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GLOBAL ENVI RONVENT FACI LI TY
TRUST FUND GRANT AGREEMENT

AGREEMENT, dated August 11, 2000, between | NDI AN
RENEWABLE ENERGY DEVELOPMENT AGENCY LI M TED, a conpany
regi stered under the Companies Act, 1956 of India (the
Reci pi ent) and | NTERNATI ONAL BANK FOR RECONSTRUCTI ON
AND DEVELOPMENT (the Bank) acting as an inpl enenting
agency of the d obal Environment Facility (GEF) in
respect of grant funds provided to the GEF Trust Fund
by certain menbers of the Bank as participants of the
GEF.

WHEREAS (A) the Bank, pursuant to Resol ution No.
91-5 of March 14, 1991 of the Executive Directors of
the Bank, established the GEF to assist in the
protection of the gl obal environment and pronote
thereby environmental |y sound and sustai nabl e economic
devel oprent ;

(B) following the restructuring of the CEF,
such arrangenents are continued in place on the basis
set forth in Resolution No. 94-2 of My 24, 1994, of



the Executive Directors of the Bank establishing the
GEF Trust Fund,

(O India, acting by its President (India)
and the Recipient, having been satisfied as to the
feasibility and priority of the Project described in
Schedul e 2 to the Devel opnent Credit Agreenent, have
requested assistance fromthe resources of the CGEF
Trust Fund in the financing of Part C of the Project,
and the Bank has determ ned that such assistance woul d
be in accordance with the provisions of Resolution No.
94-2 referred to above;

(D) by a | oan agreenent of even date herewith
bet ween the Bank and the Recipient, the Bank has
agreed to make a loan to the Recipient in an anount
equal to eighty mllion dollars ($80,000,000) (the
Loan) to assist the Recipient in financing Parts A and
B of the Project on the terms and conditions therein
set forth; and

(E) I ndia has al so requested the
I nternational Devel opment Association (the
Associ ation) to provide additional financing towards
the financing of the Project and by an agreenent of
even date herewith between India and the Associ ati on,
the Associ ation has agreed to provide such assistance
in an aggregate principal amount equivalent to
thirty-seven mllion two hundred thousand Speci al
Drawi ng Ri ghts (SDR37, 200, 000) (the Credit).

WHEREAS t he Bank has agreed, on the basis, inter
alia, of the foregoing, to extend the GEF Trust Fund
Gant to the Recipient upon the terns and conditions
set forth in this Agreenent;

NOW THEREFORE, the parties hereto hereby agree as
foll ows:

ARTI CLE |
Ceneral Conditions; Definitions

Section 1.01 (a) The foll owi ng provisions of the
General Conditions Applicable to Loan and Guarant ee
Agreenents for Currency Pool Loans dated January 1,
1985 as anended through October 6, 1999, with the
nodi fications set forth in paragraph (b) of this
Section (the General Conditions) constitute an
integral part of this Agreenent:

(i) Article I;
(ii) Sections 2.01 (1), (2), (3), (4),
(6), (8, (9), (10), (11), (15), (18) and
(20), 2.02 and 2.03;
(iii) Section 3.01;

(iv) Section 4.01 and the first
sentence of Section 4.09;

(v) Article V,
(vi) Sections 6.01, 6.02 (a), (c), (d),

(e), (f), (i), (k), (1), (m, (n), (o) and
(p), 6.03, 6.04 and 6. 06;



(vii) Section 8.01 (b);

(viii) Sections 9.01 (a) and (c), 9.04,
9.05, 9.06, 9.07, 9.08 and 9.09;

(ix) Sections 10.01, 10.03 and 10. 04;
(x) Article Xl; and

(xi) Sections 12.01 (c), 12.03 and
12. 04.

