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CREDI T NUMBER 2394 | N
(Anmendnent)

Agr eenent Amendi ng
Devel opnent Credit Agreenent

(Famly Welfare (Urban Sluns) Project)

bet ween

I NDI A

and

| NTERNATI ONAL DEVELOPMENT ASSCCI ATI ON

Dat ed August 21, 2000

CREDI T NUMBER 2394 | N
(Amendnent)

AGREEMENT AMENDI NG
DEVELCOPMVENT CREDI T AGREEMENT

AGREEMENT, dated August 21, 2000, between INDIA acting by its
President (the Borrower) and the | NTERNATI ONAL DEVELOPMENT ASSOCI ATl ON
(the Associ ation).

WHEREAS (A) by the Devel opnent Credit Agreenent dated February 4,
1994 (the Devel opnent Credit Agreenent) between the Borrower and the
Associ ation, the Association has agreed to make avail able to the Borrower
an anount in various currencies equivalent to fifty-seven nmillion seven
hundred t housand Special Drawing Rights

(SDR 57,700, 000) (the Credit) to assist in financing the Project
described in Schedule 2 to the Devel opnent Credit Agreenent;

(B) by the Project Agreenent dated February 4, 1994 (the Project
Agreement) between the Association and the States of Andhra Pradesh,
Kar nat aka and West Bengal (the Project States), the Project States have
agreed to undertake certain obligations in respect of the carrying out of



Part A of the Project;

(O project cost savings have arisen under the Project due to,
inter alia, foreign exchange rate changes and the availability of
alternative sources of funding for certain expenditures previously agreed
to be financed out of the proceeds of the Credit;

(D) the Borrower has requested the Association to agree to use
these project cost savings under the Project to finance (i) the costs of
carrying out certain activities under Part A of the Project in certain
additional cities and towns in the Project States and (ii) the costs of
i mproving |ogistics systenms for urban fanmily welfare services in the
States of Tami| Nadu and Uttar Pradesh, and the Association, after due
consi deration, has agreed to this request, but only on condition that (a)
the Borrower agree to undertake certain additional obligations toward the
Associ ation, (b) the Project States agree to undertake certain additional
obligations toward the Association and (c) the States of Tanmi| Nadu and
Uttar Pradesh agree to undertake certain obligations toward the
Associ ation; and

WHEREAS the Borrower, in consideration of the Association’s
agreenent to finance the costs of carrying out those additional
activities in the Project States and in the States of Tani|l Nadu and
Uttar Pradesh, has agreed to undertake those additional obligations
toward the Association and, to this end, to amend the Devel opnent Credit
Agreement as set forth in this Agreenent;

NOW THEREFORE t he parties hereto hereby agree to anend the
Devel opnent Credit Agreenent as foll ows:

ARTI CLE |
Definitions

(i) The definition of “Project Cities” in Section 1.02 is
del eted and replaced with the follow ng:

“(k) “Project Cities” neans, collectively, BCC, CVDA, MCH,
and other cities, towns and ot her municipal authorities in any of the
Project States, designated by the Association at the request of the
Borrower as cities, towns or other nunicipal authorities eligible for

participating in the carrying out of Part A of the Project;”

(ii) The following definitions are added at the end of Section

1.02:

“(w) “New Project Cities Project Inplenmentation Plan”
neans each of the project i mpl enent ati on plans of the Project
States, dated July 1998 for Andhra Pradesh, July 1998 for
Kar nat aka and June 1998 for West Bengal, for the carrying out of Part A
of the Project in the Project Cities, other than BCC, CVDA and MCH,
desi gnated by the Association to be eligible for participating

in the carrying out of Part A of the Project pursuant to

paragraph (k) of this Section as of the date of the Agreenent
Amendi ng Devel opment Credit Agreement (as hereinafter defined), all
approved by the Association, as the sane nay be anmended
fromtime to tine with the agreement of the Association;

(x) “Tam | Nadu” neans the State of Tami| Nadu, a State
of India, and includes any successor thereto;



(y) “Tam | Nadu Agreement” neans the agreenent between
the Association and Tanmi | Nadu of even date herewith, as the same may be
amended fromtime to tine, and such term i ncludes all
schedul es and agreenents supplenental to the Tami| Nadu Agreenent;

(z) “Tam | Nadu Project Inplenentation Plan” neans the
project inplenentation plan of Tami| Nadu for the carrying out of
Part C of the Project in Tam | Nadu, dated Cctober 1998
and approved by the Association, as the same nay be amended fromtime to
time with the agreenent of the Association;

