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Dated April 18, 2001
LOAN NUMBER 7047- AL

LCAN AGREEMENT

AGREEMENT, dated April 18, 2001, between PECPLE S DEMOCRATI C REPUBLI C OF ALGERI A
(the Borrower) and | NTERNATI ONAL BANK FOR RECONSTRUCTI ON AND DEVELOPMENT ('t he Bank).

WHEREAS t he Borrower, having satisfied itself as to the feasibility and priority
of the project described in Schedule 2 to this Agreenent (the Project), has requested
the Bank to assist in the financing of the Project; and

WHEREAS t he Bank has agreed, on the basis, inter alia, of the foregoing, to
extend the Loan to the Borrower upon the terns and conditions set forth in this
Agr eenent ;

NOW THEREFORE t he parties hereto hereby agree as follows:

ARTI CLE |
General Conditions; Definitions

Section 1.01. The "Ceneral Conditions Applicable to Loan and Guarantee
Agreenments for Fixed-Spread Loans" of the Bank dated Septenber 1, 1999 (the General
Condi tions) constitute an integral part of this Agreenent.

Section 1.02. Unless the context otherw se requires, the several terns defined
in the General Conditions and in the Preanble to this Agreenent have the respective
meani ngs therein set forth and the followi ng additional terns have the foll ow ng
meani ngs:

(a) "BAD' neans the Borrower’s Al gerian Devel opment Bank (Banque Al gérienne



de Dével oppenent), established and operating pursuant to the Borrower’'s Ordi nance No
71-47, dated June 30, 1971, as the same may be amended fromtime to tine;

(b) "Banque d' Al gérie" neans the Borrower’'s central bank, operating pursuant
to the Borrower’s Law No. 90-10, dated April 14, 1990, as the sane may be anended from
tinme to tine;

(c) "Di sbursed Anpbunt" neans in respect of each Interest Period, the
aggregate principal anount of the Loan withdrawn fromthe Loan Account in said
I nterest Period;

(d) "Fi nanci al Managenment Procedure Manual " nmeans the financial managenent
procedure nmanual, satisfactory to the Bank, to be prepared by the Borrower pursuant to
Section 4.03 of this Agreement, and setting forth, inter alia, the audit, accounting
and financial reporting arrangenents for the Project;

(e) "Maturity Fixing Date" neans for each Disbursed Amount, the date on which
the anortization schedul e for said Di sbursed Amount is established, such date being
the first day of the Interest Period next followi ng the Interest Period in which said
Di sbursed Anmount is w thdrawn;

(f) "MOF" means the Mnistry of Finance of the Borrower;

g "Mul tiyear Expenditures Franmework" means the nultiyear expenditures
framework referred to in Section 4.06 of this Agreenent, the instrument on the basis

of which the Borrower shall present the expenditures to its National Popul ar Assenbly
for a given year, and including, inter alia, the forecasts per programfor the three

ensui ng years

(h) "New Public Sector Accounting Standards" ('Nouveau Pl an Conptabl e de
|"Etat') neans the new public sector accounting standards to be adopted and
i mpl emented by the Borrower pursuant to Section 4.07 of this Agreenent;

(i) "PIU'" means the Project Inplenentation Unit to be nmaintained by the
Borrower pursuant to the provisions of paragraph A .1 of Schedule 4 to this Agreenent;

(j) "Proj ect Inplenmentation Plan" means the Borrower’s plan dated Decenber 7,
2000, referred to in Section 3.01 (b) of this Agreenent, agreed between the Borrower
and the Bank, for the inplenentation of the Project, whlch, inter alia: (i) identifies
the targets to be used in evaluating progress toward the achi evenent of the obj ectives
of the Project; and (ii) specifies the various neasures and activities to be carried
out under the Project, including their inplenentation schedule and arrangenments and
their respective costs; and all other relevant provisions, as reviewed periodically
bet ween the Borrower and the Bank

(k) "Proj ect Managenent Report" neans each report prepared in accordance with
Section 4.02 of this Agreenent;

(1) "Speci al Account" means the account referred to in Section 2.02 (b) of
this Agreerent; and

"Steering Commttee" neans the committee to be maintai ned by the Borrower
pursuant to the provisions of paragraph A 2 of Schedule 4 to this Agreenent.

