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AGREEMENT, dated Decenber 23, 1998, between ROVANI A (the Borrower) and
| NTERNATI ONAL BANK FOR RECONSTRUCTI ON AND DEVELOPMENT ('t he Bank).

WHEREAS (A) the Borrower, having satisfied itself as to the feasibility and
priority of the project described in Schedule 2 to this Agreement (the Project), has
requested the Bank to assist in the financing of the Project;

(B) the Borrower through its Mnistry of Culture intends to receive fromthe
World Monunents Fund (WWMF) a grant in an anmount equivalent to six hundred thousand
Dol l ars ($600,000) (the WWF Grant) to assist in financing Parts A, B and D of the
Project on the ternms and conditions set forth in an agreenent to be entered into
bet ween the Borrower and WWF (the WMF Grant Agreenent); and

WHEREAS t he Bank has agreed, on the basis, inter alia, of the foregoing, to
extend the Loan to the Borrower upon the terms and conditions set forth in this
Agr eenent ;

NOW THEREFORE t he parties hereto hereby agree as follows:

ARTI CLE |

Ceneral Conditions; Definitions

Section 1.01. The “General Conditions Applicable to Loan and Guarantee
Agreements for Single Currency Loans” of the Bank, dated May 30, 1995 (as amended



t hrough Decenber 2, 1997) (the Ceneral Conditions), constitute an integral part of
this Agreenent.

Section 1.02. Unless the context otherwi se requires, the several terns defined
in the General Conditions and in the Preanble to this Agreenent have the respective
nmeani ngs therein set forth and the follow ng additional terms have the follow ng
neani ngs:

(a) “lei” means the Borrower’s currency;
(b) “Project Implementation Manual” means the manual referred to in Section
3.06 of this Agreement;
(c) “PIU” means the Project Implementation Unit established within the
Borrower’s Ministry of Culture; and
(d) “Special Account” means the account referred to in Section 2.02(b) of
this Agreement.
ARTICLE Il
The Loan

Section 2.01. The Bank agrees to lend to the Borrower, on the terms and
conditions set forth or referred to in the Loan Agreement, an amount equal to five
million Dollars ($5,000,000).

Section 2.02. (a) The amount of the Loan may be withdrawn from the Loan Account
in accordance with the provisions of Schedule 1 to this Agreement for expenditures
made (or, if the Bank shall so agree, to be made) in respect of the reasonable cost of
goods and services required for the Project and to be financed out of the proceeds of
the Loan.

(b) The Borrower may, for the purposes of the Project, open and maintain in
Dollars a special deposit account in a commercial bank on terms and conditions
satisfactory to the Bank, including appropriate protection against set-off, seizure
and attachment. Deposits into, and payments out of, the Special Account shall be made
in accordance with the provisions of Schedule 5 to this Agreement.

Section 2.03. The Closing Date shall be December 31, 2002 or such later date as
the Bank shall establish. The Bank shall promptly notify the Borrower of such later
date.

Section 2.04. On or promptly after the Effective Date, the Borrower shall pay to
the Bank a fee in an amount equal to one percent (1%) of the amount of the Loan.

Section 2.05. The Borrower shall pay to the Bank a commitment charge at the rate
of three-fourths of one percent (3/4 of 1%) per annum on the principal amount of the
Loan not withdrawn from time to time.

Section 2.06. (a) The Borrower shall pay interest on the principal amount of the
Loan withdrawn and outstanding from time to time, at a rate for each Interest Period
equal to LIBOR Base Rate plus LIBOR Total Spread.

(b) For the purposes of this Section:

(@) “Interest Period” means the initial period from and including the
date of this Agreement to, but excluding, the first Interest Payment Date
occurring thereafter, and after the initial period, each period
from and including an Interest Payment Date to, but excluding the
next following Interest Payment Date.

(i)  “Interest Payment Date” means any date specified in Section 2.07
of this Agreement.

(i) “LIBOR Base Rate” means, for each Interest Period, the London
interbank offered rate for six-month deposits in Dollars for
value the first day of such Interest Period (or, in the case of the



initial Interest Period, for value the I nterest Paynment Date occurring
on or next preceding the first day of such Interest Period), as
reasonably determ ned by the Bank and expressed as a per cent age
per annum

(iv) “LIBOR Total Spread” means, for each Interest Period: (A) three
fourths of one percent (3/4 of 1%); (B) minus (or plus) the weighted
average margin, for such Interest Period, below (or above) the London
interbank offered rates, or other reference rates, for six-month
deposits, in respect of the Bank’s outstanding borrowings or
portions thereof allocated by the Bank to fund single currency loans
or portions thereof made by it that include the Loan; as reasonably

determined by the Bank and expressed as a percentage per annum.