(b) The General Conditions shall be nodified
as foll ows:

(i) a new par agraph shall be added to
the end of Section 2.01 to read as fol | ows:
“the term “Special Drawing Rights” and the
symbol “SDR’ mean special draw ng
rights as valued by the International Mnetary Fund in
accordance with its Articles
of Agreement”;

(ii) the term “Bank”, wherever used in
the General Conditions, other than in
Sections 2.01 (8) and 6.02 (f) thereof and the

| ast use of such termin Section
5.01 thereof, means the Bank acting as an inplenenting
agency of the GEF, except that in
Section 6.02, the term “Bank” shall al so include the
Bank acting in its own capacity;

(iii) the term“Borrower”, wherever used
in the General Conditions, neans the
Reci pient; not a nenber of the Bank, and in this

context, all references to t he
“Guarantor” and the “Guarantee Agreement” in the
Ceneral Conditions shall be

di sregarded;

(iv) the term “Loan Agreenent”,
wherever used in the General Conditions, neans this
Agr eenent ;

(v) the term“Loan” and “l oan”,
wherever used in the General Conditions, neans the
GEF Trust Fund Grant;

(vi) the term “Loan Account”, wherever
used in the General Conditions, neans the
CEF Trust Fund Grant Account; and

(vii) a new subparagraph is added after
subparagraph (p) in Section 6.02 of the
General Conditions, as follows: “an
extraordinary situation shall have arisen
in which any further disbursenent under the GEF
Trust Fund Grant woul d exceed t he
resources avail able for disbursement fromthe GEF.”

Section 1.02. Wierever used in this Agreenent,
unl ess the context otherw se requires, the several
terns defined in the General Conditions and in the
Recitals to this Agreenent have the respective
nmeani ngs therein set forth and the foll ow ng
additional terms have the follow ng nmeanings:



(a) “Devel opment Credit Agreenent” neans the
agreenent of even date herewith between India and the
Associ ation for the Project, as such agreement nmay be
amended fromtinme to time; and such termincludes the
“Ceneral Conditions Applicable to Devel opnent Credit
Agreements” of the Association, dated January 1, 1985
(as anended through Cctober 6, 1999), as applied to
such agreenment, and all schedul es and agreenents
suppl emental to the Devel opnent Credit Agreenents;

(b) “Eligible Categories” nmeans categories
(1) and (2), set forth in the table in Part A 1 of
Schedule 1 to this Agreenent.

(c) “Eligi bl e Expenditures” neans the
expendi tures for goods and services referred to in
Section 2.02 of this Agreenent.

(d) “Fiscal Year” means the Fiscal Year of
t he Reci pient beginning on April 1 of a cal endar year
and ending on March 31 of the follow ng cal endar year;

(e) “Loan Agreenent” neans the agreenent of
even date herewith between the Bank and the Reci pient
for the Project, as such agreenent may be anended from
tine to tine; and such termincludes the “General
Conditions Applicable to Loan and Guarantee Agreenents
for Single Currency Loans” of the Bank, dated My 30,
1995 (as anended through Cctober 6, 1999), as applied
to such agreement, and all schedul es and agreenents
suppl enental to the Loan Agreenent;

(f) “Menor andum and Articles of Association”
nmeans the Menorandum and Articles of Association of
the Recipient as anended to the date of this
Agr eenent ;

(9) “Policy Statenent” neans the operational
policy statenment dated Decenmber 24, 1992 of the
Reci pient as revised pursuant to Section 6.01 (c) of
the Devel opment Credit Agreenent;

(h) “Project Agreenent” neans the agreenent
of even date herewith between the Association and the
Reci pient, as the sane may be anended fromtine to
time, and such termincludes all schedul es and
agreenents supplemental to the Project Agreenent;

(i) “Proj ect Managenent Report” neans each
report prepared in accordance with Section 4.02 of
this Agreenent; and

(i) “Speci al Account” neans the account
referred to in Part B of Schedule 1 to this Agreenent.

