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DUTCH GRANT AGREEMENT

AGREEMENT, dated April 17, 2001, between KYRGYZ REPUBLI C (the Recipient) and
| NTERNATI ONAL DEVELOPMENT ASSOCI ATI ON (the Associ ation) acting as Adm ni strator of
grant funds provided by the GOVERNMENT OF THE NETHERLANDS.

WHEREAS (A) pursuant to a Devel opnent Credit Agreenent (Consolidation Structural
Adjustment Credit), dated Septenber 20, 2000, between the Recipient and the
Association (the I DA Credit Agreenent), the Association has agreed to extend to the
Recipient a credit in an amount in various currencies equivalent to twenty six nmillion
and one hundred thousand Special Draw ng Rights (SDR 26, 100, 000) to support the
Recipient in the execution of the Program as defined in the |IDA Credit Agreenent; and

(B) pursuant to an arrangenent dated Novenber 30, 2000, between the
Net herl ands M nister for Devel opment Cooperation (the Mnister) and International
Bank for Reconstruction and Devel opnent (the Bank) and the International Devel opnent
Associ ation (the Association), the Mnister has requested the Bank and the
Associ ation, and the Bank and the Association have agreed, to adm nister grant funds
(the Grant) to be nmade avail able by the Mnister for the support of the Recipient in
the execution of the Program in accordance with the provisions of such arrangenent;



NOW THEREFORE t he parties hereto hereby agree as follows:
ARTI CLE |
General Conditions; Definitions

Section 1.01. (a) The follow ng provisions of the General Conditions Applicable
to Devel opnent Credit Agreenments of the Association dated January 1, 1985, as anended
t hrough Cctober 6, 1999 with the nodifications set forth in paragraph (b) of this
Section (the General Conditions) constitute an integral part of this Agreenent:

(i) Article 1;

(ii) Sections 2.01 (1), (2), (3), (4), (5, (7), (8, (9, (12) and
(13), 2.02 and 2.03;

(iii) Sections 4.01 and 4. 05;
(iv) Article V,

(v) Sections 6.01, 6.02 (a), (b), (c), (d), (e), (g), (h), and (1)
6.03, 6.04 and 6. 06;

(vi) Section 8.01 (h);
(vii) Sections 9.01, 9.03, 9.04, 9.05, 9.06, 9.07 and 9.08;
(viii) Article X; and

(ix) Article X .

(b) The General Conditions shall be nodified as foll ows:

(i) the term “Association”, whichever used in the General Conditions,
ot her than in Section 6.02 (e) thereof, means the International
Devel opnent Associ ation acting as Administrator of the Gant
pursuant to the arrangement between the Mnister and the
Bank and the Association referred toin Recital (B) of this
Agreenent, except that in Section 6.02, the term “Associ ati on”

shall also include the International Devel opnent Association
acting in its own capacity;

(ii) the term “Borrower”, whichever used in the General Conditions,

neans
t he Reci pi ent;
(iii) the term“Devel opnent Credit Agreenent”, whichever used in the
Gener al Condi tions, neans this Agreenent except that in
Section 6.02 (a), the term “Devel opment Credit Agreenent”

means the | DA Credit Agreenent;

(iv) the term“Credit”, whichever used in the General Conditions, neans
t he
G ant;

(v) the term“Credit Account”, whichever used in the General
Condi ti ons,
means the Grant Account, an account opened by the Administrator on
its



books in the nane of the Recipient to which the anount of the

Gant is
credited; and
(vi) the term “Deposit Account”, whichever used in the IDA Credit
Agr eenent, means the Grant Deposit Account, referred to in
Section 2.02 (b) of this Agr eenent .
(vii) Section 4.01 shall be nodified to read:
“Unl ess otherw se agreed by the Association, withdrawals fromthe
G ant Account shall be nade in the currency of the Grant, i.e.
Net her | ands Guilders (NLG.”

Section 1.02. Wierever used in this Agreenent, unless the context otherw se
requires, the several terns defined in the General Conditions, in the Recitals to this
Agreement and in the | DA Credit Agreement have the respective neanings therein set
forth, and the term “Netherlands CGuilders” and “NLG rnean the currency of
Net her | ands.

ARTI CLE ||
The G ant

Section 2.01. The Administrator agrees to nake available to the Recipient, on
the terms and conditions set forth or referred to in this Agreement, a Gant in an
amount of three nmillion Netherlands Guilders (NLG 3,000, 000).

Section 2.02. (a) The anpbunt of the Grant may not be w thdrawn from G ant
Account before the rel ease of the second tranche pursuant to the IDA Credit.

(b) The Reci pient shall open, prior to furnishing to the Adnministrator the
first request for withdrawal fromthe Dutch Grant Account, and thereafter maintain in
its central bank, a deposit account in Dollars on terms and conditions satisfactory to
the Administrator. Al withdrawals fromthe Dutch Grant Account shall be deposited by
the Administrator into the Deposit Account.

