 2,971.3 3,145.5 3,336.7 3,389.9 3,644.6
Unrequited transfers, (net) -- .- - 31.1 83.6 125.2 ©139.3 122.9 128.7 128.2 120.6
GDP* at market prices 1,083.1 1,492.5 2,434.8 2,543.8 2,616.6 2,821.6 " 3,110.6 3,268.4 3,465.4 3,518,1 3,765.2
Net factor income from abroad -7.5 1.8 -14.7 -21.8 -23.3 -36.4 64,5 ~59.2 . -62.2 -9.8 -19.1
GNP* at market prices 1,075.6 1,494.3 2,420.1 2,522.0 2,593.3 2,785.2 3,066.1 3,209.2 3,403.2 3,508.3 3,746.1
Resoutce gap*l/ 0.0 18.6 122.1 -7.4 49.9 -59.6 -17.8 34.9 44.0 67.9. 74.9
Gross domestic savingk 166.8 207.0 324.1 393.0 292.3 377.8 433.9 402.1 376:4 350.4 3714
v - N L} .
Gross' fnvegtment 166.8 225.6 446,2 385.6 342.2 318.2 4le.1 437.0 420.4 418.3 446.3
Current account deficit¥{- = surplus)gj 7.5 16.8 136.8 14,4 73.2 -23.2 26.7 94.1 106.2 77.7 94.0.
Gross national savings*: 158.5 208.8 309.4 371.2 269.0 341.4 389.4 342.9 314,2 340.6 352.3
Statistical discrepancy (-0.8) - (13.6) (-2.3) (-0:6) (~7.9) (20.1) {6.3) (-1.7) . B
(in percentages)

As % of GDP* .

Total investment 15.4 15.1 18.3 15.2 13.1 11.3 13.3 13.4 12.1 11.9 11.9

Resource gap* (- = Surplus) - 1.2 5.0 -0.2 1.9 -2.1 ~0.6 T | 1.3 1.9 2.0

Gress domestic savings* 15.4 13.9 13.3 15.4 1.2 13.4 13.9 12.3 10.8 10.0 9.9
As 7 of GNP*

Total Investment 15.5 15.1 18.4 15.3 14.7 11.4 13.6 12.5 12,3 11.9 11.9

Current account deficitw 0.8 1.1 5.7 0.6 3.1 -0.8 0.9 2.7 3.1 2.2 2.5

‘Gross national savings# 14.7 14.0 12,7 14.7 11.6 12.2 12.7 9.8 9.2 B 9.7 9.4
* In this calculation, unrequited transfer receipts (mainly Khartoum Agreement payments from Arab countries as compensation

for losses of Suez Canal dues) are included as part of GDP*, as the Suez dues would have been included were the Canal open,

" The resource gap {8 deffned as the difference between gross investment and domestic gsavings; it is aiso identical to the
difference between imports and exports of goods and non-factor services. Hence, a negative sign indicates a savings (or

+ The current account deficit is defined as the difference between gross investment and national savings; it‘is also identical
to the difference between imports and exports of goods and all services. A negative sign indicates a savings (or export)

1%

export) surplus.
2/

surplus. .
3/

The savings data were calculated as a residual from gross investment and the resource gap or current account deficit. Hence,
the savings data above vary from the difference between consumption and GNP, or GDP to the extent of the statistical discrepancy.

. A

Source: Ministry of Planning.



lable 2.7: OECTORAL INVESTMENTS UNDER 197L PLANl/

(in millions of Egyptian pounds)

' Foreign Exchange
Public Private . Component of

Sector Sector Total Total
Commadity sectors 238.0 6.7 244.7 122.4
Agriculture : 56.1 .5 58.6 29.1
lrrigation and drainage 24,6 C.4 25.0 7.9
Petroleum and mining 22,9 -4 22,0 ' 16.9
industry 111.1 3.5 114,6 56.3
i‘lectricity ' 20,6 e S 20.6 9.4
Construction 3.6 0.3 3.9 2.7
Distribution sectors 202.1 4.5 206.6 142.6
iranspcrtation, come
munications, storage L '
ond Suez Canal 199.8 4,C 233.8 -142,2
Trade and finance 2.3 U. 2.8 v.4
dervices sectors 56.3 19,2 155 17.1
Housing 5.7 18.¢ 23.7 3.2
Lducation and rescarch 9.5 24 9.9 1,2
tiealth services 4.6 .l 4.7 ved
..ther services 17.. o7 17.7 4

Source: Ministry of Flanning.
1/ Tixed investment plus land purchases totaling LZ 4,1 million.



TABLE 2 0'83 -
BUDGET INVESTMENT EXPENDITURE FOR 197k, BY SECTORS AND MATN PROJECTS

1974
Budget
AGRICULTURE AND IRZIGATION 86,9 )

*

Poultry

Vertical expansion
Soil development
= Land reclamation

N N N
\nm"Q (o
O \NNO\O O

- Irrigation .
ELECTRICITY AND HIGH DAM 18,0
~ Rafr el - Dawar Therman electric station 8,0%
-~ Purchase of mobil kerosene unit 3.0
- Zapazig network improvement and other
rural electrification programs T.0%
INDUSTRY AND POTROLEUM 206=i
-~ Revlacement and Renewals 26,3%
~ Aluminum Project 9.7%
- Pharmaceuticals Crganiz-tion 1.4

~ Industrizl Grod Projects

(5.8 for idle capacity) 2.1%
- Spinning and YWeaving 841
— Cremical Industries 5.6
- Building material and Metallurgy Projects

{comple tion) 3¢3
- Iron z2nd Steel Complex 30.7
—~ Metzl for concrete works, etc. 3¢5
-~ Telenhone squinment comple tion, etc. 5.0
- Engineerin~ industries 4,9%
~ Suez/tlexsndria Pipeline 68,0
- Transport and Storage of Petroleum 5.T%
- Other Petroleum {projections, production,

and refining) 22,0%

TRANSPORT AND CCRRMUNICATION 110,8

~ Rzilroad Projects for renovation

of passenger units 20.3
- River ‘ransport 1.7
- Roads and Bridges 2.5
- Sea Transport (two new oil tankers, 4 ships,

2 used oil tenkers) 28,0
- Suez Cznal futhority \for purchase of

material) 11.0

# Source for asterisked items is 197L Plan



TABLE 2.8: continued

1974
Badget
- Air Transport (purchase of ne¥ planes) 1543
- Communications Projects : . 12.,8%
—~ Public Transportation Authorities
(purchase of vehicles) 6.0
- P.T.,A, Alexandria 1.0
- Cairc International Airport ‘
Renewal completion T.0%
HOUSING AND PURLIC UTILITIES ) 32,0
- Dwelling units & government buildings 1.2
- Drinking water projects 5¢5
- Water projects in Cairo & Alexandria : 5.0
- Reconstruction of the canal arez 10,0 .
- Hygiene drainage projects 6.5%
EDUCATION RESEARCH YOUTH 14,0
- Al-Ashar education 1.0
~ Scientific « Technical Research Academy 241
- Ministry for Higher Education ) 10,9
- Construction of new classes ) °
HEALTH AND SOCIAL SERVICES 6.4
- Health 4. 7%
- Socigl units ‘ _ 1e4%*
DETENSE SECURITY AND JUSTICE 10,1
LOCAL ADMINISTRATION 4,3
TRADE FINANCE 8,2
PRESIDENTIATL, SARVICES 1.0
TOURISM 2.1
CULTURE AND INFORMATION 2,0
NONDISTRIBUTED INVESTMENT 1746
TOTAL 520,0

|

# Source for asterisked items is 1974 Plan



Igble 2.9'¢ 1222-1282 PLAN
(Projection of GDP at Factor Cost)
(constant 1972 prices)

' Base Yeaxr
Sector 1912 W13 w1 WIn L6 WIT o 1%
Agriculture 76845 790.0 817.0 84646  877.6 913.5 1,115.0
. e o . 55 5 J18o8  1,553.,0

Industry & 0il 622,2 65740  7105.4 75547 ?33.2 748, 22574

Industry 5791 61442 65065 6971 143-? 80‘%0} 19:1‘:/"%@0 :

il & »Prod 42¢5 4248 ’ S48 12.6 - 9245 11lU,.1 &j(w@
Construction 114,0 129.0 140.0 144.4 159.1 1800  2635.0
Electricity/Pover 45,0 43,1 5043 65,0 7540 80,0 126,G

Total Coumnodity _ o

T T 1;95000 12,6241 1,712.7 1,82147 1,54740 2,092.6 3,033,
Transport & Comnun, 163.5 17241 1839 237.8 2437 36G6 2 ,i§20e0
Trade & Finance 253,85 25060 204.5  303.5 32640 350,00 510,

Total Distritutioam
Soctors 43723 43Cad, 4084 24le3 66007 TL0.2 1,030.0

Hflui».i‘.u 1&20') 1&4»2 12';0.’. 12&.3 15114 lfllmf’ ) 12}30
Pob, UYbilities 12.3 12,9 12.6 145 15,6 1649 26540
Social Developuent _
Soxvicss AN 14402 90T __828,7 683e4 _ 939.0 1,370,0
otgl Bervicen v _
L2CEors . £35,0 O8le3 93044  501,5 1,035,4 12092.2 1405140
, 3 ata O “ o BN oY w [ S W S 1 S T SV o L
Grond wotal 2,092, $204.000 Jadx3eD Bp2ified Ja5ihed 2505540 53600,0

gource: 19771982 Plan,



Table 3.1:  SUMMARY BALANCF OF PAYMENTS, 1971-73

(IBRD Presentation)

1971 1972 1973/1
(US$ million)

1. Exports f.o.b. 850.3 813.1 1,014.5
20 ImpOI'tS C.i.f. -1,2h3.8 1,28602 -1’59301
I, TRADE BALANCE ~393,5 -472,7 -578.6

3. Non=-Factor Services: -
a)Receipts 153.2 201.7 30k
~Tourism/2 (103.5) (114.5) (78.9)
b)Payments =220.6 ~21i8.9 ~309.2
~Tourism (~18.6) (=42.3) (=61.2)

L}, Factor Services:

-Workers Remittances; (6.1) (81.k) (87.3)
b)Payments =53.4 ~52.1 -109.6
5. Net Services -91.8 Tol T2
6. Transfers, net 278.8 29,6 649.5
-private lO 08 5.5 6 ol
-official 268.0 289.1 643.3
II, CURRENT BALANCE =206,5 =170.9 77.8

7. Identified Medium and
Long-Term Loan /3 '
A.Receipts: 296.7 358.3 328,2

i) Drawings on M & LT

Loans 17106 196 09 232.2
-Arab Countries 9.9 10.1 67.1
-Western Countries 5¢3 33.1 38.4
=Rastern Countries 156.2 152.7 11705
-IERD/IDAAl 0.2 0.9 902
-Cther Multilateral - - -

i1) Drawings on Suppliers!

Credits 125.1 161.5 96.0
~Arab Countries 2.1 12.2 Y
~-Western Countries 117.8 146.3 79.1
~Eastern Countries 5.3 3.0 9.5

B.Payments -150.0 «213.0 =333.3
i) On M & LT Loans -108.1 ~137.5 -176.1
=Arab Countries - : - -
-Western Countries -2340 =40.3 =776
-Eastern Countries -78.4 -91.8 =89.3
-IBRD/IDA/L =545 -5.5 =5.6
=0Other Multilateral -1.2 - ~3.6



Table 3.1l: (continued)

1971 1972 1973/1
i1) On Suppliers' Credits =41.9 =75.4 «157.2
~Arab Countries =0.5 1.2 -0.8
~Western Countries <2l ~60.3 ~136.2
~Eastern Countries -17.0 -14.0 ~20,2
8. Net Identified M & LT +1h6.g :;%g;g =5.1
9. Other ¥ & LT Capital, net =124, =26.0 =137
~Loans Extended by Egypt 1.k Lol b6
=Subscription to the Arab
Fund for Economic and 6. _
Social Development =Oe - -
DMF.JS met 28.8 -15.2 4S.8
Iy ‘th
DReporces Dave/s -148.k -15.2 1149
~Receipts —_ +28.3 +%1.5 -36.4
-Payments -176 .6 -‘36 ° 7 "78 .6
IIT. RALANCE ON CURRENT AND LONG
AND MEDIUM TERM CAPITAL (Total 1
through 9) -184.2 =515 =1.0
10. Other Capital Movements,
net 2302 3209 310.0
~US Counterpart Funds 9.9 11.7 =0.8
=Non-Resident Real
Assets and Securities -13.8 -10.6 =649
-Net Use of Banking
Facilities ~24.8 1.3 269.1
-Other (unidentified) 52,0 17.5 48.6
11. Errors and Omissions 7.6 ~l.L =207
IV, OVERALL BALANCE (Total 1
through 11) -153.4 -20.0 288.3

————— t———

/1 Provisional Central Bank estimates,

ZZ Mission estimates based on information received and statistics of
number of nights (State Tourist Administration).

42 Debt disbursements and repayments reported by Agency for Arab and
International Economic Cooperaticn.

/L From Debt Reporting System, 1980.

/5 Source: IMF, International Financial Statistics.

/6 A negative figure indicates an excess of payments or a shortfall in
receipts compared with the amounts reported by the Agency for Arab
and International Economic Cooperation.

Source: Central Bank of Egypt.



Table 3.2: Detailed Balance of Payments, 1969-73

(IMF Presentation)
(In EE million)

-

1969 1970 1971 1972 19733
A. Trade balance®’ -98.7  -162.4  -171.1  -205.5  -225.0
Exports, f.o0.b. 319.7 355.4 36%.7 353.7 356.3
Imports, c.i.f. ~418.4 ~517.8 -540.8 -559.2 -622.3
B. Services, net -33.6 -38.3 =40.0 3.0 2.7
Receipts 67.2 76.4 79.2 134.1 166.4
Shipping (3.2) (4.2) (5.3) (5.5) (5.7)
Nonrerchandise insurance (0.4) (©.2) (0.4) (0.2) (0.3)
Interest, dividend and other receipts (14.5) (14.1) (12.6) (46.3) (47.5)
Travel and other receipts (49..1) (57.9 {60.9) (82.1) (112.9)
Payments ~100.8 -114.7 ~119.2 =-131.1 ~163.7
Shipping (-5.6)  (-8.2)  (-8.3)  (-7.3)  (-6.5)
Nonmerchandise insurance (-1.1) (-2.4) (-3.4) (-1.6) (-1.5)
Interest, dividends and other payments (-26.3) (~29.4) (~32.5) (-30.4) (~5C.5)
Travel and maintenance expenses (-8.9) (-9.0) (-8.1) (-18.5) (-24.0)
Other coumercial payments (~10.2) (-11.7) (-~13.8) (-13.9) (-20.0)
Government, n.i.e. (-30.5) (-33.4) (=35.7) (-27.3) (-22.7)
Cther payments (~18.2)  (-20.6) (-17.4) (-32.1) (-38.5)
C. Unrequited transfers 128.8 134.0 121.3 128.2 253.7
Private 3.5 1.7 4.8 2.5 vae
Goverunment 125.2 132.3 116.5 125.7 oo
D. Current balance (A+B+HC) ‘ -3.5 -65.7 -89.8 ~74.3 30.4
E. Capital transactions (net) ~37.0 1.8 11 53.9 -27.8
long-term loans -5.3 10.6 -11.3 32.3 2%.2
Drawings4/ (55.2) (79.7) (65.4) (80.0)  (79.6)
Repayments (-60.5) (-69.1) (-76.7) (=47.7) (-56.4)}
Suppliers’ creditsd/ ~29.4 -4.8 26.0 19.2 -46.2
Drawings (21.4) (61.9) (91.3) (99.8) (62.3)
\Repayments (-50.8) (-66.7) (-65.3) (-80.6) -109.5)
Others (net) ~2.3 -4.0 -3.8 2.4 -4.0
U.S. Government LE holdings (2.3) (0.1) (4.3) (5.1)  (~-0.%)
Loans extended by Egypt, net (0.4) (0.4) (0.6) (1.9) {-1.8)
Nonresident real assets .
and securities, netb/ (~5.0) (-4.5) (-6.0) (~4.6) (-2.7)
Subscription to the Arab Fund for
Economic Development (--) (--) (-2.7 {(-=) --)
F. Errors and omissions (net) - -8.3 3.5 -1.5 =8.1
G. Total (A through F) ~40.6 -73.3 =75.3 =21.9 -5.5
B. Allocation of SDRs - 10.9 8.7 9.4 -
I. Overall balance ~40.6 ~62.4 ~66.6 -12.5 -5.5
J. Monetary movements (increase in assets =) 4£0.6 62.4 66.6 12.5 v 5.5
Commercial banks, net 14.7 13.9 -15.3 <6.3 .
Liabilities2/** (17.4) (6.6) (-i2.7) (9.5) (-0
Assets (-2.7) (7.3 (-2.6) (-15.8) (...)
Payuents agreements and credit
facilities, net8/** 10.6 26.3 50.0 34.0 ces
Central Bank subscription to Arab
International Bank3/* - - 2.7 - .
Reserves and related 1tems 15.3 22.2 34.6 -15.2 e
Use of Fund credit — IMF record | -9.1 (-0.4) (8.7) (-21.2 17.8)
Foreign institvtions' depositsid/* (2.5 (24.3) (21.3) (0% ..
Monetary gold ~ iliFf record (- (3.5) (--) (-~ (--)
SDRs - IMF record {(~=) - (-3.0) (0.9) (-12.3)
Foreign exchange and other c:aimsit/ (21.9)  (-5.2) (7.6) (5.5) (..

For sources and foctnotes, see fcllowing page.



(Concluded) Table 3.2: Detailed Balance of Payments, 1969-731-/

Sources: International Monetary Fund, Balance of Payments Yearbook, and data provided by the
Central Bank of Egypt.

1/ As presented in the Fund's Balance of Pavments Yearbook. The items (in section J) marked by
one asterisk (*) are presented wholly, and thoqe marked by two asterisks (**) are presented
partly, as ''Other capital transactions, net (E) in the balance of payments estimates which
are published in the Central Bank of Lgypt's Economic Review, This difference in presentation
arises mainly because certain transactions shoun in the nonmenetary sector in the Economic beview
are reported by the Cenrral Bank to the Fund, for nublicatfon {n the falance nf_EE}ﬂEht§ Yearbook,
as transactions in the monetary sector. These items are tiwretore treated by the Fund as monetary
movements., As a result, the overall balance of pavments reported {n the two pablicatiaps cdifter,
in the yeam under review, as follows:

Egvpt: Overall Balance of Pavments, 1969~ 7}J
(In millinons of Egvptian pounds)

——— - ————. v

. . T TTTTTTIg6N 970 e 1er 1973
1. balance of P.aymcn’t-s-_ Yearbook  <40.¢  <73.3 ~15.% -di.g -.5—,5"_ "
IT. Economle Review 13,3 =194 61,3 .3 12,0

Difference (I1-11) =27.3_-33.9 -ta.u =237 -126.1

1/ veficit (-).
2/ Partly estinmated.
The avallable data do not permit a complete reconciliation of the two serfes. Further exnlani-
tions of this discrepancy are noted below.
2/ Preliminary estimates. :
J/ Includes transit trade; based on exchange records and differs from customs returns.
4/ Iucludes accrued interest which is shown as other inflows (section E) in the Lconomic Review.
5/ Presumably inclusive of short-term trade credits which are not shown sepatatel" in e
Central Bank of Egypt's reports to the Fund.
6/ Includes commensation to foreisners for nationalized foreign properties.

7/ Includes changes in nonresident accounts and net utilization of short-term banking facilities;
in the Economic Review the former is shown as a monetary movement but the latter is shown as a

capital transaction.

8/ Includes the net changes in payments agreement assets and liabilities as well as credits
obtained by the Central Bank; coverage incomplete for 1969 and 1970 (see footnote 1ll).

9/ This item is regarded as portfolio investment of the Central Bank and as such shown in the
monetary sector in the Balance of Payments Yearbook.
10/ These transactions are shown as capital inflows in the Economic Review, although they relate
only to the Central Bank.
11/ For 1969-70, includes net changes in payments agreement assets and liabilities for which
separate figures are not available.




Table 3.3: Historical Balance of Payments, 1949-73
(in LE millions)

1/ o
Exports~' Imports Trade Services, Trade and Transfers, Capital Transfers a

(f.0.b.) (c.i.£.) balance net services, net net inflow, neég/ capital, nzzg/ g::::::

1949 2,2 . .148,x -6.1 9.4 %,z -= -%.3 2.3 --
1950 190.2 -208.9 -18.7 8.3 =10.4 -~ =1.5 -1.5 ~11.9
1951 20k4,5 -233.8 -29.3% 12.9 ~16.4 - 1.4 =1.h4 -17.8
1952 148.8 -208.2 -59.h 6.0 -52.4 - -3.8 -7.8 -57.2
1953 137.7 -166.7 ~29.0 21.1 ~7.9 - -1.4 -1k -9.%
1954 1k 2 -156.2 -12.0 14,2 2.2 - -2.8 2.8 -0.6
1955 1%9.1 -201.,3 -62.2 18.1 Shk 1 - 12.3% 12.% ~21.%
1956 132,5 -206.3 -73.8 24,2 -49.6 10.5 2.2 12.7 ~26.9
1957 167.0 -218.9 -51.9 18.3 -%3%.6 2.7 -13.5 -16.1 45,7
1958 16%.1 -215.8 -52.7 31.6 -21.1 0.1 -1.% -1.2 -22.%
1959 . 167.% -240.6 -7%.% 26.2 -47.1 4.8 19.6 244 -22.7
1960 20%.7 -269.,0 C -65.% 30.7 =34 .6 L4 10.8 15.2 ~19.h4
1961 16k4.9 -248.6 -82.7 22.% -61.4 4.5 1.6 %6.% «~25.3
19621/ 1hs,2 -208.5 -163.3 30.8 -132.5 12.8 78.8 9.6 -b0.9
196%< 228.8 -105.8 =177.0 50.2 ~126.8 -0.b 97.2 96.8 ~20.0
1964 . 227.6 -402.8 -175.2 47.5 -127.7 5.4 11%.0 118.4 -9,%
1965 246.8 ~h17.0 ~170.2 5G.5 ~113%.7 8.7 67.9 7€.6 ~27.1
1966 259,5 =hik.3 -154.8 4.3 -80.5 5,2 50.4 50.6 -24.9
1967 258.7 . «h15.2 -156.5 26.9 -129.6 58.% 23,6 97.9 -21.7
1968 288.,7 -%269.1 -80.4 «27.h ~107.8 110.4 6.1 11€.5 8.7
1969 %219.7 -418.4 -98.7 ~33.6 -132.3 128.8 -%7.0 91.8 -ho.5
1970 355,14 -517.8 -162.4 -33.% -200.7 134.0 b.u 128.h4 ~62.4
1971 %69.7 -540.8 -171.1 =40.0 -211.1 121.3 2%.2 144 .5 -€€.6
1972&% 2577 -559,2 ~205.5 3.0 -202.5 128.2 61.8 190.0 ~12.5
1973~ 296, % -622,% -226.,0 2.7 =223, % 252.7 -35.9 217.R -5.5

Sources: International Monetary Fund, 3elance of Payments Yearbook aend Central lank of Egypt.

l/ From 1962, exports include transit trade; before 1962 transit trade was included in services.

g/ Includes net errors and omissions and SDR &llocations.
%/ LE 1 = SDR 2.87156 before 196%, SDR 2,2000C between 196% and 1971 and SDR 2.11842 since 1972.

£/ rartly estimated.



Table 3.4: Trade Data from Customs and Exchange Control Records, 1960-73

(In LE millions)

Exports Imports Trede Balance
Customs Exchange Differ~ Customs Exchange Differ- Customs FExchange Differ-
Control ence Control  ence Control = ence
(1) (2)  (3)=(1)-(2) (¥) {(5) (6)=(b)-(5) (7) (3) (9)=(7)-(8)

1960 197.8 203.7 ~5.9 232.5 269.0 -%6.5 -34.7 -55.% . %0,6
1961 168.9 164.9 4.0 24%.8 2u8.6 -L.8 ~74.9 -33.7 8.8
1962 158.3 1k5.2 13.1 301.0 308.5 -7.5 -142.7 ~16%.3% 20.6
1963 226.8 228.8 -2.0 398.4 405.8 7.4 «172.6  -177.0 5.4
1964 234 .4 227.6 6.8 ik b 402.8 11.6 -180.0 =175.2 4.8
1965 - 263,2 246.8 16.4 Los5,.8 417.0 -11.2 -142.6 ~170,2 27.6
1966 263.1 259.5 3.6 L6s5.4 hik.3 51.1 -202.% -154.8 -47.5
1967 46,1 258.7 =12.6 3L, % 415.2 «70.9 -948.,2 -156.5 58.%
1968 269.5 288.7 -19.2 289.6 369.1 =79.5 -20.1 -80.4 60.%
1969 323%.8 319.7 h.1 277.3 L18.4 -141.1 46.5 -98.7 145.2
1970 331.0 555.4 -=2h b 342.0 517.8 -175.8 ~11.0 ~162.4 151.4
1971 %431 369.7 -26.6 %99.9 540.8  -140.9 -56.8  «171.1 114.3
1972 358,6 35%.7 4.9 390.8 559.2 -168.4 22,2 ~205.5 17%.3
1973 Ll 3 396.% 7.8 %61.1 622.% -261.2 83.0 -226.0 309.0

Sources: Central Agency for Public Mobilization and Statistics (Customs) and the Centrel Bank of
Fgypt (Exchange Control).



Table 3.5: Commodity Composition of Exports by Dsgree
of Processing

{(in IR millions)

- 1968 1969 197 1578 1972 1973
1/ b 8 2 23, Ly 7
Puels= 7.8 15. 9 3
Crude petrolowm 3 g’f 153 z.0 . LX)
Petroleum products k.5 2.0 0.5 0.9 3.0 7.8
Priezry products 181.}  2i%.0 212.k  227.7  2n. 269.2
Rev cotton ol 0. 73 I75.0 N 1915
Othar 61.0 82.3% 6h.5 52.7 k9.3 7.3
‘Riee, kusked bleeched (ko.5)  (91.7) (32.5) (22.7) (20.3) (23.6)
Rice, mzked? (5.8}  (3.6) (1.7) (1.8)  (r.7)  (2.5)
Onlcas and gariic, fresh {5.8) (8.4) (7.8) (6.1) {(6.8) (12.5)
Onions and gariic, dehydrated (1.2) (1.%) (1.9) (1.4) (0.5) (1.5)
Oroundmuts (1.6) (2.1) {2.3) (2.4) (1.7) (1.5)
Oranges (2.0)  (8.4)  (6.8) (5.0) (k.8) (15.8)
Potatoss (0.9) {2.5) (3.7) (2.0} (3.2) (6.6)
ORher etables, fruits and
mu:’:‘ ’ / {0.9) (1.8) (.7 (1.0} (2.1} (2.2)
Pish, poultry and animele? él.og éro.sg {0.6) El,o) (1.0} 51.1;
Cotton vaste, rags and strev (1.8 2.2 (2.3} 2.5)  (3.k) (4.8
Rew fiax (0.5) (0.8) (3.2) {1.0} {0.8) {1.0)
CLher (o.4) (0.9) (2.0) {1.8) (3.0} (.%)
Bemifinized products 2 %3,0 k2.5 41.7 L8.4 sh.b
Cotton yara 5919 553 35.8 358 5208 Wz
Other yara 0.2 0.5 0.2 0.2 0.3 0.1
Other 2.1 3.2 6.7 5.9 5.5 10.1
Pintaked productis 8.4 61.4 60.% 70.8 75.6 75.8
Textiloah piem s 7L N 783 %0.8 1.8
cwn‘ / 501 I“-z 107 509 307 h 6
Chemicals? 3.9 5.9 .7 51 10.3 4.6
Other leather goods~ 0.9 1.0 1.0 2.0 2.8 2.2
Bugar 2.1 3.2 3.8 6.2 1L h.1
Alcoholic drinks 2.6 3.2 2.6 3,6 k.3 5.2
Books and periodicals 1.9 1.3 2.0 1.5 2.7 1.6
Purniture, wood and metal 0.3 1.8 2.k 2.9 2.3 2.5
Other 8.9 13.2 1.9 1n.9 13.3 13.4
Total 269.5 323.8  331.0 3.1 358.6 Luk.

