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BASIC DATA

Area: 342,000 sq. km.

Population (1970): 936,000 of which 398,000 urbanized

percent a year
nhabitants per sq. km.

Growth rate 2.2
Density 2.7 1

Gross Domestic Producb
(at current market prices)

Total in 1967 CFAF 59 billion
Per capita in 1970 (esflmate)

1 Ld UAD L 2D

Growth rate 1968-1970

Investment as ¢ of GDP in 196L-1969 period :18%
Domestic public saving as % of GDP: 3%
Government revenue as § of GDP in 1969 2L4%
Macasr Mamnddd Didras o Oonzo (RY 4s s mamber of the ARC and uses the CFAF
FIUIIC Y9y VITULLy 1 IVOGO & VAR WY () AU = lGaVOIVUL Ve L LA O 2 e ehed a3a
(in billions of CFAF)
1965 1967 1969 1970
Nan Na~ N~ Twwno
P X AT, e o e W lae
Y P, 2 1 Qo C 1N A 11 .7
Y L0 .y ou P.L.Y {el] e ) PRV Y RO dod e |
Domestic credit 8.6 12.2 13.0 14.6
Daden =V Tha me d omndimas TN2? 117 M97 " a
nEeLall IrriCt LIIACA FRVY) P Ny PN tlec
A cemaamonmond s oo d f ol N ammmmamimaim fam cremmm Al dcann e 2em 2NV L e AF ADTATY
aovelrnn 1u Duugeb \dcuvual revelue dIlCI. GLPCHU.LDUI eSS 1il VLLLlUlIo UL wlinarjy
anlm AanZ0 anln T 07N
LJOf 1Y00 170 L71Y
budget
Total revenue 13.1 14.0 15.7 17.7
- - . s v wwe ) ~ S8 A
Total expenditure 1.2 13.6 16.2 16.3
of which Budgetary Investment 1.6 1.4 1.2 2.2
Total Public Investment 3.2 9.2 i3.1 n.a

External Public Debt ]
Total debt, including undisbursed, Dec. 31, 1969

UsS$ 100 million

Debt service in 1971
Ratio in % of 19b9 exports of goods

US$ 12 million

30%

1969 exports of goods and services (net) 224 %

Balance of Payments

(in billions of CFAF)

1965 1967 1968 1969

Exports f.o.b. 8.7 10.4 10.6 11.0
Imports c.i.f. 15.5 20.4 2G.9 20.4
Foreign exchange reserves (dec.31) 0.5 -0.6 0.5 0.1
Commodity Concentration of Zxports 1965 1967 1968 1969
Wood 53% 46% 5T% 57%

IMF Position
Quota:
Drawings:

Jurie 30, 1970
UsS$ 1o miilion
none
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SUMMARY AND CONCLUSIONS

i, The territory of the People's Republic of the Congo, similar in
shape and size to Italy, stretches for almost 1,600 km along the right bank
of the Congo River and its tributary, the Oubangui. The population of the
Congo, almost 1 million, is 40 percent urban. Per capita income has been
estimated at about $255 in 1970, but is unevenly distributed.

ii, More than 60 percent of the 324,000 sq., km, surface is covered with
tropical forest, but the country is poor in other agricultural resources.
Forestry products constitute a major and growing source of export earnings.
Brazzaville, Congo's capital, was the administrative center for the whole of
former French Equatorial Africa, and is still an important trade center for
goods coming from the Central African Republic, Camercon and Chad, destined
for Pointe Nore, the seaport at the end of the Transequatorial Route. 1/
Point Noire also handles manganeses and timber traffic for Gabon. The serv-
ice sector of Congo's economy, including Government, is, therefore, very
large and accounts for about 48 percent of GDP. Manufacturing is also rela-
tively well developed, although some enterprises have recently encountered
difficulties because of the loss of markets in other Equatorial African

countries,

1i1 The new Government, which has a marked socialist orientation, has
assumed a greater role in the economy. pting a pragmatic approach to

Adopt
international borrowing and exhibiting a policy of non-alignment, the Govern=-
ment is maintaining its relations with former sources of finance as well as

C

hina.

with the USSR and rhe Pecple's Republic of
iv, The Congo's relations with neighbouring countries are subject to
certain nolitical tensions Following a period of uncertainty caused by the

TR Lasll pPULLLACEa LRSS LDRRSs LWL

dissolution of the Transequatorial Communications Agency (A c), elations
e

have been restored followine acreementes hetween th on

been restored following agreer 1ge and its former
partners in the ATEC.

v, The regional role of Congo, especially in the field of tramsport,
remains the major feature of its economy., Transit traffic accounts for an

Q
estimated 80 percent of the movement through the river port of Brazzaville,
and about H4 percent of the traffic fhrnnah the port of Pointe Noire, f‘(.ngn's

only seaport; more than 50 percent of total rail traffic is also transit.

Since no {m?nrrnnf‘ ghiftrs 'in traffic flowe are foregeen in the med"""a-'.".m,

LA L Wi ALl WAL A

ATC's transport problems have to be considered in light of their longer-term

1/ The Transequatorial Route is a more than 2,000 km long road-river-
rail network from Chad through the CAR to Pointe Noire in Congo,
managed until 1969 by the multinational Transequatorial Communica-
tions Agency (ATEC). Since October 1963 the Congolese portion of
this route has been managed by the Transcongolese Communications
Agency (ATC), a national institution.
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implications for Equatorial Africa. Therefore, in order to maintain and
strengthen Congo's role as a major transit country, and to permit at the same
time greater timber exports from Congo itself, large investments to increase
the capacity of the ATC system are of high priority.

vi, Since ATC's river-rail network also serves Congo's internal trans-
port needs, roads parallel to this route tend to be of secondary importance,
This is especially significant in view of the size of the investment program
and the population distribution of the country. On the other hand, internal
alr transport deserves higher priority than it has received; the Government
has requested assistance from the UNDP for studies in this area. The Govern-
ment might also give some thought to the need for feeder roads into the major
arteries in support of a program for developing small-scale agriculture.

vii. Agriculture is relatively less important in Congo than in other
African countries. The available data show that the rural sector, excluding
forestry, contributes only 10 percent of GDP at current market prices, and
only 6 percent of exports., Agriculture and forestry together nevertheless
provide a living for about 60 percent of the population. The poorly equipped
traditional sector is mainly devoted to the production of food and some cash
crops (cocoa, coffee and groundnuts) while the modern sector, mainly concen-
trated in the Niari Valley, produces the bulk of the cash crops (mainly
sugarcane) and some meat.

viii. In the past, the Government set up rather ambitious targets for
agriculture, mainly aiming at increased export production and import-
substitution. However, since the traditional sector was unable to meet
these targets, the Government felt that consolidation and expansion of a
modern farming sector deserved higher priority. The Government would like
to reduce the regional disparity between North and South by setting up cocoa
and palm-o0il programs in the Northern regions. Since individual Congolese
lack the capital and skills to undertake modern agriculture, the Government
has encouraged the development of a number of State enterprises.

ix. The staffing and organization of the State enterprises has proved
to be a difficult task. All of the projects included in the provisional list
of the new development plan are highly capital-intensive and will require a
considerable inflow of costly expatriate staff. Judging that transport in-
vestment deserves a higher priority at present, however, public investments
in agriculture in the short-run should have a capital-saving orientation.
This does not exclude the possibility of private investment in large-scale
projects guch aa the pineapple and the paper and pulp projects. Moreover,

in the longer run, it should be possible to apply more modern methods to

, provided the necessary research has been done.

(

and without sig
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incentives, and the encouragement of small farms. These measures sould help
eliminate food shortages in local markets. Efforts should alsc be made to
improve the existing State farms, but caution should be exercised with expand-~
ing production programs in large units. Improvements in the existing State
ranches deserve priority over large new investments.

The Government's forestry policy has centered on two objectives:
ng African participation in wood exploitaticn, and encouraging the

increasi an
establishment of wood-processing industries. This policy has been relatively
ccessf
c

ul and should be continued, Public (ONAF) and private African par-

jLeq s ¥ AN AR araiaels e Aaa wannal

ipation in wood production increased from 13 percent of total volume in

1964 to 26 percent in 1968, and the local share of wood processing increased
from 11 percent in 1962 to 22 percent in 1968,

xii. The 1969 growth rate of wood production was about 12 percent and
the projected growth rate until 1975 is about 6.5 percent per year. If this
rate of increase continues, with an annual production of up to five million
tons, forest reserves in Congo, which can be roughly estimated at 75 million

VRS

Nnra 5
tons, will be depleted in the beginning of the next century. Even if wood
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exports are stabilized at the projecied ievead O o+ miiiion tons aiter 1770,
present reserves will still be depleted within about 65 years. Consequently,
increased resources will have to be directed towards improved forestry admin-
istration in order to assure better exploitation control and a better refores-
tation and forest conmservation program for hardwoods. The Government should
soon appraise the optimum growth of timber production, taking into considera-
tion the forestry depleticﬁ issue as well as the tramsport capacity problem.
xiii, The prospects for wood production, while good, depend upon the ex-

pansion of tramsport facilities, This is especially apparent since forestry
exploitation is penetrating untapped forest areas. Whether the forst trunk
roads should be financed by the Government or by the logging companies is a
yet unresolved question. And, given the relatively low contribution of

forestry taxes to total povernment revenue (5 percent), means of increasing

this revenue should be erer.orea.

xiv. Mining of goid, copper, lead, zinc and petroleum has only made a
marginal contribution to the value of Congo s exports (an average of $1 mil-
lion annually over the past five years, or somewhat less than 5 percent of
total exports)., Large investments ($100 million) were made in a potash mine
recently, but the company is now faced with serious geological difficulties.
Production in 1970 is not expected to exceed 30 percent of the planned produc-
tion for that year, and the gross contribution to foreign earnings will not
amount to more than US$3-8 million in the period 1970-77, compared with the
originally forecasted US$24 million. New petroleum exploration off-shore

has been promising, and certain technical probiems which had seemed to impair
commercial exploitation have been solved. As a result, petroleum exports are
expected to increase to 4 million tons by 1974 and the value of petroleum ex-
ports may therefore reach abouc US$24 miiiion. With a potential increase in
production to 5 milliorn tons and a favorable outlook for new discoveries,
petroleum has brightened Congo's export picture considerably.



XV, Manufacturing, which had assumed new importance, contributed about
14 percent of GDP in 1967, approximately the same amount as agriculture.
However, it appears that the rate of growth of production and the amount of
new investments slowed down considerably in 1970. This occurred primarily
because major public and private investments had been completed and the
private investment climate tended to deteriorate due to the political in-
stability and the expected loss of preferential markets in the Central Afri-
can Customs and Economic Union (UDEAC). The major effort to build a public
manufacturing industry has not yet produced results, in part because of in-
efficient management and some questionable investment choices (e.g. factor-
ies for phonograph records and bottles), but also because of competition
from plants in other UDEAC countries, e.g. for textiles and cement., The
establishment of more public enterprises should be carefully scrutinized
until more financial and managerial talent can be obtained. In the immed-
iate future the Government should concentrate on making the existing enter-
prises viable. If necessary, cooperation with the private sector through co-

ownership or management contracts should be sought,

xvi. The need for expatriate management can only be eliminated in the
long-run through an increase in trained manpower which in turn requires
reform of the education system. The Congolese education system is one of
the more advanced in Africa, but improvements should be made in the utiliza-
tion of both financial and human resources. About 70% of the age group 7-16
are enrolled in school; however, with the prevailing drop-out rate, there
will be no more than 210 university students graduating annually. In 1969,
general secondary school enrollment encompassed almost 22,000 students com-
pared with only 2,600 students in technical schools and 600 students in nor-
mal schools. This is an unbalanced distribution of students in a country
where there are shortages of skilled manpower. There is a definite need for
increased technical and vocational education and for teacher training; 60
percent of the elementary school teachers are not fully qualified. A study
of the possibility of converting existing secondary schools into normal,
technical and vocational schools may also be worthwhile; such conversion
would save on construction costs. In addition, more flexibility should be
introduced in the curricula of existing vocational schools to avoid excesses
in some fields (e.g. carpenters) and shortages in others (electricians).
Another problem which decreases the efficiency of the educational system is
the large percentage of repeaters (as high as 32 percent in elementary and
20 percent in junior secondary schools). Improved teacher training and
increased vocational training opportunities should gradually alleviate

xvii, Although the human resource constraint is considerable. Congo
offers many opportunities for investment and development. Many of the
limitations discussed in this report are temporary and of a financial
nature. In making its plan public the Government will clarify the role it
intends to give to the private sector. This together with the necessary

8
encouragement could permit the realization of important projects which
a be deferred, given the limited public savings and
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xviii, In preparation of a new development plan, a team of French experts
has made a comprehensive inventory of all projects that might be implemented.
The inventory includes projects which would require investments of about
CFAF 90 billion ($325 million) which would amount to an average annual in-

vestment of about 25 percent of GDP. This target appears to be too high,
For example more than half of the CFAF 90 billion investment target is

directed towards the transport sector. However, the transport chapter
suggests that at most CFAF 29 bhillion should be retained for immediate
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mobilization, with the remainder postponed to the next five-year period or
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because it included an expensive north-south road which would duplicate the
exigting river=rail link The latter should be gble to handle zll heavy
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traffic once the river investment program under study is implemented. For
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future (gee para., vi).

xix. Arranging investment priorities in the transport sector is only

e of the nroblems faced hy thae Cancglacse aunthoririas Nrhaor aoetorae Sue
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of overly ambitious programs given the fimancial comstraints
elow, Thus, immediate decisiions must be made concerning sector—
8. Co have completed the preparatory work for the eco-
its completion and final approval by the Govern-
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XX, In the absence of a clearly defined development plan, this repoit
tentatively projects investment for the five-year period 1971-75 at about
CFAF 72 billion ($260 million), or annual investments of about 20 percent
of the project GDP, Of this CFAF 72 billiion, a maximum of CFAF 30 billion
could conceivably be undertaken by the private sector if the necessary
guarantees are offered and if the petroleum industry does in fact invest
the planned CFAF 20 billion. A further CFAF 16 billion can be expected
from the Congo's public sector, mainly the Government's investment budget
and CFAF 7 to 8 billion of self-financing by ATC. On this basis, external
financing will have to provide some CFAF 26 billion ($100 million) which is

‘s __

almost in line with the amounts of aid received Dy Longo in recent years.

xxi. For the past several years, Congo has managed to produce substar-
tial current surpluses and thus has been sble tc participate in the invest-
ment effort with its own funds. However public savings decreased from
CFAF 1,5 billion in 1968 to CFAF 0.9 biilioa in 1969, despite the Govern-
ment's efforts. Budgetary performance ceterioratec considerably in 1970
and in 1971, The actual deficit in 1470 amounted to CFAF 2.1 billion on
current account, or 14.5 percent of total revenue, and CFAF 3.6 billion
overall or 25 percent of total revenue. Increasing recurrent expenditures
for large public investments, the inheritced proolem of an inflated bureauc-
racy and large capital expenditures on state enterprises were the major
reasons for the budgetary deficit. Serious financing problems necessitated
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the use of all available treasury resources, including maximum drawings on
the Central Bank. Dleclining imports of capital goods and import-substitution
resulting from the Government's industrial investment effort (which has now
slowed down) have also had a considerable effect on import tax revenues,

one of the Government's most important sources of revenue. Actual budget
revenues which increased from CFAF 14.0 billion in 1968 to CFAF 16,4 billion
in 1969 decreased again to CFAF 34,5 billion in 1970. Expenditures rose to
CFAF 16.7 billion in 1969 and CFAF 18,1 billion in 1970.

xxidi, Ther
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are three fundamental measures required to improve the fi-
: drastic reorganization of the Ministry of Finance, tapping
xation such as oil and forests, and a sharp reduction in
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xxiv, The major portion of public investment has been finance

c
ternal aid, but the grant portion of this aid has declined comnsi
d

recent years. The larger loan component increased the foreign ic
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to over Uo9olidl mMLLLLION DY 12714, At this level the debt service is cqu;va;cug

to as much as 22 percent of merchandise exports and net service receipts and
represents an 1mpealment to Congo's creditworthiness. However, more than
half of the Congo's outstanding foreign debt will not involve payments on
the part of the Congolese Government budget, and the service of the foreign
debt by the budget is estimated to amount to only 12 percent.
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XXV, Management of the external debt can be improved in several respects.
For example, a more suitable recording system and more central control of new
loans should be initiated. This could be achieved if information on all new
loans was channeled through the Director of External Financial Relations who
is in charge of keeping external debt records.

xxvi. Substantial increases in petroleum exports, should improve the

debt service ratio in the future. However, at present, Congo's creditworthi-
ness is severely constrained by the existing high debt burden, and by_declin—
ing public savings. In these circumstances, the Government should reirain
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from contracting new supplier credits and external assistance should prefer-
ably be obtained on concessionary terms, While per capita GDP was about $255
in 1970, the case for concessionary lending to the Congo is strengthened by
the fact that 60Z of the population lives in rural conditions which are prob-
ably worse than in other African countries.