ARTI CLE 1|
The Loan

Section 2.01. The Bank agrees to lend to the Borrower, on the ternms and
conditions set forth or referred to in this Agreenment, an anount equal to twenty three
mllion seven hundred thousand Dol | ars ($23, 700, 000), as such anpunt may be converted
fromtine to tinme through a Currency Conversion in accordance with the provisions of
Section 2.09 of this Agreenent.

Section 2.02. (a) The anpunt of the Loan may be withdrawn fromthe Loan Account
in accordance with the provisions of Schedule 1 to this Agreenment for expenditures
made (or, if the Bank shall so agree, to be made) in respect of the reasonable cost of
goods and services required for the Project and to be financed out of the proceeds of
the Loan and in respect of the front-end fee referred to in Section 2.04 of this
Agr eenent .

(b) The Borrower may, for the purposes of the Project, open and nmaintain in



Dol | ars a special deposit account in the Banque d Al gérie on terns and conditions
satisfactory to the Bank. Deposits into, and paynents out of, the Special Account
shall be nade in accordance with the provisions of Schedule 5 to this Agreenent.

Section 2.03. The Cosing Date shall be February 28, 2006, or such later date as
the Bank shall establish. The Bank shall pronptly notify the Borrower of such later
date.

Section 2.04. The Borrower shall pay to the Bank a front-end fee in an anount
equal to two hundred thirty seven thousand Dol |l ars ($237,000). The Borrower agrees
that on or pronptly after the Effective Date, the Bank shall, on behalf of the
Borrower, withdraw fromthe Loan Account and pay to itself the anpbunt of such fee.

Section 2.05. The Borrower shall pay to the Bank a conmitnment charge on the
princi pal anmount of the Loan not withdrawn fromtine to tinme, at a rate equal to: (i)
ei ghty five one-hundredths of one percent (0.85% per annumfromthe date on which
such charge commences to accrue in accordance with the provisions of Section 3.02 of
the General Conditions, to but not including the fourth anniversary of such date; and
(ii) seventy five one-hundredths of one percent (0.75% per annumthereafter.

Section 2.06. The Borrower shall pay interest on the principal amunt of the
Loan withdrawn and outstanding fromtime to tine, in respect of each Interest Period
at the variable rate; provided, that upon a conversion of all or any portion of the
princi pal amount of the Loan, the Borrower shall, during the conversion period, pay
I nterest on such anpunt in accordance with the relevant provisions of Article IV of
the General Conditions.

Section 2.07. Interest and other charges shall be payable sem annually in
arrears on April 15 and October 15 in each year.

Section 2.08. (a) Subject to the provisions of paragraph (b) of this Section,
the Borrower shall repay each Disbursed Amount of the Loan in sem annual installnents
payabl e on each April 15 and October 15, the first such installnent to be payable on
the ninth (9th) Interest Payment Date followi ng the Maturity Fixing Date for said
Di sbursed Anpbunt and the last such installnment to be payable on the twenty fourth
(24th) Interest Payment Date following the Maturity Fixing Date for said Disbursed
Amount. Each install nent except for the |ast one shall be equal to one sixteenth
(1/16th) of said D sbursed Amount. The | ast installment shall be equal to the
remai ni ng out standi ng anobunt of said Di sbursed Anount.

(b) Not wi t hst andi ng the provisions of paragraph (a) of this Section, if any
one or nore installnents of principal of any Disbursed Ambunt woul d, pursuant to the
provi sions of such paragraph (a), be payable after Cctober 15, 2016, the Borrower
shall also pay on such date the aggregate anmount of all such install nments.

(c) The Bank shall notify the Borrower of the anortization schedule for each
Di sbursed Anpbunt pronptly after the Maturity Fixing Date for said D sbursed Amount.

(d) Not wi t hst andi ng the provisions of paragraphs (a) through (c) of this
Section, in the event of a Currency Conversion of all or any portion of a Disbursed
Anmpbunt to an Approved Currency, the ampunt so converted in said Approved Currency that
shal | be repayable on any Principal Payment Date occurring during the Conversion
Period, shall be determ ned by the Bank by nultiplying such anbunt in its currency of
denom nation i medi ately prior to said Conversion by either: (i) the exchange rate
that reflects the ampunts of principal in said Approved Currency payable by the Bank
under the Currency Hedge Transaction relating to said Conversion; or (ii) if the Bank
so determines in accordance with the Conversion Guidelines, the exchange rate
conponent of the Screen Rate.