Sources: Central Agency for Mublic Modilization and Statlistics, Monthly Bulletin

of Foreign Trade, June 1970 and August 1972, and date supplied to the mission (based
on customs statistics).

1/ Puel exports as reported Ly the Egyutian General Petroleun Cerporation differ
substantisally from the custome ntatistics. They are as follows:
1968 - 1969 1970 1971 1972 1973
(In millions of Egyptian pounds)

Rials 6 13.% z1.h 29.2 18,0 2L.7
Crude petroleum :ZL‘K 'I%"g 358 260 13 3.9
Petroleum products s.2 2% 1.8 3.2 6.8 1.8
2/ Including broken rice.
z/ Sheep, fish, sbrimp, eggs, animal bladders and sponges.
/ Includirg cotton textiles and made-up articles, carpets, mets and tapestries,
E/ Inciuding medicines, washing preparations, ethyl alcchol, perfunery, calcium
pbosphates, nitrate of amuonia, fertilizers and fiims.
S/ Including leather, saddiery, travel goods, garments and articles of animal
skin,
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(Concluded) Table 3.6: Commodity Composition of Imports by Degree
of Processing

(in BE millions)

Sources: Central Agency for Publis Monilizstisn and Statistics, Morthly Bulletin cf
Forelgn Trade, June 2970 and August 1572, end data supplied to the mission (vased on
customs statistics; the table above is adjusted for the different comrodity clessifi-
cations used in the Bulletins),

1/ Petroleunm imports as reported Ly the Egyptian General Petroleum Corporation differ

substantially from the customs statistics. They are as follows:
‘ 1968 1969 1970 1971 1972 197X
_(In millions of Egyptian pounds)

Crude petroleum -- 10.6 13,6 17.8 16.0 16.9
Petroleum products -- 28,0 2.4 35,3 22,4 19.0
Total 20.1 38.6 4,0 48,1 4i.L 25,9

g/ Includes iron and steel, copper, aluminum lead, zinc and tin, and unroasted iron
pyrites.

3/ Includes billets, rods, dbars, angles and shapes, hoons, strips, sheets, plates,
noninsulated wire, alloy and high carbon steel, seamless pipes and tubes, tube =2nd pipe
fittings, cesks and containers, cylinders, chsins and parts, nails and others,

L/ Includes tenning extracts of vegetable oils, synthetic organic and other dyestuffs,
pigments, varnishes, enamels (etc.) snd printing ink.

5/ Includes wood squared and lengthwise, plywood, cork and products.

6/ 1Includes all paper &and papermaking materials except thin paper, paperboard,
etc. for ordinary consumption.

7/ Includes insulated wire, electrical parts and carbon articles for electrical use,
electrical starting end ignition equipment and insulators.

§/ Includes locomotives, aircraft, vessels and nonmotorized vehicles anéd parts thereof
(excludes private pessenger vehicles). :

2/ Includes machinery for manmade textiles, weaving, knitting and sewing machines
(not for private use) and textile dyeing, drying and washing machines.

10/ Generators (etc.), rectifiers, primary cells and batteries, electrical furnaces
snd ovens, heating resistors, wireless accessories, traffic control equipment, ete.
}l/ Cocoa beans included in primary commodities' (raw materials) cless in the
Monthly Bulletins for 1970 and 1971.

ég/ Includes chilled or frozen meat end fish, meat and fish preparations, dairy
produce, eggs and honey.

13/ Includes sacks, bags and fabrics of jute.



Table 307 H

COMMODITY COMPOSITION OF TRADE

(in percent)
1968 1969 970" 1971 1972 1573
. : . ~N
s Exports T
Fuels: ' 6‘2 3 .5 1- 6 . 10
 Primary products 7 66 3 66 59 o1
Raw cotton | ) 5 51 L5 L3
Rice 7 17 . 10 R ST 6
Others 5 9 9 - 8 5. 12
Semifinished products 12 12 13 12 i3 12
Cotton yarn 11 11 11 - 10 2. 10
~ Others . 1 2 2 3 2
Finished products ~ 16 17 16 . ] 2 a7
Textiles 8 7 S ¢ 9 _'f
Others 8 10 8 11 12 10
Unclassified 2 2 2 2 - -
Totel 100 - -
™ T T W O
Fuels - - o 7 T -8 T 5 2
Primery commodities 27 20 13 20 17 22
Wheat ' fy i) % 15 ik 15 .
Others 8 8 T 5 3 - T
Intermediate cormodities 29 32 38 38 Lz 35
Capital ceormodities 22 21 - 23 20 21 22
Consumer commodities (includes — - - ~ ‘_' -
unclassified) © 20 20 17 15 1k 17
Total 160 100 160 100 100 100

Source: Tables 3.5 and 3.6.

k]



Table 3.8: COTTON EXPORTS

Marketing seasons 1/
(September - August) 1968/69 1969/70 1970/T1 1971/72 1972/73 1973/7h
(Sept-Mar)
Value(in millions of LE)  120.5  167.6 1561 163.8  161.5  239.1
Unit valus (LE per Kantar)  25.3 26.0 25.7 27.7 26.6 58.8
Volume (im thomsand ’ ’
Kantars) L, 760 6,138 6,073 5,906 6,070 k,069
Convertible currency
sales g/ (1,688) (1,1‘76) (13 737) (1:77,4) ' (2,312) (2)512)
Bilateral agreement
sales (3,072) (h,5’62) (h’336) ()4’132) (3,758) (1’557)

Source: Bgyptian Cotton Gentral Organization (from Table 3.9)
1/ Commitments through March 29,1974

_2_/ Includes exports to bilateral agreement countries paid for in convertible
currencies.



Table 3,9:

DIRECTION OF COTTON EXPORIS

(Volume in thousands of metric kantars)

25.3

25.7

Sept./Aug. Marketing Year 1968/69 1969/70- 1970/71 1971/72 1972/73 1973/741/
Convertible currency sales 1,688 1,476 1,737 1,774 .. 2,312 2,512
Japan- T 524 484 - 578 - 489 880 1,201
Germany, Federal Rep» of 291 1137 254 296 270 209
Italy - 287 304 289 237 320 .. 262
France - ~204 - 187 169 198 206- 214
fnited Kingdom 91 . 58 102 c3 11577 105
. SwitzerTund 91 - 59 78 .93 lgléff“ 94
Austria - - 55 - 30 43 76 . 68 86
'Belglum . .35 80 27 - 27 1 71
United States 10 37 33 35 22 21 -
Yugoslavia2/ - - 82 93 20 84
IOther3/ 100 100 82 . 137 ' 196 164
Clearing agreement sales 797 947 - 966 891 928 321
India ' 360 594 647 494 458 153
Spain 246 - 124 112 150 227 59
Greece 136 132 157 114 114 71
Sri Lanka 17 63 22 "130 127 14
Other 38 . 34 28 3 . 2 24
Payments agreement sales 2,275 4,015 3,370 3,241 2,830 1,237
U.S.S.R. © 1,261 2,440 1,945 1,773 1,620 764
Czechoslovakia 265 - 349 427 426 333 176
Romania C 179 298, 245 0 0 334 245 124
Poland T 116 223 .224 165 163 20
China, (mainland) 98 - 178 296 . 285 225 65
Germany, SN v s
Eastern 49 83 74 62 46 29
Yugoslavia 143 206 —_— - — _—
Hungary 46 126 65 105 9% 33
Bulgaria 103 64 59 75 71 16
Other - - 15 43 35 16~ 33 10
" Total 4,760 - 6,438 6,073 - 5,906 6,070 4,069
Total value - S . R :
(in nillions of LE) 120.5 167.6 156.1 163.8 161.5  239.1
Tnit value ' N __‘ T o ’ ‘ : -
(in LE per kantar) 26.0 27.7 . 26.6.

5808 :

Source:

Data prov1ded by the Egyptlan General Cotton Organization.

[1/ Commltments through March 29, 1974 (see also Table 3 8),
2/ Trade with Yugoslavia 1s in convertible currencies 31nce July 1970.
3/ Including the Netherlands, China (mainland), Pottugal Senegal, Finland,
Mecho, South Korea, Venezuela, Thalland auu oLa 2T



Table 3.10: »'I‘he VT‘x_'s_tde in Petroleum and Refined Petroleum Products

1968 1969 1970 1971 1972 wrst a9/
Value : ' * (In_thousands of Egyptian pounds)
Exports 4 7,618 19,510 1,423 29,161 18,027 24,694 70,759

Crade petroleun?/ s 1o : 2% e BeE WA

- Refined products 5,195 2,411 1,85% 5,167 6,80% 14,828 332,586
Imports and purchases 0,095 . 35,576 Lh ob 48,061 h1,h1h x5 869 70

Crude petroleum " 10,946 7,593 9,970 o7 9,0 . .
From partners {721) {898) - (3,091) (4,670 (7,942)  (13,318)  (13,639)
From abroad (10,225) (6,695)  (6,879)  (13,078) - (11,111) (3,565) (1,190)

Refined products 19,149 30,983 34,075 30,313 22,361 18,986 = 57,ké9

Net Exports : 22,477 =19,066 -12,622 «18,900 -23,387 «11,175 k61
Yolume , ’ (In thousands of metric tons)
Experts : : .
Crude petroleund/ 564 3,993 7,962 7,027 - 2,801 2,082 1,635
- Refined products 637 287 135 284 - 739 802 T20 -
imports and purchases . W/

Crude petroleum 1,384 1,169 1,616 2,380 2,851 %, 71k~ 648
From partners (129) {178) (561) (857) (1,463) 22’171)k/ (611;
From abroad (1,255) (991) (1,055) (1,523) (1,388) 1,543)= (37)

HRefined products ‘ 817 2,418 2,660 1,117 1,165 605 @23

Unit values - '(lq__lgypthn pounds per metric ton)-:/
Exports '
Crude petroleun’/ b k.3 7 3T k.0 .7 22.7
Imports )
Crude petroleum from partners 5.6 5.0 5.5 5.5 5.4 6.1 19.0
Crude petroleun from abroad 8.1 6.8 6.5 8.6 8.0 8.3 32,2

Source: Egyptisn General Petroleum Corporation.

1/ Preliminary.

2/ Projections.

X/ Fgyptian share only. A

ﬁ/ Includes oil gifts totaling about 1,112,000 matric tons from Algeris, the Libyan Arab Republic and Saudi Arsbia
after the October 1973 war. - . .

5/ Unit values for refined products cannot be derived meaningfully because of changes in composition and because the
import figures contain such itéms as freight for carrying crude to refineries, certain chemicals and defense related
{mporxts, o



Table 3.11: Direction of Exportsl/

(in LE millions)g/

1968 1969 1970 197 1972 1973
Convertible currency apeas 82.3 . 74, .8 ®.5  152.1
Arab Lesgue countries 10,5 o1 o2 Tk 2.2 16.
Lebanon 7.3 3.0, 1.6 7 2.8 3.5
Libyan Arab Republic 2,1 1.5 1.9 3.3 €. 8.7
Ssudi Arsbia 2,9 2.7 1.6 1.6 1.9 3.2
Kuwait 3,0 1.3 1.0 0,7 1.0 1.1
Bahrein C,2 0.1 h?.l MO% 3.13; . 80.1
Western Europe 1&2.2 53,5 15 Ts Sk, 2-2
Germeny, Federal Republic of 10. 13.3 8.3 3.6 0.7 4.0
Ttaly 9.1 12,7 11.0 9.7 11.2 19.5
United Kingdom 6.4 6.7 6.2 7.1 8.0 1h.9
France 5.5 7s5 6.5 5.6 7.9 10.7
Switzerland 2,7 2.8 2.5 3.1 2.5 7.7
Belgium 1.9 3.4 2,9 1.3 2.7 k.6
Netherlands 2,2 2.4 2.5 1.7 2.1 5.1
Sweden 0.8 0.9 0.8 1.1 0.8 1.0
Yugo via'?/ - -- 3¢5 Loy 3.7 b6
Other 3,7 3.0 0.3 L5 L.8 7.8
Asls (non-Arsb) 17.1 18,5 11.9 bk 16.5 25.k
Japan 10.0 12,2 10.6 13.3 15.3 23,
Other( ) 7.1 6.3 é.g é'é 1.2 ig
Africa {non-Arad 5.5 T o . . o
Western Hemisphere Eg ;_é Lr LNy
United States Se Coh, 2.7 2.9 5.2 <7
Canada 0.1 0.5 0.2 0,1 0.2 0.2
Other / 0.1 0.3, 1.5 0.6 2,0 9.0
" Oceanie and other? 03 21 95 == 04 0l
Bilateral agreement amug 187.0  230.2  253.7 263,9 265,k  293.1
Arab League counfries 16.8 16,1 21,0 21, ;TEIE. b,
Sudan 5.2 0 - "T.5 T, 3 3.0
Syria 2,2 2.2 L7 5.8 3.5 3.8
Ireg 3,7 4,3 b1 3.2 3.7 2,2
Jordsn 1.0 1.6 1.l 3,0 1.2 1.3
Algeria 2.5 2.8 1.9 1.2 0.1 2,6
Other 2.2 1.2 1.6 2.5 11.;{ lé.g
Western Europe 10,2 10.8 10, . 1o, .
Spad. * 6.6 5.6 5.3 ’?“29' R 3.3
Othe 3.6 5.2 5.0 L7 5k b9
Asia (non-Arsb) 29,4 25.3 28.6 %_} 5. 26,0
India 3 . 1607 B0 . 9 133
Mainland China 7.2 6.1 7.7 11.5 11,0 7.6
Sri a 1.8 2.0 2.2 3.3 5.5 3.7
Other( )_9] 0.1 0.5 0.7 1'8 g.g i'h
Africe (non-Arab 1, 1.5 1.5 L.u . .
Western Hemisphere (Cube) i'._% v 127_2 0.8 2.1 [R ﬁ
Eastern Burope 127.5 172 191.5 1%5 20k,3  23L,%
U.5.5.R. 76,0 107.0 122, 1%6.2 126,0 146.0
Eastern Germany 9.8 1.6 19.7 1.2 154 17.4
Czechoslavekia 14,2 15.3 15.8 17.7 21,0 26.2
Poland 8.7 12.3 7.5 12.5 17.4 15.1
Romania 7.7 6.0 8.1 7.6 9.3 11.3
Rungary 2.9 k.5 7.5 5.2 7.h 7.1
Bulgaria 3/ 3.0 LY 5.0 4,3 7.7 8.1
Yugoslavia: 5.2 9.8 b7 - _— -
Other - 0.3 0.8 0.2 0.1 -
Grand total 269.5 23.8 3310 3431 356.8  AMk.L

Sources: Central Agency for Public Mobilization and Statistics s Monthly Bulletin
of Foreign Trade, June 1970 and August 1972, and data provided to the nission,
I/ Includes re-exports. These date understate exports in most years.
2/ A dash {--) indicates that the figure is zero or less than IE 0.1 million.
Trade with Yugoslavia is in corvertible cufrencies since July 1970.
_/ Includes Finland and Cyprus which are under Eastern Europe at the source cited,
2}{ Data refer mainly to Australia; includes also New Zealend and sundry exports
such as sales to ships and aeroplanes, passengers' dutiable luggeage, etc,
6/ Bilateral trade and payments agreememt countries.
7/ Includes Turkey and Greece which are included under Eagtern Burope at the
source cited,
§/ Includes North Viet-Nam, North Korea and Mongoliea.
Includes Somalia, Mali, Ghana and Guinea.



Table 3.12: Direction of Imports
(in kE millions))/

1968 1969 1970 1971 1972 1973
Convertible currency sreas 12<?.]O 152.’.37 16-52.; ?’%}i ”}g-l} ?’-15.2
Arab Le e countries . R 5e . e 11, o
Leba.n:gu 8] L 3.5 .5 9.2 2'5
ibyan Arab Republic 0.5 0.1 0.1 3.6 0.l 1.1
Saudi Arabie. Ol 0.1 0.6 0.5 0.1 0,2
Kuwalt 0.5 1.0 0.7 1.7 1.3 9.5
iyl A -é 5_5 '151 1 9-; 11°_€-3 1 -8
Western Europe A 95. 115, 119. 13, 2
Germany, deernl Republic of %T‘l‘ 19.5 5.2 2041 e o3
Italy k.5 16.3 22,6 = 22,2 13.9 17.0
United Kingdom 8,2 12.1 13,5 1k, 15.h 13.6
France 35,2 28,5 25.3 2.7 28,5 30.7
Switzerlend L.2 6.5 7.3 10.b &,z ?.1
Belgium .0 1.3 1.6 1.8 2.0 4,0
Netherlands b3 5.2 €.2 ©.5 8.6 10.9
Sweden 2/ 2. 3,7 L,z 4.6 5.7 9
Yugoslavie - - 3.0 6.2 5.7 o
Otherd I b bR 5.0 7.6 8.1 ! Z
Asis (non-Arab) 8, 8. 9.2 3.9 G40 T2
Japan 7':% '?_:% 5.2 5,1 Eg 5.5
Other Wb 6.u 5,2 3.3 .1 2.3
Africa (non-Arad k2 2.9 3, 3, iy .5
Western <Hemi sphex)-e }fﬁ ?T.‘% 3.6 Bg_.% 33._2 U6G,5
United States 162 19.6 20,9 2,2 33,9 5%
Canads 0.5 0.9 1.5 13,5 0.9 0.2
Other Y, 1.0 C.6 1.2 ”,3 2.1 1.1
Oceania and other— 5.0 5.7 6.9 8.8 50,6 26,2
. 5 " . e
Bilrteral eepent ﬂl.ll"/ 160.5 137.9  178.5 176.8 17h.1 1hs,
A¥sb Lea.guzaécuntries 5.8 .2 15.5 15.8 23,0 ik,
Sudan 2.7 3-3 Te5 e 9. . De
Syria 2,3 2.0 3.7 3,1 2,9 2.
Iraq 1.6 3,0 2.5 h,3 6.1 b3
Jordan - 0.1 c.1 0.3 1.0 0.4
Algeria 3.1 1.7 1.2 0.9 3.0 0.5
Other 0.1 0.4 © 0.5 0.7 0.6 0.3
Western Burope 17.1 6.3 1£€,6 13,7 12,9 14.3
Spains/ 135.0 13.3 12.2 oL 1 3.5
Other— i1 3.0 b b 5.6 8.8 10.2
Asia (non-Arab) 20, 23.5 39,0 30,7 26.5 21,
Indj(.a T[‘% 6.1 7.2 15,2 17.8 16.0
Main] China 3.9 5.6 &.7 7T 11.2 10.2
Sri r,;:ga. 0.6 1.5 L5 3.1 2.0 1.2
Other 8/ 0.1 0,3 0.5 0.7 0.5 0.4
Africe (non-Arab)= 2.6 1.2 L.z 0.6 0.8 0.6
Western Hemisphere (Cuba) 07 0.3 0.1 0.1 == ==
Eastern Europe 11K 85.k 1080  117.5  110.7 .5
U.S.S.R. R 7.6 1.5 l,0 5;.9 93.
East raany 1.1 12,2 15.5 15.73 16.5 18,0
Czec}ex;:'l?vakia 0.4 8.9 13.6 17,7 13.0 11.9
Poland 7.6 6.0 9.9 8.6 6.6 9.3
Romania 2.6 5.5 11.3 9.9 12,9 164
Bungary 2.5 4.8 b7 5.5 L6 5.7
Bulgarie , 4,9 4.0 3.5 5.1 5.0 7.5
Yugoslevie~ 7.0 G2 569 - - _—
Other 0.1 0.2 0.2 1.3 0,2 0.1
Grend total 283.6 277.3 32,0 399,9 390,58 361,1

Sources: Central Agency for Publi- Mobilization and Statistics, Monthly Bulletin
of Toreign Trade, June 1970 and August 1972, and data provided tc the mission,

1/ A dash {--) indicates that the figure is zero or less than IE 0.1 millien,
g/ Trade with Yugoslavie is in coavertible currencies since July 1970,

% Includes Finland and Cyprus which are under EZastern Europe at the source cited.

4/ Datr refer mainly to Australing  includes also New Zealand and sundry imports
such ac sales to ships and seroplane:, passengers' dubizble Juggage, and cther,

3/ Bilateral trade and rayments aizreevent countries.

E/ Includes Turkey and Grecce which are included under Fastern Burope at the source
cited,

7/ Includes North Viet-l art, North Yorce and Monpolia,

g/ Includes Somalia, Meli, Ghane and Guinea,




Table 3.13:

DIRECTION OF TRADE, PERCENTAGE DISTRIBUTION

(in percent)

1968 1969 1970 1971 1972 1973
Exports .
Convertible currency countries 31 29 25 23 26 3k
Bilateral countries [ 7 N4 17 74 43
Western Europe : : 20 20 16 16 18 2k
Convertitle currency (6) (17) (13) () (15) (20}
Bilateral o (%) (3) (3) (2) (3) ()
Eastern Europe : 47 54 58 57 57 52
Convertible currency («=) («=) (==) (=) ~{==) (==)
Bilateral (47) (s%) (58) (s71) (57) (52)
Asia (non-Arab) 17 L 13 15 15 12
Convertible currency (6) (6) %) (%) (5) {6)
Bilateral (11) (8) (9) (1) (o) {€)
Arab League 10 8 8 8- 7 7
" Convertible currency R ¢3) (3) (2) (2)  (3) + (4)
- Bilateral (6 - (5) (6). (6) (W) (3)
A1) others : 6 4 5 4 3 i
Convertible currency (s) (= M (3)  (2) (3
Bileteral @) @ @) ) ) (@)
Imports - ST T : - ST
Convertible currency countries UIs 50 48 56 55 &0
Bilateral countries . 55 50 52 Lh L5 p)
Western Europe 38 41 39 33 23 =8
Convertible currency (32)  (35) (%) (30) (30) (34
‘Bilateral (6) (6) (50 (3) (3) (&)
Eastern Europe 39 31 z1 %0 28 26
Convertible currency (==} (==) (==) {(«=) (=) (=)
Bilateral (39) (%) 31)  (20) (28) {(26)
Asia (non-Arab) 10 12 1k 10 9 8
Convertible currency E}) () (3 (2) (2) 2)
Bilateral 7) (9) " (1) {8) (7 (6)
Arab League 4 6 7 8 9 7
Convertible currency (1) (2) (2) (4) (3) ()
Bilateral ' () @) (50 (%) (6) W)
All others 10 9 20 20 21
Convertible currency (9) (10) (3) 20) (20) (21)
Bilateral A0 Nt o S oy Y i Y
Source: Tables 3.11 and 3.12.



Table 3.1L4: Estimated Disbursements of Loans Committeds
in the Course of 1974
(3 million)

Commitments in Typa of loan 1978 and
Lender and amount 1974 and purpose 1974 1975 1976 1977 after
1. United States (a) $20 million Long-term, clearing 20 - - - -
- of Susz Canal
(b) $80 million Long-~term, commodity loans 26 sk - - -
(c) $150 million Long-term, for "reconstruction" 30 50 50 20 -
2. Japan (a) $50 million Long-term, project loan - 10 15 20 I
(b) $50 million Long-term, commodity loan 25 25 - - -
3. Germany (a) %17 million Long-term, commodity loan 17 - - - -
(b) $8 million Long-term, project loan b b - - -
(¢} $200 million Long-term, unidentified - 30 Lo 50 go
L. Denmark (a) $9 million Long-term, commodity loan 9 - - - -
5. Iran (a) $250 million Long-term, reconstruction of 50 80 8o Lo -
Suez Canal
(b} 3LOO million Medium-term, project loan - 130 130 70 70
(¢) $100 million Long-term, commodity loan 50 50 - - -
(d} $100 million Suppliers' credits, imports of 25 75 - - -
equipment (mainly)
5. IBRD/IDA (a) 3150 million Long-term, project loans 55 75 20 - -
(o) $70 million Long-term, commodity loan 70 - - - -
7. Burodollar loans
(a) Chase Manhattan $80 million Medium-term 80 - - - -
(b) Bank consortium  $100 million Medium-term 100 - - - -
8. M $L8 million First credit tranche L8 - - - -
TOTAL  $1882 million 22_/ 583 335 200 155

In some cases {e.gz., U.5., IBRD) the amounts reported wers 10T yet legally committed, bul represent
expectations of commitments for the year.

Estimates as of May/June 197h. It should be noted that as of early September 1974, it had become
evident that the disbursement rates showm for a number of the loans (e.g., U.S. and IBRD) could not
be achieved in 1975, It was not possible to obtain an official revised and updated estimate, While
the total disburssments shown for 197L on these particular loans are no doubt too high, this will not
affect the overall conclusions concerning the capital account outlook as presented in Chapter III,

Source: Agency for Arab and International Econcmic Cooperation.



Table 3.15: Transactions in the Parallel Market
(in BE millions)

1972 . 1973 1974
May-Aug. Sept.-Dec, Total Jan.~Apr. May-Aug. Sept.-Dec, Total Jan.-Feh.

I. Receiptsa/

Exports - - - - - - 2.1 2.1 3.0

Tourism . 9.6 7.5 18.5 9.5 18.9 8.2 36.6 3.1

Remittances: fyom )

nationals . 13.2 ' 13.L 30.9 12.3 22.5 14.8 k9.6) 8

Other . _L.b 1.3 3.7 1.3 1.8 b4 7.5) -

Total receipts 24,2 22.2 53.1 23.1 43,2 29.5 95.8 ik.2
II. Paymentsa .

Imports Y/ 5/ -- 5.3 5.3 3.0 1.5 . 67 1.2 L1

Nontrade invisibles 2.8 34.5 39.5 16.4 25.8 5.% 47.5 %7
Total poyments 2.8 39.8 TH 19.L 27.3 12.0 58.7 7.8

Sourcex Central Bank of Egypt and Ministry of Finance.

l/ Including transactions carried ocut et incentive rates before the formal establishment of the parailel market
on September 1, 1973,

2/ Convexned at the official exchange yate of LE 1 = US$2.55555.

3/ Bales ¢f foreign cichangs to cowmercial banka, Thus the figures excludas receipts held in foreign exchange
accounts or uced by reciplents for paymentsa for imports or inviaibles.

_/ All imports approved on the parallel market, {ncluding those paid for directly with foreign exchange earned
through exports and tourism; data, however, may be incomplete due to delays in recording.