(c) The Bank shall notify the Borrower of LIBOR Base Rate and LIBOR Total
Spread for each Interest Period, promptly upon the determination thereof.

(d) Whenever, in light of changes in market practice affecting the
determination of the interest rates referred to in this Section 2.06, the Bank
determines that it is in the interest of its borrowers as a whole and of the Bank to
apply a basis for determining the interest rates applicable to the Loan other than as
provided in said Section, the Bank may modify the basis for determining the interest
rates applicable to the Loan upon not less than six (6) months’ notice to the Borrower
of the new basis. The new basis shall become effective on the expiry of the notice
period unless the Borrower notifies the Bank during said period of its objection
thereto, in which case said modification shall not apply to the Loan.

Section 2.07. Interest and other charges shall be payable semiannually in
arrears on May 15 and November 15 in each year.

Section 2.08. The Borrower shall repay the principal amount of the Loan in
accordance with the amortization schedule set forth in Schedule 3 to this Agreement.

ARTICLE 11l
Execution of the Project

Section 3.01. The Borrower declares its commitment to the objectives of the
Project, and, to this end, shall carry out the Project through its Ministry of
Culture, as the implementing agency, with due diligence and efficiency and in
conformity with appropriate engineering, financial and administrative practices, and
shall provide, promptly as needed, the funds, facilities, services and other resources
required for the Project.

Section 3.02. Except as the Bank shall otherwise agree, procurement of the
goods, works and consultants’ services required for the Project and to be financed out
of the proceeds of the Loan shall be governed by the provisions of Schedule 4 to this
Agreement.

Section 3.03. For the purposes of Section 9.08 of the General Conditions and
without limitation thereto, the Borrower, through its Ministry of Culture, shall:

@) prepare, on the basis of guidelines acceptable to the Bank, and furnish
to the Bank not later than six (6) months before the Closing Date or such later date
as may be agreed for this purpose between the Borrower and the Bank, a plan for the
future operation of the Project; and

(b) afford the Bank a reasonable opportunity to exchange views with the
Borrower on said plan.

Section 3.04. The Borrower, through its Ministry of Culture, shall:

€) maintain policies and procedures adequate to enable it to monitor and
evaluate on an ongoing basis, in accordance with indicators acceptable to the Bank,
the carrying out of the Project and the achievement of the objectives thereof;

(b) prepare, under terms of reference satisfactory to the Bank, and furnish



to the Bank, on or about Novenber 30, 2000, a report integrating the results of the
nmonitoring and eval uation activities performed pursuant to paragraph (a) of this
Section, on the progress achieved in the carrying out of the Project during the period
preceding the date of said report and setting out the neasures recommended to ensure
the efficient carrying out of the Project and the achievement of the objectives
thereof during the period following such date; and

(c) review with the Bank, by Decenber 31, 2000, or such later date as the
Bank shall request, the report referred to in paragraph (b) of this Section, and,
thereafter, take all neasures required to ensure the efficient conpletion of the
Proj ect and the achi evenment of the objectives thereof, based on the conclusions and
recommendations of the said report and the Bank’s views on the matter.

Section 3.05. Throughout the implementation of the Project, the Borrower shall
maintain, in a manner and under terms of reference satisfactory to the Bank, an
advisory committee composed of a representative of the Ministry of Culture (as its
Chair), and representatives of the Ministry of Finance, the Ministry of Tourism, the
Ministry of Forest, Water and Environment, the Ministry of Research and Technology,
the National Library of Romania, the WMF, the National Commission of Historic
Monuments, the Brancusi International Foundation, and local authorities. The advisory
committee shall be responsible for providing advice and oversight during the
implementation of the Project.

Section 3.06. Throughout the implementation of the Project, the Borrower,
through its Ministry of Culture, shall: (a) maintain the PIU with a sufficient number
of qualified staff and adequate facilities, as satisfactory to the Bank; and (b)
ensure that, in the carrying out of the Project, the PIU adheres to a project
implementation manual (the Project Implementation Manual), satisfactory to the Bank,
and that no modifications are introduced into said Project Implementation Manual
without the Bank’s prior approval.