Section 2.09. (a) The Borrower nmay at any time request any of the follow ng
Conversions of the terns of the Loan in order to facilitate prudent debt nmanagenent:

(i) a change of the Loan Currency of all or any portion of the
princi pal amount of the Loan, withdrawn or unwi thdrawn, to an
Approved Currency; and

(ii) a change of the interest rate basis applicable to all or any

portion of the principal amount of the Loan froma Variable Rate
to a Fixed Rate, or vice versa.

(b) Any conversion requested pursuant to paragraph (a) of this Section that



is accepted by the Bank shall be considered a “Conversion”, as defined in Section
2.01(7) of the General Conditions, and shall be effected in accordance with the
provisions of Article IV of the General Conditions and of the Conversion Cuidelines.

(c) Wthout limtation upon the provisions of paragraph (a) of this Section,
the Borrower and the Bank hereby agree that unless otherw se notified by the Borrower
in accordance with the provisions of the Conversion Quidelines, the interest rate
basi s applicable to the aggregate principal anount of the Loan wi thdrawn during each
Interest Period shall be changed fromthe initial Variable Rate to a Fixed Rate for
the full maturity of such anmount in accordance with the provisions of Article IV of
the Ceneral Conditions and of the Conversion Cuidelines.

ARTICLE I I'I
Execution of the Project

Section 3.01. (a) The Borrower declares its conmitment to the objectives of the
Project, and, to this end, shall carry out the Project with due diligence and
efficiency and in conformty with appropriate financial, technical, and adm nistrative
practices, and shall provide, pronptly as needed, the funds, facilities, services and
ot her resources required for the Project.

(b) Wthout limtation upon the provisions of paragraph (a) of this Section,
and except as the Borrower and the Bank shall otherw se agree, the Borrower shall
carry out the Project in accordance with the Inplenentation Programset forth in
Schedule 4 to this Agreenent and the Project |Inplenentation Plan.

Section 3.02. Except as the Bank shall otherw se agree, procurenent of the goods
and consultants’ services required for the Project and to be financed out of the
proceeds of the Loan shall be governed by the provisions of Schedule 3 to this
Agr eenent .

Section 3.03. For the purposes of Section 9.07 of the General Conditions and
without limtation thereto, the Borrower shall:

(a) prepare, on the basis of guidelines acceptable to the Bank, and furnish
to the Bank not later than six (6) nonths after the Cosing Date or such |later date as
may be agreed for this purpose between the Borrower and the Bank, a plan for the
future operation of the Project; and

(b) af ford the Bank a reasonabl e opportunity to exchange views with the
Borrower on said plan.

ARTI CLE |V
Fi nanci al and O her Covenants

Section 4.01. (a) The Borrower shall establish, not |ater than Decenber 31,
2001, and thereafter at all times nmaintain, a financial nanagement system i ncl uding
records and accounts, and prepare financial statenents in a fornmat acceptable to the
Bank, adequate to reflect the operations, resources and expenditures related to the
Proj ect .

(b) The Borrower shall:

(i) have the records, accounts and financial statenments referred to in
paragraph (a) of this Section and the records and accounts for the
Speci al Account for each fiscal year audited, in accordance with
audi ting standards acceptable to the Bank, consistently applied,
by i ndependent auditors acceptable to the Bank;

(ii) furnish to the Bank as soon as available, but in any case not
later than six (6) nmonths after the end of each such year: (A)
certified copies of the financial statements referred to in
paragraph (a) of this Section for such year as so audited, and (B)
an opinion on such statements, records and accounts and report of
such audit, by said auditors, of such scope and in such detail as
the Bank shall have reasonably requested; and

(iii) furnish to the Bank such other information concerning such records
and accounts, and the audit thereof, and concerning said auditors,
as the Bank may fromtine to tinme reasonably request.



(c) For all expenditures with respect to which withdrawals from the Loan
Account were made on the basis of statements of expenditure, the Borrower shall:

0] maintain or cause to be maintained, in accordance with paragraph
(a) of this Section, records and separate accounts reflecting such
expenditures;

(i)  retain, until at least one year after the Bank has received the
audit report for the fiscal year in which the last withdrawal from
the Loan Account was made, all records (contracts, orders,
invoices, bills, receipts and other documents) evidencing such
expenditures;

(i) enabl e the Bank’s representatives to exam ne such records; and

(iv) ensure that such records and accounts are included in the annual
audit referred to in paragraph (b) of this Section and that the
report of such audit contains a separate opinion by said auditors

as to whether the statenents of expenditure subnmitted during such

fiscal year, together with the procedures and internal controls
involved in their preparation, can be relied upon to support the
rel ated withdrawal s.