(aa) “Utar Pradesh” neans the State of Uttar Pradesh, a
State of India, and i ncl udes any successor thereto;

(bb) “Utar Pradesh Agreenent” neans the agreenent between
the Associ ation and Uttar Pradesh of even date herewith, as

the same may be anmended fromtinme to time, and such termincludes all
schedul es and agreenents supplenental to the Uttar Pradesh Agreenent;

(cc) “Utar Pradesh Project Inplenentation Plan” neans the
project inplenentation plan of Utar Pradesh for the carrying out of
Part C of the Project in Utar Pradesh, dated October 1998 and approved
by the Association, as the same may be anmended fromtime to time wth
the agreement of the Association;

(dd) “Agreenent Anendi ng Devel opnent Credit Agreenent”
neans the Agreenent Anendi ng Devel opnent Credit Agreenent of even
date herew th, between the Borrower and the Associ ation; and

(ee) “Agreenent Anending Project Agreenent” neans the
Agr eement Amendi ng Proj ect Agreement of even date herew th, between
the Association and the Project States.”

ARTI CLE 111
Execution of the Project
(i) Section 3.01 (b) is deleted and replaced with the foll ow ng:

“Section 3.01. (b) Wthout any limtation or restriction
upon any of its other obl i gations under this Agreenent, the
Borrower shall cause the Project States to performin
accordance with the provisions of the Project Agreement, Tam| Nadu in
accordance with the provi sions of the Tani|l Nadu Agreenment and
Utar Pradesh in accordance with the provisions of the Utar Pradesh
Agreement, all the obligations of the Project States, Tanmi| Nadu and

Utar Pradesh therein set forth, respectively, shall take and cause
to be taken all action, i ncluding the provision of funds, facilities,
services and other resources necessary or appropriate to
enable the Project States, Tami| Nadu and Uttar Pradesh to perform such

obligations, and shall not take or pernit to be taken any
action which woul d prevent or interfere with such performance.”

(ii) The words “, Tam| Nadu and Uttar Pradesh” are added after
the words “Project States” in Section 3.01 (c).

(iii) The following is added at the end of Section 3.03: “, by
Tam | Nadu pursuant to Section 2.03 of the Tam | Nadu Agreenment and by
Uttar Pradesh pursuant to Section 2.03 of the Uttar Pradesh Agreenent.”



ARTI CLE V
Renedi es of the Association

(i) New par agraphs (c) and (d) are added in Section 5.01 and
read as foll ows:

“(c) Tam | Nadu or Uttar Pradesh shall have failed to
performany of its obligations under the Tami | Nadu Agreement or
the Uttar Pradesh Agreement, as applicable

(d) As a result of events which have occurred after the
date of the Agreenent Amendi ng Devel opnent Credit Agreenent,
an extraordi nary situation shall have arisen which shal | nmake it
i mprobabl e that Tani| Nadu or Uttar Pradesh will be able to performits

obligations under the Tami | Nadu Agreenment or the Uttar
Pradesh Agreenent, as applicable.”

(ii) The words “or (c)” are added after the words “paragraph (a)”
in Section 5.02.

ARTI CLE VI
Ef fective Date; Term nation

New Sections 6.04, 6.05, 6.06 and 6.07 are added and read as
foll ows:

“Section 6.04. The Agreenent Anendi ng Devel opnent Credit
Agreement shall not becone effective until evidence satisfactory to
the Association shall have been furnished to the Associ ation that the
execution and delivery of the Tam | Nadu Agreement and the Utar
Pradesh Agreenent on behalf of Tanmi| Nadu and Uttar Pradesh
respectively, have been duly authorized or ratified by all necessary
governnent al action.

Section 6.05. As part of the evidence to be furnished
pursuant to Section 6.04, the Borrower shall furnish to the
Associ ation opinions satisfactory to the Association of
counsel acceptable to the Association showi ng that the Tami| Nadu

Agreement and the Uttar Pradesh Agreenent have been duly authorized or
ratified by, and executed and delivered on behal f of, Tami| Nadu and
Uttar Pradesh, respectively, and are |egally binding upon Tam | Nadu

and Uttar Pradesh in accordance with their terns.

Section 6.06. (a) Except as the Borrower and the Association
shal | ot herwi se agree, the Agreenent Amendi ng Devel opment Credit
Agreenent shall enter into effect on the date on whi ch the
Associ ation dispatches to the Borrower notice of its acceptance of the
evi dence requi red by Section 6.04

(b) If, before the effective date of the Agreenent
Amendi ng Devel opnent Credit Agreement, any event shall have
occurred which would entitle the Association to suspend the right
of the Borrower to make withdrawals fromthe Credit Account, the
Associ ati on nmay post pone the dispatch of the notice referred to
in paragraph (a) of this Section until such event or events shall have
ceased to exist.