ARTI CLE ||
The CEF Trust Fund G ant

Section 2.01. The Bank agrees to make avail abl e
to the Recipient, on the ternms and conditions set
forth or referred to in this Agreement, the CEF Trust
Fund Grant in an anmount in various currencies
equi valent to three mllion eight hundred thousand
Speci al Drawi ng Rights (SDR 3, 800, 000).

Section 2.02. The amount of the GEF Trust Fund



G ant may be withdrawn fromthe CGEF Trust Fund G ant
Account in accordance with the provisions of Schedul e
1 to this Agreenent for expenditures made (or, if the
Bank shall so agree, to be nade) in respect of the
reasonabl e cost of goods and services required for
carrying out Part C of the Project and to be financed
out of the proceeds of the GEF Trust Fund G ant.

Section 2.03. The Cosing Date shall be March
31, 2006 or such |ater date as the Bank shal
establish. The Bank shall pronptly notify the
Reci pi ent of such later date.

ARTI CLE 111
Execution of the Project

Section 3.01. The Recipient declares its
comritment to the objectives of the Project as set
forth in Schedule 2 to the Devel opment Credit
Agreement, and, to this end, shall carry out Part C of
the Project with due diligence and efficiency and in
confornmity with appropriate financial, admnistrative
and engi neering practices and shall provide, pronptly
as needed, the funds, facilities, services and other
resources required for the Project.

Section 3.02. Except as the Bank shall otherwi se
agree, procurenment of the goods, works and
consultants’ services required for Part C of the
Project and to be financed out of the proceeds of the
GEF Trust Fund Grant shall be governed by the
provi sions of Schedule 2 to this Agreenent.

ARTI CLE |V
Fi nanci al Conditions

Section 4.01. (a) The Recipient shall maintain a
financi al managenent system including records and
accounts, and prepare financial statenents in a format
acceptable to the Bank, adequate to nonitor and record
the progress of the Project and of each Investnent
Project (including its costs and benefits to be
derived fromit) and to reflect in accordance with
consi stently mai ntai ned sound accounting practices the
operations and financial condition of the Recipient
and to register separately the operations, resources
and expenditures related to the Project and each
I nvest ment Proj ect.

(b) The Reci pi ent shall

(i) have the records referred to in

Section 4.01 of this Agreenent, accounts and

financial statenents (bal ance sheets, statenents
of income and expenses and rel ated
statenents) and records and accounts for the Special
Account for each Fi scal Year audited
in accordance with sound auditing principles
consi stently appl i ed, by independent
audi tors acceptable to the Bank;

(ii) furnish to the Bank as soon as
avail able, but in any case not later than six
nonths after the end of each such year, (A)
certified copies of said financial



statenents for such years as so audited and (B) the

report of such audit by sai d auditors,
of such scope and in such detail as the Bank shal
have reasonably requested; and

(iii) furnish to the Bank such other
i nformati on concerning said records, accounts
and financial statements and the audit thereof
as the Bank shall fromtinme to time
reasonabl y request.

(c) For all expenditures with respect to
whi ch withdrawal s fromthe GEF Trust Fund G ant
Account were made on the basis of Project Managenent
Reports or statements of expenditures, the Recipient
shal | :

(i) mai ntain or cause to be
mai nt ai ned, in accordance w th paragraph (a) of this
Section, records and accounts reflecting
such expendi t ures;

(ii) retain, until at |east one year
after the Bank has received the audit report
for the Fiscal Year in which the [ast w thdrawal

fromthe GEF Trust Fund G ant Account
was nmade, all records (contracts, orders, invoices
bills, receipts and ot her docunents)

evi denci ng such expendi tures;

(iii) enable the Bank's representatives
to exam ne such records; and

(iv) ensure that such records and
accounts are included in the annual audit
referred to in paragraph (b) of this
Section and that the report of such audit
contains a separate opinion by said auditors as
to whether the statements of
expendi ture submtted during such Fiscal Year,

together with the procedures and
internal controls involved in their preparation, can
be relied upon to support the

related withdrawal s.