Section 4.02. Wthout limtation upon the provisions of Section 4.01 of this
Agreement, the Borrower shall carry out a time-bound action plan acceptable to the
Bank for the strengthening of the financial nmanagenent systemreferred to in paragraph
(a) of said Section 4.01 in order to enable the Borrower, not l|later than February 15,
2002, or such later date as the Bank shall agree, to prepare quarterly Project
Management Reports, acceptable to the Bank, each of which:

(i) (A) sets forth actual sources and applications of funds for the
Project, both cunulatively and for the period covered by said
report, and projected sources and applications of funds for the
Project for the six-nmonth period followi ng the period covered by
said report, and (B) shows separately expenditures financed out of
the proceeds of the Loan during the period covered by said report

and expenditures proposed to be financed out of the proceeds of

the Loan during the six-nonth period followi ng the period covered

by said report;

(ii) (A) describes physical progress in Project inplenentation, both
cunul atively and for the period covered by said report, and (B)
expl ai ns variances between the actual and previously forecast
i mpl enentation targets; and

(iii) sets forth the status of procurenment under the Project and
expendi tures under contracts financed out of the proceeds of the
Loan, as at the end of the period covered by said report.

Section 4.03. The Borrower shall, not |ater than Decenber 31, 2001, prepare and
submit to the Bank a Fi nancial Managenent Procedure Manual for the Project.

Section 4.04. In order to achieve the objectives of Part A of the Project, the
Borrower shall, not later than Cctober 31, 2003, take all neasures required on its
part, including regulatory neasures, to restructure the MOF, in accordance with
speci fic ways and neans agreed upon between the Borrower and the Bank and with Part B
of Schedule 4 to this Agreenent.

Section 4.05. In order to achieve the objectives of Part A of the Project, the
Borrower shall, not later than COctober 31, 2003, take all neasures required on its
part, including regulatory neasures, to inplenent reforms aining at inproving and
stream i ni ng expenditure execution procedures including, inter alia, the clarification
of roles and prerogatives of persons involved in such procedures, in accordance with
gui del i nes agreed upon between the Borrower and the Bank and with Part B of Schedule 4
to this Agreenent.

Section 4.06. In order to achi eve the objectives of Part A of the Project, the
Borrower shall, not later than Decenber 31, 2003, take all neasures required on its
part, including regulatory neasures, to enable the presentation of its annual budget
for the year 2004 on the basis of a Miltiyear Expenditures Franework, in accordance
wi th guidelines agreed upon between the Borrower and the Bank and with Part B of



Schedule 4 to this Agreement.

Section 4.07. In order to achieve the objectives of Part A of the Project, the
Borrower shall take all measures required on its part, including regulatory measures,
to, not later than June 30, 2003, adopt and implement its New Public Sector Accounting
Standards, in accordance with guidelines agreed upon between the Borrower and the

Bank.

ARTICLE V

Termination

Section 5.01. The date ninety (90) days after the date of this Agreement is
hereby specified for the purposes of Section 12.04 of the General Conditions.

ARTICLE VI

Representative of the Borrower; Addresses

Section 6.01. The Minister of Finance of the Borrower is designated as
representative of the Borrower for the purposes of Section 11.03 of the General

Conditions.

Section 6.02. The following addresses are specified for the purposes of Section
11.01 of the General Conditions:

For the Borrower:

Ministry of Finance

| meubl e Maur ét ani a
Pl ace de Pérou

Al gi ers 16000

Peopl e’ s Denobcratic Republic of Algeria

Cabl e address: Tel ex:
FI NPLAN 67073
Al giers

For the Bank:

I nternational Bank for
Reconstruction and Devel opnment

1818 H Street, N W

Washi ngton, D.C. 20433

United States of Anerica

Facsim | e:

(213) 2- 736440

Cabl e address: Tel ex: Facsim | e:
| NTBAFRAD 248423 (M) ; or (202) 477-6391
Washi ngton, D.C. 64145 (MCl)

IN WTNESS WHERECF, the parties hereto,

representatives,
the District of Col unbi a,

written.

acting through their duly authorized

have caused this Agreenent to be signed in their respective nanes in
United States of Anerica, as of the day and year first above

PEOPLE S DEMOCRATI C REPUBLI C

OF ALCERI A

By /s/ 1driss Jazairy

Aut hori zed Representative

I NTERNATI ONAL BANK FOR
RECONSTRUCT!I ON AND DEVEL OPMENT



By /s/ Jean-Louis Sarbib
Regional Vice President
Middle East and North Africa
SCHEDULE 1
Withdrawal of the Proceeds of the Loan