Purchrecs of foreign exchangs from commercial dbanks,



PRELIMINARY
Table L4.1:
EXTERNAL PUBLIC DEBYT OUTSTANDING AS OF DECEMBER 31s1973

FOR LOANS ISSUED DURING THE PERIUD JANUARY 1, 1900 = DECEMBER 31,1973
DEBT HEFAYABLE IN FOREIGN CURRENCY

IN THOUSANDS 0F UsSe DOLLARS

DEBT OUTSTANDING DECEMBER 31,1973

CREDITOR COUNTRY UNDIS™
TYPE OF CREDITOR DISBURSED BURSLD TOTAL
AUSTRIA 170 - i70
DENMARK 3,728 - 3,728
fFRANCE 10,685 62214 162899
GERMANY (FLD+REP.OF) 11,880 6,797 1828677
INUI1A 10,654 202 10,8%¢
ITALY 1,240 86 is286
JAPAN 6r612 - 62612
NETHERLANDS ) 15108 - 1,108
SPAILN 2,564 - 2,564
SKELDEN 8,920 - 6,920
SNITZERLAND 488 - 488
UNITED KINGOOM 3,501 8,669 82170
SUPPLIERS 61,550 17,9028 79,478
KUKRATIT 43,911 - 43,918
SWITZERLAND 800 - - 800
PRIVATE BANKS 44,711 - a4,711
MULTIPLE LENDERS 53,000 - 53,000
PRIVATELY PLACED BONDS 53,000 - 53,000
ITALY 44 - 44
NATIONALIZATION LY} - 44
AUSTRALIA 101,637 - 101,637
GTHER PRIVATE FINANCIAL INSTe 101,637 - 101,637
18RO 5,500 b 5,500
1DA 248,570 106,542 131,112
LOANS FROM INTLe ORGANIZAT1ONS 30,070 106,542 136,612
-ABU DMHABI _ 30,000 - 30,000
BULGARIA . 71 13,465 13,536
CANADA 8,215 - 8,215
CHINASPLUPLES REP.OF 17,453 - 1724853
CZECHOSLOVAKIA 655142 192,195 B&» 337
DENMARK 82756 - 8,756
GERMANY (EAST) 34,779 15,180 49,959
GEKMANY (FLODWREPQOF) 171,744 605,220 231,964
HUNGARY 16,210 4,380 20,590
INUIA 1r2a7 - 10247



PRELIMINARY
Table 4.1 - (Page 2)
EXTERNAL PUBLIC DEBT OUTSTANDING AS OF DECEMBER 31,1973

FOR LOANS ISSUED DURING THE PERIOD JANUARY 1, 1900 « DLCEMBER 31,1
DEBT REPAYABLE IN FOREIGN CURRENCY '

IN THOUSANDS OF UsSe DOLLARS

DEBT OUTSTANDING DFCEMBER 31,1973

CREDITUR CUUNTRY UNpIS®
TYPE OF CREDITOR DISBURSED BURSED TOTAL
ITALY 112,795 14,804 1272599
JAPAN 13,4877 11,000 245477
KUNAIT 136,652 15,200 153,852
MEXICOD 15,080 - 155,080
NETHERLANDS 192 - 192
POLAND 165957 5,218 22,175
ROMANIAs REPUBLIC OF 3,968 - 3,968
SPAIN 75841 27»559 35,000
UNITED KINGDOM 12,763 31,828 445591
USA 166,966 - 1662966
USSR 557,088 88,530 645,618
YUGOSLAVIA 18,890 35770 222660
LOANS FROM GOVERNMENTS 1,417,856 310,389 1,728,235
TOTAL EXTERNAL PUBLIC DEBT 1) 1,708,898 434,819 2,143,717

NOTEt DEBT WITH A MATURITY OF OVER ONE YEAR

1) EXCLUDES THE FOLLOWING? AMDUNT
uwcnuuxrrto'}ints OF FRAME AGRMTSS

LOANS FROM GOVERNMENTS ' 825,000
ToTAL ' 825,000
INTEREST IN ARREARSS

FRANCE 226
ITALY 33
JAPAN 166
SUPPLIERS 425
ITALY 22926
LOANS FROM GDVERNMENTS 25926

TOTAL ' 3,351



PRELIMINARY
Table 4.1 - (Page 3)
EXTERNAL PUBLIC DEBT OUTSTANDING AS OF DECEMBER 31,1973

FOR LOANS ISSUED DURING THE PERIOO JANUARY 1» 1900 = DECEMBER 31,1973
DEBT REPAYABLE IN FOREIGN CURRENCY

INM THOUSANDS OF Ue¢eSs DOLLARS

CREDITOR COUNTRY

TYPE OF CREDITOR AMDUNT
INCLUDES PRINCIPAL IN ARREARS! R
FRANCE 1,599
ITALY 489
JAPAN 1,133
SUPPLIERS 3,221
CANADA 7Tr102
ITALY 12,276
NETHERLANDS 192
LOANS FROM GOVERNMENTS 19,570
TOQTAL 22,791

EXTERNAL DEBT DIVISION
ECONOMIC ANALYSIS AND PROJECTIUNS DEPARYMENT
JULY 30, 197k

Note: These tables were prepared from debt data as submitted to the External Debt Division oy
the Egyptian authorities in June 197L. A1l figures herein are to be regarded as preliminary
and are subject to change and revision to the extend indicated by subsequent debt data received
from the Egyptian authorities.



YEAR

1969
1970
1971
1972
1973

1974
1975
1976
1977
1978
1979

1UuRi
LI ARV

1981
1982
{yb3
1984
1v85
198¢
1987
1988
1989
199y
1991
1992
1993

EXTERNAL PUBLIC DEBT AS OF DECEMBER 31,1973

——

DEBT REPAYABLE IN FOREIyN CURRENCY

IN THOUSANDS OF UeSe DOLLARS

DEBT OUTSTANDING
BEGINNING OF PERIQU

DISBURSED
ONLY
(1

1,889,410
1,451,351
16431,889
16705117
1,509,846

1260865107
106285575
154965421
10347,043
1,190,251
1,033,263
B7¥:984
752,231
640,002
558,009
4705344
400,106
340,448
297,124
259,112
2392749
219,542
198,455
181,466
1725418

INCLUDING
UNDISBURSED

(22

1,843,507
1,876,689
1,866,411
20T 4» (52
220565217

201200926
1,839,703
16005653
104030161
12225,331
1,055,617
B97-834
767,428
653,605
569,527
487,685
410,679
351,061
299,473
261,461
242,098
221,891
200,804
183,815
172,881

TRANSACTIONS DURING PERIOD

COMMIT=
MENTS
(3)

215,988
204,402
253,995
2602354
3812547

t 8 F 2 F 5 5 0 ¢ 0 8 02 LT S G

TOTAL

DISBURSE*"
MENTS
(4)

136,191
194,991
305,328
177,698
431,832

223,045
100,896
545118
21,018
12,725
4,507

Dshc
-

[ )

1,503
795
177

¢t & ¢ 85 0 B 8 3 2 >

SERVICE PAYMENTS

PRINCIPAL
(5

176,917
214,120
170,038
277,959
394,376

280,577
233,050
203,498
177,830
169,713
157,784
130,408
113,824
84,078
81,8642
77,006
59,618
51,586
38,009
19,363
20,207,
21,087
16,989
10,934
11,143

INTEREST
(6)

332396
3/»561
242934
42,4811
550449

522766
48»522
44,983
39,738
33,803
20,828
242093
19,872
165188
14,464
11,558
82962
7»016
50780
42545
3,775
20967
22089
1,697
12,589

TOTAL
(7

210,315
251,681
194,972
3202079
447,825

333,343
201,571
24br479
217,568
203,517
1862611
154,808
133,695
1000266
962306
8525064
bHsHEQ
580,604
43,749
23,908
23,962
242054
19,078
12,632
12,732

CANCEL"

LATIONS,

ADJUST=~
MENTS
(8

5,889
=260
123,644
=230
717,538

vt e e 25060} jso t ! ]



YEAR

1969
197y
1974
1972
1973

1974
1975
1976
1977
iv7s
1979
19680
1981

Table L.2 - (Page 2)

DEBT REPAYABLE IN FOREIGN CURRENCY

IN THOUSANDS OF UsSe DOLLARS

DEBT OUTSTANDING
BEGINNING OF PERIGD

DISBURSED
OnNLY
(1)

144,824
111,325
100s460
1155451
104,306

562329
53,116
36,120
23,716
15,018
6,398
3,880
506

INCLUDING
UNDISBURSED

(2)

157,645
1655124
145,708
127,731
107,449

76,257
53,936
36,120
23,716
15,018
8,398
3,080
506

SUPPLIERS

EXTERNAL PUBLIC DEBT AS OF DECEMBER 31,1973

TRANSACTIONS DURING PERIOD

COMMIT=
MENTS
(3)

592,158
30,996
102160

42595
22,433

DISBURSE™
MENTS
(4)

262,271
39,548
41,812
13,731

7,383

160443
620

PRINCIPAL
(5)

54,603
50,408
34,043
24,875
57+567

21,675
17,816
12,404
8,697
60621
4,518
3,374
506

SERVICE PAYMENTS
INTEREST
(6)

52282
Ss443
32624
32034
22390

3»02v
20637
1,836
1r,186
72V
377
149
15

TOTAL
7

602885
55,851
37,667
27,909
59,957

24,695

“202454

14,242
9,883
7+341
4,895
3,524

521

CANCEL®

LATIONS,»

ADJUST~
MENTS

lll'llll,



YEAR

1969
1970
1671
1972
1973

1974
1975
1976
1977
1978
197y

Table ;.2 - (Page 3)

EXTERNAL PUBLIC DEBT AS OF DECEMBER 31,1973

DEBT REPAYABLE IN FOREIGN CURRENCY

IN THOUSANDS OF UsSe DOLLARS

DEBT OUTSTANDING
BEGINNING OF PERIOOD

DISBURSED
ONLY
(1

65,437
56,606
52+150
S4rte2
44,911

44,711
39,244
33,777
28,710
235643
18,576

INCLUDING
UNDISBURSED
(2)

652437
58,606
52,150
S4»722
44,911

44,711
39,244
33,177
265710
232643
186,576

PRIVATE BANKS

TRANSACTIONS DURING PERIOD

COMMIT®
MENTS
(3

22000

DISBURSE"
MENTS
(4)

2,000

PRINCIPAL
(5)

10,454
62456
2,103
9,811

14,152

Ss467
S5»467
50067
5,067
5,067
18,576

SERVICE PAYMENTS
INTEREST
(6)

2,835
1,056
240
72050
6<

1,925
1,592
12296
1,000
T30
621

TOTAL
(7

13,289
7,512
2,343

16,867

14,214

7,392°

7,059
65363
60,067
52797
19,197

CANCEL®

LATIONS,

ADJUST®"
MENTS
(8)

1,623
42675

13,952



YEAR

[¢]
’
Yy

~ -~
W RS

1
1

1974
1975
1976
1977
1978
197y
1940
1981
1982
1983
1984

Table 4.2 - (Page L )

f

OEBT REPAYABLE IN FOREIGN CURRENCY

IN THOUSANDS OF UeSe pDOLLARS

DEBT GUTSTANDING
REGINNING 0OF PERIOD

DISBURSED

onLY
(1)

53,000
53,000
46,000
39,000
. 32,000
222,000
20,800
16,600
125400
82200
402000

INCLUDING
UNDISBURSED
(2

53,000

53,000
53,000
46,000
3%,000
32,000
25,000
20,800
16,600
12400

Bo200

45000

PRIVATELY PLACED BQNDS

MULTIPLE LENDERS

EXTERNAL PUBLIC DEBT AS OF DECEMBER 31,1973

TRANSACTIONS DURING PERIOD

CUMMIT®
MENTS
(3

32 £ S BB

~ n
a8

o

DISBURSE™
"MENTS
(4)

53,000

PRINCIPAL
(5)

7,000
7,000
7,000
7,000
452090
45200
42200
A 200
ap 200
Ho00Q

SERVICE PAYMENTS
INTEREST

(6)

TOTAL
(N

4,240

40240
11,240
10,680
10,120

9,560

6»200

500064

5,528

50192

456586

45320

CANGEL=

LATIONS,

ADJUST®
MENTS
(8)

s

el
[

i



YEAR

1970
1971
1972
1973

1974
1975
1976

Table 4.2 - (Page 5)

EXTERNAL PUBLIC DEBT AS OF DECEMBER 31,1973

DEBT REPAYABLE IN FOREIGN CURRENCY
IN THOUSANDS OF Ue¢Se DOLLARS
OTHER PRIVATE FINANCIAL INST

AUSTRALIA
DEBT OUTSTANDING TRANSACTIONS DURING PERIOD
BEGINNING OF PERIQD
DISBURSED INCLUDING COMMIT= DISBURSE" SERVICE PAYMENTS
ONLY UNDISBURSED MENTS MENTS PRINCIPAL INTERESTY
(1) (22 (3) (4) (s5) (6)
- - 39,751 - - -
- 39,751 . 116,561 127,093 7,578 202606
121,650 151,650 51,013 47,142 55»,330 -
113,462 147,333 34,500 68,371 83,960 7,800
101,637 101,637 - - 65,881 40221
35,757 35,757 - - 24,257 893
11,500 11,500 - - 11,500 b

TOTAL
(N

9844
55»,330
?1;780

70,101
25,149
11,500

CANCEL®

LATIONS,

ADJUST=
MENTS
(8

2,916

3,764



YEAR

1969
1970
1973
1972
1973

1974
1975
1976
1977
1978
1979
198¢
1981
1982
1983
1984
1985
1986
1987
19806
1989
1990
1991
1992
1993

Table Lj.2 - (Page 6)

EXTERNAL PUBLIC DEBY AS OF DECEMBER 31,1973 -

DEBT REPAYABLE IN FOREIGN CURRENCY

IN THOUSANDS OF UesSe DOLLARS

" "LOANS FROM INTLe ORGANJZATIONS

DEBT OUTSTANDING
BEGINNING OF PERIOD

DISBUKRSED

ONLY
(1)

31,500
27,500
2,000
16,671
12,182

30,0790

4u»808

71,755

99,152
113,863
121,615
125,739
128,108
129,327
129,536
126,621
127,315
126,006
1242697
123,387
122,078
120,506
116+672
116,838
1145399

INCLUDING
UNDISBURSED

(2

31,500
27,500
48,000
42,500
67,200

136,612
131,112
131,090
131,068

131,046

131,025
130s671
130,587
130,303
129,717
128,625
127,315
126,006
124,697
123,387
122,078
120,506
118,672
116,538
1145399

TRANSACTIONS OURING PERIQOD

CUMMIT®
MENTS
(3

26,000

302175
T42500

DISBURSE®"

MENTS
(4)

171
12041
232167

16,238
302989
275449
14,733
7T+773
4,278
2,653
15503
795
177

t ¢t 0 8 0B 0 B ORRLE

(5)

4,000
5,500
5,500
5,500
5,500

5,500
22

22

22

22
153
2684
264
586
1,092
1,309
1,309
1,309
1,309
1,309
1,572
1,834
1,834
2,438
3,493

SERVICE PAYMENTS
PRINCIPAL

INTERESY
(6)

1,830
15647
1,306
15025

660

300
162
400
S65
649
695
72¢
737
745
747
741
733
726
718
71l
703
693
661
670
657

TOTAL
(7

5,830
7147
6,806
62525
62160

50806

204
421
587
671
848

1,006

1,02}

1,331

1,839

2,050

22043

2,035

2,028

2,020

2,275

2s527

2,515

3,108

4»150

CANCEL"

LATIONS,

ADJUST®
MENTS
(8

F

Lo 25

SR I N A



YEAR

1969
1974
1v71
1972
1973

1974
1975
1976
1977
1978
197y
198¢
1961
1982
1483
1984
1985
1200
iyay
198y
198y
1990
Slvyw
199¢
1993

EXTERNAL PUBLIC DEBT AS OF OECEMBER 31,1973

Table 4.2 - (Page 7)

DEBT REPAYABLE IN FOREIGN CURRENCY

IN THOUSANDS OF UsSe DOLLARS

DEBT OUTSTANDING
BEGINNING OF PERIOD

DISBURSED
ONLY
(1)

1,228+693
102422175
122492276
1,357,879
12294,894

1,396,316
1,406,650
152975269
1,156,465

1,005,726

859,675
7295565
8075010
498,275
420,273
343,723
272,791
2l4s402
17254828
135,725
117,571

¥Y5,036

(927353

sdr62Y

582,019

INCLUDING
UNDISBURSED

(2)

1,569,969
1,611,714
10572,799
12,693,705
1,636,229

1,708,665
1,52062655
1,348,167
1,18000667
1,023,623
872,619
T42s283
619,730
510,902
431,610
355,060
2835364
2295055
1742777
136,074
1202020
101,385
82s:32
66,978
585482

LOANS FROM GOVERNMENTS
TRANSACTIONS DURING PERIQD

COMMIT=
MENTS
(3

1542299
1072655
127,274
1212571
2502114

DISBURSE®
MENTS
(4)

109,389
153,443
136»252
115,814
279,941

190,344
69,107
265699

62305
45,952
229

PRINCIPAL
(5)

102,118
146,014
116,536
178,793
233,129

182,010
178,488
167,503
157,044
151,004
130,337
122+546
0B,834
79,292
T6+550
71,696
565309
500279
365700
18,053
16,635
19,253
152155

8,496
- 12650

INTEREST
{6)

22,451
292415
175498
3ur996
382297

39,054
362977
37770
332867
292144
259135
21,558
175791
1426451
130062
10»498
60229
62291
52062
32835
32072
22274
12408
1,026
932

SERVICE PAYMENTS

TOTAL
n

1242569
1752429
134,034
209,789
271,426

221,064
217,465
205,273
190,911
180,148
155,472
144,105
126,625
93,743
869,611
62,194
66,538
560569
41,762
21,6688
21,707
21,527
16,562
9,524
8»582

CANCEL®"

LATIONS,

ADJUST=
MENTS
(8

10,436
~556
110,168
=254
552451

¢t f e e g loety)



Table L.3: Summary Statement of Exterrial Debt, by Main Categories

(LE million)
T hepayments 1/ due in:
Outstaad’ng  Percentages 197h 1975 1976~ 1977 1978
and Disbursed of and
Tec. 31,1973 Total after
1. FPrincipal
1e Mo end Long Teri Loans 65303 794 83.0 75.0 63,7 59.0 382.6
wiresh fo” kLW 20.2 1ol 8.3 7.6 8.3 I
- 221.,9 36.0 26.0 24.5 22.2 113.,2
5 322.2 38.9 37.5 28.1 25.0 192.9
-1 10.8 2.2 /2 0/2 0/2 3.6/3
-0 28.% L.5 3.2 3.5 3.5 18.3
2. Susnlises’ Cradits 172,72 20.6 . 92,0 56.9 11.8 L.3 7.3
1, 707 705 002 - - -
119,54 71.6 31.2 6.6 2.8 7.3
"4‘5«1 12.9 25-5 522 1-5 =
Pohal Principal 835.5 100.0 175.7 131.9 75.5 63.3 389.9
1L.1 270.0 236.8 n.a N.a n.a
16,5 BO.QLE BO.QZE BO.Qég BO.QZQ 77.Q£E
8.7 n.a n.a n.a n.a n.a
l. Medium and Lén; Tern Loans 2h.a 23.6 13.2 11.9 39.3
2. Suppliers' Cradits £ 7.6 3.7 1.0 0.3 0.6
.3- . DepOSiLS hoe 102 - - -
Total Interest 35.5 28.5 14.2 12.2, 39.9

e Tacluding repayments due on portiecn of existing debt disbursed after December 31,1973. Official forecast.
7 Repayment of 22,000 dollars each year 1975-1978

73 Calculated until 1992.
/4 Anounts representing assumed level of special payments due.



(Concluded) Table L.3: Summary Statement of External Debt, by Main Categories

15 Banking facilities. Note that the repayments due are greater than amounts outstanding due to
rollover of amounts of less than 360 days.
/6 Mission estimate.

Source: Agency of Arab and International Economic Cooperation.



Table ij.l;;  BORROWING TERMS ON DEBT REPORTED TO IBRD AS OF DECEMBER 31, 1972/1

Rounded Interest Grant
Amounts Maturity Grace Period rate element/3
(3£ million)/2 (years) (years) (percent)  (percent)
1. Total External Public Debt 517 10.L4 2.8 L.765 25,0
~loans from govermments 317 10.3 2.9 L.132 28.0
~suppliers' credits 56 5.5 1.8 5.665 13.0
~IDA 2l L9.h 9.9 0.3L9 88.0
~private banks/l 6 L.S 0.5 2.264 17,0
~other private financial
institutions/S 90 3.5 1.3 7.000 6.0
~privately placed bonds 23 12,0 3.0 8.000 10.0
2. Arab Countries 27 12.5 3.1 7.376 14.0
~-loans from governments N 15.0 3.5 4,000 35.0
-privately placed bonds 23 12.0 3.0 8.000 10.0
3. OECD Countries 298 6.6 2.0 6.017 14.0
~loans from governments 152 9.2 2.7 5.594 19.0
-suppliers' credits L9 L.7 1.6 6.0L45 11.0
-private banks& 6 hos 005 2.26h 1700
~other private financial
institutions/5 90 3.5 1.3 7.000 6.0
-nationalization/6 0.2 9.6 2.6 0.0 LL.0
4. Other Western Countries 21 11k 2.6 L.L32 27.0
-loans from govermments/7 30} 11.6 2.6 5.041 2.0
-suppliers' credits/8 7 11.0 2.6 3.228 32,0
5. Eastern Furopean and Other
Socialist Countries 7 11.1 3.0 2.L99 37.0

EREE R

Y

Debts contracted January 1, 1967 to December 31, 1972.
Converted at the rate of $2,30 = 1LE.

For a discount rate of 10%.
Ttaly and Switzerland.
Australia.

Italy.

India, Mexico, Yugoslavia,
India.

ource: Economic and Social Data Division, IBRD.



Table }.5: NET DISBURSEMENTS ON MEDIUM AND LONG-TERM LOANS AND SUPPLIERS® CREDITS, 1971-1978/1
(#E Million)

1971 1972 1973 1974 1975  19/6 1977  19/8
and after

I. MEDIUM AND LONG-TERM LOANS

a) Principal, net

-Arab countries ho3 Lol 26,2 =14 =8.3 - T7.6 «8.3 - Sho6
~Western countries - 7.7 =31 =15.3 8.0 L6 =5.6 =19.3 =111.7
-Eastern countries 33.8 26.5 11.0 19.6 21.0 30.) 30.5 - 92,9
"IBRD/D)A - 2.3 - 2.0 10)1 ’ 300 hoh 300 200 - 306
~Other Multilateral - 0.5 - - 1.4 1.4 6.0 6.1 2.5 - 18.3
TOTAL 27.6 25.8 21.9  30.6  38.1  26.3 7.4 ~281.1

b) Interest, total : “16.3 "20.0 -1702 "‘2)402 -23o6 -13.2 "1109 - h003

II., SUPPLIERS! CREDITS

a) Principal, neb

~Arab countries 0.7 L4.8 2.6 =« 7.5 = 0.2 - - -
-Western countries L40.6 37.4h =22,3 =57.6 =20.0 3.7 3.0 37.7

-Eastern comtﬂes "é.l - hos - h.? - 9.9 -2205 - 2.2 1.5 -
TOTAL 36.2 374 =23.9 =75.0 =42.7 1.5 Le5 37.7

b) Interest, total =05 =0l =06 =09 =1.0 =04 =0,1 -
III, TOTAL, INCLUDING INTEREST 47.0  L42.8  <19.8 =69.5 =29,2 1h.2 - 0.1 =293.7

Source: Agency of Arab and International Economic Cooperation.,

/1 Existing debt as of December 31, 1973. Data for 1974-1978 are official projections. Net
disbursements are calculated inclusive of interest.



Table 6 SHORT-TERM FINANCING ORTS (BANKING FACILITIES)

E million
Alternative Projections
1970 1971 1972 1973 197h/1 1975/1 1974 1975/5
1. Total Credit Lines (Ceilings) 120.0 128.7 166.9 L48.0 552.8 532.8 L58.3 358.3
2. less Unused Balances of
Credit Lines -15.2 -32.6 =31.k - 7.7 Nede nea. N.3. n.a.
3. Use of Available Credit Lines
(1 minus 2) 10L.8 96.1 135.5 Lho.3 552.8 532.8 158.3 358.3
L. Less sight credits against - S
CGSh Ccl].atai"al ("56.3) (“'5803) (“56.3) -58-3 "5803 -58.3 "5803 -5803
S. Gross Short-Term Financing h6.5 37.8 77.2 382.0 LoL.5 L7h.5 L00.0/3 300.0
6., Less Credits Outstanding at
Beginning of Year n.a. -50.0 ~lkt.1 =55.3  =19k.5  =22L.5 -194.5 -189.5/kh
7. Net Short-Term Financing _
(5 minus 6) N.&. ~12.2 33.1 326.7 300.0 250.0 205.5 110.
8. Memorandum Item: Cash
Repayment of Credits
Coming to Maturity during
the Year n.a, n.a. n.a, 148.L 270.0 Neds 270.0 n.a.

/1 Mission estimates based on Foreign Exchange Budget forecasts.
/2  The corresponding amount in the Foreign Exchange Budget is 320.1.
3 Target limit, as indicated to IMF.

%& Estimated as follows, using ratio of acceptances in the maturity 180 days to acceptances with maturity 360 days
and over in 1973 (63.8 and 36.2 respectively): 63.8% of outstanding in 1974 = 124.1, plus 63.8% of half of line
7 in 197)4 = 650)4-

/5 Mission assumptions.

Source: Ministry of Finance, Econamy and Foreign Trade, Central Bank of Egypt and Mission estimates,



(%

4.

Table ho?:

Balances on Clearing and Other Accounts

{In millions ¢f Egyptian pounds)

1969

from 1969 to 1973 are not listed,

, 1970 1971 1572 1973
End of Monthh June December June December June December June = December June December
I. Current bilateral ' : o ' ' ' ‘
accounts }/ -66.0 -11.1 -61.2 -96.2 -96.7  =131.0 -89.9  2127.0 -101.9 . -103.0
1. Fund menmbers 24,2 -32.6 -28.5 -33,2 -29.) -29.7 -25.8 -36.5 . -35.8 ~36.3
 Algeria 2.6 3.6 4.5 ‘4,0 L5 Ly 3.8 3.2 L7 2,0
" Ghana - 0.8 0.3 . -0.b4 -1.0 -1.2 . -0.7 <0.7 -0.6 -0.2 0.2
Greece -3.2 4.5 W46 -5.2 -4.6- =41 -3.6 b «3.1 -~3.8
Guinea 1.8 1.9 1.9 ‘1.9 1.9 - 1.9 2,0 2,2 2.2 2.1
India -0.7 =3.5 -b.7 -4.7 ~2.3 -2.6 -0.5 -2.7 -3.8 -0.4
Iraq 2.9 1.7 1.4 1.k 0.3 0.1 -1.1 -3.3 -3.8 -6.1
Jordan - - e -  =0,2 -0, b -0.6 ~1.0 -0.5 -0.5
Mali 4.8 5.2 5.4 5.6 5.6 5.7 5.7 © 5.7 5.7 5.7
Moroceo -0.2 -0.2 -0.3 -0.3 -0.1 -0.5 -0.6 ~0.6 | 0.7 -0.8
Romania -0.5 -3.3 1.2 -2.2 . -0.9 -7 -2,0 - -6.6 -4.8 ~1.0
Somalia -0.5 0.5 -0.5 -0, -0.5 -0.5 -0.7 -0.8 -0.7T -0.5
Spain -6.6 -7.8 -7.6 ~9.6 -10.1 -11.1, ~9.9 ~9.8 -7.h4 -6.9
5ri Lanka -0.7 -1.5 -1.8 -3.0 ° <42 . 3.2 -2.1 -2,2 -1.h -1.5
Sudan -3.2 «2.4 -2.6 0.2 0.7 ‘3.0 3.2 2.6 -1.7 -1.7
Syria -5.2 -5.5 b7 -k.1 1.6 . -0.6 -2,0 ~%7 -0.6 0.1
Tunisia ~0.1 .- 0.1 0,1 0.2 “e’ -0,2 0.3 ' -0.1 -0.2
Yemen Arab Rep. ~16.6 ~16,5 «16.4 ‘16,4 -16.6 . =16.h ~16.5 «16.5 -16.6 -16.8
2, Other countries _-l1.8 -45.1 32,7 _-63.0 «67.6  -101.3 -6l 1 -90.5 -66.1 ° _-66.1
Albania -0.1 -0.2 .- - - - 0.1 0.1 - --
Bulgaria -1.5 -0.2 - ~0.9 -1.6 <0.9 . 0.2 -1.0 2.2 -5.1
Cuba - B -2 -0.3 0.1 - 0.k 0.6 0.4  .0.2 0.2 ~0.2 -0,2
Czechoslovakia © 1.8 «2.6 -0.3 - -6.6 -1h,1 -24,5 -25.2 -35.0 -32.6 =35.7T
- Eastern Germany  -1,3 ol 3.6 0.1 0.2 -2.0 ~1.0 46 - 6.2 1.9
Hﬁﬁé&?f 0'5 ‘0&2 ’ 1.3 : 0‘7 ‘o-u ‘3.0 'l‘ca "bo? ‘ '5 6 _‘5:8
Mainland China 7.4 -10.0 ~T.h 9.3 -5.0 7.2 -6.2 =9.7 ~11.6 -13.5 .
North Korea -0.1 . -0.2 7 0.2 -0.1 R 0.3 0.5 0.4 -0.2. 0.6
™ Poland 2.2 . JRR 0 - Y- S T 0.2 -0.6 3.7 ~1.A
U.8.8.R. ~37.0 -31.7 -30:1 © -38,0 <45 k4 ~59.3 -28,2 «35.6 -11,2 2.5
O'chers © 0.1 -0.1- 0,1 | Cew “0,1 ¢ e- C .- . - -
II. Balances under past ’ . . _ : . . : . - .
bilateral accounts _-42.8 -43.7 k.6 =521 _-49.3 - _-60.8 _-53.8 - _-65.9 -54.5 _450.7
Total (x+n) -108.8  -121.4°  -102,8  -148:3  -146.0  -191.8 | -a43.7 -192.9  -156.4  <153.7
Source: Central Banz. of Egypt. v s '
1/ For certain countries indludes b&hnces \mfler put bilateral accounts.