Section 4.02. The Recipient shall prepare, in
accordance with guidelines acceptable to the Bank, and
furnish to the Bank not later than 45 days after the
end of each cal endar quarter, a Project Managenent
Report for such period, which:

(a) (i) sets forth actual sources and
applications of funds for the Project, both
curmul atively and for the period covered
by said report, and projected sources
and applications of funds for the Project for the
si x-nonth period follow ng t he
period covered by said report; and

(ii) shows separately expenditures
financed out of the proceeds of the Loan during
the period covered by said report and
expendi tures proposed to be financed out
of the proceeds of the Loan during the six-nonth
period follow ng the period covered
by said report;



(b) (i) descri bes physical progress in
Project inplenentation both cumul atively and
for the period covered by said report; and

(ii) expl ai ns vari ances between the
actual and previously forecast inplenmentation
targets; and

(c) sets forth the status of procurenent
under the Project and expenditures under contracts
financed out of the proceeds of the Loan, as at the
end of the period covered by said report.

ARTI CLE V
Renedi es of the Bank

Section 5.01. Pursuant to Section 6.02 (p) of
the General Conditions, the follow ng additional
events are specified:

(a) the Recipient shall have failed to
performany of its obligations under the Loan
Agreement or the Project Agreenent;

(b) as a result of events which have occurred
after the date of the Devel opment Credit Agreenment, an
extraordi nary situation shall have arisen which shal
make it inprobable that the Recipient will be able to
performits obligations under the Project Agreenent;

(c) t he Menorandum and Articles of
Associ ation of the Recipient shall have been anmended,
suspended, abrogated, repealed or waived so as to
affect materially and adversely the ability of the
Recipient to performany of its obligations under this
Agr eenent ;

(d) the Policy Statenent as revised pursuant
to Section 6.01 (c) of the Devel opment Credit
Agreement shall have been amended, suspended
abrogat ed, repeal ed or waived so as to affect
materially and adversely the operations or the
financial conditions of the Recipient or its ability
to carry out the Project; and

(e) (i) the right of the Recipient or
India to withdraw the proceeds of the Loan or

the Credit nade to the Recipient or India, as
the case may be for the
financing of the Project shall have been suspended,

cancelled or ternminated in whol e or
in part by the Bank or the Association as the case nay
be, pursuant to the terms thereof, or

(ii) the Loan or Credit shall have
become due and payable prior to the agreed
maturity thereof.

ARTI CLE VI
Ef f ecti veness; Term nation
Section 6.01. The following event is specified
as an additional condition to the effectiveness of the

GEF Trust Fund Grant Agreenent w thin the neaning of
Section 12.01 (c¢) of the General Conditions, nanely,



that all conditions precedent to the effectiveness of
the Devel opnent Credit Agreenment and the Loan
Agreement have been fulfilled, other than those
related to the effectiveness of this Agreenent.

Section 6.02. The date ninety (90) days after
the date of this Agreement is hereby specified for the
pur poses of Section 12.04 of the General Conditions.

Section 6.03. This Agreenent shall continue in
effect until the CGEF Trust Fund Grant has been fully
di sbursed and the parties to this Agreement have
fulfilled all their obligations hereunder.

ARTI CLE VI |
Representative of the Recipient; Addresses

Section 7.01. The Managing Director of the
Recipient is designated as representative of the
Reci pi ent for the purposes of Section 11.03 of the
CGeneral Conditions.