I. RECENT POLITICAL

A, Political Development and Regional Association

a. Political developments

he overthrow of the first President, Abbe Youlou, in 1963

»
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:ic matters, Congo s leaders have often expressed their
st

reference for socialil policies that include a role for the private sector.
After the overthrow of the second President, Massemba-Debat, in September
1568, the country, although still officially non-aligned, drew nearer tc the
Soviet Union and Mainland China. Commandant N'Gouabi became President in

December 1968 and Commandant Raoul Vice-President. Commandant Raoul earlier
briefly headed the National Council of the Revolution, which has been abol-
ished.

2, In December 1969, the 1963 constitution was abolished and a new
constitution, making the country a People's Republic, was proclaimed. The
Congolese Workers' Party (Parti Congolais du Travail, PCT) and the State
Council (Conseil d'Etat) became the major political institutions. The

Party is directed by the Political Bureau (10 members) and the Central Com-
mittee (34 members). The President, who is automatically the head of the
Party, pledges, when he is sworn in, to be guided by "Marxist-Leninist prin-
ciples”"., 1In March 1970, the Political Bureau was reorganized and Mr.
Ambroise Noumazalaye, formerly a Prime Minister under President Massemba-
Debat, became Second Secretary in charge of Planning in the Central Commit-
tee, a function formerly held by the Vice President. Although the whole
Central Committee of the Party continues to make planning policy, Mr.
Noumazalaye, as Coordinator General of the Plan, is responsible for imple-

mentation.

b. Regional association

3. During the colonlal period, Congo was part of French Equatorial
Africa (AEF)., Brazzaville, now Congo'’s capital, was then the capital of the
whole region, When Congo attained independence in 1960, it became a member
of the Equatorial Customs Union (UDE). Later it joined the Central African
Customs and Economic Union (UDEAC) which was set up to expand the functions
of the Equatorial Customs Union as of January 1, 1966. Membership of UDEAC
included Cameroon, the Central African Republic (CAR), Chad, Congo (B), and
Gabon, However Chad, disappointed with UDEAC's industrial policy, left the
Union as of January 1, 1969. This had an adverse effect on Congo's manufac-
turing industry, which had enjoyed a protected market in Chad and CAR. The
value of exports to Chad dropped from CFAF 1.1 billion in 1967 to CFAF 0.2
billfon in 1969,
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4, Congo's transport network constituted the backbone of the Trans-
equatorial route, a more than 2,000 km long route from Chad through the CAR
to the geaport of Pointe Noire. This route was managed until 1969 by ATEC.
Although Congo decided, at the end of 1969, to replace ATEC by ATC, the
importance of Congo (B) for the whole region, especially in the field of
transportation, remains a major feature of its economy. Transit traffic is
estimated at 80 percent of the traffic through the riverport of Brazzaville
and over the railroad, and about 60 percent of traffic through Pointe Noire.
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than 40 percent of the people live in urban areas of more than 12,000 inhab-
itants (37 percent in the four largest towns), The annual rate of growth in

the four major cities was about 6.5 percent in the past ten years. Brazza-
ville alone has 170,000 inhabitants and Pointe Noire, 100,000. This excess=-
ive urbanization i1s, and will continue to be, the main social and economic
problem. In some cases the standard of living of the cities' unemployed and
underemployed is lower than that of people living in rural areas,

7. Although the Government is attempting to solve this problem by
creating employment in urban areas, this policy may have the opposite effect,
By raising job expectations, it may attract potential migrants and raise the

1/  United Nations, Population Division, Working Paper No. 30, December 1969.



level of unemployment in the cities. A major task facing Congolese economic

policy makers in the years ahead is searching for financially rewarding econ-
omic activities which could retain people in the economically viable agricul=
tural areas of the country. This report, especially in its section on agri-

culture, tries to suggest some ways to help in the formulation of such ooli-

cies. Policies aimed at relieving urban congestion could also include a

program of population control in the major urban areas., So far only a limited
family planning program exists, oriented towards the solution of individual
social cases.
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b. Gross domestic product (GDP) and prices

8. Accurate information on the composition or even the size of Congo's
GDP does not exist at present, Although attempts at establishing national
accounts data were made in 1958 and in 1967, the data are unreliable and dif-
ficult to compare. In spite of these imperfections, Appendix Table II indi-
cates that GDP at current market prices has increased considerably (from

CFAF 23 billion in 1958 to CFAF 59 billion in 1967, or at an annual rate of
11 percent). During the five years 1963-67 GDP at current market prices ex-
panded at an estimated annual rate of about 8 percent, Since prices increased
by about 4 percent per year and population by about 1.6 percent, the annual
real increase in GDP per capita may therefore have been somewhere around 2.4
percent. Applying a growth rate of about 4 percent for 1968 and 1969 and 3
percent for 1970 this would mean a per capita GDP at current market prices

of about $255 in 1970,

9. The composition of GDP indicates clearly the decreasing importance
of agriculture notwithstanding the relatively rapid expansion of the fores-
try sector. The contribution of agriculture, including forestry, to GDP de-
creased from 31 percent in 1958 to 13 percent in 1967. Intense investment
activity during the past 9 years resulted in a considerable increase in the
production of manufactured products and a rising importance of this sector
in the economy. Services, especially transport, also grew rapidly, and con-
tinue to account for about 30 percent of GDP.

10. The available price indices indicate that wholesale prices rose by
about 3 percent per year and retail prices by about 4 percent during the

period 1964-1968 (Appendix Table III). The wholesale price index has vir-

tually not changed since 1967, but it is not reliable. The retail price index is
not very significant either, since it is based on the consumption pattern of
European families in Brazzaville. In a country with a relatively large num-

ber of African wage earners, an African consumer price index would be a use-

ful tool for economic analysis and the intended introduction of such an in-

dex should take place as soon as possible.



c. Employment and Wages

11. Out of an active population of 507,000 in 1968, 71 percent was en-
gaged in subsistence agriculture, and 16 percent were wage earners; liberal
professions accounted for the remaining 13 percent. Out of 80,000 wage
earners, at the end of 1968, Government employment accounted for 19,000 or
almost 24 percent, with the rest mostly in manufacturing and transport and
communication (31 percent). (Appendix Table 1IV).

12, In the absence of information on actual wages, the level of mini-
mum wages in urban centers and in the rest of the country (Zones I and II)
gives some idea of the evolution of wage levels (Appendix Table V). They
have increased by 15 percent since December 1964 and minimum wages in the
major towns have been about CFAF 46 ($17 cents) per hour since August 1968.

13, The total wage fund at current prices decreased from 48 percent of
GDP in 1958 to 40 percent in 1967, but Congolese wage earners were getting a
higher percentage of GDP (28 percent) in 1967 than in 1958 (21 percent).

The share of expatriates in the CFAF 10,9 billion wage fund decreased from
57 percent to 30 percent, They continue to account for only about 5 percent
of all employment. (Appendix Table IV),

C. Investment Level

14. Investment activity, which had been very intense during the Five-
Year Intermediate Development Plan period (CFAF 9.2 billion annually), increas-
ed even more in 1969 (CFAF 13.6 billion). Investments for a total amount of
CFAF 54.3 billion were foreseen for the 1964~1968 period (Appendix Table VI).

Actually about 85 percent of the planned investment during the five-year pe-
riod was achieved, or an average of 18 percent of GDP at current market prices

per year (Table 1). However, more than CFAF 12 billion was invested in an
ill-fated potash project (total cost more than CFAF 20 billion) which has so
far produced little, Exclusion of this project from the overall investment
figures reduces the average yearly investment flow from CFAF 9 billion to

CFAF 7 billion, or an average of 14 percent of GDP.
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Table 1: INVESTMENT, PUBLIC AND PRIVATE, 1960-1969

(in billions of CFAF)

1964-68
Intermediate Plan
Planned Actual
1960-63 Investment Investment 1969
Industry and mining 23,7 25,1 23.5 9.1
Infrastructure + Services 7.1 14,0 14.4 3.3
Agriculture and forestry 3.0 4,9 2.3 0.7
Education, health 1.5 2,8 2.5 0.4
Urbanization 2.7 7.5 3.3 _0.1
Total _ 38.0 54.3 46,0 13.6
Annual average 9.5 10.8 9.2 13.6
nnnnnn Amamanedde Takhla UT
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15. The share of public investments, including investments financed by
foreign aid, has been very large. It averaged about CFAF 4.5 billion per an-
num in the 1364-68 period or 66 percent of local investment, compared with an
average of less than CFAF 3 billion per year in the preceding 5 years. A
large part of the increase took place in state enterprises and was financed
to a large extent from domestic sources (CFAF 8.5 billion (18 percent) over
the whole 5 year period). Other public investments were mainly financed from
foreign sources, including CFAF 5.5 billion from the EDF (Appendix Table VII).

16. Included in the CFAF 46 billion investment during the Intermediate

Plan period were about CFAF 9 billion of cost overrums, so that in reality

only about 65 percent of the projects included in the original plan were com-
a 3 1 at R £ ANZO

pleted by the end of 1968. No new plan has been introduced yet and invest-
ment in 1969 and 1970 was mainly for the unfinished projects of the Inter-
mealate r.l.an .

i7. The 1959 investment of CFAF 13.6 billion was considerably above
the average for the previous five years because of CFAF 7.4 billion invest-
ment mainly for potash mining. Public investment remained at the previous
five-year level (CFAF 4.8 billion) but only about CFAF 1.3 billion was in-
vested by the private sector (not including potash) (Appendix Table VIII).
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The original Intermediate Plan emphasized industry, mining, infra-
structure and services (72 percent). In implementation the emphasis shifted
even more in that direction (82 percent). Agriculture and forestry on the
other hand had been allocated 9 percent of the investment but only received
5 percent (Appendix Table VI bis). This lack of balance among sectors in
Congo is rather unique and difficult to understand without further explana-
tion. The report will, therefore, describe the major sectors before dealing
with public finance, foreign trade, aid and the balance of payments.

i8.,



A. Transport

19. Congo's transport system is characterized by two features: the
existence of a national transport agency, the Agence Transcongolaise des
Communications (ATC), which manages the country's ports, railway and river
transport, and the preponderance of transit traffic in overall traffic flows.
In 1969 transit traffic accounted for almost 64 percent of the traffic rhrough
the Port of Pointe Noire, over 50 percent of the traffic of the Congo-Ocean
Railway (CFO) and about 80 percent of traffic through the Port of Brazzaville.

a. The ATC system

20. The Agence Transcongolaise des Communications was created in Oc-
tober 1969, following the nationalization of the Congolese assets of the
Agence Transequatoriale des Communications (ATEC). The ATEC had been estab-
Route from Fort Lamy (Chad), through Bangui (CAR), to the seaport of Pointe
Noire in Congo, as well as a road connection between Congo and Gabon. Al-
though ATC is now run as a national agency, it actually performs almost the
same role as the former ATEC and appears to be at least as efficiently
operated.

21. The following countries utilize Congo's transport facilities for
the transit of their exports and imports: Gabon (exports of manganese and,
more recently, timber); CAR (practically all of its exports and imports);
Chad (most of the exports and imports of the Southern part of the country);
and Cameroon (some exports of timber). The large and increasing volume of
transit traffic implies that Congo will have to take account of national and
regional requirements in adopting transport policies.

22, ATC has complete financial autonomy. It is run on a commercial
basis and is held by its statutes to achieve financial viability. Within
ATC, the different sections (ports, railway, river transport) are run as
independent entities with separate accounts and management. The Director
General, as well as the directors of the various sections, are Congolese

assisted by qualified expatriate personnel.

23. The ATC system includes the seaport of Pointe Noire, the CFCO
Railway (Chemin de Fer Congo-Ocean) from Brazzaville to Pointe Noire 1/,

the Port of Brazzaville and a number of small river ports on the Congolese
tributaries of the Congo-Oubangui river system. It also handles river trans-

1/ The CFCO Railway is connected with the Comilog (Compagnie Miniere de
1'0Ogoue) manganese mines in Gabon by the Comilog Railway line from Mt.
Belo to M'Binda on the Congo-Gabon border, from where a cableway links
with the mine at Moanda. The branch line is owned and maintained by
Comilong, which operates its own trains, also between Mt. Belo and Pointe
Noire. In return the CFCO runs a limited number of passenger and freight
trains on the Comilog branch.



port services between Brazzaville and the Northern part of the country and
parts of Southeast Cameroon and the CAR. Thus ATC system forms the backbone
of the Congolese transport system, serving most of Congo's internal transport
needs and carrying practically all of the country's transit traffic at least
part of the way. Roads and internal air transport play a secondary role,
complementing the ATC system.

. The seaport of Pointe Noire has experienced rapidly growing traf-
c volumes in recent years, but improvements have been made or are in pro-
, except for its petroleum installations, no further expansion
ilities is foreseen in the next five years. Approximately 2.8
million tons passed through the port in 1969. Manganese ore exports from
Gabon (1.5 m11110n tons) and timber exports (about 600,000 tons) are the

main commodities handled. The port is well managed and financial operations

are gsatigfactorv.
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tructed in the 1930's, today represents the major bot-
nsport chain. Built with the limited technical means

available at that time, the railway no longer meets present-day traffic re-
quirements. In 1969, the CFCO carried 2.9 million tons of traffic which,
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under present circumstances, is beyond the system's optimum capacity. Forest
oxnloitationg in Congo and neichbourine countries have therefore been forced
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26, A UNDP-financed study of the feasibility of improving this Holle-
Dolisie section, for which the Bank is Executing Agency, started in June
1970. The study will take one year and, providing its results are positive,
at least another four years will be needed for detailed engineering and con-
struction. The CFCO will, therefore, continue to be in a difficult situation
until at least 1975. In view of the steadily increasing transport demand,
in particular by logging companies in Congo and neighbouring countries, and
apart from the need for urgent investments in rolling stock, other short term
-1 - =7
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measures are urgenciy requ;xeu to eliminate the line-capacity gap. ine
sultants who carried out the above study were asked to submit recommendations
AP 228171 £lannman nvtrd Af rha

for interim measures by early 1971. FAC will finance a major portion of the
rolling stock purchases, but the Bank could contribute also in this matter.