1. The table below sets forth the Categories of items to be financed out of the

proceeds of the Loan, the allocation of the amounts of the Loan to each Category and

the percentage of expenditures for items so to be financed in each Category:

Amount of the % of

Loan Allocated Expenditures
Categories (Expressed in Dollars) to be Financed
1) Consultants’ 16,600,000 100%
services and training
2) Goods 6,000,000 100% of foreign
expenditures; 100%
of local expenditures
(ex-factory cost);
and 80% of local
expenditures for other
items procured locally
?3) Fee 237,000 Amount due under
Section 2.04 of this
Agreement
4) Unallocated 863,000
TOTAL 23,700,000
2. For the purposes of this Schedule:

@ the term "foreign expenditures" means expenditures in the currency of any
country other than that of the Borrower for services supplied from the territory of
any country other than that of the Borrower; and

(b) the term "local expenditures" means expenditures in the currency of the
Borrower or for services supplied from the territory of the Borrower.

3. Notwithstanding the provisions of paragraph 1 above, no withdrawals shall be
made in respect of payments made for expenditures prior to the date of this Agreement.

4. The Bank may require withdrawals from the Loan Account to be made on the basis
of statements of expenditure for expenditures for: (i) services under contracts

costing less than $100,000 equivalent each for consulting firms; (ii) services under
contracts costing less than $50,000 equivalent each for individual consultants; (iii)

goods under contracts costing less than $350,000 equivalent per contract; and (iv)

training, all under such terms and conditions as the Bank shall specify by notice to

the Borrower.

SCHEDULE 2
Description of the Project

The objective of the Project is to enhance the capacity of MOF to discharge its
core expenditures management and economic policy advice functions.

The Project consists of the following parts, subject to such modifications
thereof as the Borrower and the Bank may agree upon from time to time to achieve such
objectives:

Part A: Expenditure Management Systems



Provision of goods, expert services and training to assist in: (i) the
implementation of an integrated, multiyear budgeting system aimed at strengthening
expenditure forecasting and management capacity within MOF; (ii) the improvement of
the Borrower’s budget presentation and dissenmination with a viewto pronoting a nore
open and inforned debate on the public expenditure issues facing the Borrower; (iii)
the upgrading of MOF' s analytical capabilities for the carrying out of macro-economc
forecasts and m cro-econonic anal ysis of expenditures, and the strengthening of the
MOF' s capacity to effect instrument choices and inprove the efficiency of expenditure
policies; and (iv) the upgrading of MOF's capacity to nonitor and ensure
accountability of organizations and public managers for public expenditures through,
inter alia, the inplementation of the New Public Sector Accounting Standards.

Part B: Conputer and Information Systens

Provi si on of goods, expert services and training to assist in: (i) the
preparation of a suitable information systens strategic plan which shall, inter alia,
articulate the role of information technology within MOF, define suitable data to
ensure the orderly and consistent inplementation of software applications wthin MOF
and the devel opnent of databases allowing for the sharing of information; (ii) the
setting-up of: (a) an information technol ogy council w thin MOF which shall be
responsi ble for the definition of MOFs information technol ogy strategies and
policies; and (b) a permanent secretariat to assist the said information technol ogy
council in discharging its functions; (iii) facilitating PIUs Project inplenentation
tasks through the provision of support to prepare bidding docunents, eval uate
proposal s, nonitor consultants’ perfornmance and coordi nate the inplenmentation of
Project activities; (iv) the devel opnent and depl oyment of conputer applications to
support budget processes; and (v) the strengthening of MOF s technol ogi cal
infrastructure.

* % x
The Project is expected to be conpleted by August 31, 2005.
SCHEDULE 3
Pr ocur ement
Section |. Procurenent of Goods
Part A Gener al
Goods shall be procured in accordance with the provisions of Section | of the
"Qui del i nes for Procurenent under |IBRD Loans and | DA Credits", published by the Bank

in January 1995 and revised in January and August 1996, Septenber 1997 and January
1999 (the Quidelines) and the foll owing provisions of Section | of this Schedul e.

Part B: I nternational Conpetitive Bidding
1. Except as otherwi se provided in Part C of this Section, goods shall be procured
under contracts awarded in accordance with the provisions of Section Il of the

Gui del i nes and paragraph 5 of Appendix 1 thereto.