“hAgreemerits for wh.i:ch balances vere zerg



Table L.8: ARRE N DEBRT NCIPA
REPAYMENTS DUE_ON OR BEFQRE DECEMEER 31, 1973 /1

Principal Interest Total
1. Medium and Long-Term Loans 8.l 1.3 9.7
-Unlted States 302 Ool 303
~Italy 5.1 1.2 6.3
~Netherlands 0.l - 0.1
2. SupElieI‘S' Credits 0.6 0_.]; 007
-France 0.8 0.1 0.7
Sub-Tctal 9.0 1.L 10.4
——————c == =o== ==oec
3. Banking Facilities/2 - 9.1 9.4
i, Other Suppliers' Credits/3 n.a. n.a. 25.1
5. Other/l n.a. n.a. 31.0
Total n.a. Nea. 65.5/5

I

® B P

As reported to World Barnk, Economic and Social Data Division, on
June 5, 1974, except as indicated.

Interest payable in advance on an 18 months credit for wheat imports
from Australia guaranteed by three Arab banks (Arab Internatiocnal,
Arab-African and Bank Misr).

Reported to the IMF by the Ministry of Finance, Economy and
Foreign Trade.

Amount due on a loan from the USSR which is currently being
rescheduled.

Due to different socurces of information, this total does not coin-
cide with arrears reported by the IMF, which amount to LE62,1 mil-
lion, of which %E59.9 million is principal and #2.2 million is
interest.

Source: Agency for Arab and International Economic Cooperation; Central
Bank of Egypt, Ministry of Finance, Economy and Foreign Trade.



Table lj.9: Mediun-Tern and Long-Term Loans and Suppliers' Crcdita-;lj

(In =millions of Egyrtian pounds)

. Total - ' . 2/
Outstanding Arrears Due a/ Payments~ Due
As Of Cn After Payments~ Due In In and After
Dececter 31, 1975 1974 1975 1376 T 1977, 1078
Fund membersy and inaler-
rational organizations 503.3 31.1 kr2.2 = _95.5 83.9 4s5.8 38.8 208.2
Principe) ¥39.8 . .  28.9 110.9  80.8 67.7 39,2 32.9 190.3
Aty Dhabi 12.7 - 12.7- - - -— - . 12,7
Austrelia * ks.2 1.4 C 43,8 26.7 13.3. 2.8 1.0 --
_ Cenede ’ . 2.5 2,0 0.5 0.2 0.2 c.1 -- e-
Denzerk - . 6.9 0.2 - 6.7 " 0.6 .l.2 0.k 0.3 L.2
France . 1.3 6.2 8.1 3.8 3.7 0.k 0.2 --
Germany {Fed. Rep.) a8.0 1.0 97.0 . 13.2 11.9 9.5 9.2 2.2
Italy - 43.8 7.6 b1,2 7.9 X 2.9 2.7 23.7
Japan 6.8 o.L 6.4 1.3 1.4 0.9 0.8 2.0
Kuwait 70.9 -- 70.9 k.6 7.3 7.6 7.6 13.8
Yexico 5.8 -~ 5.8 0.3 0.k 0.8 6.9 PR
ipain i,9 - 4.9 1.0 0.7 0.5 0.5 2.2
Sweden : 5.5 0.6 L.g 1.0 1.0° 0.6 0.6 1.7
United Xingdoz 11.0 2.4 © 8.6 2.3 3.6 1.1 c.3 1.3
United States « 71.2 3.7 67.5 12,2 13.0 10.1 8.0 zh.2
Yugoslavia 11.9 0.3 11.6 1.2 3.9 0.5 ¢.3 5.7
IZED and ITA 20.5 © - 10.5 2.9 - - - 7.6
Cirer 12.9 3.1 9.8 1.6 ‘2.1 1.0 0.5 L&
L ) ' . .
Intgrest‘/ 65.2 2.2 61.3 4.7 16.2 6.6 5.9 17.9
MEA countz-ies}'/ and ‘
rainlend China N L28.1 1.0 397.1 57.7 65.5 38,5 31,2 20k.2
Frircipal 386.4 1.0 355.4 50.3 58.9 32.8 25.2 187.2
Eulgaria 3.1 -~ 3.1 0.6 0.7 o.4 0.k 1.0
Czechoslovakia AT 3 ~ Y41 9.k 9.1 . 6.5 k.6 1k.s
Zastern Gemmany 27.5 - 27.5 2.4 3.4 2.6 1.7 17.%
Hanzary 10.1 -~ 10.1 1.9 2.0 1.5 1.2 3.5
¥ainland China 6.5 - 6.5 0.9 0.9 0.5 0.5 3.7
Poland . 9.9 - 9.9 1.2 1.3 1.0 0.5 5.9
Romenia 16.0 - 16.0 1.8 T 2.0 1.3 1.2 9.7
U.S,S.R. 269.2 . 31.0 228.2 32.1 . 29,5 19,0 16.1 131.5
N .
Interest™ - L1.7. - 41.7 7. 6.6 5.7 5.0 17.0
Total 931.4 824 869.3 153.2 149.5 8h4.3 70.0 12k
Total principa£ ' 826.2 59.9 766.3 131.1 126.6 - 72,0 59.1 377.5 -
Total interesty/ 105.2 2.2 103.0 22.1 22.8 12.3 10.9 4.9

Source:
1/ Inecl
to the I'F, short-tera tankin

A
£i5
uce

‘_~/ Intersst Ygutstandinrg” and due refers to scheduled payments on disbursed debt,

ercy for Arzb and Internsiional Economic Cooperation.
s a2ll loans and credits of one or mcre years' maturity disbursed as of ‘Decexber 31, 1973 except obligations

facilities in conmvertible currencies, payments under cocpensation egreezents bileteral

urld cleering valances, military credits and Toreign derosits with Zgyptian oanks.
2/ Txclusive of paymemts on errears snd of payments on debt disbursed (or to be disbursed) efter Decezber 31, 1973,
3/ Data for Switzerland jncluded under Fund members (“other™); data for Romsnia included under CMEA countries.



Table 5.1:

Sumnary of the 3tate 3udget

{In millions of Bgyotiza pourds)

TJuly 197)-December 1Q7ﬂg/

1/ ___970/71 Full 13 Notthas Tunual Basle 1973 0, 197k

Fiscal Pr"iO&S- Budpet Actual Budget fLetual Budget Actual Budget Prelim, Budget.

) [ ]

Current Adainistration budget (net) =267 17.5 -111.5 ~15.% ~74.3 -10.2 -85,1 -20,2 -78.8
Current revenuess/ / 65%.3 . 673.9 - 993.6 1,005.0 5.7 720.0 - 70%.8 733.0 793.7
Current expenditures— -690.0 -661.4  ~1,110.1 -1,095.3 _ ~7L0.0 ~730.2 ~803.9 «759.2 -872.5

Investment expenditures 5/ ~%32,0 -253.% -525.0 «621,6 ~250.0 NI -4%2,5 -%32,5 ~520,0

3 > .
- Tranzfers to‘Txeagyry from publie ) {
_economic sector® 86.5 100.8 1118.8 120.8 79.2 8.5 76.7 120.0 252.0

Deprentation end other funds for : '
invesinent self-Tinancingl/- £6.9 86.8 137.9 149.3 91.9 99.5 54.0 70.0 78.2

" Devreciatlion provislons Lo.% T0.1 €5.3 70.9 Lz.5 7.3 1.7 51.7 63.7
Othar reserves, cte, . 16.5 LG.3 72.6 78.4 LR L 82.% 2.2 18,3 17.5

Other expenézﬁﬂres (net)§/ -169.% -138.7 -190.1 ~157.4% =126.7 =10L.9 ~25.7 -168.4 «249.9

Aﬁyfrall dafieit ~322.6 -291.9 =569.9 w5242 -379.9 -349.5 -412.6 =201.1 -518.

External borrbwing_(net)a/ 47.1 ~0.5 14,7 26.7 83.1 17.83 29.6 29.6 102.0
Drawings. 101.% 4.0 213.0 3.5 1Hg.o 05.7 128.7 128.7 171.2
Repayments -54.2 -48.5 88,3 -71.8 -58.9 -47.9 -99.1 -99.1 -69.2

1]
Savings from private sector 200.5 21%,7 313.2 %02.% 208.8 osh,9 258.0 271.5 291,5
Surplus of social insurance . : :
and pension funds 179.8 187.7 200.8 221.0 187.2 214,0 228.7 228.7 256.6
.Savings cettifi 7tes 16.8 22.7 - 27.0 L7.7 18.0 31.8 . 25.0 38.5 27.0
Postal sevingsd 3.9 , 3.3 5.4 13.6 3.6 9.1 L.3 k.3 7.9
Bank financin& £5.0 78.7 132.0 115.2 88,0 76.8% 1250 80,0~ 125.0
ri'mrw‘inﬁ, (total) %12.6 291.9 569.9 524.0 %79.9 "349.5 412.6 381.1 518.5
. 5
Memorandum Itews:
Fet credit from b&nks—g/ pes 6.4 ves 212.3 rae 1&1.5l2/ eee 161.0 .
. Emergency Fund:
Ercrgency Fund outlays h/ 264.0 2u4.9 Lo2.0 525.9 328.0 250.6 %51.0 401.0 465.0
Exteraal grants rec~ived eos ‘118.3% dee 184.8 . 12%,2 vee 25%.7 vos
Kenrtoun agrecmcnt (lOS.Gg (109.7) (163.%) (1“8.92 (208.9 é99.3; (108, 9; lOb.l; (115.0;
Other grants residyal o (8.6) R (25.9) s 23.9 ves 1496 ces
Jihad bond yroceeds J e - - 29.5 - 13.7 . 12.9 e
Other resources (residusl)’ - 1126.6 oo 320.,6 eee 21%,7 ves 1344 Cees

For sources and footnotes, see next poge.



Table 5,13(concludcd). Summary of the State Budget .

Sources: Ministry of Finance (Central Budget Department) and (as noted) Central Bank of Fgypt.

1/ Year ended June 30 for 1970/71; years ending December 31 from 1973. Fiscal year 1971/72 waé extended to 18 months to include
July-December 1972.

2/ For the 18-month period, budpet estimates were one and one half timcs the original 1971/72 levcls. Actuals are not available
separotely for the year ended June 1972 and the following half year. The "actuals" shown on an "annual basis" are adjusted data equal
to two thirds of the-18-month closed-account actuals,

“/ The preliminery actuals for 1972 sre estimutes bascd partly on the available 1l-month actuals, on budget revisions, and on the
original budget estimates, The f£inal results may differ considerably. ,

4/ For details, see Tables and , following.

5/ Covers all public sector inves tmcnt including afriliated companies' investiuent and "nondistributcd" investument (financcd by
Treasury). For sectoral breakdown, see Table

é/ Mendatory current trancfers {rom Tublic Economic Organizations (originating,from affiliated compnnies), Public Authorities, and
Spacfal Funds. based on current surpluses calculated after reccipt of subsidies from Treasury, for which separate series sre not
available. Data exclude deprecistion and other funds retalned for Iavestnoent self-{inancing and also transfers to the Treasury on
capitnl account (es loans). '

7/ Those funds generated by the Authorities, Organizations, and Special Funds which are uced ix’fﬂnancing their investments; Includes
afTilinted esapanies' investment sell-Tinancing. lMay reflect change in coversge bLeginning 1977,

: 8/ Caleulated ss a residual and therefore net. Recelpts include interbadgetary transfers on ganitzl aceount (loens) and, apparcntly,
fOTulEn borrowing other than for investment. Expenditures includes in priaclple, subsidles paid to huthorities and Organizations {and
through thom to affiliated companies), most interest p-yments, and the net deficit of the Emergency Fund (i.e. after receipt of external
. grants and earmarked tax and nontax revenues; sec memorandum itoms). .

2/ Covers only loana for the finsncing of investment; affilisted companies' drowings and rcpaymcnta are not- included, being
reflecte2d instead in their investinent self-financing. Docs not includn in,nre b, which is reflected in current expcnditures and “othnr

expenditures (net)". .
10/ Differs from changes in date reported in the monetary survey (see Tnble s dlo ﬁnnarentlv to d{ffprences in acoountinu nrocedures,
ll/ Two thirds éf the 18~month total, Dsata reported scpﬂrabe;y by the Ministry of Finonce indicatc bank financing to have been
IX 55.1 million in the year ended Junc 1972 and LE §O 1 million in the hal ycar ended Dececmber 1572, )
1"/ Changss in banks' Claims on Covernment net of government deposits and counterpart funds from the monetary survey (Table ,
adjusted to czelude the counterpart of postal savings deposits (es shown in Table ), which is trecated os a claim on Government in the
- monctary statlstics, but as savings from the private sector in fiscal data.
1%/ Tvo thirds of the 13-month total, Benking date (adjusted to exclude postal sav‘ngs) shov LE 93,8 nillion for the year ended

June. 1972 and 1E 118.5 million for the half year ended December 1972, .

14/ From balance of payments data; includes small amounts (mainly privato transfers) not appropriate to the 1tem.

Changes in amounts ou*standing shown on. Table



Table 5.2: Adwinistration Budzel Carreat vae*uea

(In millions of Egyptian pounds)

July 1°7l-D0cembnr 1972-/ :
1/ N 1570/71 Full 18 months Annual Basis 1973 ./ 1974
Fizcal periods= Budget Actuul :Ehdget Actual Budget Actual Budget %relim.z Budget

Central Government

Taxca on income ond property 14,8 162.7 230.7 255.0 153.8 170.0 178.8 172.% 190.0
Taxes on immovable property 20.5 15.8 3L, 32,6 22.9 21.7 22,0 20.0 18.0
Personal income toXes 24.8 28,2  Lbio 8.9 27.3 25.9 28, %.,0 3.6
Busincss profit taxes g7.1 115.% 151.% . 180.3 100.9 120.2 26,1 120.0 138.2
Estate duties 2.4 2.4 4.0 5.2 2,7 2.1 2.2 2,5 2.2

Levies on comrcdities and trads %38,5  *6T.h 516,7  570.0 344,35 380.0 >81.0 hé 0 k52,0
Excise and consumption duties 56.5 2.7 89.7 102.3% 59.8 . “g8.2 86.0 .0 66.9

- Price aifrerentials 2/ 111.1 103.%  162.2 169.5 108.1 113.0 117.0 118.0 127.%

- Customs duties and levies ‘159.%  196.3  257.8 290.6. 171.9 195.7 193.0 200,0 25hk.h4
Other comnodity taxes 11.5 5,1 ' 7.0 7.6 4.7 5.1 5.0 '5,0 3.2

Stamp duties 3.5 3.3 149.5 504 33.0 33.6 37.0 140.0 38.8

Suh.total: 4ax rovenues 51%,.8 5644 796.9 875.4 s3L.% 8826 5%6.8 815.5 680.8

Nontax revenues? o3/ 1.1 58.8 14,5 117.0 76.5 718.0  66.1  61.0 k6.3
Services revenues (fees) 18.5 17.5 . 28, 25,7 19.2 16.5 i7.2 16.0 -+ 15.8
Miscellsneous revenues - : 62.6 k1.3 85.7 92.3 57.1 61.5 48,9- - k45,0 30.5

Total Central Governument -504,9  623.2 9Lk g2k 607.6 661.6 662.9 676.5 T27.1

) v ‘ o :
Local goverrment? 58.  55.7  87.2° B7.6 - 581 58.k  60.9  62.5  £6.6
ibtal current revenues 653.5 678.9 998.6 LIQBO.O -665.7 720,0 723.8 739.0 79%.7

‘Source: Ministry of Pinsnce (Central Budgst nepgrtmen'.:').

1/ -See footnotes. 1-3 of Table 5.1,
2/ 1levies on certain. consumer durables Introduced in ® 965. having the effect of excise taxes.
' ,3/ Data reflect changes in coverage over time due %o 2eorganizations (mainly shifting of functions and
corresponding revenues from Minisiries to other budgets).
Mainly servicea revenues (fecs); also includes locnl nronerty (1and) *axes."



Table 5.3: Administration Budget Current Expcnditure

Ry

(In millions of Egyptian pourds)

' July 1971-Decenber 19722 /
1970/71 - Tull 18 months Annual Basis © . 1973 197k

" Fiscal Periodsg/ . . Budget, Actual Budget Actual .Budget Actual -Budget Prelimilnudget
Centrnl Government: _ : s B
Defense (excl. Emergency Fund) 2hly,0 2380 283.3 %99.9 255.5 266.6 281.3 281.3 295.5
Sccurity and Justice 55.5 ~ 52.2 . 85.7 83.3 = 57.1 55.5 67.4 55.0  T72.3.
Agriculture 19.4 18.1 30.5 29.6 ' 20.3% ;‘ 19.7 17.7 4.6 -19.7

. Irrigation and drainage 22.% 20.% 4%.8 25.C  29.2 ' ,16.7 19.% 15.4 20.5
Education, research and youth 1%0.6 136.3% 221.7 218.9 1k7.8 1L5.,9° 154.3 125.5 172.6
Health, social and religious 62.5 56.5 89.0 91.0 59,4 60.7 79.4 80.0 85.8
Transport and coumunication 6.7 6.7 12.5 1.z 8.3 7.5 9.2 7.9 8.9
Culture and information 5/ h.7 . L. 7.5 5.7 5.0 2.5 2.9 2.5 4.3
Other current expenditures< 90.5 82.9 165.1' 168.9 110.1 112.6 122,0 120.0 129.4
Totdl Central Government 646.2  615.3 '1,039.1 1031.5 692.7 687.7 75%.5 702.2 809.0

' Tocal Government . | 4%.8 46.1 7.0 63.8 . h7,%  h2.,5 55.4 57.0 63.5
Total current expenditures 690.0 661.4 1,110.1 1,095.3 7h0.0 730.2 808.9 759.2 872.5

“Source: Ministry of Finance (Central Budget Department).

l/ Some data reflect changes in coverage (mainly reductions) over time due to recrganlzations (e - 3
shifting of functions from Ministries to Authorities, whose accounts are in a different budget).

2/ See footnotes 1-3 of Table 5.1. .

2/ Largely general aqmir*strution, but including some economic and social services not listed above,



Table 5.l

(In millions of Egyptian ypounds)

1/

Melic Sector Investment Exponditures~

1970/7L

Jaly 1971-December 1972 2/

wr3Y 17

ﬁ ?/ Full 10 montks Arnnuzl). Dasis
Fiscel periods— Budget Actual. Budget Actual Budget Actual ~ Budget Budget
Agzriculture and irrigation 4.0 51.7 83.9 79.6 55.9 531 60.1  87.0
Electricity &nd High Dam , 27.2 25.¢2 5T.7 - 3“.3 25.1 22.9 22.7 18.0
Industry, petroleun and mirerals 109.5 155.9 163.0 279.2 -122.0 '186.1 131.5 206.5
Transport and commnication 42,5 3.6 81.3 = 66.1 54,2 k4,0 90.2 110.8
.Trade, supply, finance and economy 9.9 9.6 12.9 11.1° 8.6 7.4 6.0 8.2
Housing and public utilities 17,6~ 24.2 2.4 431 . 21.6 28.7 38.4  32.0
Health, social end religious services 3,1 Lo 6.6 10.6 L. n 7.1 7.4 6.4
Xducation, research and youth ' 9.5 8.6 16.5 ' 28.3 1.0 - 18.9 27.5 ik.0
Culture and information’ 2.8 1.k 4.5 3.0 3.0 2,0 2.0 2.0
Touriemn 1.0, 0.7 2.k . %8 1.6 2,5 1.8 2.2
Defense, security and justice 2.0 1.9 3.0 - 3.8 2.0 2.5 2.0 10.1
Presidentinl gervices 0.8 0. 3.3 2.5 2.2. 1.7 0.5. 1.0
’Local administration 5.5 9.9 8.1 10.0 5.4 6.7 6.2 4,3
Subtotsl ‘ 271.4% 3284 5.5 575.%  317.0  383.6 396.3 502.4
o , 4/ - - o
.“Nondistributcd investment!i - 28,6 29.9 h9 5 k4.2 33.0° _30.8 36,2 17.6
Total 300.0  358.5 525.0 - 621.6 350.0 Mib.b  L32.5 ' 520.0

- Source:

Ministry of Finance (Central Budget Department).

I/ Covers investment expenditures under all public sector budgcts, sectoral allocation(ﬁﬂhm;ﬁu§$§ﬂes 2. ad2,7,
2/ See footnotes 1 and 2 of Table 5.1, .

/ Total invectment appropriations for 1973 were reduced by LE 50 million in early 1973, but ?evised
estimates or preliminary actuals by sector are not avoilable,
L/ Amounts not sllocated smong the four main budgets; financed directly from the Treasury Fund.



Table 5.5: Commreial Opernéions of the Generel) Zuthority for Supply
SLonmodisies .

(In mi]_.liohs of Egyptian pounds.)

July 1971-Decembder _19’:’21/

1/ 1970/71 Tull 13 montns Arnual basis 1973 2/ 1974
Fiscal periods— Actual Budget Actual Budget Actus.] Budget Prelims/ Budget
Subsidies (losses)3/ k1.8 55.b 62.8 36.9 4.9 149.3 127.2  375.1 ,
Maize o 0.8 0.5 0.6 0.3 0.k 0.h. LY 110
Edible oil (rationed) 10.h  17.0 23.7.. 11,3 ' 15.8 16.0 _ 16.8 45.8
Suzer (rationed} 8.0 135 9.0 9.0 . 6.0 9.0 10.0  10.0
Other 1.7- k1 6.9 2.7 4.6 7.1  17.0  25.8
Profitsd/ 38.6 55. 15.8 ° 26.9 S - L 472 53,5
© Tottenseed 2.0 3.0 2.1 2.0 1.4 2.1 2.5 2.1
Ed¢ible oil (nonraticned) Chi.2 8.1 k.0 5. . 2.7 40 5.0 6.5
‘Tea - T 12.6.  17.6 26.8 11.7 17.9  14.0 RPN 10.7
COffee 0.9 005 109 : 003 - l.zi ) 102 0'1 - -
Svgar (nonrationed) 18.0 22.8 9.6 15.2 6.4 16.6 22.6 31.5
Chher 0.9 3.5 1.4 2.3 0.9 6.5 2.7 2.7
Tet profit or loss (-) -3.2 == ~17.0 o= -ll.3 -9 -80.0 -221.6
Memorandum item: | : - : o .
Sudbsidy from‘Treasurﬁi[ T ew ‘-—— - e e . == 134.8 329.0 .

Source: General Aix\thorify for"Su-pply Commcdities.

1/ See footnotes 1 and 2 of Table 5.1.

2/ Preliminary actuals; partly estimated.

3/ Covers commodity transactions only; does not include aduinistrative overhead, interest
chﬁfges, inventory changes and valuation adjustments, etc. :

47 Through 1972, lack of subsidy reflects use of other sources of financing (iacluding
accuaulated profits from past years held in a special Central Bank account). The excess

of the subsidy over actual losses "on commoditfes in 1973 reflects interest (foreign and
donestic) of LE 24.5 million, inventory losses of LE 12.0 milldion and LE 18.3 millien

(the residual) apparently on administration and cther expenses (net) or retroactive sub~-_
sidies. 'The subsidy budgeted for 1974 corresponds with available budgetary data; it may
not represent the full deficit (e.g., if interest were as large as in 1973) and its
financing. T



Table 5'6: Covernment Domestic Debt Outatundlng-l-/

(In millions of Fgyptian pounds)

’ ‘ 1970 BERTES : 1972 1973 X
End of Month June - Dec. June Dec. " June Dec., June Dec.f/
Consolicated lcans 319.2 319,2 294,72 294.2 258.9 22.0 213.0 143.0
. Yalestine loans 15.0 15.0 15,0 15.0 15.0 15.0 15.0 15.0

Development loans 182.0 182.0 157.0 157.0 142 117.0 98.0 30.0
icans for external
financing / 100.0 160 0 100.0 100.0 100.0 100.0 100.0 100.0
Notionalized banks bondee 22.2 22.8 2.2 2.2 1.9 ‘- -- --
1 )
Natfonalizatlon bondss/ 9.8 97.2 102.5 103.4 106.9 . . 1060 106.9 108.2
locns from insurance and .
saviugs institucions 938.1 596.1 1,119.4 1,166.7 1,318.9 1,447.4 "1,553.0 1,633.1
Savings certificates B4&.0 95.6 166.7 120.5 135.9 1564.6 171.2 192.6
Appreclation bonds (20.3) (22.9) (26.8) @1.%) (31.7) 5.7 ‘ (28.4) (42.6)
Current income bonds (5€.4) (64.8) %.7) (84.6) (95.4) (109.4) (122.0) (138.9)
Lottery bonds (7.3) (7.9) (8.2) (8.4) (6.8) (9.5) (10.8) (11.1)
Ohheﬂz/ . . 872.1 900.5 1,012.7 1,046.2 1,183.0 1,292.8 1,381.8 1,440.5
Jihad bonds - == = == 15.3 - 20,5 c22.8 3%.4
Treasury bills ' 375.0 %75.0 %75.0 475.0 459 .2 563.1 56%.1 688,1
Total goVernmeY debt y o .
listed aboved 1,745.1 1,787.5 1,891.1 ©2,039.% 2,157.2 2,369.0 2,458.5 2,607.8
Government-guaranteed bonds>’ 12,5 12,5 12,5 12.5 10,5 8.5 8.5 8.5
Agricultural and Cooperative
Credit ' 5.0 5.0 5.0 5.0 5.0 5.6 5.0 5.0
Industrial Baak 7.5 /1.5 7.5 7.5 5.5 5.5 ' 3.5 3.5

SourceS: Central Bank of Egypt and Ministry of Finance.

1/ Data (except Jihad bonds} represent an updating of series published currently or in the past in the Central Bank of Egypt's
fconomic Review and the National Bank of Egypt's Economic Bulletin; ccoverage of government debt 1a not neceaaarlly complete or
congistent with financing data shown in Table 5 1.