27. The Port of Brazzaville (at the end of the navigable part of the
Congo river and at the head of the CFC0), handled 365,000 tons of goods in
1969. These were mainly general imports for Brazzaville and Northern Congo,

the CAR and Southern Chad, and cotton exports from the latter two countries,
as well as over 100,000 tons of timber coming from Northern Congo, Southeast
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Cameroon and CAR. Present port installations are inadequate to handle the
forecasted future traffic volume, but an important investment program to in-
crease the capacity of the port is underway.

28, River transport on the Congo-Oubangui river system and its tri-
butaries is assured jointly by the ATC department for navigable waterways,
ports and river transport, and the ACCF (Agence Centrafricaine des Commu-
nications Fluviales), the Government-owned Central African shipping company.
The two agencies have a joint freight forwarding office, they share the cost
of river maintenance, buoying, and so on, and they have concluded agreements

on the distribution of traffic between their respective fleets. ATC carries
all traffic between Brazzaville and the five small river ports in Northern

Congo (which are also managed by ATC), and 20 percent of the traffic between
the CAR and Brazzaville. Both the ATC river transport gervices and the ACCF

were created in late 1969 when a private company, which had so far assured
the major part of the transport services on the Congo-Oubangui system, was

dissolved and its assets taken over by the two agencies. A financial set-
tlement between this company and ATC/ACCF is still outsta anding.
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b, Roads
29. Road transport is of secondary importance in Congo. There was an
estimated fleet of 7,500 vehicles in the country in 1968, of which 5,000 were
nrivate nassencer cars. The road network congists of gome 2 000 km of nat-—
| Aol PR Reis e - - e - - al A% W WA Y WA D LO WD Ak [~ AT Vil = ‘-’vvv [ ) LA W
ional roads (330 km are paved), 3,600 km of prefectoral roads, and 2,700 km
of local roade and 2.500 km aAf unclasaifiad asncnnal traala
Wh AW Cd AVGAWMD 9 GM s VWY ASNME VA UWMSAGOOLALATAU DTAaDULMIAGL LiaUnD.e
0N Nnule aama 1 800 b n‘ wanda cwarnedda waTdl 1 _cenntl s .-.n.—---lnn
e Vidd PUMC 1 g IV Vi LUGQUD pPLUVIUC lClildvic ali—wWEalLllcL CTLVAILC.,.
Traffic volumes are generally very low, except on short road sections close
=~ tha Adtdne Aaf Reasrmavdilla and Dadwmeas Madws aced e cmcoe camm o Lo c--.o-l.n-n
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Congo, which carry heavy timber traffic. The share of road transport in
Fatnl teanman~mt rsaTiman da wmaiealaTee st o mad o o . el . AN _ NN e o
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inadequate training of staff and inefficient use of existing equipment. A
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recent :u.uu_y, financed under an IDA credit made on may 1o, 107, 145 1reLuw

mended a major reorganization of road maintenance operations and a main-
tenance program Cﬁ'\v’&i";uE some '{Q,UUU km of main roads. This proposal has
been approved by the Government and would be implemented with the financial
= - |
Il
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ich the Government is seeking from IDA.
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32. The airport of Brazzaville provides regular international jet fligh
service to other African capitals and to Europe. A Government-owned national
air transport company, Linacongo, assures internal air transport but until
recently had only two planes. Linacongo has now seven planes. It is felt
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that air transport could play a greater role in Congo, given the size of the
country and the distribution of population centers, which make it difficult
to justify major road links. The Government is awaiting arrival of a group
of U.N. experts who will make recommendations on the organization of internal
air transport.

d. Transport planning

3. Until recently, there has been little central planning and coordi-
nation of transportation investments and policies in Congo, because the major
transport infrastructure belonged to a multinational agency (ATEC), respon-
gible to four member Governments. With the creation of the ATC, all trans-
port modes now come under the jurisdiction of the Congolese Government. The
central planning office, attached to the Presidency, will ensure overall co-
ordination of all investment and development policies in the transport sector,
among others.

34, A team of consultants, financed under French bilateral aid, has
assisted the Government in preparing a general five-year development plan
for 1970-74 as part of a larger program covering the decade 1970-1979,

While the plan still must be made final and approved by the Government,

it contains investment targets for the transport sector as a whole (Table

2) of CFAF 60 billion ($215 million) and CFAF 46 billion for the first five-
year period (1970-1974). During the preceding five-year period (1965-69)
transport investments amounted to only CFAF 10 billion (CFAF 6.8 billion in
the Congolese section of ATEC and CFAF 3 billion in roads and road tramsport

equipment).

35. Large investments in transport are justified by increased traffic
projections (see Appendix Table IX) and by the large benefits that can accrue
to the Congolese economy from these investments. However, the envisaged CFAF
60 billion program appears to be too large. The mission suggests that it be
cut to CFAF 40 billion, and that some investments be shifted from the 1970-74
to the 1975-79 period.



Table 2: INVESTME

(in billions of CFA

197074 1975-79 - 1970-79
Govt. Mission's Govt. Mission's Govt. Mission's
estim. suggestion estim. suggestion estim. suggestion

ATC 28.1 19.0 4.3 7.2 32.4 26,2
of which
Railway 16.3 9.8 1. 7.2 18.1 17.0
Ports 7.4 5.2 2.5 - 9.9 5.2
Waterways 3.5 3.7 - - 3.5 3.7
Roads 17.4 8.0 9.3 3.0 26.7 11.0
Civil Aviation 0.9 2.0 - 1.0 _0.9 3.0
TOTAL 46.3 29.0 13.7 11.2 60.0 40.2

Source: Congo, Travaux Preparatiores a 1l'elaboration du Plan, Secteur Trans-
port and Travaux Preparatiores a 1'elaboration du Deuxieme Plan
National 1970-74, and mission estimates,

36. ATC's share in this CFAF 40 billion would be CFAF 26 billion. This
means that the mission has accepted the Government's investment program for
the railway and the waterways almost entirely, except for a temporary post-
ponement of track renewal on the Dolisie-Brazzaville section. However this

is clearly less urgent than improvements on the Holle-Dolisie section, because
there 1is considerably less traffic on the upper section of the CFCO. The mis-
sion also suggests a considerable reduction of the ports program because, in
its opinion, no substantial improvements in the Port of Pointe Noire will be
necessary once ongoing investments, including the new petroleum port and re-
finery, have been completed.

37. ATC has not undertaken an analysis of the overall financial justi-
fication of its investment program. Economic benefits will, however, be
substantial. For example, the improvements in transport facilities will
make possible an increase in timber production. Assuming that the program
will permit an increase in total timber production of t million tons per
year, this would amount to total economic benefits of CFAF 5 billion per
year, or about US$18 million for timber only.



38. ATEC has never financed with its own resources more than CFAF 1.5
billion annually for the Congolese portion of its system. This was not a
major problem since the investment programs were rather modest in the past.
The benefits of those investments accrued to four former French territories.
ATC will now carry the investment burden alone but benefits will continue to
accrue to the four countries. Consideration will therefore have to be given
to the extent to which transportation charges and contributions to invest-
ment are in line with the benefits received by the various countries.

39. More than half of the above mentioned increase in traffic is ex-
pected to result from the growth in wood exports. This raises an unresolved
question concerning the optimum capacity of the transport system. Since
there is a given volume of exploitable forestry resources, production can
run either at a high level for a relatively short period of time or at a
lower level for many more years. A rough calculation shows that, if wood
exports from Congo continue to grow at the projected speed beyond 1975, they
would attain an annual level of 1.8 million tons by 1985 and of 5 million
tons by the end of this century, by which time most of the Congolese reserves
would be exhausted. Although it 1s clear that the Government does not intend
to let forestry production grow at that rate indefinitely, a separate study
of the rate and timing of timber production increase is warranted.

40. It is impossible to know correctly what the available transport
capacity will be before feasibility studies on the improvement of the exist-
ing line have been completed, but it is clear that the existing single-line
track will not be able to carry much more than a total of 6 million toms
annually. However, with the intended construction of a new Southern route
through the mountains, 8-10 million tons should not be a problem. Traffic
forecasts established by the Planning office show that total traffic over
the CFCO may reach about 5.8 million tons annually by 1975, assuming 2.1

million tons of manganese and 1.8 tons of timber, including nearly 1 mil-
lion tons from Congo. The new line will therefore make possible a more

rapid expansion in timber production.

41. Road transport is of secondary importance in Congo, especially on
roads such as the Pointe-Noire-Brazzaville-Quesso road, which runs parallel

- ata

to the railway and river. The major cut suggested by the mission in the Congo's

transport investment program is, therefore, a cut in the highway construction
program of almost CFAF 16 billion out of a total of almost CFAF 27 billion.
The economic justification of this program appears to be highly questionable
and the financial arrangements made with an Italian group appear to be highly
unfavorable. More information on this project is needed. The Government
would be well advised to avoid further low priority commitments until the
alternative solutions have been studied.

42, Air transport as a complement to the heavy and slow river and rail
transport and as an alternative to expensive road construction, has received
insufficient emphasis so far. The mission, therefore, supports the Govern-
ment's request to UNDP for financing of the services of transport experts to
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assist in the elabo o T
In the meantime, and subject to revision when those recommendations have
been finalized, the mission suggests increased air transport investments

in the form of plane purchases, airport improvement and studies.

B m

B. Agriculture, Forestry, Fishing

43. The rural sector accounts for only 13 percent of GDP, though it
provides a living for about 60 percent of the sparsely distributed popula-

tion and accounts on the average for 62 percent of the country's total ex-

ports (85 percent of exports outside UDEAC). Wood alone, accounted on the
average for 87 percent of the agricultural exports and for 54 percent of

all exports in the 1965-1969 period (Table 3). The poorly equipped tradi-

tional sector is devoted to the cultivation of food and some cash crops
(cocoa, coffee, groundnuts); the modern sector, concentrated primarily
in the Niari valley, produces the bulk of the cash crops (mainly sugar
cane) and some meat.

Table 3: VALUE OF AGRICULTURAL AND FORESTRY EXPORTS OUTSIDE UDEAC, 1965-1969

(in billions of CFAF)

1969
1965 1966 1967 1968 Value 4
(1) Wood 5.1 5.5 5.0 6.4 7.3 74,
Logs 4.4 4.7 4.1 5.0 5.7 58.0
Veneer 0.6 0.7 0.8 1.2 1.3 13.3
Lumber 0.1 0.1 0.1 0.2 0.3 3.1
(2) Sugar - 0.1 1.5 0.3 2.0 20.4
(3) Other products /2 0.5 0.5 0.5 0.5 0.5 5.1
of which: -
Cocoa 0.1 0.1 0.1 0.2 0.2 2.0
Coffee 0.1 0.1 0.1 0.2 0.2 2.0
(4) TOTAL 5.6 6.1 7.0 7.2 2.8 100.0
(5) (1) as % of (4) 51.1 50.2 71.4 88.5 74.5
(6) (4) as % of total exports 58.3 58.7 64.2 64.9 77.2
(7) (1) as % of total exports 53.6 53.3 45.5 56.8 56.5

/1 Slight difference between Table 3 and Table XXV due to rounding.

/2  Sugar data are incomplete.

Source: UDEAC and UDE Statistics and Table XXV.
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a. Forestry

44, Forestry is the main rural activity in Congo. In the period 1965-
1969, it provided on the average 85 percent of the country's agricultural
exports ocoutside the UDEAC zone and 53 percent of total exports. Production
in 1968 amounted to 620,000 tons and the projected growth rate until 1975
averages about 9 percent (Table 4). An inventory of forestry reserves is
underway in an area of Northern Congo and preparations are in progress for

a similar inventory in presently unexploited areas of the South. The re-
sults of these inventories will give us a clearer picture of the remaining
reserves which, on the basis of an average production of 600 tons per sq.

km, have been conservatively estimated at 75 million tons. If the 9 percent
per annum growth rate continues indefinitely beyond 1975, Congo's annual
production would reach 6 million tons by the end of this century. Thus,
these resources could be exhausted before the end of this century, although
this would require the construction of a second track for the railroad and

a considerable number of forest access roads. Without constructing a second
track it would be difficult to assume that more than 2 million tons of timber
could be exported annually. However, even if timber exports would be stabil-
ized at 1.1 million tons after 1975, the reserves will still be depleted
within about 60 years.

Table 4: VOLUME OF WOOD EXPORTS, 1968-1970, AND PROJECTED
EXPORTS FOR 1975

(in thousands of tons)

1968 1969 1970 1975
Southern Congo 580 605 522 723
Northern Congo 40 89 124 240
TOTAL 620 694 646 963

Source: Congo, People's Republic, Travaux Preparatoires du Plan 1970-74
UDEAC, Etudes Statistiques, data supplied by the Services des Eaux
et Forets, and mission estimates.

45. It 18 clear, therefore, that the Government urgently needs a clear-
ly defined forestry policy which should include a position on:

(1) how much to produce annually, taking into account that
forests are a semi-wasting resource, especially 1f not
properly managed;
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(11) how many and which incentives are necessary to reach

the chosen production level for each species exported;

(1ii) how much et Government revenue can be drawn from fores-
tation

forestry e exploitation can

(v) how much wood

how to encou

processing can be done in the country and
8
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necessary and where to get it

(“i) how much reasfforegtation

(vii) how to create a more efficient forestry service, capable

of planning the efficient utilization of forestry resources

and the on-the-spot control of exploitation practices.

46. Incentives can be given in the form of generous forestry services
Y A 4dm +ha an of lcw taxatio
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(cheap permits, low export duty, low company taxes) or a combination of bot
Related to this question 1is the permit distribution policy, and decisions o
how much taxation should be charged as fixed costs and how much as variable

-
arge expatriate
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costs. Under the present system It seems Customary iIor
firms to leave the area they developed to small African producers once the
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first sweep has been made through the permit area. Higher
keep the original permit-holder longer in the same area, and thus increase

er21c1encv for instance :nrougn a system of more approplLdLE timespan for
permits, through a system of controls which would assure cutting of more

species. However this initiative may be damaging to small African producers

who now benefit from the road infrastructure left behind by the expatriate
firm, and hence need less heavy equipment.

47. At prespnt not enough Government revenue is drawn from foresrry.

be taken net; in other words the amount spent on forestry services (a main
policy variable) should be deducted. In this context the general problem
arises, who should build and maintain access roads, the Government or the
private companies? This problem comes up anew every time new areas are to
be opened up. Logging companies are normally well-equipped to build quite
inexpensive extensive road networks in their concessions, but the roads
they construct are less durable than those constructed by the Government.