2. The follow ng provisions shall apply to goods to be procured under contracts
awar ded in accordance with the provisions of paragraph 1 of this Part B:

(a) Groupi ng of contracts

To the extent practicable, contracts for goods shall be grouped in bid packages
estimated to cost $350, 000 equival ent or nore each.

(b) Pref erence for donestically manufactured goods and donestic
contractors

The provisions of paragraphs 2.54 and 2.55 of the Cuidelines and Appendi x 2
thereto shall apply to goods nanufactured in the territory of the Borrower.

Part C. O her Procurenent Procedures
1. Nati onal Conpetitive Bidding

Goods estimated to cost |ess than $350, 000 equi val ent per contract, up to an
aggregate anount not to exceed $3, 500,000 equival ent, may be procured under contracts



awarded in accordance with the provisions of paragraphs 3.3 and 3.4 of the Guidelines.
2. International or National Shopping

Goods estimated to cost less than $25,000 equivalent per contract, up to an
aggregate amount not to exceed $450,000 equivalent, may be procured under contracts
awarded on the basis of international or national shopping procedures in accordance
with the provisions of paragraphs 3.5 and 3.6 of the Guidelines.

Part D: Review by the Bank of Procurement Decisions
1. Procurement Planning

Prior to the issuance of any invitations to bid for contracts, the proposed
procurement plan for the Project shall be furnished to the Bank for its review and
approval, in accordance with the provisions of paragraph 1 of Appendix 1 to the
Guidelines. Procurement of all goods shall be undertaken in accordance with such
procurement plan as shall have been approved by the Bank, and with the provisions of
said paragraph 1.

2. Prior Review

With respect to each contract for goods estimated to cost the equivalent of
$350,000 or more, the procedures set forth in paragraphs 2 and 3 of Appendix 1 to the
Guidelines shall apply.
3. Post Review

With respect to each contract for goods not governed by paragraph 2 of this
Part, the procedures set forth in paragraph 4 of Appendix 1 to the Guidelines shall

apply.
Section Il Employment of Consultants
Part A: General

Consul tants’ services shall be procured in accordance with the provisions of the
Introduction and Section IV of the "Quidelines: Selection and Enpl oynent of
Consul tants by World Bank Borrowers", published by the Bank in January 1997 and
revised in Septenber 1997 and January 1999 (the Consultant Cuidelines) and the
follow ng provisions of Section Il of this Schedul e.

Part B: Qual ity- and Cost-based Sel ection

Except as otherwi se provided in Part C of this Section, consultants’ services
shall be procured under contracts awarded in accordance with the provisions of Section
Il of the Consultant Guidelines, paragraph 3 of Appendix 1 thereto, Appendix 2
thereto, and the provisions of paragraphs 3.13 through 3.18 thereof applicable to
quality- and cost-based sel ection of consultants.
Part C Gt her Procedures for the Selection of Consultants
1. Sel ection Based on Consultant’'s Qualifications

Services estinmated to cost |ess than $100, 000 equival ent per contract for
consulting firnms, and services estinmated to cost |ess than $50,000 equival ent per
contract for individual consultants, may be procured under contracts awarded in
accordance with the provisions of paragraphs 3.1 and 3.7 of the Consultant Guidelines.
2. Si ngl e Source Sel ection

Servi ces which are estimated to cost |ess than $100, 000 equi val ent per contract,
may, with the Bank's prior agreement, be procured in accordance with the provisions of
par agraphs 3.8 through 3.11 of the Consultant Guidelines.
Part D: Revi ew by the Bank of the Sel ection of Consultants
1. Sel ection Pl anni ng

Prior to the issuance to consultants of any requests for proposals, the proposed
pl an for the selection of consultants under the Project shall be furnished to the Bank



for its review and approval, in accordance with the provisions of paragraph 1 of

Appendi x 1 to the Consultant Guidelines. Selection of all consultants’ services shall
be undertaken in accordance with such selection plan as shall have been approved by
the Bank, and with the provisions of said paragraph 1.

2. Prior Review

(a) Wth respect to each contract for the enploynent of consulting firns
estimated to cost the equival ent of $100,000 or nore, the procedures set forth in
paragraphs 1, 2 (other than the third subparagraph of paragraph 2(a)) and 5 of
Appendi x 1 to the Consultant Guidelines shall apply.