ARTICLE IV
Financial Covenants
Section 4.01. (a) The Borrower shall establish, not later than June 30, 1999,
and thereafter at all times maintain, a financial management system, including records
and accounts, and prepare financial statements in a format acceptable to the Bank,
adequate to reflect the operations, resources and expenditures related to the Project.
(b) The Borrower shall:

(@) have the records, accounts and financial statements referred to in

paragraph (a) of this Section and the records and accounts for the
Special Account for each fiscal year audited, in accordance with
auditing standards acceptable to the Bank, consistently applied, by
independent auditors acceptable to the Bank;

(i)  furnish to the Bank as soon as available, but in any case not
later than six months after the end of each such year, (A) certified
copies of the financial statements referred to in paragraph (a) of
this Section for such year as so audited, and (B) an opinion on such
statements, records and accounts and report of such audit, by
said auditors, of such scope and in such detail as the Bank shall have

reasonably requested; and

(iii) furnish to the Bank such other information concerning such records

and accounts, and the audit thereof, and concerning said
auditors, as the Bank may from time to time reasonably request.
(c) For all expenditures with respect to which withdrawals from the Loan

Account were made on the basis of statements of expenditure, the Borrower shall:

(@) maintain or cause to be maintained, in accordance with paragraph
(a) of this Section, records and separate accounts reflecting such
expenditures;



(ii) retain, until at |east one year after the Bank has received the

audit report for the fiscal year in which the last withdrawal fromthe
Loan Account was made, all records (contracts, orders,
i nvoi ces, bills, receipts and other docunent s) evi denci ng such

expendi tures;
(iii) enablethe Bank’s representatives to examine such records; and

(iv)  ensure that such records and accounts are included in the annual

audit referred to in paragraph (b) of this Section and that the
report of such audit contains a separate opinion by said auditors
as to whether the statements of expenditure submitted during such fiscal
year, together with the procedures and internal controls involved in
their preparation, can be relied upon to support the related
withdrawals.

ARTICLE V

Remedies of the Bank

Section 5.01. Pursuant to Section 6.02(p) of the General Conditions, the
following additional event is specified, namely, that:

@) the WMF Grant Agreement shall have failed to become effective by March
31, 1999, or such later date as the Bank may agree; provided, however, that the
provisions of this paragraph shall not apply if the Borrower establishes to the
satisfaction of the Bank that adequate funds for the Project are available to the
Borrower from other sources on terms and conditions consistent with the obligations of
the Borrower under this Agreement.

(b) 0] Subject to subparagraph (ii) of this paragraph, the right of the

Borrower to withdraw the proceeds of any grant made to the Borrower for
the financing of the Project shall have been suspended, canceled or
terminated in whole or in part, pursuant to the terms of the agreement

providing therefor.

(i)  Subparagraph (i) of this paragraph shall not apply if the Borrower

establishes to the satisfaction of the Bank that: (A) such suspension,
cancellation or termination is not caused by the failure of

the Borrower to perform any of its obligations under such agreement;
and (B) adequate funds for the Project are available to the Borrower
from other sources on terms and conditions consistent with the

obligations of the Borrower under this Agreement.
ARTICLE VI
Termination
Section 6.01. The date one hundred twenty (120) days after the date of this
Agreement is hereby specified for the purposes of Section 12.04 of the General
Conditions.
ARTICLE VII
Representative of the Borrower; Addresses
Section 7.01. The Minister of Finance of the Borrower is designated as
representative of the Borrower for the purposes of Section 11.03 of the General
Conditions.

Section 7.02. The following addresses are specified for the purposes of Section
11.01 of the General Conditions:

For the Borrower:

Ministry of Finance
17, Apolodor Street Bucharest Romania



Tel ex:

11239
For the Bank:
I nternational Bank for
Reconstruction and Devel opnent

1818 H Street, N W

Washi ngton, D.C. 20433

United States of Anerica

Cabl e address: Tel ex:
| NTBAFRAD 248423 (M) or
Washi ngton, D.C 64145 (M)

IN WTNESS WHEREQOF, the parties hereto, acting through their duly authorized
representati ves, have caused this Agreement to be signed in their respective nanes in
the District of Colunmbia, United States of Anerica, as of the day and year first above
witten.

