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OPEN STOCK HOLDING COMPANY “BARQI TOJIK” 
PROJECT IMPLEMENTATION UNIT 
ADVISORY SUPPORT FOR THE REGIONAL TRADE INITIATIVES PROJECTGRANT  
GRANT NO. TF 016252 
 
NOTES TO THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS  
FOR THE YEAR ENDED DECEMBER 31, 2016 
 

(in US Dollars)  

 

1. GENERAL INFORMATION 

 

According to the Agreement between the Republic of Tajikistan and International Bank for 

Reconstruction and Development / International Development Association (the “World Bank”) dated 

July 29, 2014, the World Bank provided a Grant No TF 016252 in the amount of 300,000 US Dollars 

to the Republic of Tajikistan. According to the Grant Agreement dated February 25, 2016 

International Bank for Reconstruction and Development / International Development Association 

increased Grant No TF 016252 in the amount of 200,000 US Dollars (Note 8). After the increase, the 

total amount of the Grant is 500,000 US Dollars. 

 

The Grant was provided for the “Advisory Support for the Regional Trade Initiatives Project” 

(the “Project”). 

 

Project purpose 

 

The objective of the Project is to facilitate the preparation of the CASA 1000 Project (Central Asia 

South Asia electricity transmission and trade project) as well as the Recipient’s other regional energy 

trade initiatives. The Project consists of the following parts:  

 

Part 1: Technical Assistance  

 

a. Supporting the working Group with its groundwork on the CASA 1000 Project through the 

financing of advisory services from legal, commercial and other relevant experts. 

b. Carrying out assessment, studies, consultation with stakeholders and public outreach to facilitate 

the Recipient in undertaking inter and intra-regional energy trade initiatives.  

 

Part 2: Operating Costs 

 

a. Financing: (1) the costs incurred by Recipient’s delegates to participate and develop regional 

energy trade initiatives, (2) the incremental operating expenses of the Project Implementing 

Entity.    

 

Project management 

 

The project is implemented by the Project Implementation Unit (the “PIU”) at the OSHC “Barqi 

Tojik”. 

 

Contribution of OSHC “Barqi Tojik” to the Projects 

 

OSHC “Barqi Tojik” contributes to the Project by performing direct payments, as well as providing 

funding sources, when granted funds are not readily available, which are subsequently reimbursed.  

 

Duration of the Project is from July 29, 2014 to October 31, 2017. 
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2. PRESENTATION OF THE SPECIAL PURPOSE PROJECT FINANCIAL STATEMENTS 

 

Basis of preparation 

 

These special purpose project financial statements have been prepared in accordance with the 

International Public Sector Accounting Standard (the “IPSAS”) “Financial Reporting under the Cash 

Basis of Accounting” issued by the Public Sector Committee of the International Federation of 

Accountants, and incorporate the following principal accounting policies, which have been consistently 

followed in all material respects and comply with the World Bank’s Financial Management Sector 

Board’s “Guidelines: Annual Financial Reporting and Auditing for World Bank Financed Activities” 

(the “WB Guidelines”).  

 

Under the cash basis system income (or expenditure) is recognized when cash is received (or paid) 

irrespective of when goods or services are received. 

 

The Project’s approved budget disclosed by categories of expenses is not publicly available and as 

such comparison of budget and actual amounts is not presented.  

 

These special purpose project financial statements consist of: 

 

• Statement of cash proceeds and disbursements; 

• Statement of uses of funds by project components; 

• Notes to the special purpose project financial statements, including short description of main 

statements of accounting policy and other descriptive notes. 

 

The reporting currency of these special purpose project financial statements is US Dollars (the “USD”). 

 

 

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Cash basis of accounting 

 

Special purpose project financial statements are prepared on a cash basis of accounting. The cash 

basis of accounting recognizes transactions and events only when cash (including cash equivalents) is 

received or paid by the entity. Special purpose project financial statements prepared under the cash 

basis provide readers with information about the sources of cash raised during the period, the 

purposes for which cash was used and the cash balances at the reporting date. The measurement focus 

in the special purpose project financial statements is balances of cash and changes therein.  

 

Foreign currency 

 

Operations in foreign currency initially are counted in functional currency by the official currency 

exchange rate settled by the National Bank of Tajikistan (the “NBT”) on a date of operation.  

 

All payments made in local currency are translated into USD at the official exchange rate defined by 

National Bank of Tajikistan, at the date of transaction. 

 

Monetary assets and liabilities expressed in foreign currency are converted to functional currency at 

official exchange rate on a date settled by the NBT.  

 

All foreign exchange differences resulted from maturity or recounting are included in statement of 

cash proceeds and disbursements. 

 

Non-monetary items are valued according to their historic cost in foreign currency, which are 

recalculated on rates of the initial operation date. 
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Cash and cash equivalents 

 

Cash and cash equivalents include cash on hand and due from banks, which can be converted to the 

corresponding amount of cash in the short term. 