2/ Preliminary,

3/ National Bank of Egypt, Banque Misr, and Port Said Bank only;

4/ Excludes nationalized banks' bouds }sted above. Increase over time reflects gradual release of bonds in compensation for
past nationalization,

5/ Mainly borrowing from social iasurence and pension funds for investment or for general Treasury iinancing, does not Include
acarued intetcst.




Table 6.1 Honatary Surve:,tf/

(In n{ll{ons of Egrptian pounde)

1973 19782
Bud of veri 1948 1969 1970 1971 1972 Marck  Docember March
Foreiga assets, not# : ~169,0 -lan ) «32.7 -358.5 ~334.6 »206.8 -208.% ~126,6
Excluwding net IMF position# -1%7.8 ISR I -011,2 SRR ~325.1 S78J5 -179.1 =273
I+ pozition, ‘net' -31.2 «22.0 ~21.5 ~3%.0 ~11.5 7.2 «23.% -102.%
Clates on Governmend 1.007.8 1.042.6 L2200 1,6 1,h62.6  1,555.0  1,£22.6 1,750.9
| Credit %o Government* §22.0 93% . oM T755  Toorz  LIAS 15063 L6718
Counterpart of Peat Offlce savings T70.3 72.5 75.5 7 8.1 89.9 © 91.5 o 100.8 10%.6
Councerpart of Treasury coin 15.5 15.5% 15.5 15.5 15.% 15.5 . 15.5 15.5
Claii.3 on nopgoverudent sactor 463, 5158.1 522.5 549.0 55%.0 5i2.0 £59.6 522,1
Affiiiated conpaates 355 % PRI e man b 55T 279.5 5% TR0
Specislized tanksy of which: 123.5 120.4 129.0 131.5 1274 1L7.0 126.7 1%8.%
Agriculturel vanks (102.1) (96.%) (99.4) {91.%) (101.3%) (120.9) (96.2) (11k4.9)
Private sector aand cooperatives 76.4 71.0 69.3 75.2 95,k 9k L 105.5 113.0
Unelnssified sssets® ¢ kol 59.2 61.7 69.4 117.7 9.0 11%.5 1.1
Assats = Lishilities : 1,%71.5 1,by9.8  1,523.7 1,591.5  1,798.7  1,3¢c.2  2,087.3  2,23h.5
Money o .720.8 ThE.0 782.8 86,2 989, % 1,021.% 1,20h.8 1,261.2
Currency cytside danks L80.% %95.9 3219 507 6314 38,8 ‘177.2 797.6
Denand deposlis 260.4 250.1 257.9 287.5 257.9 82,7 L27.6 Le%,6°
Affilisted companies (122.6) (125.3) (113.7) (123.1) {170.9) (184.5) (198.2) (216.2)
Private gector and cooperatives (121.0) (123.7) (135.7) (15%.1) (182.7) (193.4) (226.4) (246.7)
Speclalized banks (6.8) (1.1) (8.5) (11.3) (3.3) (4.8) (3.0) (0.8)
Juagironey 293.1 325,2 246 4 %194 255 .9 3710 432.2 L53.1
Artiliated compsnies 166.0 1%5.1 1387 9%.9 97.7 165.% 1%1.0 103.9
Private cector and cooperatives 11x.2 . 117.2 132.7 1h3.7 168.% 172.0 1599.5 21k .1
Specislized banks 5.6 . .4 c.5 0.7 - T 1.1 0.9 1.5
Post Office savings deposita - 70,3 72.5 - 81.1 89.9 01.5 +100.8 10%.6
Goverrment deposite : ¢ 68,9 102.0 14%.8 1h7.6 1Lk, 2 126.0 1h7.¢
Counterpart funds » pUIY 157 JEENY 51,2 NESN) 150.9 511
Capltal accounts® ar.q o8 1%0.% L& L 154.5 160.6 165.9
Unclansiticd liep>lities* £5.6 63.6 99.5 nL.6 102, 1)5.2 172,0
Other items, n2t? ~0.7 PrRh 3. -15.0 oL, <%y, B =259
Valuaticn adjustments, ned LY AN GEE =953 «85.0 7.6 55,8

Sources: Tables 6.3 and 6.L.

1

1/ Adjustgd 50 ms £0 valua foreign ssscts ond lieviilities uniroraly at the official exchange rate. tems affected are marked by
aﬁhsnmiuu(*). See also footnotes to Tables 6.3 and 6.L.

g/ Preliminary.

3/ Currency in comger2ial banks pius bankers' deposits plus net elatms on comuerciel banks less reserves,



1/

Table 6.2: Swmmry of Factors Affecting Licuidity=

'(Changes during period)

| T _ ~J’anuary-March,,/
1969 1970 197 1972 1973 1973 1974~

"(In millions of Egyptian pounds)

Money and guasi-money 57.3  58.0 36.b .179.6 291.8 k7.3 87.3
Money ' 25,2 26.08 63.4  143,1 215.5 . %2.2 0.4
Qu&si“money 32.1 21;2 “"2700 ‘ §6Q5 76.3 ls.l ‘30e9
Foreign sssets, net «11.1 -52.6 -125.8 23.9 126.2 %7.8 78.8
Domestic assets, nat 3/ 68.h 110.6 162,2 155,7 165.6 9.5 8.5
Claimns on Government, net= 29.% 111.6 1z1.2 126.1 171.9 1 116.2
Cleins on nongovernment sector 3%.8 L.t  26.5 4,0 6.6 -41.0 <37.5
Other items, net 2.4 -1k.0 -38.4 26.9 7.8 =35.3 .5h.b
Valuetion adjustment 1.8 8.6 k2,9 «1l.3 -20.7 «10.3 15.8
Memo _itemé , < -
Affilieted companies deposits 16.6 30.0 <334 51.6 60.6 22.3 30.9
B (In per cent)

Koney and quasi-money 6 5 3 15 22 4 5
Domestic assets, net 6 9 12 10 10 1 b
Cleims on nongovernment sector i 1l 5. h S § -7 -7

-—

Sources: Internationsl Financial Statistics and data supplied by-ggg_gentral 3anX of
Egynt.

l/ Adjusted to reflect uniform veluations of foreign assets and liebilities at the
officiel rete (IE 1 = US$2.30000 until and LE 1 = US$2.55555 since February 25, 1373).

2/ Prelixminery.

3/ Includes changes in counterpart funds.



Table 6.3: Central Bank, Suzmary Balexce sheeby

(In mi1lions of Egyvtian pounds) : ‘ . .

.

, | _ 1973 17/
£nd of period ) 1968 1969 1970 wm 9712 | March  December March
Foreign assets, ngt‘ o ~150.3 ~1%9.5 =10%8.8 -333-7 303,0 ~271.5 -2%9.6 «177.6 -
Foreign assets* ‘ 1216 116.7 168 17507 11h.3 . T106.7 ?15.2 260.%
Foreiga liabilities* -24%0.7 «254,2 «20k,1 -406.k ~405.8 -370.9 = -k25.5 <410.7
_ IMF position, net*d/ -31.2 =22.0 ~21.5 © =33.0 «11.5 ) ~29.3 =27.3
Domestic credit ' o 779.1 818.3 %8.0 983.9  1,058.6 ~1,1%4.0 1,212.8  1,22h.2
Goveroment ¥4/ %és579 88.2 512.7 537.6 ©69.1 6L6.6 811.6 825.5
Commercial bonks 278.4 320.3 h:7.1 390.0 LLERY 481.4 %95.3 392.8
Specialized banks 34,5 9.5 6.0 5.9 5.7 5.6 5.5 5.9
- Affilinted companies - - , 2.8 - . -a -~ .
Private sector and cooperatives 0.3 0.3 o} 1& 0.k ‘0.36 oL 0.4 0.4
Unclessified assets . - 5.0 9.9 8.7 7.1 21.4 5.0 - 103 . 32
Assets = Liabilities 633.8 678.7 T7.9 617.3 -~ T171.0 867.5 983,5 1049.8
» Reserve money 606.6 655.5 7

‘18_% 70%.4 802.4 8_82.8 1,000.0 1,0%4.3

Currency in eirculation 4 B95lg 5al, 553.7 E51.k  538.8 777.2 797.6 .
Currency in banks 26.2 125.9 27.0 20,2 b0 . 26.5 39.7 28.8
Bankers' deposits 115.0 133.h 148.6 13.5 136.4 216.6 180.3 206.9
Demand deposits- 5.0 0.3 VR 1,0 0.6 0.9 . 2.8 1.0
Specialized banks (4.8) (0.1) (==) {0.7) (0.4) (0.4) (2.4) (0.7)
Privete sector and coaperatives (0.2) {0.2) {0.4) (0.3) {0.2) (0.5) (0.4) (0.3)
Quagi-money 0.1 0.1 0.2 - 0,2 0.1 0.1 0.1 ‘0.1
‘Governrient deposits 10.7 11,9 1528 183 17.8 173 BZ .. 208
Counterpart funds 238 §2.8 #2.8 220 = 150 15.0 15.0 15.0
Capital accounts#* 6.7 g. 15.1 23. T 5.0 R 22.5 ’
Unclassified liabilities® g2 2___%_ €0 -7 ____g.s ;'1:_2 -0.6 .0
Valustion adjustment, net 41,3 43,1 1.7 .8 =93.3 ~83.0 =72.6 =56,

Sources: International Monetary Fund, Central Bank of Egypt.

1/ Adj\;ste o 88 to value foreign azsets and liabilities uniformly at the official exchange rate. Items affected are marked by
an asterisk, (3% : ' . . - . . .
2/ Prelimrun'y. - . : ‘ . :
3/ From Fund accounts, , _ . 7 .
Claius on Gavernment plus gotmtetparts ot Tressury coin (BE 15.5 million) plus net use of Fund resources minus Fund deposits. .



Table 6.Li: Consolidared Balarce Sheet of Commevcial Banks

{(In milifons of bevetian pounds}

“Unclassified liabilities

1973 19783/
End of period 1968 1969 19710 1971 1972 March December March
.Foreign assets, net «18.7 ~20.6 B, «h} 8 ~%31.6 25, %1,2 48.0
Assets ’ 15,2 50,0 E?.% 104 1) N 7. 1858 237,68
Lisbilities ~6h.g «70.6 -81.0 -87.2 ~51.9 ~92.5 -131.h ~189.6
Reserves 149,1 162.9 2%5.5 Un.8 185.% 2L5.1 259,7 259.5
. Deposit at Central Bank 122.9 1%7.0 204.% 111.6 151.3% 218.6 220.0 2%0,7
Cash 26.2 25.9 27.0 30,2 k4,0 26.5 39,7 28.8
Domestic credit 0.1 2 1,087.% 1,205.6 1,250.5 1,322.9 1,263.9  1,%%8.0
Government ?071.8 g%l.? 553,90 662.9 70%.6 H16.9 710,2 B21.8
Affiliated companies 283.4 %26.5 312.4 Zh2 hy 320,2 270.6 LA SR 270.6
Specialized banks 89.0 111.1 12%.0 125.6 121.7 1414 1152 133 0
Private sector 7%.6 68.4 5.8 71.% 91.% 90.7 101.7 109.1
Cooperatives 2.5 2.3 5.1 LR} 3.7 3.3 LR 3.5
Unclasssified assets Ll 33,3 53,0 62,3 96.% 85.0 103.2 87.9
Assets = Liabilities 1,094,9 1,171.8 1,%h1.9 1,%64.9  °1,500.5 1,627.7 1,658.0 1,733.4
Credit from Central Bank 279.6 %17.5 16,2 38,9 38%,3 k78,5 395,2 386.5
Demand deposits 255.4 249.8 257.5 286,5 57.% %51.8 Lok, 8 462,6
Affilinted companies 132,68 175, 5% 1137 127, 170.9 88 1N 216.1
Private zector and cooperatives 120.8 123.5 135.% 152.8 183.5 192.9 226.0 2464
Specialired banks 2.0 1.0 8.5 10.6 2.9 .4 0.6 0.1
Time and savings deposits 222.7 252.6 269.7 228.1 265.9 279.4 3%1.% 2594
Arfiliated companies 2/ 106.0 1%5.1 1367 93.8 97.7 132—’; 131.0 1635
Private sactor and cooperativess 111.1 117.1 1%2.5 43,6 168.2 in.s 199.4 21h.0
Specialized banks 5.6 0.k 0.5 0.7 . 1.1 0.9 1.5
‘Géve\z;nment depoaits 88,2 90,1 T 105.3% 125.5 1%0.0 126.3% 127.8 127.%
_ Counterpart funds 100.6 102, 1230 128.1 1%6.8 1%5. 135.9 1381
Capital account 91.0 55, .0 167.0 117.7 155.1 127.2 155.5
3E N . 55,8 oY 1067 158 1%?.“5

Sources: Central Bank of Egypt and International Monstsry Fund,

1/ Preliminary.
2/ Includes foreign deposits.



Table 6.5:

"Consolidated Ststemens of the Specialized Bank

Y

{Ia =iilions of Bgyptian pounds)

197% 197h5/
Tod of period - 1668 1569 1970 1971 1972 Merch  Decerber March
Cash / 0.8 0.9 0.5 0.8 © 0.9 0.9 1.0 1.0
Forecign asseis, net? 0.6 0.6 0.6 0.6 " 0.6 0.1 0.1 0.1
Claims on Qovernment, net 2.4 6.8 5.9 -1.9 5.7 -6,1, 7.2 5.6
Grose claims : : (3.9) (8.7 (9.2) (7.5) (6.3) (6.0) (6.0) (5.3)
Goverament deposits : («1.5) («1.9 (~3.3) (-9.4) (-12.0) (~12.1) (-13.2) («10.9)
Claims on nongovernment sector 11%.3 115.4% 121.7 153.9 139.8 159.4 52.5 170.1
Clainms on benks 4.6 1.1 ) 5.2 3.1 5.8 3,0 0.8
Comzaditics L7.3 25,0 30.5 25.3 34,2 3.0 - k2.5 35.0
Cther itoms, net 4,6 26.2 23.6 12.9 19.9 19,1 L3 14,7
Unclassified assets (39.6) (39.1) (38.6) . (72.3) (76.4) (75.7) (78.7) (91.2)
Uaclessified liabilities (-35.0)  (-12.9) . (~15.0) . (~59.4)  (=56.5) = (=56.6)  (~7W.B)  (~76.5)
Assets = Linbilities - 17%.6 176.0 186,1 -196.8 192.8 21%.2 196,2 21k, 1
‘ Nongovernment deposits 17.6 17.2 17.1 20.0 22.7 20.3 25.2 2h.9
Bonds - 3.6 3.6 3.5 - 4.3 L 2 L7 4.6 L.6
Credit from Central Bank 3.5 9.7 6.1 6.3 6.4 6.% 6.2 6.%
Credi’ from commercial banks 89.0 112,38 122.8 125.7 121.3 143.5 1k,5 1%1.7
Capitul accounts 28.9 32.7 6.6 up.s %8.2 35,4 b5.7 46.6

Sources: Central Bonk of Zgypt and International Monstary Fund.

1/ Mortgage Banks

E[ Preliminary.

éﬂ H:1ld whollv by Mortgape Banks.

>

, Agricultural and Cooperative Credit Banks and, until June 1972, the Industrial Bank,



Summary Statement of the Mortgage Banks

Table 6.6:

(In millions of Egyptian pounds)
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Central Bank of Egypt and Internationsl Monetary Fund,

Sources:

1/ Preliminary.



Table 6.7: Summary Balance Sheet of the Agricultural and Cooperatiye Credit Banks v

(In millions of Egyptian pounds)

| - - 1973 29/
End of period 1968 1969 1971 1972 March  Decembey March ,
“Cask . 0.8 0.8 0.7 0.8 0.9 0.9 0.9
Credit to Central Govermment, ne 0.3 «1.0 «9.1 ~11.8 -11.8 -12.9 ~10.6

Clainms {0.8) (0.5} {0.2) {0.2) (0.2) - {0.2) {0.2)
" Deposits . (-1.1) (-1.6) (-9.3) (-12.0) {=12.0) (~13.1) (-10.8)
Credit to nongovernment cector 75.% 78.2 97.1 98.6 118.1 109.7 126.9
. Clairs on affiliated companies (1.5) (1.5) (1.5) (1.4) {1.4) Atl.h} (1.4
% Clsims on privatse sector © (0.4). (==) (=-) N O T (e | (= (--)
“ ¢laims on cooperatives (73.4) (76.7) (95.6) (97.2)  (us.7) {108.3) (125.5)
Comoedities "47.3 ‘25.0 25.% 3,2 34,0 k2.5 33.0
Clsims on banks 3.7 0.1 3.8 1.0 2.9 2.7 0.7
Dther items, net 4.7 27.0 3.4 19.0 - 17.9 3.8 13.7"
" Unclassified agsets (34.4) (3k.8) (67.k) (70.3) (70.5) {72.0) (88.7)
Unclassified liabilities 29.7) («7.8) («54.0) (~51.%) (=52.6) {-68.2) - (-72.0)
Aszets = Lisbilities 131.5 130.1 131.2 141.8 162.0 6. 7 164.6
Funds due to banks 102.2 98.4 91.9 102.0 . 124.6 95.9 115.1 -
Central Bank (26.2) (5.0) (5.%) (5.6) {(5.6) (5.6) . (5.7 - -
Coumercial banks : {76.2) {53.4%) {86.5) {96.4)  (119.0) (91.3)  (109.4)
Cooperative deposits - 7.1 - 16.2 16.5 16.8 4.6 - 19.6 19.2
Private gector deposits - e 2.5 2.5 2.3 2.2 2.%
Capital accounts 112.2 15.5 20.3 20.5 20.5% 28.0 28.0

‘Sources: Central Bank of Egypt and Intermational Monetary Fund.

1/ Preliminary.



Table 6.8: Loans and Discounts of Commercial Penks, 1960-197%

(End of Period)

~ Secured Toens ' S
Total loans TtaeT ~ Unsecured  Bills - -

and discounts Cotton Procucts Othersl/ Total loans  Discounted Total

(¥illions LE) (In per cent of total) :
1960 239.0 29.4% 1k.9 26.0 - 80.3 114 8.6 ° ‘1000
1561 250.3 2k.9 13.5 39.3 77.7 ik.9 7.4 200.0
1862 = 276.3 21.2 k.0 27.9 73.1 234 5.5 100.0
1963 205,3 21,2 13.3 22,3 66.8 29.0 4,2 100.0
1964 - " Lo8.8 23.6 7.0 244 55.0 . 42.8 2.2 100.0 .
1955 495.2 15.8.. 5.6 232 44 .6 54.6 0.8 100.0 °
1556 57%2.0 1.2 6.2 20.% 27.8 61.1 1.1 100.0
1957 - 652.2 7.7 7.9 18.6 2h.2 65.0 0.8 .100.0° -
1958 "655.0 7.7 8.4 20.9° 327.0 62.1 0.9 160.0
1959 . 745.3 10,3 8.6 17.2 26,1 62,6 1.2 160.0
1370 862.5 7.7 7.1 14 .2 29.1 . .70.% 0.6 100.0
1971 9%2.1 6.7 7.1 2.1 25.9 73.6 0.6 100.0

8.3 %25 10.6 2.4 T T7.1 0.5

1972 981.8 100.0

Source: Central Bank of Egypt, Econcmic Review, various issues.,
- 1/ Mostly personal guarantees, includes also securities, bills and others such
‘as gold and mortgages., : v . : ,



Table 6.9:

Distribution of Bank Credit Extended

to the Non-Bovermment Sector

(in BE millions)

Jenuary-tarch

Changes during period 1969 1970 1971 1972 1973 1973 197h_/
Affiliated companies 43.1 -2.3 18.2 -12.2 3.2 =59.6 ~62.8 "
Cotton finencing 30.6 =12.5 -6.5 26. 92/ ~22.7 =66.7 -74.8
Rice financing 6.0 ~2.5 k.1 - -36.9¥ -0.3 -2.3 0.5
Other 6.5 12.7 20.6 -2. 2 26.2 9.4 12.5
Specialized banks 2.9 8.4 2.5 -h 1 -6.7 19.6 17.8
Agricultural banks ~5.8 3.1 -8.0 h/ ~5.1 19.6 18.7
Other3/ 5/ 2.9 5.3  10.5 '-1h -1.6 - -0.9
Private sector? -5.4  -1.7 5.8  =20. 35/ 10.1  -1.0 1.5

Total 34.8 .4 26.5 k.o 6.6 <L1.0 -37.5
Séurces: Derived from Appendix IV, Table 41, and data on cotton and'rice

financing provided by the Central Bank of Egypt.

1/ Preliminary,

2/ Reflects msinly the takeover of most rice financing by the General
Authorlty for Supply Commodities, a government agency, by an amount of
LE 27.5 million in the course of 1972.

3/ Uptil June 1972, includes the Industriasl Bank.

UY Fcllowing the takeover of the Industrial Bank by the Bank of Alexandriav
credit of LE 13 million was reclassified from the spe01alized banks to the

privete sector.

5/ 1Includes & small amount of credit to cooperatives.



Table 6.10:

Net Foreign Assets or the Banking System

(in b millions)

1973 187k
End of period 1968 1969 1970 1971 © 1972 March December Marcn?/
Net foreign assets (total) -162.8 =175.7 -228.4 -358.5 -334.6 -296.8 -203.k -129.6
Central Bank, net =1hk,2 =155.1 =19k.5 -313.7 =303.0 =271.5 -239.6 ~177.6
Assets 121.6 116.7 116.8 125.7 114.3 106.7 215.2 260.4
Gold (40.6) {%0.6) (40.6) (ko.2) (Lo.2) (40.2) {40.2) (40.2)
SDRs (IMF record) (--) (=) (—~) (3.5) (2.4) (2.2) (14.7) (14.7)
Foreign exchange (32.7) (22.5) (32.1) (29.0) (e7.2) (22.6)  (109.7)  (128.9)
Payments agreements - £68.3) -£93.6) (Lk.3) {53.2) (hk.5) (b1.7) {50.6) (76.6)
Lisbilities ~265.7 -271.8 -211.3 -439.4 ~417.3 -378.2 -5y .8 -438.0
Use of Fund credit (IMF record) (~25.0) (-17.6) (-17.2) (-33.0) (-11.5) (~7.3) (-29.3) (-27.32)
Others (-240.7)  (~-254.2) (-29k.1) (-ko6.4)  (-k05.8) (-370.9) (-k25.5) (-419.7)
Commercial banks, net -18. -20.6 —%3.2 ~ik.8 =31.6 -25.3 31.2 4L8.0
Assets .2 50.0 T.1 IERA €0.3 7.2 162.6 237.6
Liebilities ~64.9 -70.6 -81.0 -87.2 -91.9 -92.5 ~-131.4 -189.6
Sources: Central Bank of Egypt, Internatioual Monetary FPund and staff calculations.

1/ Adjusted so as to value foreign assets and liabilities uniformly at the official exchange rate.

é] Provisional.

3/ Includes liabilities in convertible foreign exchange and under payments agreements.



Table 7.1: Major Food and Export Crops

(Production in thousands of metric tons, acreage in thousauds
of feddans, and yields in tons per feddan)

Agricultural Year Ended October 311/ 1967 1968 1969 1970 1971 1972 197}&,
Winter crops
Wheat
Preoduction 1,29% 1,518 1,269 1,516 1,729 1,616 1,837
Acreage 1,245 1,413 1,246 1,304 1,349 1,239 1,248
Yield 1.04 1.07 1.02 . 1.16 1.28 1.30 1.47
Horse beanszl
Production 188 283 297 277 256 361 273
Acreage 300 306 338 302 261 336 270
Yield 0.63 0.92 0.88 0.92 0.98 1.07 1.01
Ontons3/4/
Production 284 240 358 227 283 267 230
Acreage . 37 35 52 33 37 32 27
Yield 7.64 6.83 6.83 6.83 7.64 8.43 8.55
Summer and N{li crops
Cottaon
Production-unginned 1,208 1,210 1,480 1,404 1,418 1,422 1,368
Ginned (lint) 437 437 541 509 510 514 490
Cottonseed 758 758 921 884 899 895 863
Acreage 1,626 1,464 1,622 1,627 1,525 1,552 1,600
Yield (lint) 0.269 0.298 0.334 0.313 0.334 0.331 0.306
Rice (paddy) :
Production 2,279 2,586 2,557 2,605 2,534 2,507 2,274
Acreage 1,075 1,204 1,192 1,143 1,137 1,146 997
Yield 2.12 2.15 2.15 2.28 2.23 2.19 2.28
Maize (corm) :
Production 2,163 2,297 2,366 2,393 2,342 2,417 2,507
Acreage 1,485 1,554 1,484 1,504 1,521 1,531 1,654
Yieid i.40 1.48 1.55 1.55 1.5% 1.58 1.5z
Millet (sorghum)
Production 881 906 813 874 854 831 853
Acreage ’ 522 532 474 501 494 483 487
Yield 1.69 1.70 1.72 1.75 1.73 1.72 1.75
Sugar cane
Production 5,269 6,083 6,878 6,945 7,498 7,713 7,276
Acreage 137 156 170 186 193 202 198
Yield 38.5 38.9 40.5 37.3 38.9 38.2 36.7
Groundnuts (peanuts)
.Production . 31.9 36.3 42.8 38.2 33.2 29.6 25.8
Acreage 41 42 49 43 38 34 29
Yield 0.78 0.85 0.87 0.90 0.88 0.87 0.88
Fruits and vegetables, etc.
Oranges
Production 530 494 625 567 707 683 767
Acreage 106 112 113 118 119 121 122
Other fruitsy/ '
Production ‘ 539 507 542 523 617 632 671
Acreage 101 113 119 126 130 132 136
Potatoes
Production 278 472 487 548 451 595 796
-Acreage 42 68 71 77 66 84 106
Yield 6.62 6.94 6.86 7.11 6.87 7.06 7.52
Other vegetablesgl
Production 3,077 3,811 3,960 3,961 3,937 4,053 4,199
Acreage 488 567 575 568 573 597 643

Source: Ministry of Agriculture, Department of Agricultural Ecomomics and Statistics.

1/ Fiscal-year national accounts data through 1971/72 reflect summer and Nill (short summer season) crops of
one agricultural year and winter crops of the next, e.g., 1971/72 covers 1971 cotton and 1972 wheat.

2/ Preliminary estimates, except for cotton and winter Crops.
3/ Data do pot cover crops consumed green (as vegetables and forage).
4/ wiater (export) crop only.

5/ "other fruits" excludes oranges (shown above) and dates; coverage otherwise as in Statistical Abstract.

6/ Excludes potatoes (shown above) and watermelons, melons, cucumbers, and chat; coverage otherwise as in

Statistical Abstract.




Téble‘7.2:

. Announced Cooperative Prices and Ay;ra; Ex=Farm_Pricce

for Gelected Cropa’

(In Egyptian pounds per unit stated)

Agricultural Year

Ended October 3; qnic 1968 1969 ‘ 1970 1971 1972 1973 - 1974
Seed cotton (ung}nned) kantar (157.5 kg.) C / 4/
Average priceS 17.479  17.994 18.195 18,240  19.200  20.000¢ 23.000%
Rice (paddy) metric ton ' .
Announced price 20,000 30.000 27.000 + 27.000 27.000 27.000 31.230
Average price 31.577 31,000 28,413 27.545 27.460 oo
Wheat ardeb (150 kg.)
Announced price : _ 4.000 5.000 5.000 5.000 5.000 5.000 6.500
Average price 4.830 4,905 5.800 5.370 5.260 5.720
Broad beans ardeb (155 kg.) .
Announced price .500 7.000 7.000 8.000 8.000 8.000 9.000
Average price 7,690 s6.460 7.370 8.920 8.470 8.350
Sugar cane . " metric ton |
Announced price ' 2.570 2.570 2.570 2.570 2.875 %.500 $.000
Average price 2,955 2.911 2.911 2.889 3.066 soe
Winter onion mgtric ton ' ‘ |
Aunounced price 15.000 .., ° 19.000 ... 20.000 20.000 22,000
Average price 12.667 . 11.333 14.000 15.778 13.6350 19.470
Peanuts' ardeb (75 kg.) - .
Announced price : ‘ 7.000 7.000 7.000 7.000 7.000. 7.000 7,000
Average price * 6,860 6,575 6.490 6.620 6.760 6.880 . :
Sesame - ardeb (120 kg.) : ‘
Announced price - 12,000 14.000 14,000 15.000 15,000 ~15.000 16.000
Average price ©1%.950 13.360 13.875 . 14.850 14.970 14.960

Source;

Ministey of Agticultute (in part from Agttcultural and Cooperative Credit Organization).