ROVANI A

By /s/ Mrcea Geoana
Aut hori zed Representative

| NTERNATI ONAL BANK FCR
RECONSTRUCTI ON AND DEVELOPMENT

By /s/ Andrew N. VorKkink
Country Director

Bul gari a and Romani a Country Unit
Europe and Central Asia
SCHEDULE 1
Wt hdrawal of the Proceeds of the Loan
1. The table below sets forth the Categories of itens to be financed out of the
proceeds of the Loan, the allocation of the amounts of the Loan to each Category and
the percentage of expenditures for itenms so to be financed in each Category:

Anmpunt of the

Loan All ocated % of
(Expressed in Expendi tures
Cat egory Dol | ars) to be Financed
(1) Vor ks 3, 690, 000 80%
(2) Goods 300, 000 100% of foreign

expendi tures,

100% of | ocal

expendi tures
(ex-factory cost)
and 80% of | ocal
expenditures for
other itens procured
| ocally



(3) Consultants’ 500,000 100%
services including

audits and
training
(4) Unallocated 510,000
TOTAL 5,000,000
2. For the purposes of this Schedule:

(@) the term “foreign expenditures” means expenditures in the currency of any
country other than that of the Borrower for goods or services supplied from the
territory of any country other than that of the Borrower; and

(b) the term “local expenditures” means expenditures in the currency of the
Borrower or for goods or services supplied from the territory of the Borrower.

3. Notwithstanding the provisions of paragraph 1 above, no withdrawals shall be
made in respect of: (a) payments made for expenditures prior to the date of this
Agreement, except that withdrawals, in an aggregate amount not exceeding $150,000, may
be made in respect of Categories (1), (2) and (3) set forth in the table in paragraph

1 of this Schedule on account of payments made for expenditures before that date but
after September 1, 1998; and (b) payments made for expenditures under Categories (1),
(2) and (3) set forth in the table in paragraph 1 to this Schedule until the fee

referred to in Section 2.04 of this Agreement has been paid.

4, The Bank may require withdrawals from the Loan Account to be made on the basis
of statements of expenditure for expenditures for: (i) works under contracts costing

less than $200,000 equivalent each; (ii) all goods contracts; (iii) services under

contracts costing less than $100,000 equivalent each for the employment of consulting
firms and under contracts costing less than $50,000 each for the employment of

individual consultants; and (iv) training, under such terms and conditions as the Bank

shall specify by notice to the Borrower.

SCHEDULE 2
Description of the Project

The objective of the Project is to assist the Borrower in: (i) preserving
priority cultural heritage sites and objects; and (ii) developing a new national
partnership strategy for the cultural sector by testing different approaches with a
view to improving its overall management.

The Project consists of the following parts, subject to such modifications
thereof as the Borrower and the Bank may agree upon from time to time to achieve such
objectives:

Part A: Brancusi Sculptural Ensemble

Restoration of the ensemble at Tirgu Jiu and establishment of local and national
institutional arrangements for its management and maintenance.

Part B: Brancovan Palaces
(i) Restoration works to the Mogosoaia Palace.

(i) Emergency repair works and preparation of a site development and management plan
for the Potlogi Palace.

Part C: Saxon Villages Development

(i) Continuation of the social assessment and community impact studies related to
heritage conservation in about four Saxon villages.



(ii) Carrying out of energency repairs to historic structures and supporting a speci al
community programthat wll pronote financial sustainability through pilot activities
such as cultural tourism cottage-based craft devel opnment and historic exhibits.

Part D Institutional Capacity Strengthening

(i) Inprovenent of the institutional capacity of the PIUto carry out the Project.
(ii) Formulation of a national partnership strategy in heritage preservation

i ncl udi ng the upgrading and pilot inplenmentation of an inventory of national cultura
herit age.

(iii) Public education and awareness canpai gn.

(iv) Inprovenent of the nonitoring and eval uation capacity of the Pl U

(v) Preparation of a feasibility study on the possible use and destination of the new
buil ding of the National Library of Romania.