 

Taxes 

 

In accordance with the subsidiary agreement between Ministry of Finance of the Republic of 

Tajikistan and OSHC “Barqi Tojik”, which is conducted for the Grant, the Project is exempted from 

value added tax and social tax payments. Calculation and payment of personal income tax and 

pension fund contributions from income of local staff and consultants is made in accordance with the 

requirements and rates of the Tax Code of the Republic of Tajikistan.  

 

Project expenses 

 

The expenses are recorded in the period when they were actually paid.  

 

Sources of funds 

 

The funds were provided by the World Bank to the Project through direct payment to the end supplier 

of goods and/or services, reimbursement of expenses and contribution of OSHC “Barqi Tojik”.  

 

 

4. FUNDS RECEIVED 

 

The funds received were presented by the following reimbursement methods: 

 
 For the year 

ended 

December 31, 

2016 

 Cumulative  For the period 

from July 29, 

2014 to 

December 31, 

2015 

 Cumulative 

Financing method / 

sources of financing: 

       

        Grant No. TF 016252 

       Reimbursement of 

expenses 204,757 

 

289,558 

 

84,801 

 

84,801 

Direct payment - 

 

113,139 

 

113,139 

 

113,139 

        

 

204,757 

 

402,697 

 

197,940 

 

197,940 

        OSHC “Barki Tojik” 

contribution 

       Incurred expenses 157,035 

 

211,852 

 

54,817 

 

54,817 

Reimbursed to OSHC 

“Barki Tojik” (204,757) 

 

(204,757) 

 

- 

 

- 

        

 

(47,722) 

 

7,095 

 

54,817 

 

54,817 

        

 

157,035 

 

409,792 

 

252,757 

 

252,757 
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5. PROJECT EXPENDITURES 

 

Project expenditures by components are presented in the statement of funds by project components.  

Project expenditures on major categories are presented in the statement of cash proceeds and 

disbursements. Breakdown of project expenses by nature is presented as follows: 

 
 For the year 

ended 

December 31, 

2016 

 Cumulative  For the period 

from July 29, 

2014 to 

December 31, 

2015 

 Cumulative 

        Business trips expenses 85,663 

 

149,570 

 

63,907 

 

63,907 

Payroll 71,372 

 

142,744 

 

71,372 

 

71,372 

Consulting services - 

 

113,139 

 

113,139 

 

113,139 

Training - 

 

4,339 

 

4,339 

 

4,339 

        

 

157,035 

 

409,792 

 

252,757 

 

252,757 

 

 

6. FINANCIAL POSITION 

 

Financial position as at December 31, 2016, and 2015 comprise of: 

 
 December 31, 

2016 

 December 31, 

2015 

ASSETS AND EXPENDITURES 

   Cumulative project expenses 409,792 

 

252,757 

    TOTAL ASSETS AND EXPENDITURES 409,792 

 

252,757 

    FINANCING 

   
    Grant No. TF 016252 402,697 

 

197,940 

OSHC “Barki Tojik” contribution 7,095 

 

54,817 

    TOTAL FINANCING 409,792 

 

252,757 

 

 

7. WITHDRAWAL APPLICATIONS 

 

Withdrawal applications for the year ended December 31, 2016 comprise: 

 
Sources of financing Application  Date  Reimbursement  Total 

        TF 016252 

       

 

3 

 

April 4, 2016 

 

73,630 

 

73,630 

 

4 

 

September 26, 2016 

 

75,301 

 

75,301 

 

5 

 

November 15, 2016 

 

55,826 

 

55,826 

        

     

204,757 

 

204,757 

        OSHC “Barki Tojik” 

    

- 

 

(47,722) 

        

     

- 

 

(47,722) 

        

     

204,757 

 

157,035 
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8. UNDRAWN FUNDS 

 

For the year ended December 31, 2016 undrawn funds are presented as follows: 

 
 Grant  

No. TF 016252 

US Dollars 

  Approved grant amount 500,000 

Disbursed during the period from July 29, 2014 to December 31, 2016 402,697 

  Undrawn amount 97,303 

  

 

Grant  

No. TF 016252 

US Dollars 

  Grant received as at January 1, 2016 197,940 

Disbursed in 2016 204,757 

  Grant received as at December 31, 2016 402,697 

 

 

9. COMMITMENTS 

 

In the normal course of activities, the Project concludes agreements with suppliers of goods and 

services in accordance with the established budget and procurement plan. The contract value of 

obligations valid as at December 31, 2016 was as follows: 

 
Counterparty  CCY  Cost per 

contract  

 Date of contract 

signing  

 Date of contract 

completion  

         Public Organization 

Republican Fund 

“Kuhiston” 

 

USD  

 

99,107 

 

October 31, 2016 

 

October 31, 2017 

 

 

10. LEGAL CASES 

 

There were no any legal claims related to the Project.  

 

 

11. EVENTS AFTER THE REPORTING DATE  

 

As at the date of issue of the special purpose project financial statements no significant events or 

transactions happened, which should be disclosed in the special purpose project financial statements, 

except for the events or transactions described above. 