(b) Wth respect to each contract for the enpl oynent of individual
consultants estimated to cost the equival ent of $50,000 or nore, the qualifications,
experience, terns of reference and terns of enploynent of the consultants shall be
furnished to the Bank for its prior review and approval. The contract shall be awarded
only after the said approval shall have been given.

3. Post Revi ew

Wth respect to each contract not governed by paragraph 2 of this Part, the
procedures set forth in paragraph 4 of Appendix 1 to the Consul tant Guidelines shall

apply.

SCHEDULE 4
| mpl ement ati on Program
A Proj ect Coordination, |nplenentation and Managenent

1. The Borrower shall vest MOF with the overall responsibility for the

i mpl enentation of the Project. MOF shall be assisted in the carrying out of its
responsibilities by PIU The Borrower shall maintain PIU, throughout the life of the
Project, with professional staffing in adequate nunber, whose experience and terns of
reference shall be acceptable to the Bank. PlIU shall be nanaged by a Project director
who shall operate under the auspices of MOF. PIU shall be responsible for, inter alia,
the procurenent and di sbursenment processes under the Project, nonitoring consultants’
performance and coordinating the 1 nplenentation of Project activities. The Borrower
shall ensure that a financial nanagement specialist in charge of payments for
contracts financed under the Project be appointed wthin BAD.

2. Pl U shall operate under the auspices of the Steering Conmittee which shall be
presided by the Secretary General of MOF as Committee Chairman, and shall conprise,
inter alia, representatives fromthe different MOF directorates concerned by the
Project. The main responsibility of the Steering Committee shall be to oversee the

i mpl enentation of the Project.

B. M d- Ter m Revi ew
The Borrower shall:

(a) mai ntain policies and procedures adequate to enable it to nonitor and
eval uate on an ongoi ng basis, in accordance with indicators acceptable to the Bank,
the carrying out of the Project and the achievenent of the objectives thereof;

(b) prepare, under terms of reference satisfactory to the Bank, and furnish
to the Bank, on or about October 31, 2003 a report which shall: (i) integrate the
results of the nonitoring and eval uation activities performed pursuant to paragraph
(a) of this Section, on the progress achieved in the carrying out of the Project
during the period preceding the date of said report and setting out the neasures
recomrended to ensure the efficient carrying out of the Project and the achi evenment of
the objectives thereof during the period following such date; (ii) define the specific
ways and means for the restructuring of MOF referred to in Section 4.04 of this
Agreenment; (iii) define the guidelines for inplenmenting the reforns ainmng at
i mproving and stream i ni ng expendi ture execution procedures, referred to in Section
4.05 of this Agreenment; and (i1v) define the guidelines for the presentation of the
annual budget for the year 2004 on the basis of a Miultiyear Expenditures Framework,
referred to in Section 4.06 of this Agreenent; and

(c) review wi th the Bank, by Decenmber 31, 2003 or such later date as the Bank
shall request, the report referred to in paragraph (b) of this Section, and,



thereafter, take all measures required to ensure the efficient completion of the
Project and the achievement of the objectives thereof, based on the conclusions and
recommendati ons of the said report and the Bank’s views on the matter

SCHEDULE 5
Speci al Account
1. For the purposes of this Schedul e:

(a) the term"eligible Categories" means Categories (1) and (2) set forth in
the table in paragraph 1 of Schedule 1 to this Agreenent;

(b) the term"eligible expenditures" neans expenditures in respect of the
reasonabl e cost of goods and services required for the Project and to be financed out
of the proceeds of the Loan allocated fromtine to time to the eligible Categories in
accordance with the provisions of Schedule 1 to this Agreenent; and

(c) the term "Authorized Al location" nmeans an anount equival ent to $2, 000, 000
to be wthdrawmn fromthe Loan Account and deposited into the Special Account pursuant
to paragraph 3 (a) of this Schedul e, provided, however, that unless the Bank shall
ot herwi se agree, the Authorized Allocation shall be limted to an ambunt equivalent to
$1, 000, 000 until the aggregate anpunt of wi thdrawals fromthe Loan Account plus the
total anount of all outstanding special commitments entered into by the Bank pursuant
to Section 5.02 of the General Conditions shall be equal to or exceed the equival ent
of $8, 000, 000.

2. Paynents out of the Special Account shall be made exclusively for eligible
expendi tures in accordance with the provisions of this Schedul e.