* % *
The Project is expected to be conpleted by June 30, 2002
SCHEDULE 3
Anmortization Schedul e

Paynent of Principa

Dat e Paynent Due (Expressed in Dollars)*
May 15, 2004 105, 000
Novenber 15, 2004 110, 000
May 15, 2005 110, 000
Novenber 15, 2005 115, 000
May 15, 2006 120, 000
Novenber 15, 2006 120, 000
May 15, 2007 125, 000
Novenber 15, 2007 130, 000
May 15, 2008 135, 000
Novenber 15, 2008 135, 000
May 15, 2009 140, 000
Novenber 15, 2009 145, 000
May 15, 2010 150, 000
Novenber 15, 2010 155, 000
May 15, 2011 160, 000
Novenber 15, 2011 165, 000
May 15, 2012 170, 000
Novenber 15, 2012 175, 000
May 15, 2013 180, 000
Novenber 15, 2013 185, 000
May 15, 2014 190, 000
Novenber 15, 2014 195, 000
May 15, 2015 200, 000
Novenber 15, 2015 205, 000
May 15, 2016 215, 000
Novenber 15, 2016 220, 000
May 15, 2017 225, 000
Novenber 15, 2017 235, 000
May 15, 2018 240, 000
Novenber 15, 2018 245, 000
* The figures in this colum represent the anount in Dollars to be repaid, except

as provided in Section 4.04 (d) of the General Conditions.

SCHEDULE 4



Procur enent
Section |I. Procurenent of Goods and Wrks
Part A Cener al

Goods and works shall be procured in accordance with the provisions of Section |
of the "Guidelines for Procurement under IBRD Loans and IDA Credits” published by the
Bank in January 1995 and revised in January and August 1996 and September 1997 (the
Guidelines) and the following provisions of Section | of this Schedule.

Part B: International Competitive Bidding

Except as otherwise provided in Part C of this Section, goods and works shall be
procured under contracts awarded in accordance with the provisions of Section Il of
the Guidelines and paragraph 5 of Appendix 1 thereto.

Part C: Other Procurement Procedures
1. National Competitive Bidding

Works estimated to cost less than $500,000 equivalent per contract, up to an
aggregate amount not to exceed $500,000 equivalent, may be procured under contracts
awarded in accordance with the provisions of paragraphs 3.3 and 3.4 of the Guidelines.

2. Procurement of Small Works

Works estimated to cost less than $50,000 equivalent per contract, up to an
aggregate amount not to exceed $400,000 equivalent, may be procured under lump-sum,
fixed-price contracts awarded on the basis of quotations obtained from three (3)
qualified domestic contractors in response to a written invitation. The invitation
shall include a detailed description of the works, including basic specifications, the
required completion date, a basic form of agreement acceptable to the Bank, and
relevant drawings, where applicable. The award shall be made to the contractor who
offers the lowest price quotation for the required work, and who has the experience
and resources to complete the contract successfully.

3. National Shopping

Goods estimated to cost less than $75,000 equivalent per contract, up to an
aggregate amount not to exceed $380,000 equivalent, may be procured under contracts
awarded on the basis of national shopping procedures in accordance with the provisions
of paragraphs 3.5 and 3.6 of the Guidelines.

Part D: Review by the Bank of Procurement Decisions
1. Procurement Planning

Prior to the issuance of any invitations to bid for contracts, the proposed
procurement plan for the Project shall be furnished to the Bank for its review and
approval, in accordance with the provisions of paragraph 1 of Appendix 1 to the
Guidelines. Procurement of all goods and works shall be undertaken in accordance with
such procurement plan as shall have been approved by the Bank, and with the provisions
of said paragraph 1.

2. Prior Review

@) With respect to: (i) each contract awarded in accordance with the
provisions of Section |, Part B of this Schedule; and (ii) the first two contracts
awarded in accordance with the provisions of Section |, Part C.1 of this Schedule, the
procedures set forth in paragraphs 2 and 3 of Appendix 1 to the Guidelines shall

apply.

(b) With respect to the first two contracts to be procured in accordance with
the procedures referred to in Section |, Part C.3 of this Schedule, the following
procedures shall apply:



(i) prior to the selection of any supplier under shopping procedures,

t he Borrower shall provide to the Bank a report on the conparison and
eval uati on of guot ati ons received;

(ii) prior to the execution of any contract procured under shopping
procedures, the Borrower shall provide to the Bank a copy of the
specifications and the draft contract; and

(iii) the procedures set forth in paragraphs 2(f), 2(g) and 3 of
Appendix 1 to the Gui del i nes shal |l apply.

3. Post Revi ew

Wth respect to each contract not governed by paragraph 2 of this Part, the
procedures set forth in paragraph 4 of Appendix 1 to the Cuidelines shall apply.