Section 7.02 The foll owi ng addresses are
specified for the purposes of Section 11.01 of the
CGeneral Conditions:

For the Recipient:

I ndi an Renewabl e Ener gy Devel opnent
Agency Linmited

Core 4-A, East Court, 1st Floor, India
Habi tat Centre Conpl ex

Lodi Road, New Del hi 110003, India

Cabl e address:

ALTERNATE- ND- 3
New Del hi

For the Bank:

I nternational Bank for
Reconstruction and Devel opnent

1818 H Street, N W

Washi ngton, D.C. 20433

United States of Anerica

Cabl e address: Tel ex:
| NTBAFRAD 248423 (M)
Washi ngton, D.C 64145 (M)

I N WTNESS WHERECOF, the parties hereto, acting
through their duly authorized representatives, have
caused this Agreement to be signed in their respective
names in New Del hi, India, as of the day and year
first above written.

| NDI AN RENEWABLE ENERGY
DEVELCOPMENT AGENCY LI M TED

By /s/ V. Bakthavatsal am



Aut hori zed Representative

| NTERNATI ONAL BANK FOR
RECONSTRUCTI ON AND DEVEL OPMENT
As an | mpl enenting Agency of the
G obal
Environnent Facility

By /s/ Edwin R Lim
Country Director, India

SCHEDULE 1
Wt hdrawal of the Proceeds of the GEF Trust Fund G ant
Part A Cener al

1. The table below sets forth the Categories of
itens to be financed out of the proceeds of the GEF
Trust Fund Grant, the allocation of the amounts of the
GEF Trust Fund Grant to each Category and the
percentage of expenditures for items so to be financed
in each Category:

Amount of the GEF
Trust Fund G ant
% of
Al |l ocated (Expressed
Expendi t ures

Cat egory in SDR Equi val ent)
to be Financed

(1) Equi prent and 1, 140, 000
100% of foreign
material s
expendi tures,
100% of | ocal
expendi tures (ex-
factory cost) and
80% of | ocal
expenditures for

ot her itens

procured |l ocal ly

(2) Consul tant s’ 2,660, 000
100%
services and training
TOTAL 3, 800, 000
2. For the purposes of this Schedul e:

(a) the term“forei gn expenditures” neans



expenditures in the currency of any country other than
that of India for goods or services supplied fromthe
territory of any country other than that of India; and

(b) the term“local expenditures” neans
expenditures in the currency of India or for goods or
services supplied fromthe territory of India.

3. Not wi t hst andi ng the provisions of paragraph 1
above, no withdrawal s shall be made in respect of
paynents made for expenditures prior to the date of
this Agreenent.

4, If the Bank shall have determined at any tine
that any paynment nade fromthe GEF Trust Fund G ant
Account was used for any expenditure not consistent
with the provisions of this Agreenent, the Recipient
shal |, pronptly upon notice fromthe Bank, refund to
the Bank for deposit into the CGEF Trust Fund G ant
Account, an anmount equal to the anobunt so used or the
portion thereof as specified by the Bank.

5. The Bank may require withdrawals fromthe GEF
Trust Fund Grant Account to be nade on the basis of
statenents of expenditure for (i) goods; (ii)

consul tant services under contracts costing |ess than
$100, 000 equi val ent for enploynment of consulting
firms; and (iii) consultant services under contracts
costing |l ess than $50, 000 equival ent, all under such
terns and conditions as the Bank shall specify by
notice to the Recipient.

Part B: Speci al Account

1. The Recipient shall open and maintain in dollars
a special deposit account in a comercial bank on
terns and conditions satisfactory to the Bank.

2. After the Bank has received evidence
satisfactory to it that the Special Account has been
opened, withdrawals fromthe Loan Account of ampunts
to be deposited into the Special Account shall be made
as fol |l ows:

(a) until the Bank shall have received: (i)
the first Project Managenent Report referred to in
Section 4.02 of this Agreenent; and (ii) a request
fromthe Recipient for wthdrawal on the basis of
Proj ect Managenent Reports, withdrawal s shall be nade
in accordance with the provisions of Annex A to this
Schedul e 1; and

(b) upon recei pt by the Bank of a Project
Managenent Report pursuant to Section 4.02 of this
Agreenent acconpani ed by a request fromthe Recipient
for withdrawal on the basis of Project Managenent
Reports, all further withdrawals shall be nade in
accordance with the provisions of Annex B to this
Schedul e 1.