3. After the Bank has received evidence satisfactory to it that the Special Account
has been duly opened, w thdrawal s of the Authorized Al location and subsequent
withdrawal s to repl enish the Special Account shall be nade as foll ows:

(a) For withdrawal s of the Authorized Allocation, the Borrower shall furnish
to the Bank a request or requests for deposit into the Special Account of an anount or
anmounts whi ch do not exceed the aggregate anmount of the Authorized Allocation. On the
basi s of such request or requests, the Bank shall, on behalf of the Borrower, w thdraw
fromthe Loan Account and deposit into the Special Account such anpbunt or anobunts as
the Borrower shall have requested.

(b) (i) For repl eni shment of the Special Account, the Borrower shall
furnish to the Bank requests for deposits into the Special Account
at such intervals as the Bank shall specify.

(ii) Prior to or at the tine of each such request, the Borrower shal
furnish to the Bank the docunents and ot her evidence required
pursuant to paragraph 4 of this Schedule for the paynent or
paynents in respect of which replenishnent is requested. On the
basi s of each such request, the Bank shall, on behalf of the
Borrower, withdraw fromthe Loan Account and deposit into the
Speci al Account such amount as the Borrower shall have requested
and as shall have been shown by said docunents and ot her evidence

to have been paid out of the Special Account for eligible

expendi tures. Al such deposits shall be wi thdrawn by the Bank

fromthe Loan Account under the eligible Categories, and in the

equi val ent anounts, as shall have been justified by said docunments

and ot her evidence.

4. For each paynent nade by the Borrower out of the Special Account, the Borrower
shall, at such time as the Bank shall reasonably request, furnish to the Bank such
docurments and ot her evidence showi ng that such paynment was nade excl usively for

el i gi bl e expenditures.

5. Not wi t hst andi ng the provisions of paragraph 3 of this Schedule, the Bank shall
not be required to make further deposits into the Special Account:

(a) if, at any tine, the Bank shall have determ ned that all further
wi t hdrawal s shoul d be nade by the Borrower directly fromthe Loan Account in
accordance with the provisions of Article V of the General Conditions and paragraph
(a) of Section 2.02 of this Agreenent;



(b) if the Borrower shall have failed to furnish to the Bank, within the
period of time specified in Section 4.01 (b) (ii) of this Agreement, any of the audit
reports required to be furnished to the Bank pursuant to said Section in respect of
the audit of the records and accounts for the Special Account;

(c) if, at any time, the Bank shall have notified the Borrower of its
intention to suspend in whole or in part the right of the Borrower to make withdrawals
from the Loan Account pursuant to the provisions of Section 6.02 of the General
Conditions; or

(d) once the total unwithdrawn amount of the Loan allocated to the eligible
Categories, minus the total amount of all outstanding special commitments entered into
by the Bank pursuant to Section 5.02 of the General Conditions, shall equal the
equivalent of twice the amount of the Authorized Allocation.

Thereafter, withdrawal from the Loan Account of the remaining unwithdrawn amount of
the Loan allocated to the eligible Categories shall follow such procedures as the Bank
shall specify by notice to the Borrower. Such further withdrawals shall be made only
after and to the extent that the Bank shall have been satisfied that all such amounts
remaining on deposit in the Special Account as of the date of such notice will be
utilized in making payments for eligible expenditures.

6. (@ If the Bank shall have determined at any time that any payment out of the
Special Account: (i) was made for an expenditure or in an amount not eligible pursuant
to paragraph 2 of this Schedule; or (ii) was not justified by the evidence furnished

to the Bank, the Borrower shall, promptly upon notice from the Bank: (A) provide such
additional evidence as the Bank may request; or (B) deposit into the Special Account

(or, if the Bank shall so request, refund to the Bank) an amount equal to the amount

of such payment or the portion thereof not so eligible or justified. Unless the Bank

shall otherwise agree, no further deposit by the Bank into the Special Account shall

be made until the Borrower has provided such evidence or made such deposit or refund,
as the case may be.

(b) If the Bank shall have determined at any time that any amount outstanding
in the Special Account will not be required to cover further payments for eligible
expenditures, the Borrower shall, promptly upon notice from the Bank, refund to the
Bank such outstanding amount.

(c) The Borrower may, upon notice to the Bank, refund to the Bank all or any
portion of the funds on deposit in the Special Account.

(d) Refunds to the Bank made pursuant to paragraphs 6 (a), (b) and (c) of
this Schedule shall be credited to the Loan Account for subsequent withdrawal or for
cancellation in accordance with the relevant provisions of this Agreement, including
the General Conditions.