Section II. Enpl oynent of Consultants
Part A Gener al

Consultants’ services shall be procured in accordance with the provisions of the
Introduction and Section IV of the “Guidelines: Selection and Employment of
Consultants by World Bank Borrowers” published by the Bank in January 1997 and revised
in September 1997 (the Consultant Guidelines) and the following provisions of Section
Il of this Schedule.

Part B: Quality- and Cost-based Selection

Except as otherwise provided in Part C of this Section, consultants’ services
shall be procured under contracts awarded in accordance with the provisions of Section
Il of the Consultant Guidelines, paragraph 3 of Appendix 1 thereto, Appendix 2
thereto, and the provisions of paragraphs 3.13 through 3.18 thereof applicable to
quality- and cost-based selection of consultants.

Part C: Procedures for the Selection of Consultants
1. Least-cost Selection

Services for audit estimated to cost less than $40,000 equivalent per contract
may be procured under contracts awarded in accordance with the provisions of
paragraphs 3.1 and 3.6 of the Consultant Guidelines.
2. Selection Based on Consultants’ Qualifications

Services under Part D (iii), (iv) and (v) of the Project may be procured under
contracts awarded in accordance with the provisions of paragraph 3.7 of the Consultant
Guidelines.
3. Single Source Selection

Services for social assessment and impact studies which are estimated to cost
less than $50,000 equivalent per contract may, with the Bank’s prior agreement, be
procured in accordance with the provisions of paragraphs 3.8 through 3.11 of the
Consultant Guidelines.
4. Individual Consultants

Services for tasks that meet the requirements set forth in paragraph 5.1 of the
Consultant Guidelines shall be procured under contracts awarded to individual
consultants in accordance with the provisions of paragraphs 5.1 through 5.3 of the
Consultant Guidelines.
Part D: Review by the Bank of the Selection of Consultants

1. Selection Planning



Prior to the issuance to consultants of any requests for proposals, the proposed
plan for the selection of consultants under the Project shall be furnished to the Bank
for its review and approval, in accordance with the provisions of paragraph 1 of
Appendix 1 to the Consultant Guidelines. Selection of all consultants’ services shall
be undertaken in accordance with such selection plan as shall have been approved by
the Bank, and with the provisions of said paragraph 1.

2. Prior Review

With respect to all contracts under Part C, paragraph 1 of Section Il of this
Schedule and each contract for the employment of individual consultants estimated to
cost the equivalent of $50,000 or more, the qualifications, experience, terms of
reference and terms of employment of the consultants shall be furnished to the Bank
for its prior review and approval. The contract shall be awarded only after the said
approval shall have been given.

3. Post Review

With respect to each contract not governed by paragraph 2 of this Part, the
procedures set forth in paragraph 4 of Appendix 1 to the Consultant Guidelines shall

apply.
SCHEDULE 5
Special Account
1. For the purposes of this Schedule:

@) the term “eligible Categories” means Categories (1), (2) and (3) set
forth in the table in paragraph 1 of Schedule 1 to this Agreement;

(b) the term “eligible expenditures” means expenditures in respect of the
reasonable cost of goods and services required for the Project and to be financed out
of the proceeds of the Loan allocated from time to time to the eligible Categories in
accordance with the provisions of Schedule 1 to this Agreement; and

(c) the term “Authorized Allocation” means an amount equal to $500,000 to be
withdrawn from the Loan Account and deposited into the Special Account pursuant to
paragraph 3 (a) of this Schedule, provided, however, that unless the Bank shall
otherwise agree, the Authorized Allocation shall be limited to an amount equal to
$200,000 until the aggregate amount of withdrawals from the Loan Account plus the
total amount of all outstanding special commitments entered into by the Bank pursuant
to Section 5.02 of the General Conditions shall be equal to or exceed the equivalent
of $1,000,000.

2. Payments out of the Special Account shall be made exclusively for eligible
expenditures in accordance with the provisions of this Schedule.

3. After the Bank has received evidence satisfactory to it that the Special Account
has been duly opened, withdrawals of the Authorized Allocation and subsequent
withdrawals to replenish the Special Account shall be made as follows:

(@) For withdrawals of the Authorized Allocation, the Borrower shall furnish
to the Bank a request or requests for deposit into the Special Account of an amount or
amounts which do not exceed the aggregate amount of the Authorized Allocation. On the
basis of such request or requests, the Bank shall, on behalf of the Borrower, withdraw
from the Loan Account and deposit into the Special Account such amount or amounts as
the Borrower shall have requested.