1/ Covers major crops marketed cooperatively (or under contract to.mills) in whole or part,

shown ate for first grade gquality,

2/ Tor announced prices, expressed in terms of cotton lint, see 'X'able 7.6

3/ Preliminary estimate.

4/ Projection,

Announced prices
Average prices reflect all grades sold to cooperatives and on free market,



table 7.3{ Cotton Output aﬁd Uses

- - . | © {(In millions of metric kantars}£/

Marketing Season

Change in stocks

’(September-August ) . "1968/69 1969/70 1970/71 1971/72° 1972/73 1973/74
hcreage (million feddans) 1.46°  1.62  1.63°  1.52 - 1.55  1.60
Yield (kantars per feddan) 5.96 6.68 ~ 6.25 = 6.68 6.62 . '6.11
Production (lint)  8.73 - 10.83  10.17 - 10.19°  10.27  9.79
Exports o 4,76 6.44 . 6.07 . 5.91 07 z.gg.zr/,
Locel consumption 259 ,-3-59 . 3-3}H; j{_«_'__17 e
Justment?. 8.15 0.16 420,21 0.17 ;0‘305/.

. 4]
.2.3 . 0.54 0.15 - "0.02 .00.14 v

Sources: Egyptian Cotton General Organization and Ministry of Agriculture.
1/ Unless staied otherwises One kantar of cotton lint weighs 50 kilograms.
2/ Projection based on commitments through Mar¢h 1974 (4.07 nmillion kantars)
-3/ Quantities contracted through March 1974.

4/ A residual item which includes accounting adjustments and spoilage.

3/ May include some low-grade cotton and scarto for local consumption. .




“Table T.hti Changes in Crop Cutpui

(Zn per cent)

Changes

Value / 1n‘volume over;pveV1out_yeer°/
Share—- 1869 1970 1971 1972 1975
Winter crops : : ' . oo
Wheat | - L8 -16.4 19,5 1kl -6.5 13.7
Horsebeans 1.7 k.9 6.7 -T.6. k1.0 24,
~ Onions 0.8, 9.2 -36.6 2L.7 . -5.7 . -13.9
. Summer crops S : T R ' '
. Cotton (lint) 13,4 238 . -5.9 . 0.2 0.8 b7
' Cottonseed 0.5 21.5 oo 1,7 -0k -3.6
Rice 5.9 flq.l 1.9 . -2 0_7’ z “ln.l "90’3
‘Maigze 6.6 . 3,0 1.1 - 2.1 3.2 3,7
Millet 2.1 -10.3 7.5 2.3 2.7 - 2.6
Sugarcane’ - -~ 1.8 13,1 . 1.0 8.0 2.9 -5¢7
- Groundnuts . 0,2 17.9 -10.7 -13.1 -10.8  -12.8
. Other . : . 4
: Oranges ) 7 26.5 9.3 2h,7 - -3.4% 12,3
' Other fruits 32T . 6.9 -3.5 18.0. 2.4 6.2
Potatoes )8 8 3.2 12.5 -17.7 31.9 33.8
Other vegetables ~ ) 3.9 -~ -0.6 2.9 3.6

'Bzsed on production ¢ats in Table 7.1 (which see for data on acreage
and yields as well).

Source:

l/ Indicative only: Dbzsed on estimated contribution of crops to gross:
value of zgricultursl producticn in fiscal year 1971/12 These "weights”
total 50,3 per cenv; other plant prod cticn (mostiy forage creps) accounted
for 20.5 of the v2lue of olipui, and livestock and fish products for the
remaining 29.2 per cent in this estimate, .

g/ Preliminary estimates, except for winter crops and cotton.

-



Table 7.5:

Cottor. Acreag@, Cutput and Yields

i

(Acreage in thousand feddans, outpuf in thousapd metric

kantars of lint, and yields in metric kantars Dﬁi,foddan)l/‘

1

1971 1972 1973 '

Acreage Output Yield Acreage Output Yield Acrecage Qutput Yield

Extra-long staple 691 4,028 5,82 §51 . 3,785 5.82 686 3,535 5.15
Giza 45 112 555 4,74 197 557 5.19 77 32 £26
Menoufi 365 2,076 5.72 305 1,863 6.11 289 1,499 5.19

Giza 63 211 1,386  6.57 223 1,249 5.61 274 1,425 5.2
Giza 70 3 19  6.20 16 115 7.22 46 283 6.12
Others 2 11 5.86 - - .- -- -- .
Long staple 617 3,105  7.44 507 3,637 7.17 492 3,647 7.4}
Giza 69 89 757 8.51 152 1,119 7.34 149 1,065 . 7.16
Giza 67 212 1,522  7.19 253 1,696 6.72 234 1,669 7.12
Dandara 117, . 826  7.07 102 821 8.04 109 911 8.39
Others o . = .- 1 6.45 - 1. 6.35
Medium staplé | . - 416 2,893  6.85 394 - 2,623 6.65 422 2,357 5,58
Giza 66. " "1,9%4  7.01 280" 1,847 . 6.60 278 1,409 5.06
Ashmouni * ¢ 890  6.50 106 700 6.69 91 645 1.05
Giza 72 16 8.62 10 74 7.59 . 52 %04 5.82
. Others ;,?‘;‘; 3 9.26 Lo K- 6.57 -~ - .-
Subtotal 1,525 9,982  6.55 L3552 10,066 6,47  L.600 9,540 5,96
Scartq?—/ - 212 = .- 227 - o= .-
Total 1,525 10,194 " 6.68 1,552 10,271 6,62 1,600 §:12

. Source: Ministry of Agriculture. .

1/ Yields derived from unrounded zcreage and production data. ,
2/ Lint recovered from mill floors sftar ginning; veed for padling,



Table 7.6:

Cotton Prices

(In tallaris per metric kantar)

1/

Marketing Season

(September-August) 1968/69 1969/70 1970/71 1971/72 1972/73 1973/74
Buying prices
Extra-long staple
Giza 45 120.50 127.50 135.50 135.50 141.50 141.50
Menoufi ' 108.00 114.00 114.00 114.00 120.00 120.00
Giza 68 100.00 110.00 112.00 112.00 116.00 116.00
Long staple
Giza 69 88.00 88.00 86.00 85.00 90.00 96.00
- Giza 67 88.00 88.00 86.00 86.00 91.00 91.00
Dandara 85.50 88.50 85.50 85.50 88.00 88.00
Medium staple
Giza 66 84.75 88.75 88.75 88.75 98.75 98.75
Ashmouni 88.75 92.75 .92.75 92.75 102.75 102.75
Export pricesgf
Extra-long staple
Giza 45 153-161 148-158 148-149 151~157 151-221 319-338
Menoufi 130-138 130-137 130-131 132-137 132-202 300-319
Giza &R 128-136 130-137 130-131 132-137 132-202 300-319
Giza 70 - - - - -— 304-323
Long staple
Giza 69 100-106 100-104 101-102 109-116 107<182 267-286
Glza 67 100-106 100-104 101-102 109-116 107-182 267-286
Dandara 100-106 100-104 101-102 109-116 107-182 257-286
Medium staple
Giza 66 ; 90-96 90-94 90-91 98-105 96-171 261-280
Selling prices to domestic mills
Extra-long staple
Giza 45 118.00 118.00 118.00 118.0C 118.00 118.00
Menoufi 98.00 98.00 98.00 98.00C 98.0C 98.00
Giza 68 98.00 98.00 98.00 98.00 98.00 98.00
Long staple :
Giza 69 91.25 91.25 91.25 91.25 91.25 91.25
Giza 67 91.25 91.25 91.25 91.25 91.25 91.25
Dandara 78.50 78.50 78.50 78.50 78.50 78.50
Bt Medium staple
Giza 66 80.50 80.50 80.50 80.50 8C.50 80.50
Ashmouni 80.50 80.50 80.50 80.50 80.50 80.50

Source: Egyptian Cotton General Organization.

1/ Prices shown are for grade "fully gocd"; cne tallar? equals LE 0.20.
2/ Export prices quoted are for the beginning and end of the marketing season,
respectively, except for 1973/74 in which the second price is as of late April 1974

(in effect since January 20, 1974).



Table 7.7: ,Percentage Distribution of Cropped Area According tc Crops

(1953/60-1571/72)

Crops 1959/60 1969/70 1971/72
wheat 14.1 11.7 11.2
Rice 6.8 1.5 - 0.7
Maize 17.6 | 13.4 13.5
Cotton™ 18.1 14.6 13.2
Berseem 8.7 15.7 ' 13.2
Fruits 1.2 2.4 2.k
Vegetables ' 3.5 6.6 6.7
Others | © 30.0 2h.1 29.1
Total 100.C 100.0 . 100.

—————

Source: Ministry of Agriculture



Table 7.8: Projected Croppirg Pattern (1973-1977) for Old snd Kew Larnd
: In 1,000 Feddans)

- Crops (ALZZ§1) 1%21?) 1974 1975 1976 1977
wheat 1,294 1,150 1,0h2 0 1,136 1,137 1,143
Barley 132 129 129 119 112 113
Maize 1,573 1,483 1,458 1,440 1,400 1,360
Millet 199 L67 L2 L27 L18 418
Rice 1,239 1,226 1,228 1,230 1,233 1,236
Legumes L6s N 183 499 510 525 532
Cotton 1,552 1,650 1,650 1,650 1,650 1,650
Flax 61 ' 66 65 68 70 Th
0il seeds 162 181 189 202 222 231
Sugarcarie 222 23 243 25k 26l 286
Onion . L9 an 65 76 17 78
Fodder 3,180 3,228 3,240 3,210 3,180 3,155
Vegetables 798 816 837 . 855 866 902
Fruits 293 297 3 326 - 3 352
Uthers 119 112 97 g2 91 83-

Total 11,607 11,503 11,585 11,59 11,606 11,618

—— B e e R

Source:  Mindstry of Agriculture.



Table 7.9: Promcted Cropping Pattern (1982 and 1%85) for 0ld and New Land
(In 1,000 redduns)

1982 : 1985

Crops 511 Land  New Land  Total 15 _iand dew Land  Total
‘Wheat ~ 1,110 10 1,250 1,120 150 1,270
" Barley . 83 62 145 80 7h 15l

Maize 1,310 14l 1,L5k 1,360 140 1,500

ﬁillet  Léo 98 558 ) 119 155 57k

Rice 1,100 170 1,270 1,250 100 1,300

Legumes ) L9s sh 550 505 65 | 570

Cotton 1,600 S 1,650 1,560 Lo 1,600
" Flax Lo 32 72 iy 7 63

011 seeds 1no 150 \260 100 170 270

Sugarcane _ - 220 70 290 2Ll 60 304

Onions 80 7 87 100 -. 100

Fodder 2,580 640 3,220 2,665 551 3,216

Vegetables 935 207 1,142 923 257 . 1,180

Fruits 300 102 Lo2 303 131 L3k

Others 121 - 121 25 - 25

Total 10,545 1,926 12,47 10,690 1,910 12,600

Source: The figures presented in this table are adjusted figures of two
' projections: (1) Ministry of Agriculture; and (2) FAO, Prospective
Study of agricultural Development for the A.R.E., Rome, 1973.




Table 7.10:

Cutline of Annual Jropping Patterns

maize or cotton.

General Cropping Pattern in a Cropping Year

Permanent Crops:
Semi-Permanent:
Whole Year Crops:

Basic Winter Crops

‘Wheat

Barley

Beans

Lentils
Perm-Berseem
Onicns

Flax

Winter Vegetables

Orchards
Sugarcane
Berseem and Cotton

Basic Summer Crops

Rice

Groundnuts

Maize

Millet

Jesame

Summer Vegetables

It follows that the increase in the area of one crop
is only feasible at the expense of other crops. The expansion
in rice ares for instance can be achieved at the expense of

The rise in wheat area can be compensated by

& decline in either cotton or berseem area, whereas the expansion

Q
(O
or

fruits and vegetables (both winter and summer) affects mainly
ton and possibly other crops.

Source:

Ministry of Agriculture.



Table 7.11: Fertilizer Production, Consumption, Imports

t Fertilizer Consumptipm, 1930-19
{in 1,000 tons of Nutrient)

Average Annual -

Fertilizer . Increase (%)
Type 1950 1960 1965 1970 1971 1972 1950/65  1966/72
N 96.0 172.0 253.0 330.0 299.0 327.0 6.7 3.6
P,05 17.0 33.0  45.0 57.0 56.0  66.0 7.0 4.4
K70 0.2 2.0 0.4 1.4 1.8 1.5 - -
Total 113.2  207.0 298.4 388.4 356.8 394.5
Ratio N/P20g" 5.6 5.2 5.6 5.8 5.3 5.0

Nitrogen Fertilizer Supply in Egypt
(in 1,000 tons of N)

Year 1962 1965 1968 1970 1971 1972 1973
Production 107 159 140 119 109 103 51
Imports _58 AL 147 203 174 285 n.a.

Total Supply . 163 275 287 322 283 388 n.a.

Fertilizer Application Rates in Egypt . ‘
(Nutrient kg/ha cropped)

1966 1973 1982

N PyCq N P70g N P50gq
Wheat 87 0 114 0 143 0
Corn 87 0 138 0 191 0
Rice n 36 79 36 91 36
Cotton 85 36 100 36 119 36
Sugzaycune 238 36 238 36 250 36
Vegatable RE:] na 105 36 110 71
Clover 0 36 0 36 0 52

Cormmarison nf Fertilizer Application Rates (1970)
(Kg of Nutrients Per Hectare of Cropped Area)

J&pan 331
South Korea 257
Belgium 307
Necherlands 282
D.R. of Cermany 280
Czechoslovakia : 223
‘Egypt (1972 figure) 94

Source: FAQ Fertilizer Handbook, 1970.



Table 7.12: Projected Fertilizer Consumption Requirements

e e s i

Egypt - Projected Supply and Consumptiocr. of Nitrozen Fertilizer
(irn 000's tons of N)

Production /1 1970 1972 1973 19724 1675 1976 1977 1978 1980 1982 1985
(Actual) (Est.) =~———mommmee—ee Projected-——-

Kima (Aswan) 117 93 36, 78 100 113 120 122 125 125 125
Helwan - 10 21 3 42 4z 42 42 42 42 42
Talkha I - - - - 75 98 98 113 117 117 117
Talkha IT - - - - - - - 196 249 249 243
Total - 117 103 51 109 217 253 260 473 533 533 533
Consumption 336 327 381 381 405 410 438 456 492 506 514
Apparent Deficit '

(Surplus) 213 215 330 272 192 137 178  (17) (43) (27) (19)

{1 Production from Suez is excluded. Talkha I rated at 100% output orice
Talkha II is fully operating.

Projected Fertilizer Consumption by Nutrients
(1’000 7PY)

Annual Growth Rateé 3

1972 1982 1585 1972-82 1982-85
N 327.0 506.0 514.0 4.5 0.8
P205 ' 66 .0 211.0 211.0 12.1
Kp0 1.5 74.0 77.0 48.0 1.2

Source: IBRD, Talkha Fertilizer Project Appraisal Report.



" Table 7.13% Projected Requirements for l'itrogen Fertilizers for
. Various Crops%* '

*

(in 1,00C Tons of N)

1973

Crops 197k 1975 1976 1977 1982 1985
(est.)
whet Sh.7 5.8 59.1 59.1 64.0 75.0 76.2
Barley 3.5 3.2 3.5 k.o 4.0 6.¢ 6.9
Maize 86.8 85.3 9.3 N.7 98.6  116.3 120.0
Millet 23.1 21.9 22.6 22.2 23.6 33.5 3h.h .
Rice 0.5 he.5 N b3 L322 457 L83 50.9
‘Legumes 3.9 L.c L.k h.g 4.8 5.5 5.7
Cotton 69.3 69.3 4.3 7h.3 79.2 82.5 80.c
Flex 2.6 2.5 2.7 2.8 3.0 2.9 2.5
Oilseeds 3.0 3.2 3.7 L.t 4.6 5.5 5.7
Sugearcane 22.9“ 2k .1 25.7 26.7 29.5 30.4 '31.9
Oniens 5.0 5.1 6.0 6.1 6.2 7.0 8.0
Vegetables 37.9 38.9 39.8 h1.2 L. 9' 53.1 Sh. S
Fruit 22.0. 23.0 24.8 26.0 27.5 32.3 34.9
Others 5.5 L.8 L.9 L.8 5.0 7.3 E K
Totul N 386.7 380.6 L4oE. 2 410.2 437.6 506.1 12,5

Arnual Growth Rates:

1573-77
1577~-82

3.6%
3.7%

¥ Years reier Lo CrOppilg yeors.

Source:

Ministry of igriculture.



Table 7.14; la LFertilizar Rajzae, ]923-% ;ﬁS
ational Averages per Feddan in Kg of N for Various Crops)

~

- Crops :‘ 1966 1973 197k 1915 1976 1977 1982 1985

_ : (actual) (Est.) :
Wheat 39 48.0 8.0 52.0  S2.0 6.0  60.0  60.0
Barley 16 27.0 27.0 31.0 31.0 35.0 ~ L5.0 L5.0
Maize 39 58.5 £8.5 65.5 65.5 “72.5 80.0 80.0
Millet 39 Lo.5  Lg.5 . 53.0 50.3 56.0 60.0 60.0
Rice 31 33.0  33.0 35.0  35.0 37.0 38.0 38.0
Legumes - 8 8.0 8.0 - 8.5 8.5 9.0 10.0 10.0
Cotton 37 k2.0 k2.0 k5.0 L8.0 50.0 50.0 50.0
Flax 3 39.0.  39.0  39.5  39.5 k0.0 L. Lo.o
Oilseeds - 16.8 17.0 18.3 18.5  19.7 21.0 21.0
Sugarcane 99 99.0  99.0 101.0 101.0  103.0  105.0  105.C
Onions 6L 78.0 78.0 79.0 97.5 " 97.5  Bo.0  80.c
Tegetatles - U6.S b6 W65 M5 16,5 166 LGS
Fruits - 7he1 7.1 76.1  76.1 78.2 80.3°  80.3
Others - k.5 49.5 53.0 53.0  56.5 60.0  60.0

Scurce: HMinistyy of Agriculiure.



Foodsinfis
Poblic Seciur
Private Sector

Textiles
Public Sector
Private Secior

Chemicals
Public Sector
Private Sector

Buildine Materials

Puvlic Secztor
. Private Sector

Metallurgical
Public Sector
Private Sector

Engineerin

Public Sector
Private Sector

‘Woodworking (private)

- Leather (private)
- Sub-total

Public Sector
Privgte Sector

Grand Total

Table 8.1:

Gross Value of Manufacturing Output

¢ Ended June 30

19{0 {1 1971-72
79.0 50&.3
376.0 393.3
103.0 106.0 -
490.0 511.3
367.0 380.0
123.9 131.3
127.6 131.9
93'3 1&00
31.3 31.9
09 8.
. o7
9'3 906
g2, 92.3
76.0 “8h.7
6.3 706
117.7 129.0
24.6 25.2
33.6 3h.7
25.14 32.7
1054 .0 1115.5
357.4 379.0
3. 19h.5

Calendar Years

1974 1st Quarter

1972 1973 1971 Target Actual
(Targets)
£19.5 559.3
11.0 3e h52.8 113.2 131.3
108.5 115.5 ' :
525,k ikl
395.9 L0B.3 L39.7 109.9 96.8
29.5 135.8
137. 1.5
32.8 38.3 ‘
’ 61.8 6 .6
52,6 §§.ci 59.2 14.8 11.7
902 11.6' .
105.1  109.L
98. 99,3  117.1 29.3 26.8
6 06 10.1 :
UW5.2 -137.2 ,
118. 107.2  133.9 33.5 25.0
26.6 30.0
36 .O 38 06.)
39.0  56.8
1181.7 1215.8 1337.7 3345 321.6
388.2 h3607 hTSCh N.8. Ile8o
1569.9 1652 of; 1812 o1 Ne8s Ne&e

Note:

(1) These data do not include production of military factories, cotton ginning,; flowr

mills, bukeries, tea packing, printing and publishing, pharmaceutlcaIS, and rural
industries and handicrafts. :

~ (2) Soms private sector data for 197h are not availsble.

B na
DOWICE
e

Ministry of Industry



Table 8.2: Manufacturing and Mining Production in Quantitative Terms

(In thousands O metric Lons unless stated otherwise)

Previous peak

output Years ended June %0 Calendar yearsl/
(and year) 1968785 196970 1970/7L 1971772 15§72 1673~
Spinning and weaving
Cottor. yern T 160 (1967/68) 163 163 169 175 179 182
Cotton textiles 10k (197E7E7) o6 110 112 113 115 118
Wool ysrn 10 (1965/66) e} 12 12 12 12 12
Wool textiles I El?ésééig 2 x Y I b L
Synthetic yarn 17 (1305/68 12 12 13 12 10 10
Synthetic textiles 9 (1967/68) 7 22/ w2 B 2l 2/
Foodsfuffs! etc.
Sugar - Loh (1964/65) 495 521 581 600 610 653-3/
Pactry, confections S8 (1953 /64) 3 &0 8l 86 87 82
Cheese ys 124 (1967/€3) 125 122 132 134 1325 135
Vegatables and Truit—  1b {155%/6L) g 18 20 26 25 24
Sardines (millisn
cans) . 8.6 (2966/67) 1.3 1.5 1.5 2.0 2.1 g.65/
Cottonseed oil 132 (1965/65) 125 139 15¢ 158 1ks 1602
Oilsced cakes 73% (1965/66) 490 565 &bz 6Ll 607 600
Soft drinks {million .
bottles) 751 (1964/65) 503 565 61k 620 660 600
Beer (million liters) 26 (1965/66) 21 2% 1z 23 %0 32
Liguors {(aillion
liters) 3.9 (1967/68) 9.1 9.5 9.5 12.5 12,5 12,6
Cigarettes 18 (1966/67) 15 17 19 20 23 2%
Building materials )
Cementl/ S 2,915 {1966/67) 3,486 3,760 3,8%0 z,6k2 3,868 2,617
Puiiding briere— 1,127 {3365/65) 708 783 782 782 810 797
Gypsum &nd plaster 208 (1966/67) Co27% 271 o9k 260 205 320
Chemical nroducts
Sulpruric acid 227 (1967/68) 2¢ 2% 35 28 28 20
¥itric acid L9z (1966/67) z - - 1 2 2
Paper 107 (1961/62) 124 119 131 148 pUT- I P 173
Fertilizers:
Superphospate 2oL (1967/68) 0% 354 L7 522 518 419
Calcium nitrate 3/ 270 (1364/65) 111 — - e - .-
Anmonivin nitrate 428 (15067/68) 371 277 381 713 585 470
Tires (thousanda) 781 (1967/68) 813 711 770 92k 927 860
Engincering products
Cars {units) 5,406 {195%/6k) 2,734 2,806 4,241 5,610 6,1%0 5,590
Trucks {units) 1,761 {196%/5h) 1,165 1,117 1,201 1,679 1,709 1,518
Tractors (units) 984 (1955/66) 45 3,071 1,078 937 1,247 1,243
Buses (units) 1,155 (1963/66) 310 336 407 305 373 413
Refriperators(ikousds) 61 (136%/66) 52 &8 St 52 55 x9
Televisions
{thousands) 84 (1966/€7) %8 sk 58 70 76 T
Meta}}g{giﬁg}mgrgggpts .
Reinforcing iron 201 (1663/6k) 205 251 230 230 229 226
Steel tillets 69 {196216%) 20 27 23 9 9 5
Stacl sections 106 (1957/6%) 1%5 126 108 84 81 87
Stesl sheets L2 (3077/58) Ls L3 Lo 152 179 167
Cast iron vroducts oh {(156276%) " 50 L8 L8 Ly 4e z
Minerals
Phosphate Th8 (1957/€8) 729 537 539 561 563 540
Manganese 2Ly (1561/62) 3 i in A 3 3
Iron ore 552 (1565/66 460 499 Y72 k27

Sourcei  Ministry of Industry (dats through 1958/€9 from Central Agency for Public
Mobilizatiom and Statlstics, Statistical Abstract).

1/ Prelindnery,

2/ In willions of meters.

3/ Includes refiring of 3C,000 tons of imported sugar.

L/ Includes dehydrated vegetebles, preserved fruits, tomato paste, and canned vegetables,
5/ In-ludes refining of 50,00 tons of imported cottonseed and oil.

6/ 1Includes Portiand, white, ferro- and karnak (send) cement.

7/ Includes red andsand bricks: but not refractory bricks,

o=
<

2 per cent nitregen through 1967/63; %1 ver cent nitrogen thereafter.
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Table Bun Manufscturing Profuséion, Brporis sol Dousgelic Seles=

v -

i - > . & PR o Y A
{In mitiions of Bzypbivt pounds &f surrend piices)

Actusl  Targehd/  Aczamis | Tergetg/Projected—
Production - Total 1,569.7  1,8%1.6 1,652.2° %
- Public sector . L1817 1,701 lg2i%.e
. Spinning and weaving TU%g5,9 06,1 4lbsaE -
. Foodstuffs 411.0 k19,3 bz, §
Chemicals .. e 105.1 116.8 5.2
Engineering = 118.6 1ik.1 307.2
Metallurgical : 98.5 87.9 09,3
! Building materisls - 52,6 574 . 8h.0.
" 'Privete sector - - - 3%88.1. bzo 4 Bas, &
Exports - Total . 1%35.6 1%9.5 153.9  162.7 . 139.2
Public sectord/ o 114.) 119.9 123.7 181.8 121.2
Spinning and weaving 70.7  7L.2 76.5 160.9 - "89.2
Foodstuffs ' 36,3 - 18.0 21.% 16,5 % 16.h
Chemicals 27T 5.5 %2 2.7 L.k
Engineering . 12.6 i%.5 3% i2.9 - 4.8
Metallurgical 6.2 6.8 5.2 T.0 - 3,6
" Building materials .5 5.0 £.2 1.8 . 2.8
Privste sector 21.5 19.6 o2 20.9 18.0
. Public sector denestie e -
sales - Totel 938.4 059, 4 Q77.be  L,072.6 992.%
_ Spinning and weaving 227 230.7 253.0 238.2 230.2
_ Foodstuffs _ 375.1 387.1 Lok .5 heh,2 koz.5
Chenmicals ' . 101.0 107.8 100.1 134%.8 115.7
Engineering : 101.6 95.9 ox.8 - 160.2 75.8
Metallurgical 80.5 81.8 82,8 137.9 101.5
Building materials - 52,9 56.1 . 53.3 53.2 us.6

Sources: Ministry of Industry, "Report on the Achievements Realized by the
Industrial Sector during Fiscal Year 1373" and monthly reports for 197k. .

1/ Industries under Ministry of Industry; classified by supervising

organizatic®tas (Industrial Control Authority for private sector). For longef_ N .
time series on producticn and a breakdown of private sector productipn,'see:fable 8.1
g/ Targets arg expressed in prices of the preceding year,
'3/ _Preliminary data, - _
First-cuarter preliminary actuals_projected by multiplying by four; the
- Pirst-cunrter tarzels were all one fourth of the annual tarcets shown.
5/ Dete on private.sector vroduction are obtained oaly gemiannuslly. -
6/ Differences between production and the sum or exports and dodestic sales ere
8poarently due to inventory changes and intraorganizationszl or intracompany . :
consumption; data on private sector sales are not available. - .