(c) The Reci pi ent undertakes that the proceeds of the Dutch Grant shall not
be used to finance expenditures excluded pursuant to the provisions of the Schedule to
this Agreenment. If the Administrator shall have deternmined at any time that any
proceeds of the Dutch Grant Account shall have been used to make a paynent for an
expendi ture so excluded, the Recipient shall, pronptly upon notice fromthe
Administrator, (i) deposit into the Deposit Account an amobunt equal to the anount of
said paynment, or (ii) if the Adm nistrator shall so request, refund such amunt to the
Adm ni strator. Amounts refunded to the Adm nistrator upon such request shall be
credited to the Dutch Grant Account for cancellation.

Section 2.03. The Cosing Date shall be August 23, 2001 or such later date as
the Administrator shall establish. The Adm nistrator shall pronptly notify the
Reci pi ent of such later date.

ARTICLE I |1
O her Covenants

Section 3.01. Section 2.02 (c) of the Article Il and Articles Ill and IV of the
I DA Credit Agreenent, including the Schedules referred to therein, are hereby
incorporated into this Agreenent with the same force and effect as if they fully set
forth herein, it is being understood that all references in said Articles to the
“Associ ation” shall be deened to be references to the Association as Adm nistrator of
the Grant under this Agreenment, all references to the “Borrower” shall be deened
references to the Recipient, and all references to the “Credit” and the “Credit



Anpbunt” and “Deposit Account” shall be deenmed to be references to the Grant, the Gant
Account and the G ant Deposit Account, respectively.

ARTI CLE |V
Ef f ecti veness

Section 4.01. This Agreenent shall becone effective upon its execution by the
parties.

ARTI CLE V
Represent ati on

Section 5.01. The Mnister of Finance of the Recipient is designated as
representati ve of the Recipient for the purposes of Section 11.03 of the General
Condi tions.

Section 5.02. The foll owi ng addresses are specified for the purposes of Section
11.01 of the General Conditions:

For the Recipient:

M nistry of Finance
Er ki ndi k Boul evard 58
Bi shkek 720874

Kyrgyz Republic

Cabl e address: Tel ex:
245156 NUR KH
For the Adm nistrator:

I nternational Devel opnment Associ ation
1818 H Street, N W

Washi ngton, D.C. 20433

United States of America

Cabl e address: Tel ex:
| NDEVAS 248423 (M) or
Washi ngton, D.C 64145 (M)

IN WTNESS WHERECOF, the parties hereto, acting through their duly authorized
representati ves, have caused this Agreement to be signed in their respective nanes as
of the day and year first above witten.

KYRGYZ REPUBLI C

By /s/ Baktybek Abdrissaev
Aut hori zed Representative

| NTERNATI ONAL DEVELOPNMENT ASSQOCI ATI ON
as Administrator of the G ant



By /s/ Anthony Chol st
Aut hori zed Representative

For purposes of Section 2.02 (c) of this Agreenent, the proceeds of the G ant
shall not be used to finance any of the follow ng expenditures:

1. expenditures in the currency of the Recipient or for goods or services supplied
fromthe territory of the Recipient;

2. expenditures for goods or services supplied under a contract which any nationa
or international financing institution or agency other than the Bank or the

Associ ation shall have financed or agreed to finance, or which the Bank or the

Associ ation shall have financed or agreed to finance under another credit or a |oan;

3. expenditures for goods included in the foll owi ng groups or subgroups of the
Standard International Trade O assification, Revision 3 (SITC, Rev.3), published by
the United Nations in Statistical Papers, Series M No. 34/Rev.3 (1986) (the SITC), or
any successor groups or subgroups under future revisions to the SITC, as designated by
the Association by notice to the Recipient:

Group Subgr oup Description of Itens
112 - Al cohol i ¢ beverages
121 - Tobacco, unnmanufactured

t obacco refuse

122 - Tobacco, manufactured (whether
or not containing tobacco
substitutes)

525 - Radi oacti ve and associ at ed
materials
667 - Pearls, precious and

seni preci ous
st ones, unworked or worked

718 718.7 Nucl ear reactors, and parts
t hereof; fuel
el enments (cartridges), non
-irradiated, for
nucl ear reactors

728 728. 43 Tobacco processi ng machi nery

897 897.3 Jewel ry of gold, silver or
pl ati num group netals (except
wat ches and wat ch
cases) and goldsnmiths' or
silversmths’ wares (including
set gens)

971 - Gol d, non-nonetary (excl uding
gold ores and concentrates)

4, expenditures for goods intended for a mlitary or paramlitary purpose or for
| uxury consunption

5. expendi tures for environnental |y hazardous goods (for purposes of this paragraph
the term“environnmental | y hazardous goods” neans goods, the manufacture, use or inport



of which is prohibited under the | aws of the Recipient or international agreenents to
which the Recipient is a party);

6. expenditures (a) in the territories of any country which is not a nenber of the
Bank or for goods procured in, or services supplied from such territories, or (b) on
account of any paynent to persons or entities, or any inport of goods, if such paynment
or inmport is prohibited by a decision of the United Nations Security Council taken
under Chapter VII of the Charter of the United Nations; and

7. expenditures under a contract in respect of which the Association deternines
that corrupt or fraudul ent practices were engaged in by representatives of the

Reci pient or of a beneficiary of the Credit during the procurenment or execution of
such contract, w thout the Recipient having taken tinmely and appropriate action
satisfactory to the Association to renedy the situation.
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