Section 6.07. |If the Agreenent Anendi ng Devel opment Credit
Agreenent shall not have entered into effect by ninety (90) days after



its date, the Agreenent Anmendi ng Devel opnment

obligations of the parties thereunder shall

Credit Agreenent and all
term nate, unless the

Associ ation, after consideration of the reasons for the delay, shall

establish a |ater date for the purposes of this Section.
Associ ation shall pronptly notify the Borrower of such
| ater date.”
SCHEDULE 1
Wt hdrawal of the Proceeds of the Credit
(i) The table in paragraph 1 is deleted and replaced with the follow ng
tabl e:
Amount of the
Credit Allocated % of
(Expressed in
Expendi t ures
Cat egory SDR Equi val ent) to be
Fi nanced
(1) For Part A of the Project:
(a) Civil works 21, 900, 000 90%
(b) Equi prnent, vehi cl es, 11, 800, 000
100% of foreign
nmedi ci nes, furniture,
expendi tures,
| EC and Mat er nal 100% of
| ocal
and Child Health
expendi tures
material s
(ex-factory cost),
and 80%
of | ocal
expenditures for
ot her
itens procured
| ocally
(c) Consul tants, PMPs 7,700, 000 100%
and PVGCs' services
and training
(d) I ncrenent al 10, 000, 000 90% of
| ocal
operating costs
expendi tures until
Mar ch
31, 1995, and
65%
thereafter
(2) For Part B of the Project:
(a) Consultants’ services = ----------- oo---
(b) Equi prent,  eeee------- oo
vehicles and furniture
(3) For Part C of the Project:
(a) Civil works 2,120, 000 90%



(b) Equi prent and 530, 000 100% of
foreign
furniture
expendi tures,
100% of
| ocal
expendi t ures
(ex-factory cost),
and 80%
of | ocal
expenditures for
ot her
itens procured
| ocally
(c) Consul tants’ services 160, 000 100%
and training
(d) I ncrenent al 490, 000 65%
operating costs
(4) Unal | ocat ed 3, 000, 000
TOTAL 57, 700, 000
(ii) A new sub-paragraph (iii) is added to paragraph 2 (c) and reads as
foll ows:

“(iii)

equi pnent and bui | di
(iii)

“4.
no w t hdrawal s shall
expenditures prior t
Amendi ng Devel opnent
out (i) by or in any

Part A of the Project or (ii) by or

consumabl es, rent and mai ntenance of vehicles, office

ngs, all in respect of the Project.”

New par agraphs 4 and 5 are added and read as foll ows:

Not wi t hst andi ng the provisions of paragraph 1 above,

be made in respect of payments nade for

o the date of the Agreement

Credit Agreerment on account of activities carried
Project City other than BCC, CMDA and MCH under

in Tam | Nadu or Uttar Pradesh under

Part C of the Project.

5.

Credit Account to be
for expenditures for
contracts costing le
contracts costing
consulting firms and
i ndi vi dual

costs; all
specify by notice to

consul tants;

The Association may require withdrawals fromthe

made on the basis of statenents of expenditure
: (a) goods and works under

ss than $50, 000 equival ent each; (b) services under
| ess than $100, 000 equi val ent each for enpl oynent of
$50, 000 equi val ent each for enpl oynment of
(c) training; and (d) increnental operating

under such terns and conditions as the Association shall

t he Bor r ower . ”
SCHEDULE 2

Description of the Project

A new Part Cis added and reads as foll ows:

“Part C

| mpr ovenent of

I mprovi ng Logistics Systens

| ogi stics systens for urban famly welfare



services in Tam | Nadu and Uttar Pradesh regarding procurenent,
transport and distribution of nedical supplies by

construction of storage facilities, provision of storage and

mat eri al - handl i ng equi pnent, provi sion of data processing equi pnent
for conputerized inventory managenent and provision of required

techni cal assistance.”

IN WTNESS WHERECOF, the parties hereto, acting through their duly
aut hori zed representatives, have caused this Agreenent to be signed in
their respective nanes in New Del hi, India, as of the day and year first
above written.

I NDI A

By /s/ Rahul Bhat nagar
Aut hori zed Representative

| NTERNATI ONAL DEVELOPMENT ASSCOCI ATI ON

By /s/ Edwin Lim
Country Director, India