@



Table 8.lz Productiocn and Distribution of Cruds Petroleum and Pctroleum Products

(In thousands of metric tons)

""Yoars ended June %0

1967768 I568769 1509770 1970771 197172 1972 197382/ gn2/2/
Crude Petroleum: ! ' _ , ’
- Total production 5,700 10,929 14,344 16,365 15,550 10,720 8,h11 8,171
By locations:
El Morgan a 4,857 8,516 11,284 - 1%,695 12,877 7,978 4,951 5,000
Other Red Sea 843 1,247 1,157 . 1,362 1,408 1,kbs 1,435 1,820
Western Desert ~— 1,176 1,903 1,%07 1,175 1,297 2,025 1,351
By share: ted f b - 8
Egyptian , accounted for by: 757 7,033 9,022 . 10,3%0 , 100 5,533 5,570
Exports 2’“533 1,917 6,%26 'B‘T,e 3 §,591 2,801 "‘852,0 1,6%5
Less: ortalt/ 2,133 1,128 1,304 2,038  -2,lb5  -2,851 3,7k 648
Refined ouytput v k4,560 u,egs 2,586 4,186 5,449 6,264 6,577
. Residuald, . e 1,349 1,414 -81 605 -681 625
Partner companies 1,94% 3,006 5,222 6.0%5 7.450 5.187 2. 84 ces
Exports 1,390 3,762 4,962 5,474 6,189 3,724 670 o
Sales to Egyp® 553 1h4 360 561 1,271 1,463 2,1M 611
-Residualﬁ/ i - - ~- - <10 ‘oo -e eoe
Refined products[/ - ; 8 o b 185 " cots 6
Total productiom® - ‘ 560" 95 2,5 1 5,449 2 557 ‘oo
Fuelpoil (mazout) Z,296 FIRAE EjﬁEﬁ éfiﬁg 7,550 % DIP Efﬁsﬁ e
Diesel 845 735 Ll 679 , 883 1,069 1,199 b J-:-
Ben”ine 255 CZB :‘:23 gl" g57 852 ) 925 i - se0
3 , 25 ST 10 53 17 97 1,135 tess
Komaggne and et fuel 99 128 16 81 81 13 W oL
Butane gos ko 27 10 9 9 18 Ly Taes
Others, including lubricants - 37 L 21 12 - 17 82
Exports : = 659 156 189 58% 739 802 720
Tmports -, == 1,819 2,807 2,174 1,761 1,185 [ 53 B3
Domestic consumption, including change in ‘ ' . '
stocksy, o= 5,655 5,257 6,171 6,127 6,690 6,360 -

_ Source: Based on cate provided by the Egyptian Gcneral Petroleum Corporation.

1/ Preliminary.

2/ Red Sea wells were closed ﬁ'om October 1973 4o Maréh 1974.

¥/ Projections.
L/ Including purchases from partrers.

5/ 1Includes changes in stocks, loss in 1et‘ining and posalbly atatistical discrepehci&s;

6/ Total of listed producis, muy not be comprehensive,

abrond and reimported in 1968/69 and 1969/70.
7/ Derived a: residusi.

Data exclude

small amounts. of Egyptinn crude refined



Table 8.5: Sales Revenue of Public Sector Companies in Industry
{In BE Million)

1570/71 1971/72 1972 1973
(18 months) (adjusted to
12 months)
A. Domestic Sales
Food 335 (541) 361 377 Lol
Textiles 209 (3L6) 231 230 246
Chemicals 97 (156) 104 105 105
Building Mterials 38 ( 6L) L3 Iy L5
Metallurgical 65 (110) 73 75 81
Eagineering 80 (1) N 92 103
Total 82l (1357) 905 g23 280
B. Export Eales
Food 17 ( 25) 17 16 22
Textiles 62 ( 96) 6l 71 77
Chemicals L ( 5 -3 L 3
Building Materials 5 ( 8 5 5 6
Metallurgical 5 ( 9) 6 6 s
Engineering 7 (17D 11 13 9
Total 100 [e59] 107 11k 121
C. Total Sales . .
Food 351 (567) 378 393 L2?2
Textiles 271 (Lk2) 295 301 321
Chemicals 101 (161) 107 109 108
Building Materials L3 ( 71) u7 49 51
Metallurgical 70 (119) 79 81 87
Engineering 87 (158) 105 105 112
Total 923 (1518) 1011 1038 1100

Note: These data for total sales differ from production data, because the production data are based
on local pricesswhile the sale data are based on local prices for local sales and export prices
for export sales.

Source:Ministry of Industiry
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Table 8.6:

Aggregated Revenue

and Expense Accounts of Public

Sector Companies in Industry

Revenue

Business Revenues
Other Revenue
Total

Expenses

Materisls and Servies
- Materials
- Othkers
Labor
Taxes and Duties
Depreciation
Rent
Interest
Toral Production Cost
Other Expense

Total Expense

Profit Before Tax

RS2 RN AL 2L

Less: Income Tax

Brofit After Tax

Marribntian

Revenue

Business Revenue
Other Revenue
jotal Revenue

Expenses

Material and Services
- Materials
- Services
Labor
Taxes and Duties
Depreciation
Rent
Interest
Total Production Cost
Other Expense

Total Expense

" Profit Before Tax

Less: Incowe Tax

Profit After Tax (Net Profit) 3
Reserves and Carry Over Profit 2
&

Distribution

(Net Profit)
Reserves and Carry Over Profit

{In BE Milliom)

Food Textiles Chemicals
1970/71 1971/72 1973 1970/71 1971/72 1973 1970/71 1971/72 1973
1/ /
272 2927 280 302 107 111
A3 Bt 16 17 da 16
283 A FI 38 I §¥3]
117 122 155 166 53 56
(106) (114) (135) (144) (49) (52)
(11) (8) (20) (22) [$)) (4)
24 26 27 60 71 79 14 17 19
99 109 122 15 16 17 4 5 5
8 8 9 12 i3 14 8 9 9
2 2 2 2 2 2 2 2 2
9 9 10 15 15 18 8 9 11
258 112 29 282 8 5
9 13 8 8 i 11
267 ™ 27 2% 100 07
18 1 2 EL) 2 3 2 2 1
2 3 & 4 4 6 3 2 3
15 1} s 26 2 2 18 18 16
3 3 6 6 [A 2
134 il 20 19 14 15
Buflding Materials Metallurgfcals Engineering Total
1970/ 1971/72 1973 15870/71 1971/72 1973 1970/71 1971/72 1973 1970/71 1971/72 1973
43 45 70 88 97 110 867 950
& b u u Al -9 68 I
47 49 0 9 108 119 935 1021
24 25 45 57 56 63 450 490
(20) (22) (41) [&3)) (46) (53) (398) (438)
(4) (3) %) ) (10) (10) (52) (52)
B 9 10 11 13 14 16 19 21 132 155 173
1 1 ? 2 2 2 4 S 8 125 137 162
3 3 4 5 6 € 4 5 5 40 44 48
- 1 1 2 2 2 1 1 1 ] 8 9
3 3 3 5 6 [ 4 5 5 44 &7 53
) 41 1] 8 8 28 99 880
2 1 4 5 8 8 42 47
41 42 yE) 9 23 106 8l 921
6 z 8 (3 3 3 1 13 1 % % 102
1 1 1 1 2 4 3 3 2 14 14 19
5 [1 [ H 2 s n 1o 1o 80 8 82
2 2 4 4 2 22 F3%
4 3 3 7 8 58 59

Note:

3

Source:

1971/72 data are also for 12 months, adjusted from 18 month data.

This figure on business revenue of the food subsector ia much lovexr than the equivalent

data in other tables because this figureddoes not include treasury duties,

of “taxes and duties" for this industry are customs duties.

Ministry of Industry.

Main portions



Table 8.7: Aggregated Balance Sheet of Public Sector Companies in Industry
(In BE Million)

Food Textiles Chemicals Building Materials Metallurgical Engineering Total
6/30/71 12/31/72 6/30/71 12/31/72 6136771 12/31/72 6130771 12/314/72 6430/7) 12/31/72 6/30/7% 12/31/72 6/30/71 12/31/72

A. Assets 266 283 386 409 2 20 18 88 186 188 209 pax] 1399 13U
1. Gurrent Assets 142 1 zi7 9 100 s = ¥ [ 91 m JUs] piE) 763
Cash 12 12 15 15 22 32 3 2 3 15 9 9 [ 85
Receivables 27 31 59 50 19 19 6 9 -] 9 36 36 155 154
Inventories 84 74 134 141 48 47 22 22 57 53 76 86 421 424
- Raw Materials (26) (20) un {47) (18) (1% (3 () (13) (14) (26) (&2 (142) (141)
- Spare Parts (13) {16) (22) (25) (13) (16) (11) (12) {14) (18) (4) {6) (@) (92)
-~ Others (45) (38) (65) (69) (17) (16) (8) (7 (30) {21) (46) (38) (202) (191)
QOtkers 19 24 29 23 11 17 3 4 19 14 12 18 93 100
2. Financial Investments 21 29 27 37 1 pLy 2 3 2 2 2 3 61 88
Government Bonds 5 6 9 11 7 8 2 2 1 2 1 2 5 31
Stocks 1 1 1 1 - - - - 1 - - - 3 2
Investment Funds 15 22 17 25 - 6 - 1 - - 1 1 31 S5
3. Long Term Credit - _- 3 3 23 23 - — - - 3 3 29 29
4. Fixed Assets 2 1 97 105 61 8 2 a n b 58 6 389 429
Land and Building 40 35 68 7% 40 49 15 17 29 32 31 34 223 259
Others 89 109 145 162 95 117 39 42 76 79 5 60 495 552
less:Depreciation 57 68 116 131 74 83 25 28 33 41 24 30 329 38l

5. Project Under Exec-
ution 3 37 22 35 83 1 13 17 25 25 13 14 187 203
B. Liabilities 266 283 386 409 274 310 18 88 186 188 209 233 1399 1511
1. Current iiabilities 89 96 108 106 [ . 1 5 1Y 53 % 102 458 462
2. Lons Term Debt 3 » 53 3 » 3 2 2 38 £ 16 16 180 18
3. Captesl 65 86 51 st uw w 2 22 ] 9 57 7 385 430
hare Capital ] 48 6 7 50 51 12 12 27 26 26 31 209 215

Government Cort-

ribution 17 18 s 4 60 80 i3 i5 5C 65 31 33 i76 215
4, Reserves and Surplus 76 82 174 191 63 16 21 2% o 10 42 51 315 433
Reserves 54 60 140 158 51 60 16 19 8 10 2 27 291 33
Others 27 29 36 35 28 35 5 6 10 21 25 123 139
Less:Deficits 5 7 2 2 16 19 - lf 10 1 1 39 40

Source: Ministry of Industry



Fubliec Secter

Chemiczls
Building Materials
Metallurgical

Engineering

Private Sector

Total

Table 8.8:

Years ended June 30

Exports of Manufactured Goods

1970/71 1971/72
106 107.3
16 1649

60 65.9

3 3.1

L 5.9

T n.a. 5.6

" n.a. 9.9

16 17.8
122 125.1

(In RE Million) ,

- Calender Years

1572 1573 R

(Tarzets)
11);.1 123.7 148.3
16.3 21.3 23,0
70.7 76.5 100.9
3.7 3.2 267
.5 6.2 1.8
6.2 5.2. 7.0
12.6 11.3 12.9
21.5 30.2 20.9
135.6 153.9 169,2

197h 1st Quarter

Tarzet Actual
37,1 30.3
5.7 b1l
25.2 22.3
0.7 1.1
0.5 Ce7
1 A n o
Lol Ve 7
3.2 1.2
5.2 L.5
L2.3 34,8

}/ Targets for 1974 were set in 1973 and adjustment to price changes has not yet been made.

Source: Ministry of Industry



Table 8.9 Tndustrial Fxoort: Traditional
Soods and Non=-Traditional Goors
(In EE Million)

1972 1973 197h
A. Iraditionsl Coods . (target)
Yarn 1.8 Lé.7 71.5
- Clearing 30. 33.2 56 .04
~ Free 11.0 13.5 5.

e

Cotton Cloth

t:
-
0‘1\}:\
~No
e fo
HS

O

.

o Ll

~ Clearing 7.0 1.0
- Free 10.L - 11.9 8.6
Waste 1.5 2.0 2.0
- Clearing 0'7 Oo; -
- Fl‘ee 0.8 i 105 2.0
Cement 3.0 Q.Q | ' -
- Clearing 1.0 0.1 -
- Free 200 hal -
Total 63.7 52.% 93.1
- Clesring 39. 1. Te
- Free 2}.},.2 3100 2507

B. Non-Traditional

Total 71.9 81. 69.6
- Free 18.6 23.5 16.8

:
L»
[
o
&\
n
)
-3

C. Grand Total

=~ Clearing
- Free

O
58
o

[osNee]

Source: Ministry of industry



Table £.10:; Number of Workers in Public Sector Companies

(Average for the Year: '000)

1969/70  1970/71  1971/72 1973

1/
A. Category A Workers—
Foo&ry N.a. 82 83 802/
Textile n.a. 19hL 221 223
Chemicals Neds Lo L3 L4
Building Materials n.a. 21 22 2l
Metallurgical Neds 23 26 28
Engineering N.a. 39 - Ll L7
Total na. 100 138 16

1
B. Category B Workers™

Food Nede 6 6 6
Textiles N.2e 39 37 39
Chemicals nN.a. 7 7 6
Building Materials . N.a. 2 2 2
Metallurgical N.2. 2 3 2
Engineering N.ae. 10 12 11
Total n.a. 66 67 67
C. Total : 2/
— Food 8L 88 89 86—
Textiles 221 233 258 262
Chemicals L3 L7 50 50
Building Materials 22 23 2L 26
Metallurgical 24 25 29 30
Engineering L8 Lo 56 58
Total L2 - L66 205 513

1/ Category A workers include workers engaged in production, marketing,
administration and social services (medical etc.). Category B workers
mostly consist of former employees who were in military services.

2/ This reduction is mainly because the industry did not allow emplovment
beyond the retirement age and also because it reduced the number.of
seasonal workers.

Source: Ministry of Industry



5

Table 8.11; Total Labor Expenses in Public Companies
(In BE  Million)

Expenses for Cate-

: ' 1/ gory B workers and
1970/71 1971/72 (adjusted)= 1973 their percentage in
Total Total Cash Fringe  Sccial Total Cash Fringe  Social total workers
Wage Benefits Insurance * Wage Benefits Insurance 1971/72 1973
Food 22.9 25.1 19.7 1.5 3.9 27.2 21.L 1.6 b.2 1.3 1.3
_ - | (G2g) (LeS)
Textiles 5%.9 70.3 5841 2.8 9sls 79,1 65.1 3.1 10.9 6.7 . 7.0
(9.5) (8.8)
Chemicals 13.9 16.0 12.7 1.0 2.3 18.9 15.0 1.2 2.7 1.5 1.5
(9.L4) (7.9)
Building Materials7.l 8.5 6.8 0.6 . 1.1 9.8 8.0 0.6 1.2 0.6 0.7
| | | N 7.1)  (7.3)
Metallurgy 10.5 13.1 10.8 0.7 1.6 13.5 11.3 0.9 1.7 0.l 0.5
| ‘ (3.1) (3.5)
Engineering 15,6 19.1 15.5 1.1 2.5 21.2 17.2 1.3 2.7 2.3 1.7
(12.0) (8.0)
Total 130.3 152.0 123.5 Te7 20.7 170.1 138.0 8.7 23.h 12.9

R 12.7
(8.5) (7.5)

1/ Adjusted from original 18 month data to 12 month data.

Source: Ministry of Industry



Table 8.12: Reverme for Workers (1971/72)
(In BE Million)

Profit Share as € of

‘Cash VWage Other Benefits Profit Share  Total Revenue Cash Wage Total Revenye

Food 197 5. 2.5 37.6 13% | 9%
Textiles 58.‘1 12.2 L.3 | 7L.6 7 6
Chemicals , 12.7 3.3, 3.3 S 19.3 26 17
Building Materials ‘ 6.8 | 1.7 . 0.9 9.L 13 10
Metallurgy -~ 10.8 . 2.3 0.7 - 13.8 - 6 5
Fngineering 15.5 " 3.6 1.8 20.9 12 9
Total 123.5 28 JFERY 1853 u 8

Source: Ministry of Ind,usfrj.
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Table 8.1k

Idle LCapacity in Industry and Benefits of Its Utilization

(In BE M1licn)

2150 CAyorL price is i
s Ministry of Indqu”y

Lional

Production Benefits of utilizing idle capaciiy
Production Achievable by Idle Capacity Rate of Idle Addit
Capacity Budget Alloc- (¢) = Capacity For Tmport Local
Incusiry {a) ation (B) (1) - (B) (C)/{A)% For Fxport Sutsiituticn Consumption
1973
Public Sector 1201 1012 188 16 &a 65
Focd VRS 337 A 20 25 -
Toxtiles Lo 392 1l 3 1 )
Chenicsl 117 88 P4 9 2 5 1 2(
Euilding M S 2 L - -
AREATE: 62 26 30 8 13
neori 79 35 31 8 20
387 L3 10Y L =
2
Totel 1632 1100 232 L 14_6_-/ 657/
1974
*public Sector 1338 908 130 32
Food 153 320 133 29 }
Textiles Lho 338 102 23 24
Crenical 135 78 57 L2 Lk
:ul-q_“g Materials 59 L5 ih 2l -
\, u’l WA “glhal 117 57 60 ‘ Sl 51
Engincering 134 70 6l 48 -
Private Sector L7s 317 158 33 L
Totzl 1813 1225 588 32 62 120
1/ Ministry assumed 10% 1d]e capacity in the private sector.
2/ fferent from local price the total does nol tally with idle capacity.



Table 8.15: Foreign Exchange Requirements to Utilize Idle Capacity in Industry

(In BE Mllllon)

1970/71 19710/72
Total Total
ingustry Requirements ReQuirements

cuslic Sector 118 128
Ko 22 26

i 23 25
Cher 24 23
Buvilding Materials 5 7
Metallurgical 20 21
Fngineering - 25 27
Private Sector 1 2
Tobal 12 137
_istval Allocation - 100 115
¥ree Forelgn uxchange H3 )
Clearing Agreement 57 67

1973 }2’7%.
Addéitional ; JXalok
Badget“/ ReGuirements Total Budget:/ Reouire 5 Total
152 56 157 149 75 22l
g i3 32 27 13 0
23 L 27 22 9 31
1$ 10 29 37 19 se
5.5 0.5 6 6 3 9
26 13 39 33 18 51
9 15 2, 2, 13 37
s i vy 22
108 60 168 161 bl 238
132
50
82

jropH
= .

qu&ﬂred frem parallel market

71,155 millien, and tobtal rooaireﬂent is LL232 willion.

Source: Ministry of Industry

e

Budget foreign exchange correspends to preoduction target for the year,
/ Of these, ELH million - free forelgn exchange requirement for the private sector -~ is to be
Therefore, total budget ¢f official foreign exchange is



Table 8.16;

Public Investiment, by Main Industrial Subsectors (aActuals)

Subsector

. Food

Textiles

M 2 Y
WILTHHL VA LD

Building Materials

. Frgineering

Sub-total

Steel Complex

Total

1968/69

- ({n EE

1969/70

7.4
10.6
8.5
6.3
0.5
5.0

38.3

29.0

O
~J
L]

W

|

Million)

1970/71

6.3

Source:  General Organization for Industrialization

1971/72
(18 months)

1008
1.7
12.1

6.5

5ol
12.0
8.5
3.0

197k
(plan)

5.5
8.5
13;0
3.5
” 13.2
L5
48.2




Table 8.17: ~ Major Public Sector Projects Under ITwnlementation
R (In L.E. Million)

Total Investment Investment in 1974
. Projecis Total Foreign Exchange Total (Foreign Fxchange)
4. Food
1. Kous Sugar Mill 5.1 1.6 0.7 0.5
2. Ediv Sugar Mill 9.6 3.0 1.0 -
3. ‘Deshna Sugar Mill 245 7.5 7.5 L.0
. Total 39,2 12.1 9.2 5

B. Textile

1. Soubag Spinning Mill 6.7 3.7 0.l -
2. hAssiut Spinning Mill 6.7 3.7 0.5 -
3. Kom Hamada Spinning Mill 7.0 3.9 0.5 0.1
i« Kaf EL Sheik Spinning Mill. 6.9 3.8 0.7 0.4
5., Expansion of Zakazik Spinning
- Mill 7.0 3.7 0.9 0.5
6. FL Delta Spinning Mill 7.8 5.9 0.5 0.3
7. TFastern Spimning Mill 6.9 3.9 0.3 -
Total 19.0 28.1 3.7 1.3
C. Chemicals
1. Phosphoric Acid Plant at Abu
Zaabel 24.9 12.1 - -
2. TIxpansion of the Tire and Tube ’
Plant at Alexandria 9.3 6.1 -~ -
3. Nitrate Ammonia Plant at Talka 29.1 16.1 2.1 1.0
L. Sodium Carbonate Plant at
Alexandria 23.5 9.6 0.9 0.6
5. Dyeing Material Plant at Xafr : :
- El Dawar 20.L 10.8 0.5 0.3
6. Karton Box Plant at Kafr El '
Dawar ’ ’ 4.9 3.0 0.l 0.1
7. Phosphate Project at Hamrawin 17.9 7.0 1.1 0.1
Tobal 130.0 6L.9 5.0 2.1
D. Building Materials
1. Flat and Trensparent Glass
Plant at Mestorod 9.1 6.5 0.9 | 0.7
2. Expansion of the Helwan Cement :
Plant 2.6 - 2.0 2 -
3. Third Fxpansion of the Alex-
andria Coment Plant 9.2 6.7 0.5 -
is Sccond ¥xpansicon of the Nati-
onal Cement Plant 17.5 11.2 0.8 -
Se Assiut Cement Plapt 20.0 11.0 05 -
;e Seeond Expansion of the
Toursiv Goment Plant 17.0 1G.8 1.3 1.0
Te & Tile Planl ot Fostorod T7 i3 .7 -
Lobnd 831 B2 E 1



Projects Total Toreiga Exchonge Total Toreign Eichisnge

B. Metsllurgicals
I+ Bxpansion of Helwan Iron and

Steel Complex 26647 126.5 28.2 5.6
. Aluminum Plant at Nag Hamadi  60.0 . 37.5 8.0 4.0
3. Expansion of an Iron Bar Plant
at Abu-Zaalal 5.2 3.0 0.5 0.1
i« Expansion of a Pipe Plant at
Helwan . 3.2 1.7 0.1 -
5. Expansion of a Spiral Welded
: Pipe Plant at Helwan 5.3 3.0 0.1 -
6. Sponge Ircn Plant at Helwan 25.0 15.0 1.7 0.8
7. Iron Bar Plant at Khataba 25.0 - 15.0 - ‘ 1.0 0.8
8. Iron Bar Plant at Samalout 35.0 20.0 - 1.3 1.0
9+« Drilling Special Steel Plant .
at Shoubra El Koima 25.0 15.0 0.1 0.1
10. Drilling Aluminum Strips at
Alexandria 9.0 5.5 0.6 0.6
11. Ferro Silicon Plant at Edfu 6.8 2.9 0.3 0.2
Total - 1652 245 h1.9 13.2
I's Fngineering
1. Lorry and Bus Plant at Helwan 20.6 11.1 0.7 O.h
2. Agricultural Tractor Plant at ' _
Helwan : 3.4 - - -
3. Commercial Vehicle Plant at -
Komalu Madi 9.3 Lol - -
i« Machine Plant at Kofr Sheba  11.1 62 - -
Total Wik 2.l 0.7 0.1,
Grand Total 811,9 L2h.5 6L.8 23.2

St oypuibsiamemmt aitnad i en ety peemsers

Source: General Organization for Industrialization



Table 8.18: Five-Year Development Plan for Industry, 1973-77

.

Production Plan at 1972 constant prices

Sub-Sector Structure

Planned Ave~

rege Annual

Estimated Actual

Growth Rates Productiom in 1973

At Market Deflated to 1/
Prices 1972 Prices =

A, Industries 1972 1973 1977 1972 1977 1972-71
(Base Year) {Targets) {Targets) {Base_Year) (Iargets)
In E.L, Million % % 7%
Manufacturing Iadustries 2,452 2,556 3,460 100,0 100.0 7.1
Food 1,064 11,096 1,245 43,4 36.0 3.2
Textiles 147 . 183 950 30.5 27.5 4.9
~ Cotton Ginniong ' 197 207 222 8.0 6.4 2,5
- Spimniug & Weaving 450 470 596 18.4 17.2 5.8
- Garmeuts 100 106 132 4.1 3.8 5.7
Chemicals 192 204 307 1.8 8.9 16.0
~ Paper 28 30 43 1.1 1.2 9.0
- Rubber Products i6 17 26 a.7 0.8 10.2
~ Others 148 157 238 6,0 6.9 10.1
Products of non-metal
materials (cement etc.) 68 635 86 2.8 2,5 4.8
Basic metals %0 106 272 3.7 7.9 24.8
Engineering 1718 208 440 1.3 12.7 19.9
- Metal Products 50 58 102 2.0 3.0 15.3
- Non-Eleetric Machinery 23 25 48 0.9 1.4 15.9 {
- Electric Machinery 50 63 88 2.0 2.5 12.0
- Transport Equipment 55 62 202 2.2 5.8 29.7
Others pIE] 121 160 48 4.6 1.2
- Wood Products 41 43 61 1.7 1.8 8.3
-~ Leather Products 23 28 34 0.9 1.0 8.1
= Others 49 50 65 2.0 1.9 5.8
B. Mining and Relating Indugtryl67 198 381 17.9
- Petroleum 40 34 101 20.3
~ Petroleum Products 102 139 213 : 15.9
~ Mining 25 25 67 21.8
s
Iotal A and B 2,619 2,754 3,841 ~ 8.0

v

o

-5
L

Source: GCeneral Organization for Industrialization.

tain & cough indicator of

8 price information on each item was not avallable, GNP deflater for industry and mining (6.1%) wes used

Al A TOIA s
LAV L LJI7L pPLACRH.