48, The African share (including ONAF, the National Forestry Office)
in forestry exploitation has increased from 13 percent of total volume in
1964 to 26 percent in 1968 and the local share of wood processing has in-
creased from 11 percent of total log output to 22 percent in 1968. In its



N
|

P
-1

=h

o] orestry exploitation and processing indus-
the Government, with the assistance of UNDP, has created a partly self-
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restry training center. Through this center people are being

develop the national
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trained to supervise the rational exploitation of forestry permits and to
manage the nrocessing nlants. Fostering African participation in these
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may also include decisions on discriminatory tax incentives and per-
t

49, Finally, the review of reafforestation and forest management policy
will be influenced considerably by the outcome of a UNDP feasibility study

of a large paper pulp industry. Preliminary investments in eucalyptus and
pine afforestation have been made, and further investments of CFAF 2. 5 bil-
lion are under consideration (EDF). If a large pulp industry proves unfeas-
ible, resources may have to be shifted from pine and eucalyptus to the n-
agement and reafforestation of exportable hard-wood varieties.

50, The two main conclusions to be derived from this brief analysis

of the forestry sector are the following:

(a) Emphasis should be maintained on timber production, since

am o mand I T ey
it provides the main export commodities and 1s a potential

supplier of substantial public receipts. Forestry taxationm,
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which contributes only S5 percent to total Government

revenue at present, can be considered the only substantial
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insufficiently tapped budget resource. Careful attention

should therefore be given to a study of the potential increase

in forestry taxation in relation to expenditures for
services.
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(b) The projected rate of growth of timber production in Congo and
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nelgoourlng countries us1ng bongu 8 transport inrrastructure
(9 percent) cannot continue past 1980 without a substantial

increase in the road and railway investment program as described
above. This would be difficult to justify however, because
depletion of all reserves is then estimated to occur around

end of this century. TForestry policy may therefore have to be
1

directed at stabilizing production at the projected 1975 or 1980
level.
b. Crop production
51. This is the weak sector of the Congolese economy and the present

Government program reflects the disappointing experience of the past as well
as the lack of clear solutions for the future. As a result the Government

is experimenting with various programs. The pronounced urban migration has
resulted in rural labor-shortages which are hampering the development of
agriculture, and which necessitate the employment of seasonal workers from
the Democratic Republic of Congo. Moreover, transport links are in poor con-
dition and lack the capacity to meet the demand for evacuation of wood and
export crops. The internal trade network is wveak and does not stimulate the
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production of food crops. As a result, there are increasing food shortages
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agriculture, which aimed mainly at an increase in produc tion of export

crops and at import-substitution. However, since the traditiomal sector was

unable to meet these targets, the Government felt that priority should be

given to the expansion of the modern farming sector. This decision was also
)

in line with the Government s desire to increase the number of wage—earners
since they could more easily be incorporated into the modern sector. The
Government also sought to encourage Congolese ownership but individual Congo-
lese lacked the capital and know-how to implement modern agricuiture. The
Government consequently encouraged the development of a considerable number
of state enterprises. More recently, following labor disputes, the Gov-
ernment nationalized the two existing agro-industrial sugar companies and
their affiliates (oil and flour mills, etc.). In addition, it tried to reduce
the regional disparity between North and South by setting up cocoa and palm
oil programs in the northern regions. However, the bulk of investments re-
mained concentrated in the promising Niari valley.

53. Mainly because of staff and organizational difficulties, manage-
ment of the relatively large State Enterprise Sector proved to be a diffi-
cult task, and the small-farm sector was neglected in the process. As a
result, successful extension programs were not renewed nor adequate follow-
up provided, and, more generally, there was insufficient production of the
staple food commodities.

54. The Government continues to give priority to large-scale modern
agriculture. Projects on the preparatory list for a new development plan
include the creation of agro-industrial cocoa plantations in the North,
the extension of the modern palm-oil plantations, the planting of forests
to supply a pulp plant, the creation of mechanized farm units to produce
dry cassava and tomatoes, a new cattle ranch, pineapple plantations and a
modern fishing complex. All of these projects are highly capital-inten-
sive and will require a considerable inflow of competent and costly expa-
triate staff. By contrast, very few proposals have been made for develop-
ing food crop production, which could increase the income of the small
farmer. He still represents the bulk of the Congolese population and is
still the most efficient producer of African staple foods.

55. As explained earlier in this report, the development of Congo's
economy in the immediate future will require considerable investments in
the transport sector. As a result, investments in agriculture will have to
be, as much as possible, of a capital-saving nature. In the short rum, a
smallholder food-crop extension program would not only increase the income
of the people in rural areas, but would also help prevent an excessively
rapid urban drift. In the longer-run, however, agricultural development
could be implemented more and more through agro-industrial units. Indeed,
such action would remedy the rural labor shortages, satisfy the preference
for wage-earning jobs, and substitute for the declining traditional sector.
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The main conclusions resulting from the analysis of the agricultur-
are the following:

-3
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he existing programs for the production of rop

(sugar, cocoa, palm oil, groundnuts) should be strength-
t r ing
> b

ened and a new impulse should be given to

the new programs for the production of export commodities

such as pineapple, tomatoes, cassava, which are highly
capital-intensive, should not, for the time being, receive
pricrity attention, except where the project 1s mainly fi-

itv
ity a
nanced by non-public funds;

capital-saving small farm schemes should be promoted, es-

pecially to meet the local demand for foodstuffs; cons

quently, emphasis should be put on extension service

proved seeds, plant protec
i

through pricing, and cred

the intended shift in emphasis from heavy mechanization to
mechanization with small implements may be suitably adapted

to food crop projects around the major cities

meat production should be increased, but improvements in
h
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the existing livestock sector are required

vestments are justified,

C
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To successfully 1mp1ement an agricultural development program, the

reorganize the state ent
of agriculture; set up a s
of agricultural policy; create a Ministry of Agriculture or
expand the responsibility of the State Secretary for Develop-
ment in charge of Agriculture to include also the Directorates
for Rural Renewal and for Water and Forestry Resources as well
as the National Forestry Office;

abandon plans for the creation of Regional Development Agen-
cies (ORDs) which would hamper improvements in the state en-
terprise sector and in the centralization of decision-making
concerning agriculture in the Ministry of Development;

set up an extension service which could concentrate on specific
operations and work with foreign assistance in implementing
small-farm programs;

improve marketing facilities by concentrating on ONCPA, ra-
ther than by creating more specialized marketing boards;
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make provisions for appropriate follow-up when foreign assis-
tance ends;

(f) reorganize agricultural credit by better channelling, es-
pecially through the creation of intermediaries between
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the Congolese National Development Bank (BNDC) and the

farmerg: engure that the credit to the State enterprises
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is used for medium-term financing requirements rather than

58. Fish has an important place in the diet of the (Congolese, although
they have little fishing tradition. The country is very dependent upon im-
ports of salted arnd smoked fish from CAR and Chad. Offshore fishing is

mainly in the hands of foreign companies.. The fishing sector shows interest-
ing prospects. Preliminary results of a FAQ survey indicate sizeable re-
sources of sardinella and tuna fish. The Govermment is trying to capitalize
on this finding and is looking for financing of a tuna and sardinella canning
plant. It has also been decided to set up a fish smoking plant in Pointe
Noire. It would bte wise to rely on foreign participation for this investment.
In order to obtain the necessary know how and avoid the costly failures which
have occurred in cother countries.

C. Manufacturing and Transformation Industry

55. Excluding Cameroon, Congo is the most Industrialized of the UDEAC
coutitries. This is the result of a large investment program in this sector;
in fact almost CFAF 11 billion have been invested since 1964 {(Table 5). The

public sector acccunted for more than half of this investment. The result
has been a sharp increase in production, which is estimated at more than 20
percent per year btetween 1964 and 196B. Consequently, the share of manufac-
turing in GDP in 1967 almost equalled that of agriculture. The growth rate
seems to have slowed down considerably since 1969, however, The amount of
investments which reached its peak in 1964/65 has stagnated since then.
Investments are expected to decline in the 1970's because major public in-
vestments have been completed and the private investment climate has become
unfavorable due to the loss of UDEAC markets and political uncertainty. Given
a satisfactory investment climate there are furiher opportunities for indus-
trial development such as the expansion of the capacity of the Loutete cement
factory in the near future in order to satisfy the demand from the CAR and
Congo (K).

60. The public sector has become more important since 1965 when the
BCCO was created. Between 1965 and 1970 more than CFAF 6.5 billion was in-
vested in the public sector of which CFAF 4.5 billion was directly for manu-
facturing (not including operating capital). This great effort to build a
publicly-owned manufacturing industry has had rather disappointing results,
This is mainly due to inefficient management, to the lack of coordination



among UDEAC countries, and to some questionnable investment choices (phono-

graphic record and bottle factories). Several investments were made without
a satisfactory study of the potential market, and therefore the financial
csituation of several state enterprises is precarioug (Chanter IIX Section
Aiadtadl wihadh | 3ttt AWMLY e LA Ry VWETRAVL
C, below).
Table 5: INVESTMENTS IN INDUSTRY, 1964-1969
(in billions of CFAF)
Total
1964 1965 1966 1967 1968 1989 1964-1059
Agro- and food industry 1.0 1.0 0.6 ¢.3 - 0.2 3.1
Construction materials 0.6 0.9 - - - - 1.5
Wood industry 0.5 0.1 0.3 0.2 0.1 0.1 1.3
Fish industry - - - 0.3 0.3 - 0.6
Transformation industry 0.1 0.1 0.1 0.3 0.8 1.0 2.4
Buildings and
public works 0.2 0.2 0.3 0.4 0.5 0.3 1.9
TOTAL 2.4 2.4 1.3 1.4 1.7 1.6 10.8

Source: Republique du Congo, Ministere du Plan, Travaux Preparatoires a

1'Elaboration du Deuxieme Plan Nationmal 1970-74: Perspectives
Industrielles.

61. The Congolese authorities are aware that not all investments in
the manufacturing and transformation industry are a blessing. They have no-
ticed that Government revenue from import duties declined considerably when
import substitution took place and that the saturation point for import sub-
stitution is reached very quickly. Therefore, they are now looking for pos-
sible expansion in the field of export-oriented industries, for which a com-
prehensive industrial sector study is necessary.

62, The major handicap facing the manufacturing sector is the lack of
qualified personnel at all levels, including management. The Govermment
should be able to overcome this handicap at the lower levels through ade-
quate training programs, since the Congolese population is rather well-educate
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and has some familiarity with modern techniques. At the management level,
however, foreign assistance and especially the creation of a new mentallty
towards economic efficiency is required if management training schemes are

to bear fruit.

63. The total investment cost of all projects identified for possible
implementation during the 1970-74 pericd amounts to CFAF 14 billion, or CFAF
4 billion more than in the 1964-69 period. These projects include a cardboard
processing project (CFAF 4 billion), a pineapple processing plant (CFAF 2
billion), a wood processing project {CFAF 1 billion), an 1ndustria1 fishery
complex (CFAF 0.7 billion) and a silico-manganese project (CFAF 0.4 billion),
In view of the difficulties encountered so far by state enterprises the Gov-
ermment should only start i*pl ientation of these projects if the private
sector can be attracted to them

64. Since wood is one of the major export products of Congo, the au-

o

thorities should concentrate their efforts on the wood-processing indusrtry,
which can add considerable value to Congo's exports. There are at present

e S o v o A e

four important production centers for veneer, These four centers can easily
supply the local market. The creation of a new center is therefore depend~
ent on a preliminary market study to evaluate the export possibilities. The
same is true for existing sawmills; they almost all have excess capac1tv.
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A rather inexpensive small project for the construction of window frames for
export is being implemented. Similar possibilities should be further explored.

D. Mining

65. The mining sector was expected to become significant in May 1969
due to a US$100 million investment program of the Compagnie des Potasses du
Congo (CPC) which was scheduled to start production. The Bank contributed a
loan of US330 million for this investment (1967). The company is mainiy
privately-owned, while the Government has a 15 percent participation. %o
far, potash production has remained far below expectations, because of tech-
nical difficulties due to the structure and the composition of the deposits.
Exports were expected to be about 840,000 tons of marketable potassium per
year with a value of CFAF 5 billion. The Government had expected an anrual
fiscal revenue of about CFAF 325 million in the early years of the operztion.
In 1969, exports amounted to 45,000 tons and the 1970 production will nct be
higher than 200 tons. This means that 1970 gross export earnings will rot
be more than CFAF 1 billion. The company is now expected to pay a maximum
CFAF 80 million in taxes, and financial returns will almost surely be nega-

tive.

66, Other minerals produced in Congo include petroleum and natural gas,
gold, copper, lead, zinc, and even a few diamonds, but all in very small quan-
tities. The total value of these minerals averaged about CFAF 350 million per
year over the last five years (Appendix Table XI1) and no spectacular changes
in this pattern are expected in the near future. Previously discovered pe~
troleum deposits have been gradually depleted. However, two large petroleum
companies, Elf-Congo and AGIP, are analysing off-shore deposits near Pointe
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20 to 25 billion is required.

67. Additional mineral prospecting is in process but has not led to
spectacular strikes. The iron ore deposits discovered around Zanaga seem
to be so shallow that their exploitation is doubtful.

E. Education

68. Congo's educational system is among the most advanced in Afr
{Appendix Table XIII) having about 70% of the age group 7-16 enrclled in

school. 1/ Total enrollment increased by almost 45 percent during the period

1965-70 and has now reached almost 250,000, or about one-quarter ¢

£
ulation. The rapid growth of the education sector has not, however, been

- v the pop-
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related to the specific needs for qualified manpower in the various sectors
of the economy. 1In particular, vocational education and training have not
received adequate attention, leading to surpluses in some fields, e.g., con-
struction trades, and shortages in others, such as the electrical and mechan-
ical trades. Furthermore, the efficiency of the educational system is low
iderable

e
due to the large number of drop-outs and repeaters and to the cons
number of underqualified teachers. Drop-out rates are about 50 percent i
elementary education and 20 percent in secondary education, and out of all
pupils enrolled in elementary school in 1969/70, 32 percent were repeater
worse, of the pupils in sixth grade, only 12 percent had never repeated a
class. Sixty percent of the elementary school teachers are not fully quali-
fied and almost 30 percent of junior secondary and more than 80 percent of
senior secondary teachers are foreigners.
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69. The educational system comprises & years of elementary, 4 years of
junior secondary, 3 years of senior secondary and 4 years of higher education
(Appendix Table XIV). Education has been compulsory and free for children
between the ages 7 and 16 since 1965. 1In order to provide the necessary
number of places at the junior secondary level (grades 7-10}, pre~vocational
schools and elementary training centers have been opened. Brazzaville has
its own Center for Higher Studies (CESB), which supplies university level
education.

70. Educational policy, if it is to make a greater contribution to eco-
nomic development, should be considered as a part of the overall economic re-
source allocation problem. Therefore, investment in education should be
scrutinized with the same rigor as other investments. The introduction of
universal free education beyond the age of 14 has proven to be a heavy burden
for the Congolese Government, and the results are questionable. Educational

1/ Comparable figures are: Cameroon 75%, Gabon 65%, Ivory Coast 407,

s 07

Chad 247.



expenditure already accounts for about one fifth of Government current expend-
itures. In the future, improvement of the quality of the existing educational
structure, rather than further expansion, should be the major goal of the Gov-
ernment.. Efforts towards that goal should be concentrated on the elimination
of shortages of skilled craftsmen and qualified teachers, and on the gradual
replacement of the large number of expatriate teachers by Congolese, without
sacrificing quality in that process. The low emphasis on construction of new
buildings should be maintained.