3. Paynents out of the Special Account shall be
made exclusively for Eligible Expenditures. For each
paynent made by the Recipient out of the Special
Account, the Recipient shall, at such tine as the Bank
shal | reasonably request, furnish to the Bank such
docunents and ot her evidence showi ng that such paynent
was made exclusively for Eligible Expenditures.



4, Not wi t hst andi ng the provisions of Part B.2 of
this Schedul e, the Bank shall not be required to nmake
further deposits into the Special Account:

(a) if the Bank determ nes at any tine that
any Project Managenent Report does not adequately
provide the information required pursuant to Section
4.02 of this Agreenent;

(b) if the Bank determ nes at any tine that
all further withdrawal s shoul d be nade by the Borrower
directly fromthe Loan Account; or

(c) if the Recipient shall have failed to
furnish to the Bank within the period of tine
specified in Section 4.01 (b) (ii) of this Agreenent,
any of the audit reports required to be furnished to
the Bank pursuant to said Section in respect of the
audit of: (A) the records and accounts for the Special
Account; or (B) the records and accounts reflecting
expenditures with respect to which w thdrawals were
made on the basis of Project Managenent Reports or
statenents of expenditures.

5. The Bank shall not be required to make further
deposits into the Special Account in accordance with
the provisions of Part B.2 of this Schedule if, at any
time, the Bank shall have notified the Recipient of
its intention to suspend in whole or in part the right
of the Recipient to nmake withdrawals fromthe Loan
Account pursuant to Section 6.02 of the CGeneral

Condi tions. Upon such notification, the Bank shall
determine, in its sole discretion, whether further
deposits into the Special Account nay be nade and what
procedures should be followed for naking such
deposits, and shall notify the Borrower of its

det erm nati on.

6. (a) If the Bank determ nes at any tine that
any payment out of the Special Account was made for an
expendi ture which is not an Eligible Expenditure, or
was not justified by the evidence furnished to the
Bank, the Borrower shall, pronptly upon notice from

t he Bank, provide such additional evidence as the Bank
may request, or deposit into the Special Account (or,
if the Bank shall so request, refund to the Bank) an
amount equal to the amount of such paynent. Unl ess
the Bank shall otherw se agree, no further deposit by
the Bank into the Special Account shall be nmade until
t he Reci pient has provided such evidence or nmade such
deposit or refund, as the case nay be.

(b) If the Bank determines at any tine that
any anount outstanding in the Special Account will not
be required to cover paynents for Eligible
Expenditures during the six-nonth period follow ng
such determination, the Recipient shall, pronptly upon
notice fromthe Bank, refund to the Bank such
out st andi ng anount .

(c) The Reci pi ent may, upon notice to the
Bank, refund to the Bank all or any portion of the
funds on deposit in the Special Account.

(d) Refunds to the Bank nade pursuant to
subparagraph (a), (b) or (c) of this paragraph 6 shall



be credited to the Loan Account for subsequent
wi t hdrawal or for cancellation in accordance with the
provi sions of the Loan Agreenent.

Annex A to SCHEDULE 1

Qperation of Special Account when Wthdrawal s are not
made on the Basis of Project Managenent Reports

1. The term “Authorized Allocati on” means an anount
equi val ent to $500,000 in respect of the Special
Account for Part C of the Project to be withdrawn from
the GEF Trust Fund Grant Account and deposited into
the Special Account pursuant to paragraph 2 of this
Annex.

2. Wt hdrawal s of the Authorized Allocation and
subsequent withdrawal s to replenish the Speci al
Account shall be nade as foll ows:

(a) For withdrawal s of the Authorized
Al | ocation, the Recipient shall furnish to the Bank a
request or requests for deposit into the Special
Account of an anpunt or anounts which in the aggregate
do not exceed the Authorized Allocation. On the basis
of each such request, the Bank shall, on behalf of the
Reci pi ent, w thdraw fromthe Loan Account and deposit
into the Special Account such anmpunt as the Borrower
shal | have requested.