In E,L, Million

2,577 2,429
1,085 1,023
735 749

226

455

104
9 188

31

18

150
2} &
1y 2
196 185

54

18

57

67
us 107

41

23

50
202 %

48

130

25
2,779 2,619



Table 8.19: Investment in the Public Industrial Sector

Planned in the Five Year Plan, 1973-11

Subsector

Food

Textiles

Chemicals

Building Materials
Metallurgical
Engineering

Total

Food

Textiles

Chemicals
Building Materials
Metallurgical
Engineering

Total

New Expansion / Repairs aﬁd
Projects Continuation Replacement
Projects :

In E.L,Million
50 98 10
120 82 ' 48
165 130' 20
56 5k 10
14 30 12
125 86 10
660 750 110
In Percentage )
31.6 62.0 6.3
L8.0 32.8 19.2
52.h L41.3 6.3
h6.7 k5.0 8.3
31.6 65.8 2.6
56.6 39.0 koS
L3 49.3 7.2

Source: General Organization for Industrialization

Total

158
250
315
221
455
221

1520

100.0
100.0
100.0
100.0
100.0
100.0

100.0



Table 8.20:t Production Forecast of Oil & Gas

(millions of metric tons)

Prosent Fields 197L 1975 1976 1977 1978 1979 1980 1981 1982 1983 198L 1985
Morgan L.1 L. 5.1 7.5 9.2 10.0 10.1 9.8 8.7 7.1 5.2 3.1
July 1.3 3.0 45 55 6,5 7.5 7.0 6.5 6.0 5.5 50 4.5
G.P.C. 1.3 1.8 1.7 1,5 1.3 1.2 0.9 0.8 0.7 0.7 0.6 0.6
COPE 5.0 4.5 k.2 Lo 3.6 3.4 2.7 2.2 1.8 1.3 0.9
NIPCO - 0.8 0.5 0.3 0.2 0.2 0.1 0.1 0.1 0.1 0.1
FAPCO 0.2 O O 03 0.2 0.2 0.2 0.2 0.1 0.1 0.1 0.1
Gasl/ 0.1 1.5 2.5 3.0 3.0 3.0 3.0 _3.0 3.0 3.0 _3.0

Total 7.7 1.9 18,0 21.7 244 25.6 244 23.1 20.8 18.3 15.2 12.2
of which State Share ( 6.1) (11.6) (13.9) (16.7) (18.6) (19.5) (18.5) (17.5) (15.8) (13.9) (11.5) ( 9.3)
Expected Discoveries

011 0.1 4.7 8.7 13.1 16.3 '21.7 28.2 33.0 34.0 35.5 38.0

Gas 0.5 2.0 2.5 L5 _7.0 _7.0 10.0 10.0 10.0

Total 0.1 L7 9.2 15.1 18,8 26.2 35.2 L40.0 k4.0 L4S.5 L48.0
of which State Share — (290)( 2.6) (3.5) (2.1 (11.3) (38.7) (21.1) (24.0) (26.4) (27.3) (28.8)
~ GRAND TOTAL

Production 7.7 15.0 22.7 30.9 39.5 .k 50.6 58.3 60.8 62.3 60.7 60.2

State Share 6.1 11.66 16.5 22,2 27.7 30.8 34.2 38,6 39.8 L0.3 39.8 38.1

1/ Abu Madi, Abu Kir, Abu Gharadik
Source: EGPC.



Table 8.21: Projected Production and Exports of Energy Products: BGPC Forecast.

1973 197k 1975 1976 1977 1978 1979 . 1980 . 1982 1983 .o 1985

Production (million m.t.)
1. From existing oil and gas

fields 7.7 14k.9 18.0 21.7 24 25,6  24.h 20.8 18.3 12.2
2. From expected discoveries - 0.1 h.7 9.2 15,1 18,8 26,2 L0.0  Lh.O L48.0
3. Total Production 7.7 315.0 22.7 30.9 39.5  Lhi.h £0.6 60.8 52@3 G0.?
k. Egyptian share (gas and oil) 6,12 11.6 16,5 22.2 27.7 30.8 34.2 39.8  40.3 38.1
5. Egyptian refinery capacity 8.6 9.8 14.0 18.3 19.7 19.7 19.7 19.7 20.2 20.2

+ domestic gas use

Exports (million m.t.%
6. Surplus of oil & gas for export 1.8 2,5 3.9 8.0 11.1 14.5 20.1  20.1 17.9

7. Surplus of refined products

for export 0.7 3.6 6.5 6.8 6.2 5.5 5.0 L.hg 3.3

B, Total surplus -2.57 2.5 &1 0.5 L4.6 7.3 Z0.0 25.1  2I.6 1.2

Prices ($)

9. ce of petroleum ($/barrel) 9.00 9,60 10,30 11.10 11.90 12.80 13.75 15.30 16.15 18,00
10. ($/million m.t.) 67.50 72.00 77.25 83.25 89.25 96.00 103.10 11h.75 121.15 135.00
11. Price of refined prodnctsQ/

($/million m.t.) Th.25 79.20 85.00 91.60 98.20 105.60 113.45 126,25 133.25 148,50

11a. Price of petroleum (EE/m.t.) 26, 28.1 30.2 32.5 3L.9 37.5 40.3 Lh.8  47.3 52,7

Price of refined products (BE/ '

m.t.) 29.0 30.9 33.2 35.8 38.4 U41.3 Lh.3 49.3  52.1 58,0

Value of Exports ($ million)
12. 0il and gas 129.6 193.1 32h.7 T14.0 1065.6 1494.9 2306.5 21435.1 2116.5
13. Refined products 55.L 306.0 594.8 667.8 654.7 624.0 631.3 586.3 490.0
1h. Total T85.0 L[99.1 919.5 1381.8 7720.3 2118.9 2937.8 3021.5 2906.5

. Value of Exports (BE million)

15, 011 and gas 50.6 75.4 126.8 278.9 L16.3 583.9 901.0 951,2 943.9
16. Refined products 21.6 119.5 232,3 260.9 255.7 2L3.7 246.6 229.0 191.4
17. Total 72.2 T9L.9 359.1 539.8 B671.0 B2L.6 1147.6 1780.2 1735.3
17 Price for 1974 based on information from Egyptian authorities; prices from 1975-80 and 1985 from IBRD commodities

division, prices for 1982-83 were extrapolated.
/ Price for refined products assumed to be 1,71 times price for petroleum.
Source: All data in lines 1-8 provided by EGPC; prices from Commodity Division of World Bank



Tgble 8.22: Alternative Projection, Petroleum and Petroleum Product . Exports

1973 197h 1975 1976 1977 1978 1979 1980 .. 1962 1983 .. 1985

Production (million m.t.)

1. From present fields 7.7 1.8 16.5 19,2 214 22.6 2.4 17.8 15.3 9.2
2. F ted discoveries - 0.1 4.7 8.7 13.1 16.3 21.7 33.0 34.0 38.0
3. i gﬁgzi © 7.7 L. 21.2 27.9 3L.5 3.9 L34 50.8 19.3 L7.2
4. Egyptian share (calculated as same
share as in official
energy forecast) 6.1 11,5 15.5 20.1 24,2 26.8 29.3 33.0 32.0 29.7
. Consumpti 197 base = .

g ??g,ogo §7D§_1_/ 7.3 7.8 85 9.1 9.7 10.5 11.3 13.0  14.0 16.2
6. Exportable surplus (4~5) -1.2 3.7 7.0 11.0 1h4.5 16,3 18.0 20.0 18.0 13.5
Price
7. Weighted average price of

petroleum and petroleum

products 28.9 32.0 34.5 36,5 38.8 L1.,2 45.7  L8.0 53.6
Val £ rt
8. “Eeimf’éﬁi e}scports (BE million) 106.9 224.C 379.5 529.2 632.4 741.6 914.0 86L.0 723.6

line 6

(Ine & x 1) ($ millim) 27k 573 972 1355 1619 1898 2340 2212 1852

l/ Consumption projected to rise by about 7.5 percent annually.

Source: Calculated from data and information provided by EGPC.



Table 8.23;:

Private Foreign Investment (September 1971 to December 1973)

(excluding free zone projects)

. Project Cosﬂk

1/
Project Cost™

(Foreign Currency (Foreign Currency

Sonrce:

Nos. of only) Nos. of only)
Projects - (E.L. Million) Projects (E.L. Million)
Industry 151 55.6 L6 11.7
Food 18 0.3 1 0.05
Textiles 30 3.4 7 lﬁu
Chemicals 21 73 20 6.0
Petro~chemicals 30 1.5 - 5 2.7
Building Materials 11 2L.8 3 0.3
Metallurgical 21 L.0 8 1.2
Engineering 20 1.3 2 0.0l
Mining 5 0.6 1 0.03
Agriculture 15 6.1 8 2.2
Tourism 5L 61.8 9 1.0
Housing 31 38.) 11 30.2
Miscellaneous 53 3y 2 0.08
Total 305 196.9 77 L5.2

Ceneral Organization for Arab and Inlernational Feconomic Corporotion



Table 8.24; Tourism-~Arrivals and Nights Spent by Nationalities

(In thousands)

Arabs Europeans Americans Others Total

Nights Nights Nights Nights Nights

Arrivals Spent  Arrivals  Spent Arrivals Spent Arrivals Spent Arrivals Spent
1960 127 2,291 91 - 1,531 38 331 30 407 286 k4,560
1961 107 2,257 106 1,668 L3 358 28 362 281 Iy, 6015
1962 116 1,96L 87 1,349 Lo 303 L8 550 291 L, 166
1963 151 1,869 133 1,311 61 L3k 59 609 Lok 4,023
1961, 208 3,856 165 1,986 66 126 58 756 197 7,02k
1965 2046 7,068 179 2,328 63 395 sh 610 52 10,401
1966 256 6,439 197 2,327 73 L2k 53 593 579 9,783
1967 167 3,960 112 1,597 32 396 34 a7 345 6,370
1968 181 3,436 82 625 23 125 29 189 318 4,376
1969 194 3,31 85 687 33 148 33 220 3L5 l,396
1970 231 3,676 66 537 25 128 36 233 358 L,57h
1971 260 14,619 95 827 30 189 L3 3hl 1128 5,979
1972 31k 14,810 132 1,095 Ll 286 51 423 skl 6,61l
1973 333 2,874 119 717 W1 186 L2 255 535 4,092

Source: State Tourist Administration; the arrivals figures through 1970 are from National Bank of Egypt,
Economi.c Bulletin, 1973, No. 1, p.8L




Table 8.25: Tourism Development Plan (1974-1980)
Arrivals and Nights Projections
(in thousands)

Arabs Buropeans Americans Others Total
Nights Nights , Nights Nights Nights
Arrivals spent Arrivals = spent Arrivals  gpent Arrivals  spent Arrivals  spent
1974 350 6,000 - 300 2,500 150 1,000 100 500 900 10,000
1975 500 9,000 1400 3,000 300 1,500 300 1,500 1,oob 15,000
1976 500 10,000 - 600 5,000 30C 1,500 300 1,500 1,700 18,000
1977 600 12,000 900 7,000 300 1,500 300 1,500 2,100 22,000
1978 700 13,000 1,300 9,000 Loo 2,000 100 2,000 2,800 25,000
1979 700 13,000 1,600 {u,ooo 100 2,000 100 2,000 - ‘3,700 31,000
| 1980 800 15,000 2,000 16,000 o0 2,000 600 3,000 - 3,800 36,000

Source: Ministry of Tourism.



Table 8.26: Number of Rooms and Beds in Classified Hotels
(as of April, 197L)

Number of Rooms Number of Beds
Governorate De Imxe i1st A 1st B 2nd A 2nd B Total PDeIuxe 1st &4 st 3 2nd A 2nd B Total

Cairo 1,282 1,109 323 .1,119 667  L,810 2,388 2,770 598 2,217 934 8,907
Alexandria 95 609 Lo 100 661 1,870 198 1,013 748 198 1,249  3,L06
Marsa Matrouh ) 83 89 172 169 -1h3 312
Baltim _ 60 60 | 120 120
Red Sea 130 130 260 : 260
Ras el-Bar 732 732 ' 1,550 i,SSO
Menia 30 22 52 60 ) 10
Luxor 1hhy 370 72 o ‘ 586 288 691 12l : ' 1,103
Aswan 1l 308 96 127 675 280 101 192 187 1,060
Gamassa : : 58 58 . 116 116
Fayoum 7 8 85 o 8 1L 162
TOTAL 1,669 2,836 922 1,379 2,Lilik 9,086 3,154 5,135 1,722 2,732 L4,357 17,100
Hotels Completed in 1573 , ' New Hotels under Coﬁstruction
Cairo Mina Gardens - 1st A - 200 rooms Meridian - de luxe - 300 rooms - opening 197h (Octobear)
Luxor - Elkarnak - 1st & - 136 rooms - opening 1975
Aswan - ‘ "Elephantine - de luxe - 160 rooms - opening 1974 (Sept.)
Alexandria (1) Palestine - 1st A - 100 rooms

(ii) Mecca - 2nd A - 120 roons

Source: Ministry of Tourism, ARE



Table 8.27: Hotel Projects Planned by EGOTH and Arab International Bank

Total Rooms

Planned Deluxe and 1st Class Rooms Tourist Class Rooms Deluxe
Completion Proprietary No. No. + 1st
Date Hotel Organization (Cairo Alex Coast Luxor Aswan Cairo Alsx Coast Luxor Aswan Class  Tourist
1974  Meridian EGOTH 300
Elephantine EGOTH 160
1975 El1 Karnak
(1st Phase) EGOTH 136
1976 E1 Karnak
(2nd Phase) EGOTH 20k
Shaahrazad
(Extension) EGOTH 120
Sidi El Rahman 300
Tourist Village EGOTH 300
Tourist Village EGOTH 150
Cairo THP AIB Loo
1977 El Khayyam
(Reconstruction) EGOTH 750
Cairo Hotel EGOTH 450
Luxor Hotel
(Extension) EGOTH 300
Hilton II Cairo AIB 600
Semiramis
(Reconstruction) EGOTH 600
1978 Sultana Malak EGOTH 300
Continental EGOTH 600
Alex. Sheraton AIB LOO
Luxor Sheraton AIB 200
1979  Chicago . EGOTH 150
Tourist Village EGOTH 1100
Tourist Village EGOTH 100
2,650 LOO 300 650 160 1,170 1,100 790 L,100 3,060
Source: EGOTH.



Table 9.1: Wages and Salaries

(In millions of Tgyvtian pounds at current prices) T

.Year ended June %0

{except as noted) 1967/68 1568/69 1969/70 1970/TL  1971/72 1973/

Cemrodity sectors L13.2 Lk 5 72,0 565.1 584.8 638
. Agriculture- 201.3. 210.7 213.% 225.4 226.8. 25
Industry £ 160.0 166.2° - 175.7 261.32/  279.7 312
Electricity L.7 5.9 6.3 8.7 10.2 1%
Construction 47.2 C61.7 7L.6 - 69.7 68.5 69
Distribution sectors 166.2  20%.5 212.0  230.2 ol 7 263.

Transport and communication _ 72.k 8a.h 85.% 97.5 1ch.9 11 -
Trede and finance 117.8 121.1 | 126.7 1%2.7 1%8.8 1k9
' Service sectors 422,8 L57.6 L95,7 542.% 586.2 £81
Housing ° 10.6 16.7 0.7 1.8 . 1G.8 1T

- Fublic utilities 8.0 8.0 - 8.3 8.7 9.2 10
Other services _ Lob,2 438.9 476.7 522.8 566.2 © 660
Total : 1,0%2.2 1,105.6 1,179.7 1,337.6 1,hih.7 1,582

Source: Minlstry of Plaznning.

1/ Preliminary calendar-year estimates. 4 o
2/ Evidently. a change in coverage occurred in 1970/71; data (including totals)
should be interpreted with caution. o



Pable 9.2: Trends in Oubput and Weges per worke:J
(1967/68 = 100)

, Outpu‘bg/ S chnina.l Wa.gesz/ ' Beal Wages-/
. 1968/69 - 102.6 : (e (% 10001 -
1969/70 - o L 106.7 108,11 10%.0 -
agrofty . -t 108.6 S RV 103.0
wntfe o .110.0 . 119.0 10k.4
1973 114.5 128.6

Sources: Based on data from Ministry of Planning and the Centra.l
Agency -for, Public Mobilization & Stat:.stlcs

1/ Due to frequent changes in the underlying series, data shown
should be considered as indicative of trends only. Adjustments
have been made for increased coverage in industrial wages and
employment data in 1970/71.

2/ GDP per worker at constant factor cost.

3/ Current prices; includes fringe benefits but not proflt sharing.

L/ Deflated by consumer price index.



Table 9.3: Average Annual Wage in Industry, 1971-73

(In EE)

For Total Workers

1970771 1971772 1973

(12 months)

Food 260 | 282 - 316
Textiles 255 272 " 302
Chemicals 296 320 318
Building Materials 322 sy 377
Metallurgical Lol 152 463
Engineering - 318 341 366

Total 218 0L 332

For Type A Workers

1970771 1971772 1973
: (12 moths)
268 287 324
285 288 . 323
323 337 395
338 359 379
L3l 1,88 479
356 382 115

07 318 353

Source:; Ministry of Industry.



Tebie 9, h Consumer PWic; Index for Urban ?apx intion

[1966/67 = 120}
: Yéats ended June 3/ 1967/68 1968/69-196G/70 1970/71-1971/72 1972/73
Fooi and bevera.ges {52. s)—/ 99,1  10%.6 109.1 117.0 120.8 126.2
Cereals (11.2) 102.1 93.1 T9&.g gH.9 9.0 99,5
Pulses (6.6) 105.9 104%.8 08,1 1335 14730 117.1
Meat, fish and egge (13.1) 89.2 92.8 115.1 126.9 13h4.1° 1k8.h
-Dairy products (5.9) 98,7 102.9 112.h 1ab.h . 119.9 126.5
Vegetables (3.8} 87.9 95.8 100.5 117.0 119.9 162.0
~ Fruits {2.9) 10%.0 120,6 220.8 130.5 128.2 145.3
Other items - o ' e : ' :
Housing (15.7} ©205.7 108.5 109.1° 1CE.7° 108,5. 105.7°
Furniture and other durables T . S ' _ . o _ .
(1.3) _ 100.7 95.3 96.3 9.8  971.2 95.9
Clothing (8.%) 100.9 101,9° 102.3 101.5 - 104.5 109.k4
Trensportatiocn and communication . T o , . .
U 112.0° -119.5 119.8 119.8 1205 121.k
Services (9,9) 103.5 108.0 108.6 113.2 117.3 120.2
Personal expenses (7.8} . 108.2. 1k, 14' 11k,h kb 11k.6 114,87
A1l items (200.0) ‘ 102.0 10& 109.2 11%.6 116.3%  119.5

- Source: Central Agency for Public Mobflization and Statistics,

1/ Twelve-monthly sveresges of monthly data. -

'2/ The numbers in parentheses are indicative weights based on welghts for five
reglonal indices and population weights for the regions {including the Canal
Zone, for which no observations are now taxew) Tne original weights were from
family budget survey of 19€L/65 and sample populetion census of 1556. The index
for food and bevereges includes oils end fats (2.2), sugar end sweets (2.5),
and beverages {4.3).



Table 9.5:

wholesale Price Index

(1965/€6 = 100)
Years ¢ euded Jnge 50-/ 1567/68 1968/69 1969/70 1970/71 1971/72 1972/73
Agricultural crops~(276.h) 114.8  110.1  11h.5  122.1 120.6  1%2.1
Ginned cotton (83.2) 103.3 112.5 115.6 117.8 n7.h 129.3
Cereals (353.5) 131.7 112.0 - 123.1 127.6 12hk.0 122.9
0il seeds (4.0) -17.% - 118.2 118.7 16,8 117.8 - 118.3
Pulses (16.2) 124,0.  107.1  108.7.  1h4l.h4 145.6 121.5
Fresh vegetables (38.7) 9%.8 9%.8 92.9 86,5 95.6 148.6
. Tea &nd coffee (13 3) 1446 151.1 153.9 150.3 1%9.2 1%9.2
Poultry and fish (,,.6) 95.5 oh. L 100.3°  108.2 112.4 121.5
Foodstuffs and beverages (193. 7) 114.8 117.% 12%.8 127.4 129.7 124 .0
Sugar and sweets (27.9) 107.9 103.1 108.2 1C%.2 101.8 102.0
Starchy troducts (45.4) 1€8.8 150.5 137.2 125.7 z4.8 1314
Exas, milk, dairy (43.9) 101.2 34%.8 99,0 107.2 . 112.8 7.9
Bevnravas {6.3 113, 113.3 113, 113.3 113,32 11%.1
Local meat (65.&) 90.9 115.6 11,7 - 150.9 156.4 168.7
Edible oils and fats (9.7) 102.1 105.1 . 105.9 105.5  105.5 105.5
Tobacco and ciga*e* s (71.%) 116.8 122.8 122,38 122.8 122.2 119.6
Yarn, textiles, etc. (205.0) 107.9 110.7  108.7  112.6  113.7  11%.9
Yarn (71.6)" 105.0 107.0 106.1 105.5 105.7- 106.2
Textiles (93.0) 107.5  106.7  106.7  107.h  103.3  110.0
Household appliances (11.8) 107.1 102.% 05,3 98.0 99.8 99.2
Petroleum and fuel (7,.8) 100.2  121.5  125.0 123, 122.2  125.3
TPaper (RXLS)TTTTTTT - 6. 1116 117, 1135 119.3 1297
Wood {11.5) 10%,6 103.6 08 h . o 3ch9 - - 1ckg 1Ch.5
Construction materials (26.2) 102.2 1C2.0 1C8.3% 11%.9 - 115.7 12%.2
_VMedicines (15.7) 100.5 1G0.0 108.4 . 1044 1112 103.1
Chemical materials (28.9) 106.2 101.3% 111.5  11l.6 111.6 112.%
Fertilizers (16.9) 1024 1024 110.6 110.6 - 110.6 110.6
Metals end products (10.2) 105.6  103.3  103.0 - 111.0 111.1 116.2
Trensport equipment (3.7) 11L.6 115.8 118.3 122, 122, 1253
AL itemsg/ (1600.0) 110.2 112.0 14,6 119.1 119.6 12L.L

Source: Central Agency for:Fublic Mobilization and Statisties.

1/ T elve—ronthly averabes o?

and irn;eienus (4.0).

monthly data.

The numbers in Da“entheses are weights.,
?/ Includes also inedible animal products (8. 3), tanned skins (3.4) end mafhinery.



Table 9.6:

Inplicit Price Indices of Gross Domestic Product at Factor Cost

Years ended June 30 1967/68 1968/69 1969/70 1970/71 1971/72 19721/ 1973l/'

(except as noted) (1964/65=100) (1969/70:109) : (1972=100)
Commodity sectors 108.7  111.5  115.0 101.7  105.2  107.3 106.0
Agriculture 108.3 114.4 120.5 101.7 108.0 111.2 107.0
Industry and mining 110.6 110.2 111.4 101.8 103.3 104.1 105.9
‘Electricity 99.2 97.5 94.4 89.7 97.6 97.6 100.0
Construction 166.2 - 105.0 108.4 105.4 100.0 100.0 100.7
Distributlon sectors 105.2 105.8 106.7 100.2 102.3 103.5 103.9

Transportation, communlcation

and storage 102.0 101.0 .162.4 99.0 99.5 99.8 100.0
Trade and finance 107.0 108.5 109.3 100.8 104.0 105.6 106.0

Service sectors 104,1  103.2  103.6 100.5  101.2°  101.6 102.6
Housing 100.2 100.3 100.2 100.1 100.1 1060.8 100.0
Public utilities 99.0 100.0 100.0 -100.0 100.0 100.0 100.0
Other services 105.1 103.9 104.4 100.6 101.4 101.8 - lo3.1
Gross domestic product 106.8  108.2 - . 110.4 103.6 - 105.1 104.7

101.1

Source: Based on Tables 2.1 and 2.2.

1/ Calendar year; based on prcvisional GDP estimates.



- Table 9.7: Prices of Suppiy Commodities
- {In Sgystisn pounds per mefiric ton)

July-Deec.

1969/70 1970/71 19M/72 1072 - 1913 agméd/
Average import prices
Woeat 23.7 %0.9 29.6 28.7 75.0 105.0 = 106.52/
Wheat flour 28.9 2% by 5.6 23,2 78.3 135.0 = ...=0
Maize 2h .4 2% 25.0 23.8 52.3 75.0 = 77.6
Vegetable oil 127.9 161.5 173.6  14i.1  193.5  270.0 - 286.0
Lentils . 70.8  76.3 82.7 90.1  261.1  200.0 - 227.2
Scsane 111.8 120.9 132.2 156.5 Qe 200.0 - 235.%
Tea 371.3 3%87.3% 393.,0 273.0 369.3 420.0 - %54.8
Coffee - 27%.0  295.1 278.2 226.0 453.6 500.0 - $29.8
Edible fats 107.5  1%0.5 119.9  -117.0 134.7 2862,0 - 236.62 /
Frozen beef 245.3 20¢.8 3z, % 376.2 °  458.7 750.0 = .23y
' Prozen mutton ~ 183.7 1%2.2  203.8 °225.7  W75.7  550.0 - 3/
‘Cattle alive (head) - 515 A7.2 58.0 53.3 . 64.7. 60.0 - .=
Donestic buying orices -7
Wheat/ » 33.3 33.3 33.3 33.3 333 43.3
Maize 3/ : : - - ~ - ks.o .es
Rice (Eaddy)—- 30.0 27.0 27.0 27.0 27.0 31.2
Sesamel/ - 87.5,; B87.5 87.5 93.0  100.0 106.3
Horse beans _ 45,227 51.6 51.6¢ /. 51.6 51.6 - 58.0
Sugaré/ﬁjn - 23.% 234 2x.5%  26.2 21.8 45.5
Selling prices &/
Whesat 29.5 23.5 29.5 29.5 29.57 30.97
Wheat fiour 51.9 51.9 51.96/ 51.9 51.9%/ 55.0/
Maize %0.0 20,0 0.0~ 33.0 3.0 33.0
Rice (bleached) 56.0  56.0 51.0, 1.0 51.0 51.0
Sesame. 107.0  110.0 110.0 110.0 110.0 110.0
Vegetable oil {ratiocned) L49.7 hg.7 kg.7 - k9.7 49,7 X 49.7
Sugar (basic raticn) 70.0 70.0, / 70.0 70.0 70.0 70.0
Lentils _ 69,0 69.0= 73.0 98.0 98.0 .. 98.0
Horse beans " - ses 51.8 ' 51.6
Vezatable oil {factory) . 100.0  100.0g / 100.0 1¢0.0 100.0 © . 100.0
Tea (Ceylon) 9/ 2,773 2,178~ 2,173 2,178 2,178 2,178
Coffes (Brazilian)s 674 671;3 / &7h 674 67h 674
Sugar (additional) 166.0  150.0~ 150.0 150.0 ° 150.0 245,039/
Edible fais 220.0 220.0 220.0 220.0  220.0 220.0

Source: General Authority for Supply Comrodities {except as noted).

i/ Import prices shown represent, respactively, hLudget assurptions and actual
;;}:;;:racts in January-March 167h; demestic buying arnd selling prices are as of April

2/ Fot contracted for during the Tirst quarter of 197h.

%/ Dpata from ) ‘ ’

5 ] ‘data are substantially higher, apparently being for higher grades.
. 5;/ Cane price divided by average sugar extraction ratio (0.11) to improve comparabi-
lity with selling prices; these, hovever, include processing and distribution costs. -

_6] Price raised duriug latter part of period to price shown for following period.

7/ Local flour; LT 70.8 per ten for imported extra<tfine flour..

E/ Prices effective Noveuber 1970; earlier prices same as previous year.

2/ For Robusta (African} coffee, the main type imvorted and snld, the price ia lower,
18/ For the first one-quarter kilo mbove the cne-half Xilo basic ration the price
rexained unchanged.



Table 9.8

Increase in Imp

ort Prices of 3elscted Inputs

Main Imported
Inputs

B e ]

Food Materials
Miik
Tobaceco
Cigaretie paper

Textile & Paper
Wool
Arabic Wool
Rayon
Synthetic Fiber
Pulp
Kraft Paper

Chemicals
Caustic Soda
Plastic Materials
Rubber
Synthelic Bubber

Metals
Cast Iron
Steel Slabs
Steel Sheet
Steel Wire
Scrap
Tin Plates
Zinc
Lead
Aluminum
Copper

(C & F Per Ton: &EE).
Average of
1972 1973
300 1,00
500 650
350 500
700 1500
600 1300
600 700
- 700
75 110
75 110
60 75
- 200
225 350
- 150
22 L2
Lo L0
60 80
60 120
18 35
120 150
150 350
150 2Lo
270 320
20 800

Source:

Ministry of Industry

February
1971

© 500
750

1500
1300
1160
1200 .
200
240

135
350
500
350

60
100
155
190

50
200
650
280
400

1000

Corparises(B)
o7 T IS 3
133 125
130 118
1h3 -
21l 100
217 100
117 157
- 171
147 182
L7 218
125 180
- 175
156 143
- 233
191 143
100 250
133 19l
200 158
19k 143
125 133
233 186
160 117
119 125
190 1258