71. Given the excess supply of junior secondary school graduates, a
study of the possibility of converting existing junior secondary schools

into normal, vocational and technical schools may be worthwhile. Such a
conversion would also save on construction costs. In addition, more flexi-
bility should be introduced in the curricula of existing vocational and
technical schools in order to satisfy the changing needs of the labor market.

72. All senior general secondary school teachers in the Congolese sys-
tem are qualified and have had at least four years of university education,
but only 20 percent are Congolese. The great majority of the 1,100 students
at the Brazzaville Center for Higher Studies (CESB) are studying law, with
little hope for related employment later. The creation of a system of se-
lective scholarships to direct students towards those subjects for which
shortages exist and towards teacher training (aggregation) courses could

help considerably. Such incentives should not only eliminate these shortages,
but also diminish the potential for future social and political unrest.

73. A study of recurrent education expenditures indicates a shift in

enphasis towards technical and vocational education and an increase in the
share of primary teacher training in the total of expenditures for senior
secondary education. In view of the principles defined above these are
positive trends. On the other hand, expenditures on salaries increased to
90 percent of total educational expenditures. In view of the continued

serious under-qualification of local teachers, salary increases should be

linked with improved qualifications.

F. Public Utilities: Electricity and Water Supply

A. Electricity

74. The power sector in the Congo is characterized by private producers

having a greater total installed capacity (29 MW) than the National Power Com-
pany (SNE) (26 MW). As a result, SNE s share in the industrial load (23 per-
cent) is small when compared with its total load and is even smaller than the
amount of its power utilized by the administration (29 percent).

75. SNE is aware of this problem and has in the past attempted to per-

suade industrial consumers to purchase power from SNE-operated plants. This

failed in the case of CPC, who considered its own thermal generation more
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economic than purchases irom SNE, and alsc in the case of

factory, which could not wait for SNE power to become available.



- 24 -

76. One of the major factors that made industrial consumers hesitate

to purchase SNE power was that the nationalization of the Equatorial Electric
Energy Company (SEEE) and the Overseas Electric Union (UNELCO). They thought
the nationalization and the resulting Congolization of personnel would lead

to a deterioration of service. SNE, however, has demonstrated that it is

able to provide reasonable service and to maintain its equipment in good work-

—————— r-Oviuc

ing condition.

77. SNE was able to negotiate with a private industrial producer for
the purchase of its installations at Jacob and thus assured to itself the
future electricity supply of the sugar factory in this locality. If a
reliable and acceptably-priced power source were available to serve the

Niari region, other industries might be attracted and other industries may
be persuaded to purchase SNE power. Thus the Moukoukoulou hydro-scheme on

the Bouenza River, with an initial capacity of 11 MW increasing to 22 MW and
33 MW in subsequent phases, might be of interest to the Congolese Government

- 4 AVY b -3 VoY ais prafio~e - - =
and SNE. This scheme was studied by Electricite de France (EdF) and subse-
quently by a group of Chinese engineers.

78. The basic problems of the SNE, which are mainly of a managerial and
financial nature, are the following:

(i) SNE lacks autonomy;

(ii) there is a considerable amount of outstanding claims on
custonmers and the ?r4npinal debtors are Government depa_rg-
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ments; we understand that the Govermment really never paid

but has loaned money to the company to

adnon indana
.......... Y

since independence, but has loaned mon

finance investments;

(iii) the tax burden is very heavy (25 percent of gross revenues);

(iv) overinvestment, indicated by the high ratio of installed ca-
pacity to maximum demand served, results in higher than normal
depreciation and interest components;

(v) although UNELCO was nationalized in 1967, still no agreement
has been reached between the Government and UNELCC on the

value of ex~UNELCO assets taken over and utilized by SNE.

b. Water supply

79. In 1967, the Government nationalized the water supply sector and
created the Societe Nationale de Distribution d'Eau (SNDE). SNDE is now
responsible for production and distribution of water on Congolese territory.
The company is efficiently run. There is an annual surplus of revenue over
expenditures, notwithstanding the fact that SNDE's financial situation is
greatly affected by arrears from the public services. These arrears amount-
ed to about CFAF 200 million by 1969. Investments amounted to about CFAF 61
million in 1969 and 1970 or an average of 14 percent of total expenditures.
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80. During the forthcoming years, water consumption will

Brazzaville, and investments should amount to CFAF 300 million

Noire, present facilities are already inadequate and the investme

quired have been estimated at CFAF 53 million. If Government arrears con-
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tinue to increase, SNDE wiil have to look for financing outside
budget.
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G. Investment Priorities among Sectors

81. The period for the implementation of the Intermediate Development
Plan 1964-1968 has expired and preparatory work for the estabiishment of a
new development plan has been completed by a French team of consultants.
The preceding sector studies have shown that the list of projects available
for evaluation is rather impressive. It is therefore necessary to select
those projects that can be implemented in the next five years and to make
decisions regarding the elimination of some and the inclusion of others in
a longer run plan. However, these vital decisions have been delayed unduly
and quick action appears highly desirable.

82, In the absence of a development plan in which intersectoral com-
parisons have already been made and selection criteria have already been
applied, the mission has attempted to evaluate the projects included in each
sector and at the same time make rudimentary intersectoral comparisons. The
potential maximum program that can be derived from the preliminary inventory
includes projects requiring a total investment of about CFAF 90 billion or
$325 million (Table 6). Over a five-year period this would amount to an
annual investment of about 25 percent of average projected GDP at current
market prices; the mission doubts that Congo will be able to attain such a

high level.

83. Included in the Government's CFAF 90 billion provisional investment
target are more than CFAF 46 billion for the transport sector. The mission
suggests that a maximum of about CFAF 29 billion be retained for immediate
implementation and that the rest be postponed until the next five-year
period or cut out entirely. Cuts are suggested in the road building pro~
gram because it includes an expensive rcad which would run parallel to the
existing river-rail link. The latter should be able to handle all heavy
traffic efficiently, once the river-rail investment program under study is
implemented. Light traffic can be handled much more efficiently by air.
Therefore, an increase in spending on air transport from the planned level
of CFAF 0.9 billion, to CFAF 2.0 billion appears justified.



- 26 -

Table 6: PROVISIONAL PROGRAM OF INVESTMENTS 1970-1974
AND MISSION ESTIMATES 1971-1975

Amount In percent
Sector Government Mission Government Mission
estimate estimate estimate estimate
1970-74 1971-75 1970-74 1971-75
1. Transport 46.4 29.0 51,2 40.3
a. ATC (28.1) (19.0) (31.0) (26.4)
b. Roads (17.4) ( 8.0) (19.2) (11.1)
c. Aviation ( 0.9) ( 2.0) ( 1.0) ( 2.8)
2. Mining - 20.0 - 27.8
3. Rural sector 12.1 8.0 13.4 11.1
4, Industry 14 .1 4.0 15.6 5.6
5. Education 5.0 2.5 5.5 3.5
6. Urbanization 3.0 1.5 3.3 2.1
7. Telecommunications 1.5 1.0 1.7 1.4
8. Other 8.4 6.0 9.3 8.3
Total 90.5 72.0 100.0 100.0
Source: Appendix Table XVI.
84. More than half of the projected increase in traffic over the ATC

route is expected to result from the growth of timber exports, mainly from
the south-east of Cameroon, the CAR and Congo (B) itself. This shows clear-
ly the link between transport and forestry. The latter sector, which ac-
counts for about 54 percent of total exports requires very little capital
outlay (CFAF 1.5 billion).

85. The mission made substantial cuts in the sums allocated to industry,
education and urbanization. Reorganization of the existing industrial sector
will take some time, but must be seen as a pre-condition for further indus-
trial investment. In addition, the emphasis on education should be on con-
version and training rather than on new construction which would be more ex-
pensive. Eliminating bottlenecks in the transport sector and creating more
remunerative emplovment in the rural sector are urgent tasks under a policy

of deemphasizing the cities and rebuilding the countryside.

86. The mission's adjustments would result in a CFAF 72 billion invest-
ment program for the five~year period 1971- 1975 (Table 6.) On thig basis
annual investment would amount to about CFAF 14 billion or 20 percent of pro-
jected GDP. This is still considerably above the 1964-1968 level of invest-
ments, especially when the large investments for the COMILOG railroad and

the potash mine, which took place in that pericd, are excluded.



A, Budget and Tax Policy

87. Public finance in Congo encompasses a variety of operations which
are not all channelled through the Government budget. For instance, the

revenue and expenditures of such financially autonomous public institutions

as ONCPA, OFNACOM, BCCO 1/ and the state enterprises, as well as investment-
oriented foreign aid are not channelled through the budget. The extraordinary
revenue and expenditures of the Govermment, as recorded in Appendix Table
XVII, are net of foreign aid, but do contain, apart from the so-called invest-
ment buuch, a certain amount of capital expenditures which the Govermment

records in the ordinary budget.

88. The Government's budget performance has been satisfactory in the
past. Current revenues increased from CFAF 8 billion in 1962 to almost CFAF
16 billion in 1969 or an annual increase of 10 percent, and current expenditures
grew at the same annual rate. Between 1964 and 1969 there has been a current
surplus every year except one and this surplus reached CFAF 1.5 billion in
1968 and CFAF 0.9 billion in 1969; however, a large amount of unpaid bills
remained to be settled at the end of 1969. While there was an overall budget
surplus of CFAF 0.4 billion in 1968, the pressure of rapidly rising Govermment
wages and salaries and large Govermnment outlays on State enterprises turned
this surplus into a 0.3 billion deficit in 1969. This occurred even with a
more than 17 percent (CFAF 2.4 billion) increase in current revenue in that
year. The revenue increase was mainly due to increased direct taxation and

increases in the rates of taxes on imports (Table 7).

89. In 1970 the budgetary situation deteriorated considerably. The
actual 1970 deficit was considerably larger than the budgeted deficit of

CFAF 0.6 billion (Appendix Table XVII), because, for the first time revenue
estimates were rather unrealistic and the overall performance of the Ministry
of Finance was poor. After a revenue increase of more than 15 percent was
attained in 1969, a new increase of about 12.5 percent was budgeted for 1970.
Whereas the 1969 increase was derived from increased direct and indirect tax-
ation, the 1970 increase was almost exclusively expected to result from in-
creased import duties. As recorded on Frebruary 28, 1971 actual revenues in
1970 decreased almost to the 1968 level, and current expenditures increased
by 10 percent, which led to a CFAF 2.1 billion current deficit (14.5 percent
of total revenue). The overall deficit amounted to CFAF 3.6 billion or 25
percent of total revenue. The 1971 budgetary performance is not expected to
be good either, although it should be better than 1970 since the Ministry of
Finance has been reorganized in a manner which should improve tax administra-
tion and expenditure control.

v s Sea

1/ See list of abbreviations after Summary and Conclusions.



Table 7: ACTUAL BUDGET REVENUES AND EXPENDITURES 1967-1969
AND 1970 BUDGET

(in billions of CFAF)

[
0

1967 1968 1969 1970 /a
I. Total revenue 13.1 14.0 16.4 14.5
of which
Current revenue 12.7 13.6 16.0 14.5
Direct taxes 2.7 2.8 3.9 3.5
Indirect taxes 9.2 10.0 11.0 10.5
Non-Tax revenue 0.8 0.8 1.1 0.5
II. Total expenditures 14.2 13,6 16.7 18.1
of which - - - -
Current expenditures 12.6 12.1 15.2 16.6
Wages and salaries 6.8 6.7 8.1 9.1
Transfers 2.8 2.0 2.4 2.8
Other 3.0 3.4 4.7 4.7
I11. Deficit (=) or Surplus -1.1 0.4 -0.3 -3.6
of which
Current surplus 0.1 1.5 0.8 -2.1
J/a  Situation on Feb. 28, 1971,
Source: Appendix Table XVII.
90. Government revenue in 1969 amounted to about 25 percent of GDP at

current market prices. Although some increase in revenue from forestry is
still possible, efforts to improve the financial situation of the Government

should concentrate mainly on curtailing expenditures.

A careful study should

be made of the outlays of certain autonomous agencies such as RNTP, 1/ which

are financed by earmarked taxes.

Although some savings may be possible on

these accounts, it is clear that in the long-run a more basic effort to cut

expenditures will be required.

employment and subsidies to public enterprises.

assistance on an enterprise by enterprise basis may well be necessary.

A

These efforts should extend to Government

Efforts to diminish the
number of Government employees have been unsuccessful because of the reac-
tions of labor unions. The Government has asked for UNDP assistance in re-
organizing the State enterprises; in this area recourse to foreign management
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sector. While it contributes about 5 percent of total Government revenue,
wood exports account for 54 percent of all exports. The Govermment revenue
from forestry comprises direct revenue (15 percent), including permits and
other direct taxes, and indirect revenue levied on exports (85 percent).

The profit margins realized on wood exports seem to justify some further
increases in permit costs and export duties. The forestry inventories which
are underway should facilitate a scientifically-based new and more remuner-
ative forestry taxation policy.

92, Government expenditures classified by use or by sector have shown
a remarkable stability since 1967 (Appendix Tables XVII bis and XVIII), but
the slight trends that can be noticed are often misdirected from an economic
development point of view. Expenditures for wages and salaries increased
from 48 percent of total expenditures in 1967 to 50 percent in 1969 and de-
fense expenditures increased from 14 percent of current expenditures in 1968
to a budgeted 20 percent in 1970,

B. Monetary Developments

93. As a member of the Central Bank of Equatorial African States and
Cameroon (BCEAEC), Congo's monetary situation is influenced by decisions
reached on a supra-national level. The monetary survey, which is summarized
in Table 8, indicates a considerable improvement in Congo's foreign exchange
situation since 1967 when a 25 percent increase in domestic credit during the
year resulted in a decline in net foreign assets (net of foreign liabilities)
to a negative amount of CFAF 600 million. During the latter year Congo used
its automatic drawing rights on the "Operations Accounts' with the French
Treasury, in which the BCEAEC keeps its foreign reserves. At the end of 1967,
a series of measures were introduced which kept the growth of domestic credit
at about 0.7 percent over the next two years, and as a result foreign assets
started rising again. In 1970 domestic credit rose again considerably, but
without a negative impact on foreign assets because of the use of CFAF 1.65
billion in Special Drawing Rights. '

94, The short-term discount rate of the central bank amounts to 3.5
percent for Government paper, cash crops, and export financing and 4.25 to
4.5 percent for commercial bills. The commercial banks charge interest rates
which are usually 2 to 3 percent above the rediscount rate. Deposit rates
are correspondingly low and as a result there is little attraction for the
general public in saving accounts. On the whole, banks have found it profit-
able to concentrate on low risk, rediscountable credit to large customers.