(b) For repl eni shnent of the Special Account,
the Recipient shall furnish to the Bank requests for
deposit into the Special Account at such intervals as
the Bank shall specify. Prior to or at the time of
each such request, the Recipient shall furnish to the
Bank the docunents and ot her evidence required
pursuant to Part B.3 of Schedule 1 to this Agreenent
for the paynent or payments in respect of which
repl eni shment is requested. On the basis of each such
request, the Bank shall, on behalf of the Recipient,
wi t hdraw fromthe Loan Account and deposit into the
Speci al Account such amobunt as the Recipient shal
have requested and as shall have been shown by said
docunents and other evidence to have been paid out of
the Special Account for Eligible Expenditures. Each
such deposit into the Special Account shall be
wi t hdrawn by the Bank fromthe Loan Account under one
or nore of the Eligible Categories.

3. The Bank shall not be required to make further
deposits into the Special Account, once the total
unwi t hdrawn anount of the Loan mnus the total anount
of all outstanding special comitrments entered into by
the Bank pursuant to Section 5.02 of the General
Conditions shall equal the equivalent of tw ce the
ampbunt of the Authorized Allocation. Thereafter,

wi t hdrawal from the Loan Account of the remaining
unwi t hdrawn anount of the Loan shall follow such
procedures as the Bank shall specify by notice to the
Reci pient. Such further w thdrawals shall be made
only after and to the extent that the Bank shall have
been satisfied that all such anpunts remai ning on
deposit in the Special Account as of the date of such
notice will be utilized in naking paynments for

El i gi bl e Expendi tures.

Annex B to SCHEDULE 1



Qperation of Special Account when Wthdrawal s are
made on the Basis of Project Managenent Reports

1. Except as the Bank nmay otherw se specify by
notice to the Recipient, all withdrawals fromthe Loan
Account shall be deposited by the Bank into the

Speci al Account in accordance with the provisions of
Schedule 1 to this Agreement. Each such deposit into
the Special Account shall be w thdrawn by the Bank
fromthe Loan Account under one or nore of the

El i gi bl e Categori es.

2. Each application for withdrawal fromthe Loan
Account for deposit into the Special Account shall be
supported by a Project Managenment Report.

3. Upon recei pt of each applications for withdrawal
of an amount of the Loan, the Bank shall, on behal f of
the Recipient, wthdraw fromthe Loan Account and
deposit into the Special Account an anount equal to
the | esser of:

(a) the anpbunt so requested; and

(b) t he anpbunt whi ch the Bank has determ ned,
based on the Project Managenent Report acconpanyi ng
said applications, is required to be deposited in
order to finance Eligible Expenditures during the
six-nmonth period followi ng the date of such report;
provi ded, however, that the anpbunt so deposited, when
added to the amount indicated by said Project
Managenent Report to be remaining in the Special
Account, shall not exceed the equival ent of
$1, 000, 000.

SCHEDULE 2
Procurenent and Consultants’ Services
Section | Procurenent of Goods
Part A Gener al

Goods shall be procured in accordance with the
provi sions of Section 1 of the “Guidelines for
Procurenent under |BRD Loans and I DA Credits”
publ i shed by the Association in January 1995 and
revised in January and August 1996, Septenber 1997 and
January 1999 (the CGuidelines) and the follow ng
provi sions of Section | of this Schedul e.

Part B: I nternational Conpetitive Bidding

1. Except as otherw se provided in Part C of this
Section, goods shall be procured under contracts
awarded in accordance with the provisions of Section
Il of the Guidelines and paragraph 5 of Appendix 1

t hereto.

2. The follow ng provision shall apply to goods to
be procured under contracts awarded in accordance with
the provisions of paragraph 1 of this Part B.

Preference for Donestically Manufactured Goods
and Donestic Contractors



The provision of paragraphs 2.54 and 2.55 of the
CGui del i nes and Appendi x 2 thereto shall apply to goods
manufactured in the territory of the Guarantor and
works to be carried out by donmestic contractors.