(b) 0] For replenishment of the Special Account, the Borrower shall

furnish to the Bank requests for deposits into the Special Account
at such intervals as the Bank shall specify.

(i)  Prior to or at the time of each such request, the Borrower shall
furnish to the Bank the documents and other evidence required pursuant
to para graph 4 of this Schedule for the payment or payments in respect

of which replenishment is requested. On the basis of each such request,



t he Bank shall, on behalf of the Borrower, wi thdraw fromthe Loan Account

and deposit into the Special Account such anpbunt as the Borrower shal
have requested and as shall have been shown by said docunents and
ot her evidence to have been paid out of the Special Account for

eligible expenditures. Al such deposits shall be wi thdrawn by the
Bank from the Loan Account under the respective eligible Categories, and in
the respective equival ent amounts, as shall have been justified by said
docunents and ot her evidence.

4, For each paynent nade by the Borrower out of the Special Account, the Borrower
shal |, at such time as the Bank shall reasonably request, furnish to the Bank such
docurents and ot her evi dence showi ng that such payment was nade excl usively for

el i gi bl e expendi tures.

5. Not wi t hst andi ng the provisions of paragraph 3 of this Schedul e, the Bank shal
not be required to make further deposits into the Special Account:

(a) if, at any tine, the Bank shall have determined that all further
wi t hdrawal s shoul d be made by the Borrower directly fromthe Loan Account in
accordance with the provisions of Article V of the General Conditions and paragraph
(a) of Section 2.02 of this Agreenent;

(b) if the Borrower shall have failed to furnish to the Bank, within the
period of time specified in Section 4.01 (b) (ii) of this Agreenment, any of the audit
reports required to be furnished to the Bank pursuant to said Section in respect of
the audit of the records and accounts for the Special Account;

(c) if, at any tine, the Bank shall have notified the Borrower of its
intention to suspend in whole or in part the right of the Borrower to make wi thdrawal s
fromthe Loan Account pursuant to the provisions of Section 6.02 of the Genera
Condi tions; or

(d) once the total unw thdrawn anmount of the Loan allocated to the eligible
Categories, mnus the total amount of all outstanding special conmtments entered into
by the Bank pursuant to Section 5.02 of the General Conditions with respect to the
Project, shall equal the equivalent of twice the anbunt of the Authorized Allocation
Thereafter, withdrawal fromthe Loan Account of the remaining unw thdrawn anmount of
the Loan allocated to the eligible Categories shall follow such procedures as the Bank
shall specify by notice to the Borrower. Such further withdrawal s shall be rmade only
after and to the extent that the Bank shall have been satisfied that all such anmounts
remai ni ng on deposit in the Special Account as of the date of such notice will be
utilized in making paynents for eligible expenditures.

6. (a) If the Bank shall have determined at any tine that any paynent out of the
Speci al Account: (i) was nmade for an expenditure or in an anount not eligible pursuant
to paragraph 2 of this Schedule; or (ii) was not justified by the evidence furnished
to the Bank, the Borrower shall, pronptly upon notice fromthe Bank: (A) provide such
addi tional evidence as the Bank may request; or (B) deposit into the respective

Speci al Account (or, if the Bank shall so request, refund to the Bank) an anount equa
to the anobunt of such payment or the portion thereof not so eligible or justified.

Unl ess the Bank shall otherwi se agree, no further deposit by the Bank into the Specia
Account shall be made until the Borrower has provided such evidence or made such
deposit or refund, as the case may be

(b) If the Bank shall have determined at any tine that any anmount outstandi ng
in the Special Account will not be required to cover further paynents for eligible
expenditures, the Borrower shall, pronptly upon notice fromthe Bank, refund to the

Bank such outstandi ng anount.

(c) The Borrower nmmy, upon notice to the Bank, refund to the Bank all or any
portion of the funds on deposit in the Special Account.

(d) Refunds to the Bank nade pursuant to paragraphs 6 (a), (b) and (c) of
this Schedul e shall be credited to the Loan Account for subsequent withdrawal or for
cancellation in accordance with the rel evant provisions of this Agreenent, including
the General Conditions