On the other hand, financially strong enterprises and individuals are encour-
aged by the low deposit rates to maintain liquid resources outside Congo to
the extent compatible with their eligibility for rediscounting and to borrow
as much as possible from the banks in Congo. This situation has become more
acute in recent years, in view of the rise in interest rates elsewhere.
During most of the period since 1956 the discount rate has been at the same
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C. State Enterprises
95. Most of the 23 state enterprises in Congo have been created since

1964, and the global impact on the economy has become rather important.
They provide 10 percent of total value added and about 10,000 jobs (1/8 of
total wage earning employment). There are four main groups of state enter-
prises and a few special cases that are difficult to classify:

(a) Public service enterprises which are often the continuation
of pre-existing private or semi-public companies. To this
group belong the National Power Company (SNE), the Water
Distribution Company (SNDE) and ATC (see above). Those
enterprises have inherited solid management structures
and some expatriate staff from their predecessors, and
are financially independent of the budget;
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for Public Works and Tr ansport (RNTP). Those institutions

are getting their revenue from Government subsidies or from

the exploitation of a monopoly position. In general these
enterprises do not present very serious public finance pro-
blems. This does not mean, however, that their expenditures

should not be scrutinized more carefully. ONAF's revenue

should be seen in the larger framework of 1ncreasing forestry
revenue through new forestry taxation, and ONAF's capital out~-
lay may have to be redirected. The road maintenance project
which is under study in the Bank will involve a reorganization
of RNTP, but it should also consider the broader question of
whether ENTP is receiving too large a proportion of these scarce
funds;

Enterpriges created by BCCO which are more specifically of an
industrial or a commercial nature, and which cannot rely on pre-
vious experience acquired in Congo. This group includes a copy-
book factory, a carpenters’ shop, a brick factory, a textile
factory (SOTEXCO), the Cosmos Hotel, a record factory, a glasswork,
a match factory, and a factory to dry and smoke fish. (Appendix
Table XX). The latter are only just starting production or are
still under construction. The creation of most of these enter-
prises has been financed partly from abroad (Soviet Union, Main-
land China, Japan, North Korea), but some also required substan-
tial Government contributions. The copybook factory was financed
by an extraordinary levy on the salaries of Congolese workers.
Most of the donors have also trained the labor force and put the
firms in operation, but good management has not been assured.

The economic and financial situation of most of these firms is
poor. They all have incurred considerable deficits and have

been accumulating debts towards the different public institu-
tions (CFAF 1 billion at the end of 1968). Some have such a
difficult financial situation that they cannot meet their pay-
roll obligations without borrowing or subsidy;

State enterprises created to alleviate deficiencies in the

service-oriented private sector. This group includes a retail
and a purchasing organization (OFNACOM and ONCPA), a construction
firm (OCH), a cattle ranch (SONEL) and an integrated firm for the
production and transformation of palm products (RNPC). The crea-
tion of these firms was financed directly by the Government and

all of them are having serious difficulties.
for more than 50 percent of the group's debt
sector (mainly in the form of unpaid customs

OFNACOM alone accounts

towards the public
duties).
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96. The Government might best concentrate on making the existing
enterprises viable and, if necessary, seek the cooperation of the private
sector through co-ownership or management contracts, until the lack of
financial and managerial talent can be overcome. As long as this is not
the case, offering jobs to former Government employees in state enter-
prises is only an expensive short-run solution. Employment creation
should not be the main criterion for the establishment of state enter-
prises, and nominations to managerial positions should be made on the
basis of technical and managerial abilities of the candidates.

D. The National Development Bank of Congo (BNDC)

97. The BNDC is the main public development credit institution. It
gives short, medium or long-term credit, or may participate in existing or
newly-created firms. 1Its subscription capital amounts to CFAF 462 million
of which 58.4 percent is held by the Congolese Govermment and 8.3 percent

by the Central Bank (BCEAEC). The remaining 33.3 percent is held by French
ingtitutions,. BNDC's holdinos consist of CFAF 2.4 billion in loans and CFAF
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53 million in participations. Due to the low level of local savings, the
base of BNDC's operational capital originates from foreign aid.

98. The amount of credit extended annually by the Development Bank has
decreased from CFAF 1.8 billion in 1967, when the Niari valley sugar industry
received a large loan, to less than 1 billion in 1968 and 1969 (Appendix

Table XXI). Most credit in 1969 was short-term crop financing through the
National Agricultural Produce Marketing Organization (ONCPA). Due to the

NAQLaVlicd Spe aviinu Aiaa ST AL foEo LR Al Lo R L e

poor financial condition of ONCPA since 1968 BNDC severely restricted such
t sh £

dit
credits and, as a result, the are of the agricultural sector in total cre-
dit declined from 53 percent in 1966 to 36 percent in 1969. Studies are
needed to improve crop financing and to create the necessary intermediaries
for the financing of medium- and long-term investments by small farmers.
Loans for the construction of housing and for the purchase of durables (in-
cluded in Table XXI, line Other) have increased in recent years (from 25
percent of total credits in 1966 to 36 percent in 1969).



A. Balance of Payments

99. No official balance of payments figures were prepared before 1968,
and the 1968 and 1969 data are not yet complete. Data on monetary movements
have been used to approximate the balance of payments situation. Foreign
assets net showed an increase of CFAF 1.1 billion in 1968 and a small decrease
of CFAF 0.4 billion in 1969. The 1970 increase was exclusively due to the
use of Special Drawing Rights (see para. 93 above). This constitutes a con-
siderable improvement over 1966 and 1967 when there was a decline in the net
foreign assets of the banking system of CFAF 0.4 billion and CFAF 0.7 billion
respectively (Appendix, Table XIX). Starting from the monetary data, and
using the available trade, foreign aid and public debt data, the mission con-
structed a balance of payments which seems to reveal a considerable and in-
creasing outflow of private funds (Appendix Table XXII).

100. The revenue from transit services and the inflow of public foreign
aid as well as private capital (CPC, Comilog, etc.) have been so considerable
that the constant large trade deficit has so far not constituted a serious
problem. However, Congo has had to resort increasingly to loans instead of
grants to finance its imports, This was less alarming as long as the pro-
spects for large potash exports were good (CFAF 5 billion annually were ex-
pected), but the expected exports of potassium have not materialized. For-
tunately, increased exports of petroleum and wood and import-substitution
will improve the trade balance considerably in the coming years (see Tables
14 and 15). ‘

B, Foreign Trade

101. Between 1965 and 1969, Congo's exports, net of diamonds, 1/ in-
creased at an average rate of 8.6 percent per year, mainly because of rapid
increases in wood exports. Imports also increased significantly in 1966 and
1967 (14.5 percent annually), mainly due to increased imports of consumer
goods. Since 1968, imports have remained virtually unchanged, although there
has been a continued increase in imports of consumer goods. The total ad-
justed trade deficit which averaged CFAF 10 billion, or about 95 percent of
total exports in 1967 and 1968, decreased to CFAF 8.3 billion in 1969 (Table
9). It is significant, however, that the overall improvement of the trade
balance was due, more to a large, unexplained decrease in imports of inter-
mediary products, than to a real strengthening of exports. In the next few
years it is likely that imports will again increase.

Diamonds, which are smuggled into Congo, are included in official export
data. The trade is entirely of a transit nature and has been decreasing
considerably due to the temporary closing of the border between the two

Congos and police action taken since the partial reopenings in 1970.

l::
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Table 9: TRADE BALANCE AND BALANCE OF GOODS AND SERVICES, 1965-~1969

(in billions of CFAF)

1965 1966 1967 1968 1969

Exports f.o.b. 8.7 10.0 10.4 10.6 12.1
of which ingide UDEAC /b 2.1 3.1 2.6 2.2 1.3
Imports c.i.f. 15.5 17.3 20.4 20.9 20.4
of which from UDEAC 0.4 0.5 0.6 0.7 0.7
TRADE BALANCE - 6.8 - 7.3 -10.0 -10.3 - 8.3
UDEAC TRADE BALANCE /b 1.7 2.6 2.0 1.5 0.6
SERVICES BALANCE 4.5 3.5 4.0 4.1 4.1
BALANCE OF GOODS AND SERVICES -2.3 -3.8 -6.0 -6.2 -4.2
———3 =~ — ——— - —

/a  Slight differences between Text table and Appendix tables due to
rounding.

/b Adjusted for re-exports.

Source: Appendix Tables XXII-XXIV

102. Trade with the EEC and with France has been rather stable and the

losses of trade with UDEAC have been compensated by increased trade with

other African countries and the rest of the world (Appendix Tables XXIV and

XXIV bis).

C. External Aid

103. Congo receives external aid from various sources. Total disburse-
ments during the period 1964-1969 were about CFAF 36 billion, CFAF 15 billion
in the form of grants and the remaining 60 percent in the form of loans. The
European Development Fund (EDF) contributed almost CFAF 5 billion and the
French FAC CFAF 3 billion in grants (Table 10). Other French sources also
contributed almost CFAF 5 billion, but part of this was for current expendi-
tures of institutions like Radio Brazzaville, ASECNA, 1/ etc. Approximately
half of the loans were made by the IBRD, FAC and European Investment Bank

for a potash project (CFAF 10 billion); the rest were interest-free loans
from Mainland China (CFAF 4 billion) and the Soviet Union (CFAF 2 billionm).

1/  Agence pour la Securite de la Navigation Aerienne en Afrique et a
Madagascar.



104. Disbursements of the loans from China are linked to the purchase
of Chinese products. This requirement has caused considerable difficulties
for the National Trading Office (OFNACOM), and has slowed down disbursements,
Some products had to be sold below cost, so the real net disbursements may
be somewhat below the recorded disbursement figures.
Table 10: EXTERNAL AID, 1964-15%695
(in billions of CFAF)
Total
1964 1965 1966 i967 1968 1969 564-69
Grants 3.3 2.9 2.5 2.6 1.9 1.7 14.8
of which EDF 1.3 0.8 0.6 0.9 0.6 0.4 4.6
FAC 0.8 0.7 0.6 0.3 0.2 0.5 3.0
Loans 0.2 1.4 1.9 2.5 8.9 6.6 21.5
of which IBRD/IDA - - - 0.9 4.2 3.3 _8.3
TOTAL AID 3.5 4.3 4.4 5.1 10.8 8.2 36.3
Source: Appendix Table XXVII.
D. External Public Debt
105. The major portion of public investment in Congo is financed by

foreign aid. Since aid is increasingly given in the form of loans rather
than grants, foreign debt has increased rapidly. The total estimated extern-
al public debt, including the undisbursed portion, reached more than US$100
million or about CFAF 28 billion by the end of 1969. (Appendix Table X3X).
So far the Congolese authorities have limited suppliers' credits to less than
8 percent of the to-tal debt. The service of the total debt will reach more
than US$12 million by 1971 (Table 11), or 22 percent of 1969 exports of goods
and net receipts from services.
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PRELIMINARY

Table 11: ESTIMATED FUTURE SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT

OUTSTANDING INCLUDING UNDISBURSED AS OF DECEMBER 31

1969 /a

Debt outstanding
(heoin. of neriod) Pavments durine pneriod
(begin. of period ) Payments during pericd
including
Year undisbursed Amortization Interest Total
1970 100,027 8,576 2,801 11,378
1071 a1 LS8N Q £1Q 7 KK 197 NaQ2
1774 79IV sy IIC by did LE RV ]
1972 81,912 7,051 2,294 9,345
1973 74 Q61 6 177 2 054 Q 222
P R ¥ gUU Vetii ey Qe
1974 68,684 5,241 1,854 7,095
1Q07C & L1 L &8/ 1 £ L. £ 210
[ e | VIS99 G eI 19y UOUS 0,210

/a  Includes service on all debt listed in Appendix Table XXI prepared

Qanmtambhaw Q 107N

ocpLaiivecL O, 17V
Q o mccamim o a TRDN Qtem el el e Qarcemed amneo MNdeed ad aem T cacn o mm Tmen e e e
oOULCC. 1DV, OlLdAlldiLlldl OCLVILCYS UlvViliolUll, LlLULULULCOD VopaltiLuicu

PRPRpIpI, i,

3 O
(8
[=]
<
hn O T
[
<
"o O

of the Congolese Govermment budget. The

1 December 31,

payments on the

s
Government will amount to US$7.2 million in 1971 (Table 12), or 12.4 percent

of 1969 exports of goods and net receipts from services.



Table 12: ESTIMATED FUTURE SERVICE PAYMENTS ON
BUDGET FINANCED EXTERNAL PUBLIC DEBT
CUTSTANDING AS OF DECEMBER 31, 1969
Debt Repayable in Foreign Currency
£ 2 lhcinacn e € TIC 311 o\
\ 41l LiIVUSdIIUS O1L UD d011dIid)
Debt Outstanding
(beginning of period)
disbursed including Payments during period
Year only undisbursed Amortization  Interest Total
1970 58,635 59,033 6,937 651 7,049
1971 52,520 52,636 6,705 543 7,248
1972 45,930 45,930 4,422 436 4,859
1973 41,508 41,508 3,634 349 3,983
1974 37,874 37,874 2,686 278 2,963
1975 35,188 35,188 1,950 218 2,168
Source: IBRD, Economic Program Department.
107. If investments in the 1971-1975 period would occur as projected by

the Mission (CFAF 72 billion), future service payments on external debt would
evolve as shown in Table 13, It has been assumed that 55% of external finance
will be provided on a grant basis and the balance on average terms of 27 inter-
est, 4 years grace and 20 year maturity. This would mean that, given the ex-
port projection, the debt service ratio would reach 15 percent in 1975 but stay
below the level of 1969. However, whereas in the previous period considerable
amounts had to be paid by the private sector (Comilog, CPC), now most of the
incremental servicing burden will be projected to ATC, an agency which should
be able to service debt at commercial rates.
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Table 13: ESTIMATED FUTURE SERVICE PAYMENTS ON EXTERNAL PUBLIC

DEBT INCLUDING PROJECTED NEW DEBT, 1971-1975

(begin. of period) Payments during period
including

Year undisbursed Amortization Interest Total
1971 97,910 9,500 2,600 12,100
1972 111,400 7,550 2,486 10,036
1973 127,296 7,244 2,687 9,931
1974 142,898 6,838 2,950 9,788
1975 158,536 7,102 3,058 10,160
Source: IBRD, Economics and Economic Program Department.

108. The management of the external debt can be improved in several re
spects. At present, individual ministries or Government agencies sign new
A el Tranes Aansnmmam erd tlhmacd mmmanLems e o Jea PO R tha N wamnd o
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V. PROSPECTS AND MAIN PROBLEMS FOR GROWTH
A, Trade Prospects
109. Table 14 projects wood exports outside UDEAC to increase by an

average of 9 percent annually. Other agricultural exports are projected
to grow at a slower rate (cocoa, sugar) or to stagnate (coffee). As to
petroleum exports, shown on a gross basis in the table, even if a decision
were made on planned construction of an oil refinery in Pointe Noire,

it will take a few years before this will start influencing Congo's trade
figures. The presently exploited potash mine is expected to be exhausted
by 1975, which would result in declining exports in that year.

Table 14: EXPORT PROJECTIONS, 1970-1975

(in billions of CFAF)

1969
Actual 1970 1971 1972 1973 1974 1975

Total Exports 12.1 14.3 17.5 22.0 26.5 27.5 26.8

of which outside UDEAC 10.9 12.3 15.4 19.9 24.3 25.4 24.3
Wood 7.2 15_ 7.9 8.6 9.3 10.2 11.1 12.1
Sugar 2.0 1.7 1.8 1.8 1.9 1.9 2.0
Coffee 0.2 0.2 0.2 0.2 0.2 0.2 0.2
Cocoa 0.2 0.3 0.3 0.4 0.5 0.5 0.6
Potash 0.3 1.0 2.0 2.5 2.5 2.5 -
Petroleum 0.1 0.2 1.4 4.5 7.7 7.8 7.9
Other 0.9 1.0 1.1 1.2 1.3 1.4 1.5

/a  Assuming an FOB price of CFAF 130,000 per ton (In 1969 there was an
exceptionally high price of CFAF 15,213).