Part C Nat i onal Shoppi ng

Speci al i zed equi pment (office equi pnent,
nonitoring and testing equi pnent, conputer hardware
and software and instruments for nonitoring and
testing estimated to cost the equival ent of $50,000 or
| ess per contract, up to an aggregate anpunt not to
exceed $1, 000, 000 equi val ent may be procured under
contracts awarded on the basis of national shopping
procedures in accordance with the provisions of
paragraphs 3.5 and 3.6 of the Cuidelines

Section |1 Enpl oynent of Consultants
Part A Gener al

Consul tants’ services shall be procured in
accordance with the provisions of the Introduction and
Section IV of the “Cuidelines: Selection and
Enmpl oynent of Consultants by World Bank Borrowers”
publ i shed by the Bank in January 1997 and revised in
Sept enber 1997 and January 1999 (the Consultant
Gui delines) and the foll owing provisions of Section Il
of this Schedul e.

Part B: Quality- and Cost-based Sel ection

Except as otherw se provided in Part C of this
Section, consultants’ services shall be procured under
contracts awarded in accordance with the provisions of
Section Il of the Consultant Cuidelines, paragraph 3
of Appendix 1 thereto, Appendix 2 thereto, and the
provi sions of paragraphs 3.13 through 3.18 thereof
applicable to quality- and cost-based sel ection of
consul tants.

Part C O her Procedures for the Sel ection of
Consul t ant s

1. Qual i ty-based Sel ection

Services under Part C of the Project shall be
procured under contracts awarded in accordance wth
the provisions of paragraphs 3.1 through 3.4 of the
Consul tant Cui del i nes.

2. Sel ection Under a Fi xed Budget

Services for training under Part C of the
Project may be procured under contracts awarded in
accordance with the provisions of paragraphs 3.1 and
3.5 of the Consultant Cuidelines.

3. Si ngl e Source Sel ection

Services under Part C of the Project which are
estimated to cost |ess than $100, 000 equi val ent per
contract, may, with the Bank’s prior agreenent, be
procured in accordance with the provisions of
par agraphs 3.8 through 3.11 of the Consultant
Cui del i nes.



4. I ndi vi dual Consultants

Services for tasks that neet the requirenents
set forth in paragraph 5.1 of the Consultant
Cui del i nes shall be procured under contracts awarded
to individual consultants in accordance with the
provi sions of paragraphs 5.1 through 5.3 of the
Consul t ant Cui del i nes.

Part D Revi ew by the Bank of the Sel ection of
Consul tants

1. Sel ection Pl anni ng

Prior to the issuance to consultants of any
requests for proposals, the proposed plan for the
sel ection of consultants under the Project shall be
furnished to the Bank for its review and approval, in
accordance with the provisions of paragraph 1 of
Appendi x 1 to the Consultant Cuidelines. Selection of
all consultants’ services shall be undertaken in
accordance with such selection plan as shall have been
approved by the Bank, and with the provisions of said
par agr aph 1.

2. Prior Review

(a) Wth respect to each contract for the
enpl oynent of consulting firms estimated to cost the
equi val ent of $100,000 or nore, the procedures set
forth in paragraphs 1, 2 (other than the third
subpar agraph of paragraph 2(a)) and 5 of Appendix 1 to
the Consultant Cuidelines shall apply.

(b) Wth respect to each contract for the
enpl oyment of individual consultants estinated to cost
the equival ent of $50,000 or nore, the qualifications,
experience, terms of reference and terns of enpl oynent
of the consultants shall be furnished to the
Association for its prior review and approval. The
contract shall be awarded only after the said approval
shal | have been given.

3. Post Revi ew

Wth respect to each contract not governed by
paragraph 2 of this Part, the procedures set forth in
paragraph 4 of Appendix 1 to the Consultant Guidelines
shal | apply.