Source: Mission estimates.

110. The projected growth rate of merchandise exports is between 14 and
14.5 percent per year during the next five years. Assuming an average annual
increase in imports by five percent and receipts from transport services of
about. CFAF 4~5 bil]ion, considerable surpluses, in the goods and services ac-
count, could be expected from 1973 onward. However, these surpluses would be
offset by large increases in transfers abroad mainly in pdyments to petroleum
companies.
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Table 15: PROJECTED TRADE BALANCE, 1969-1975

(in billions of CFAF)

1969
Actual 1970 1971 1972 1973 1974 1975

Exports f.o.b. 12.1 14.3 17.5 22.0 26.5 27.5 26.8
Imports c.i.f. -20.4 ~20.8 -22.0 -23.5 -24.8 -25.5 -27.4
Trade Balance - 8.3 - 6.5 -4.5 - 1.5 1.7 2.0 - 0.6

Source: Table 14 and Appendix Table XXIII.

B. External Capital

111. If Congo tries to implement an investment plan of about CFAF 72
billion in the fivo—vpar neriod 1Q71—7§ and 1if it can count on CFAF 30 bhil-

aiaaallil Al LaiT == a0 alll COLL Ty

lion in private investment (about CFAF 20 billion can be assumed to be
16

invested in the petroleum inﬂnef?v hv the nrivate sector) and CFAF

hi1-
nvested in petroleum indus the private ctor) and CFAF bil
it will still need about CF 26 billion or

ahaut S10N millin on aid
about $100 million in gn aid,

112 The tentative projections of dichurcomante af CFARP § hi1lian Ffram
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goods in China. UNDP has already committed a considerable amount for studies
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not unrealistic to expect

=1L 1.

donors, and on the availability of projec
that such financing could be obtained. erably more than what we
foresee can be obtained and disbursed in the period under consideration from

the public or from the private sector, Congo bLGULQ not feel limited to a
CFAF 72 billion investment program, because we have determined the limits

mainly as financial.
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C. Terms of Aid

113, Congo's creditworthiness is severely constrained by the present
high debt burden, and the decline in public savings. In these circumstances,
the Government should refrain from contracting new credits on supplier terms,
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assistance should be predominantly on concessionary terms. Al-

and external assistan u predominant on concessic ary
though per capita GDP was about $255 in 1970 the case for concessionary lend-
ing to the Congo is strengthened by the fact that 60 percent of the population

lives in rural conditions which are extremely low.

114, Over the longer term, Congo's prospects will depend heavily on the
development of its forest and mineral resources and improvements in the-pro-
ductivity of public expenditures. The Govermment's financial position couldd
be strengthened over the next few years by the projected forestry exploita-
tion, improvements in forestry policy and an increase in tax revenues from
this sector and from petroleum.
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1970 19 1980
(in thousands)
Total population 936 1,055 1,202
Urban population 1/ 398 55 715
of which in ; major towns 343 L2 €50
Rural population 2/ 538 501 487
(in percent)
Total population 100 100 100
Urban population L3 53 59
of which in ; major towns 37 L5 5L
Rural population 57 L7 Ll
(Growth rate) 3/
Total pepulation 242 2.4 2.6
Urban population 6.0 6.8 5.2
of which in 4 major towns 6.5 6.6 6.6
Rural population n.a. -1.h -0.6
1/ In centers of more than 12,000 inhabitants.

]
~

2/ Residual. A 1967 agricultural
637,000 people (see Répg? ique
Plan, Enguéte rurale 1966-1969).
3/ Five-year period ending 1970, 1975, 1980.

TNTY

survey found a rural population of
Populaire du Congo, Ministére du

Source: UN, Population Division, Working Paper No. 30.December 1969, and
data supplied by the authorities (INSEE-SEDES).




Table II: CONGO, PEOPLE'S REPUBLIC - ESTIMATED GROSS DOMESTIC PRODUCT
AT CURRENT MARKET PRICES, 1958, 1967

(in billions of CPFAF and in percent of total)

1958 1967

i . _ Amount = Percent Amount Percent
Agriculture, fishing, hunting 6.k 28.1 c.9 10.0
Forestry 0.6 2.6 2.0 3.4
Mining 1/ 0.2 0.9 0.4 0.7
Manufacturing 1.8 7.9 8.4 4.2
Construction and housing 1.3d/ 5.7 8.3 1h.1
Services 7.1 31.1 16.9 28.6
of which: transport (2.1) (9.2) (7.6) (12.9)
Government S5.h 23.7 11.5 1%.5
Import taxes - 3 - 5.6 3.5
TOTAL 22.8 100.0 59.0 100.0

1/ Petroleum is included with energy in Services.
2/ T Vi AL e b ol felt Al i mmd oaro 2 ALY o
£#XClualng nousing, wnicn was nov av ilabie.

Included above.

el

Sources: République du Congo, Plan intérimsire de développement écono-
mique et social, 1964-~68, March 1964, and data supplied by the
Congolese authorities and the FAO.




Table ITI: CONGO, PEOPLE'S REPUBLIC - PRICE INDICES FOR BRAZZAVILLE, 196),-1969

1964 1965 1966 1967 1968 1969
Wholesale prices (February 1964 = 100)
Foodstuff 102 109 11, 115 116 113
Manufactured products 102 109 113 118 11 11k
Fusl and clectricity 100 101 104 106 112 113
General wholesale price index 102 108 112 115 11, 11
Retail prices Yy (January 1964 = 100)
Foodstuff 105 109 116 120 12} 121
Clothing 100 106 105 108 11 113
Utilities 100 101 101 102 103 110
Household services 100 108 105 111 117 126
Other 101 104 110 115 117 126
General cost of living index 103 107 113 117 121 121

L/ The retail price index is based on the consumption pattern of an average expatriate
family in Brazzaville and represents monthly prices of 139 items of which Tl are
foodstuffs with a total weight of 51.6 per cent.

Source: République Populaire du Congo, Bulletin Mensuel des Statistiques.




Table IV: CONGO, PEOPLE'S REPUBLIC - ESTIMATED EMPLOYMENT BY SECTOR AT THE

END OF 1968
Other Non- % of
Congolese African African Total Total
A. Private 1/ 57 319 1 256 2 153 61 028 76
1. Manufacturing 12 379 196 315 12 B90 16
2. Transport and communi-
cations 11 709 314 31h 12 337 15
3. Agriculture, forestry
and fishine 7 A07 2LC DAL R 117 10
SHl LASallly { LS4V [+ 5 (4 ® ) [ I Wy | L
L. Construction and
public works 6 737 60 187 6 98L 9
5. Household services & 000 - - 6 000 7
6. Commerce S 816 230 752 6 798 8
7. Services 3 082 63 311 3 456 L
8. Mining and quarrying 2 555 gL 159 2 808 Ly
9. Electricity and water 823 32 h3 898 1
10. Bank and insurance 611 22 107 740 1
B. Government services 19 150 n.a. n.a. 1% 150 2k
1. Central Government 17 000 n.a n.a. 17 000 21
2. Local Government 2 150 n.a. n.a. 2 150 3
C. Total 76 4692/ 1256 21453 B0 178 100
—————— = — 3 ——3
D. § of total 95 2 3 100

1/ Including state enterprises.
g/ Includes small number of non-Congolase authorities.

Source: Data supplied by the Congolese.authorities.




Table V: CONGO, PEOPLE'S REPUBLIC - CHANGES IN HOURLY MINIMUM WAGE RATES,
19644-1970, AND BREAKDOWN BY CATEGORY, 1970

(in CFA franes)

December 1964 August 19608
Zone I 1/ Zone II 2/ Zone I 1/ Zone II 2/
Non-agricultural workers
(sMIG) 39.90 31.92 45.88 36.70
Agricultural workers
(SMAQ) 34.56 27.6L 39.74 31.78
Zone 1 Zone I1I
Non- Non-
Category and Levels. Agricultural/Agricultural Agricultural/Agricultural
Workers Workers Workers Workers
Category 1
Lowest level L5.88 39.74 36.70 31.78
Highest level 48.25 41.81 38.59 33.44
Category II
Lowest level L8.86 L2.34L 39.08 33.86
Highest level L9.50 L2.89 39.60 3h.31
Category II1
Lowest level 53.07 L45.98 L2.45 36.78
Highest level 75.03 65.02 60.03 52.01
Category IV
Lowest level 87.23 75.60 69.78 60.47
Highest level 11L.148 99.21 91.58 79.36
Category V 126.32 109.48 101.06 87.58

1/ Zone I includes the cities of Brazzaville, Pointe-Noire and Dolisie.
g/ Zone II includes the rest of the country.

Source: République du Congo, Travaux Préparatoires 4 1'élaboration du deuxilme
plan national 1970-1974 =~ PErspectlves “Industrielles, 1969.







TABLE VI: CONGO, PEOPLE!'S REPUBLIC - ACTUAL PUBLIC A'D PRIVATE IKVESTME'T 37
B e . —~— - €}
SECTOR, 1960-1969 AND PLANNED INVESTMENT, 1964-1966
(in billions of CFAF)

196L-1960

1960-1963 Intermediate Plan 1969
Planned Actual ’
Investment Investment—
1. Industry and Mining 23.1a/ 25.1 23.4 9.1
a. Mining & Quarying n.a. 13.6 12.5 8.0
b. Food processing n.a. 7.0 6.3 042
c. Textile Factory Ned. - 1.4 03
d, Wood processing n.a. 1.3 1.3 Oel
€. Energy n.a. 1.6 0.4 0.1
I+ Fishing N.a. 1.2 0.2 Nea
g. Other industries n.a. O.h 1.3 Ooli
: . .2/ R oo .
Z. Infrastructure B3~ _G.5 8,5 28
- . -~ AB/ . 4 >
3. Services _ 0,8« 5.5 6,62/ 0.5
L. Agriculture and forestry 3.0 b9 2.3 Oe 7
5. Education ) 1.9 1.8 )
) ( 1.5 ( O‘é
6. Health ) 0.9 0.7 )
7. Urbanization 27 7.5 3.3 0.1
TOTAL 38.0 5.3 6.6 13.6
———— — === —
l/ Includes CFAF 21.0 billion of investments for CPC and COMTILOG.
g/ Includes telecommunications, commerce and general services,
3/ Government services only.
I,/ TIncludes CFAF 11.3 billion of cost overruns.

/ Includes general studies.

{

Source: République du Congo, Plan intérimaire de développement économigue

e’
social, 1964 - 1968; March 196L; Bilan d'exécution du plan intérimaire

W

July 1969, and data supplied by the Congolese authorltles.



1969

Actual

Planned
Investment Investment

Intermediate Plan

(in percent)

1960/1963

BY SECTOR, 1960-1969, AND PLANNED INVESTMENT, 196l-1
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erence due to rounding.

See Table VI.
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Table VII: CONGO, PEOPLE'S REPUBLIC - FINANCING OF ACTUAL INVESTMENT BY SECTOR DURING

THE PEBIOD OF THE INTERMEDIATE DEVELOPMENT PLAN 196l-1968

(in millions of CFA francs)

Infra- Services Urbani-

Industry Education  Agricul- Forestry Health Total
and struc- zation ture and Amount %

Mining ture 1/ Fishing
PUBLIC SECTOR 5 916 8 1497 839 3 290 8ly2 1392 338 703 22 817 L9
Domestic Sources 1 083 L 302 19 2 330 163 22l ”65 107 8 493 18
Budget 1 083 93k 19 893 163 22L 265 107 3688 8
Local and muni-
cipal budget - 522 - 1 437 -- - - - 1959 L
ATEC autofinancing - 2 8L6 — - - - - — 2 846 6
Foreign Sources ly 833 L 195 820 960 1678 1168 73 596 1 32, 31
FAC 113 660 89 207 158 925 3 96 29¥ ¢
EDF .16 3 hgo -~ 753 1 085 197 -- -- 5541 12
Other b Lol 3/ LS 731 -- 136 L6 -~ 500 5 862 13
PRIVATE SECTOR 17 526 - 5 780 - == __66 Lé1 — 23 833&/51
TOTAL 23 uuz 8 L97 6619 3 290 1 8L2 L 1,58 799 703 L6 650 100
% of total 50.2 190 13.0 7.2 L.0 3.2 2.1 1.6 100 5/

1/ Includes transport services

and general studies (CFAF 89 million),

g/ There is a difference of CFAF 270 million between this figure and the corresponding figure in Table XXIX,
'most probably because some expenditures which occurredin early 1969 have still been counted as occurring

under the 1964-68 plan.

3/ Of which CFAF 1596 mill iongfrom West Germany and CFAF 1363 million from Mainland China.
I/ Includes an IBRD disbursement of CF

b/ Difference due to rounding

c) billion for a ‘Il’xnfaah pwnsect.

Source: République du Congo, Bilan d'exécution du plan intérimaire 196);,-1968, July 1969.



Table VIITI: CONGO, PEOPLE'S REPUBLIC - ACTUAL INVESTMENT BY SECTOR AND SOURCE OF FINANGCING IN 1969

(in millions of CFAF)

Infrastructure Industry Mining Urbanization Agriculture __ Total

Services Health Fishing Amount %
Studies Education Forestry

PUBLIC SECTOR 283 62 104 83 g, Lo X
Domestic Sources 1 140 280 85 327 271 2103 15
Budget 29 166 85 173 1Lk 597 L
Others 1111 114 - 154 127 1506 11
Foreign Sources 1 689 L2 19 156 370 2716 20
FAC 239 - - 50 92 381/ 3
EDF L32 - - 39 196 667, , L
Others 1 018 182 19 67 82 1 668 13
PRIVATE SECTOR __- 761 1698 - s 8 7au¥ 65
"TOTAL 2 829 1 523 8 002 483 716 13 553 1oo

= === === == = === =

Percent of total 19.7 11,9 58.9 3.8 5e7 100,0

This figure is CFAF 139 million lower than the corresponding figure in Table XXIX, most probably
because some expenditures which occured in early 1969 have still been counted as occuring under
the 1964-68 plan.,

May be a low estimate. CFAF 2 billion has been used in Table XXVII.

Includes also that part of CPC's investment which was obtained through IBRD and CCCE (CFAF 3.7
billion in 1969).

e

Source: République Populaire du Congo, Situation Economique Sociale et Financidre et Investissesments
en 1969, Juin 1970,
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JONGO, PEO

PLE'S REPUBRLIC -~ PROJECTED FREICHT TRAN

TOWARDS POINTE NOIRE 97

(in thousands of tons)

1970 1972 1975
I. DOWN TRAFFIC (To Pointe Noire) 2,895 3,847 ) 866
AY /7 L)V// _),\J\J[ _q_z-:./:{:l
a) Wood - from Brazzaville 12k 503 8Lo
from South Congo 522 594 723

Cotton 56 66 85

Jiagawn and mAalaaana ] [ 1ng T
Ugal' 8l Miiss88es i {2 15
Cement 17 23 35

OFharn (4rneludine 1anadl ) 2} an antc’

voellel \1ACLvaing 10Cad { L Je [Raos

Paper pulp - - -
b) Co P. C, (Potash) 214 1100 1,00
¢) COMILOG (manganese) 1,501 1,85 2,200

II. UP TRAFFIC (to Brazzaville) 551 620 735
il Products 200 229 277
Sugar and molasses 26 26 27
Cement, 79 A5 o8
Other (including local) 216 280 333
TOTAL T and II 3,113 L, 267 5,266

v >OUI‘C(‘ H

ATC and Miss

ion estimates.



TABLE X : CONGO, PEOPLE!S REPUBLIC - VOLUME AND VALUE OF WOOD EXPORTS, 1963-1969
(In thousands of m3 and in millions of CFAF)
1963 196k 1965 1966 1967 1968 1969
lLog exports k% 537 526 L9 555 555 608
Okume 130 161 195 237 284 269 27
Limba 249 28, 215 170 199 161 132
Other S7 92 92 72 125 202
Jumber and Veneer 18 23 L6 1 58 3 17
Lumber 8 6 8 9 9 8 1L
Veneer ‘10 17 38 36 L9 65 63
Total value of

wood exports 3,651 5,017 5,124 5,520 L,95L 6,286 7,193

Source:

annuels.

Congo, People's Republic, Services des Eaux et Forfts, Rapports
Documents of the customs in Pointe-Noire.



Table XI: CONGO, PEOPLE

a NLOy

S REPUBLIC - INDUSTRIAL PRODUCTION OF
C S, 1964-1969

Units in - oy - B o )
Products thousands 1904 1965 1966 1967 1966 1969
Lumber n’ 28.9  33.6  31.6  39.3 L2.3  n.a.
Veneer L 21.9  39.0  37.7  53.8 59.6  n.a.
Smoked fish T 9.5 1041 10.4 10.1 13.2 n.a.
Fiour T 9.5 11.9 13.3 15.3 17.7 n.a.
Unrefined sugar T 28.1 31.0 56.8 95.2 92.3 95.5
Refined sugar T n.a.  (26.7) (33.L) (51.5)  (L9.3) (55.0)
Groundnut oil T 1.2 2.6 2.6 1.8 1.8 1.8
Palm oil T L.b 4.0 Lhe3 3.1 2.7 2.8
Beer hl 34.0 55.0 77.0  107.0 141.0  151.0
Sof't drinks hl 11.0  15.0  27.0  32.0 42,0 LE.0
Tobacco | T fi.a. 1.0 1.0 .9 11 1.0
Cigarettes T N.a. .9 .9 .9 1.0 9
Soap T 1.9 2.1 2.6 2.3 3.6 2.7
Cement T - - - - 58.1 6643
Shoes pairs - 122.6  519.7 8L5.7 1,045.0  566.0
Oxygen n W8 157.0  139.0 151.7  187.0  16L.2
Acetylen m 37.6 13.0 k0.0 L3.8 53.7  L8.8
Polyester m2 - - L.5 5.0 6.2 9.3
Textiles m - - - - - 175.0
Metal products t » - - - - - 3.5

Source: OBAE, Rapports annuels; UNICONGO,Situation économique, fiscal et sociale de
la République du Congo and data supplied by the Service des Eaux et Foréts.




Table XII: CONGO, PEOPLE'S REPUBLIC - MINERAL PRODUCTION, 1%64-1969

196l 1965 1966 1967 1968 1969

( in millions of CFAF )
Total production 421 L36 376 312 272 316

(in thousands of metric tons)

Crude petroleum 83 71 62 50 L3 2l
Lead and zinc ore 1k 20 18 6 L 2
Potash - - - - - L5 §/

(in metric tons)
Copper ore - 169 910 2,263 2,612 39
Tin ore L7 60 60 72 2L -
(in millions of cubic meters)
Gas - - - - - 3
(in kilograms)

Gold 116 127 156 146 1L8 127

a/ Exports only.

Source: Républicue Populaire du Congo, Direction des Mines et de la
Géologie, Service des Mines, Apergu de 1l'Activité Miniére en
1969, and data provided by the Congolese authorities and
Compagnie des Potasses du Congo.



SCHOOL YEARS

SECONDARY

{ 7
SENIOR{ 6

k5

JUNIOR 1;
2

LI
ELEMENTARY
6

30,000

rable 111 CONGO (BRAZZAVILLE)
~ EDUCATIONAL PYRAMID i968-69

BOYS

1?7 2800

1 300

17,709

25 00

ENROLLMENT RATIO 3%

ENROLLMENT RATIO 22%

ENROLIMENT RATIO 80%

20,000 10,000

30,000

IBRD - 5021 (R)



Table XIV CONGO (BRAZZAVILLE)
STRUCTURE OF EDUCATION SYSTEM

SECCONDARY EDUCATION

4———RIGHER EDUCATION ——%

-— ELEMENTARY EDUCATION
< JUNIOR — + SENIOR —
C.E.G. PRIMARY TEACHER TRAINING
i 2 3 |e
JUNIOR SECONDARY TEACHER TRAINING
b 2 3
GENERAL GENERAL LYCEE
3 4q | 2 2 8
HIGHER INSTITUTE AND UNIVERSITY
==y '--':
| 2 3 4 5 6 | 2 | 2 1__! ]
- - luad
l SPECIAL SCHOOLS (ABROAD)
l 2 | 2 3 4 I
W C.E.F.P,
- TECHNICAL TECHNICAL LYCEE
! Being introduced r==1 [ied |
| p— | g
~T- ' o
D Project Proposal t__J i __J' 3 4 | 2 3
[ ] Certificate c.oFP C.E.T.
¢ Assistant Primary Teacher Certificate
@ Baccolauréat TECHNICIAN TRAINING INSTITUTE
C.E.G.  College d'Ensegnement Geénéral s
C.E. College dEnsegnement Technique
(Junior Seeondary Technica! Schoul)
C.E.F.P. Centre Elementaire de Formation Professionnelle }
(Elementary Training Center) ¢
c.o. Centre d'Crientation Professionnelle
(Vocotional Orientation Centars)
C.E.F.P.
oF sehooL ! 2 3 4 5 6 7 8 9 10 i i2 13 14 15 16 17
| ] 1 l 1 | 1 ] | | | ] | | - —l -
I T T | ] i T T 7 T | 1 ! - T T I T
AGE 7 8 9 10 ] 12 13 14 15 16 17 18 19 20 21 22 23

IBRD - 5023



Table XV: CONGO, PEOPLE'S REPUBLIC - POWER AND WATER SUPPLY BY THE PUBLIC
- SECTOR, 1965-1969

1965 1966 1967 1968 1969

(in millions of Kwh)

I. POWER L1.9 LS., 50.0 55,4 6L.8
Brazzaville 26,5 27.9 30.7 33.6 38,1
of which: )
Hydro electric) 26.6 27.9 30,6 33.5 n.a.
Plant of Djoue)
Pointe Noire 14.0 16.0 17.6 19.8 2.0
Dolisie le1 1.5 1.7 2.0 2.t
Jacob - - - _ e
{in thousands of cubic meters)
IT. WATER Nea, 1898 5056 5453 n.3.
Brazzaville 3066 3138 32,5 3534 N.a.
Pointe Noire No.a. 1760 1811 1919 Ne@.

Source: République du Congo, Société Nationale d'Energie, Production et
Vente d'énergie, 1968 and 1969; Société Nationale de Distritution
d'eau, Rapport dtactivité 1967-1968.




Table XVI: CONGO, PEOPLE'S REPUBLIC - PROVISIONAL PROGRAM OF INVESTMENTS,
1970-187), AND MISSTON ESTTMATES OF POSSIBIE INVESTMENTS, 1971-1975

(in millions of CFAF)

Amount In Percent,
Government Mission Government Mission
estimate estimate estimate estimate
1. Transport L6,318 28,980 51.2 10.3
3. ATC 28,089 18,980 31,0 2641
be. Roads 17,392 8,000 19,2 11.1
c. Aviation 867 2,000 1.0 2.8
3. Rural Sector 12,100 _8,000 13.h ll:l?/
3. Agricultural li, 300 3,500 1.8 LeB
b. Livestock 1,800 1,000 2.0 Lok
c. Forestry 3,200 1,500 3.5 2.1
d. Fishery 2,800 2,000 3.1 2.8
L. Industry 1,110 4,000 15.6 5.6
5. Educetion 5,000 2,500 5.5 3.5
6. Urbanization 3,000 1,500 3.3 2.1
7. Telecommunications 1,510 1,000 1.7 1.l
B. Other b/ 8,100 6,000 2:3 b
TOTAL 90,468 71,980 100.0 100.0‘3/

a/ Difference due to rounding.

g/ Rough estimate by the mission for commerce, energy, administrative buildings,
health, etce.

Source: Data supplied by the Government and mission estimates.




_Table XVII: CONGO, PEOPLES REPUBLIC: ACTUAL BUDGET REVENUE AND EXPENDITURE IN FISCAL YEARS 1967-70

(in millions of CFAF)
: 1970/ 1570

REVENUE 1967 1968 1969, Gwel  Budget
I. TOTAL REVENUE 13053 13982  16)30 150, 17700
1. Ordinary Revenue 12697 13620 15968 11,50} 17700
a., Idirect Taxes 2731 2810 881 3513 3780
1. Corporation taxes 1038 1182 %333 n.a. 1815
2. Individual income taxes 817 785 1082 n.a. 1050
3. Investment taxes 330 296 397 Neda 350
k. Other direct taxes Shé Shy 739 Beau 735
b. Single tax 668 818 93 10L2 1018
c. Taxes on imports 6179 6327 %65 6936 83L5
1. Fiscal duties 3777 Ll Ned. L750
2. Customs duties 318 347 Lis Nea. 480
3. Import turnover tax 1Lh1 1676 1721 Ned, 1800
4. Excise and complement. tax 735 527 1,85 n.a. 1315
d. Taxes on exports 600 791 812 8Lz 1093
e. Internal turnover taxes 1337 1815 16: 1317 1650
f. Registration and stamps 8 - 388 00 Los 1138
g. Non-tax revenue 3 8Lz 1110 ISE 1376
a [T Az =5 == =
4 Extra-ordinary revenue 356 36 L62 - -
a. Earmarked taxes 358 1 > -~ —
b. Other - 300 = " -
II. TOTAL BUIGET EXPENDITURE 1,194 13562 16733 1812); 18330
L
1. Ordinary expenditures 12628 12127 151)5 166h8 15089
a. Wages and salaries &70L 5% 8077 9121 8L78
b. Material 1252 1333 1837 2028 1580
¢. General expenditures for
maintenance, travel, etc. 1262 1381 2266 20Ls 2112
d. Public debt service 575 724 585 618 635
e. Fellowships and transfers to
local govits., to special accounts,
to public enterprises 2775 1991 2380 2832 2884
2. BExtraordinary expenditures 1566 1435 1588 1476 22141
a. Capital expenditures ordinary budzet 637 337 605 157 011
b. Investment budget , 925 1698 EREY 1015 1730
1. Economic services (net of
reimbursement equipment bonds) 883 908 L33 Nede 1070
ii. Social services 31 159 116 Nede 330
iii. General services 15 35 Lo n.a. - 120
iv. Wmidentified - - - Neda 210
ITII. DEFICIT { - ) or SURPLUS { + ) -1141 522 =303 -3620 -630
1. Ordinary 69 1,9 823 =21kl 1611
2. Extra-ordinary -1210 -107% 126 -1L76 2211
IV. FINANCING THE DEFICIT 111 -1,20 303 3620 n.a.
1. Foreizn borrowing {net) =599 -505 -30L 600 n.a.
2. Internal debt amortization (net) - 1L 76 n.a. n.a.
3. Other Treasury operations 1749 I o8 620 n.a.
a. Custom duty bills 627 23 - n.a. n.a.
b. Changes in other accounts S8 731 81 N.a. f.a.
¢. Cash balances 537 -683 15 n.a. n.a.
li. Advances ECEARC - - - Ne3d.
5. Unpaid debts - - - 1800 nea,

Source: Data supplied by the Ninistry of Finance and the Treasury, and budgets for 1567
and 1970,

1/ As of February 28, 1971.



Table XVIIbis: CONGO, PEOFLE'S REPUBLIC - ACTUAL BUDGET REVENUE AND EXPENDITURE IN

FISCAL YEARS 1967-1970

(in percent)

Actual Budget

REVENUE 1967 1970 1970
I. TOTAL REVENUE 100.0 g 00.C 100.0 100.0
—aded WMed LM ey e
1. Ordinary Revenue 97.3 99, 100.0 100.0
a, Direct taxes 20.9 23.6 §ﬁ.§ 2L.3
b Cornnration taxes 80N R C ] n_a Q_7
de WU PUL R ULVEL VRATS Cew e J e i iled e Je
?. Individual income taxes 6.3 5.6 7.2 fed 5.9
2 Trvwraa Fmamt +avaa o 2 7 N " 5. N
De LIIVESUNEIIV UAACS Ceo E ool LeJ {ligG e C ey
L., Other direct taxes a2 3.9 .6 Ned.e Lol
N Civmeel a +aw [ o [« 7 N gy ]
e olin 11T LdaA el e ] J e {®cC s el
c. Taxes on imports 47,3 45,3 L6 L7.8  L7.0
7 T3 annl M1+ e PIE) N7 N a7 € — o~ SK 7
Le Ldldovdad UudulLCo Ll e O Cf e/ (e 2 lled. e e |
2. Customs duties 2. 2.5 2.3 Nedoa 2.7
2 Frrvermmrror o TN 10 N h P - TN
Je LlllPUL U LUl IIvvel LA Ll et/ L o\ Ld ei} fl¢d e L/ e L
li. BExcise and complement. tax 5.6 3.8 .2 N.a. 7.4
A 'T‘a}{es on e'\mr\-n-l-ﬂ A o7 ] [ngie] A D
e L < APJUL VD Lie\J Je e 7 Jell Vel
e. Internal turnover taxes 10,2 11,8 10.3 Gel 9.3
£ DVDagdatration arnad ot omnm Y] a5 Q R n D N
4 e ALUE-LDULG.ULUJ il o uv e e Z oL} C‘U (_.)
2. H on-tax revenue 6.4 6.0 6.9 3.1 7.7
n TPt e UL o a7 N L ~n 1
Z e BXTUIT3 LLLIJdJ)’ revernue Zeol [y Ued - -
p—————
a. Earmarked taxes 2.7 0.l 0.1 - -
b. Other - 0.2 - - -
1I. TOTAL BUDGET EXPENDITURE o R RN
13. TOTAL BUDGET EXPENDITURE 00.0 100,0 &/ 100.0
1. Ordinary expenditures 39.0 39 91.8 87.8
a. ‘Wages and salaries 47.7  h9.y 50«3 1,63
b. Material 8.8 9.8 1.2 0.8
c. General expenditures for
m91n+on9nna +1~91rn'l R 0 in 2 111 11 ©
peir= NN 8 V13§ 14 Ty Liaw e g A e Lie) Aie J
d. Public debt serv1ce hiod 5.3 3.4 3.5
o 'L?Q-ITr\frc-hwvwe A Foe +An VAarnd
e IO LW oL t)o =S pLVA u* G.llQJ.C.L LW Aavvad.
govis,.,, to special accounts to
rihl YA armdcrned osae T0 N 1), 7 A 7 RNy
DUOL1C €ENLerprisces L7 et/ Lief L2« O LDe !
2. Extraordinary expenditures 11.0 10,6 8.1 12.2
T 0 o L =S === —_ ===
a. Capital expenditures ordinary budget o5 2.5 24D 2.8
b. Investment budget 5.5 i 5.6 9.);
1. Economic services (net of
reimbursement equipment bonds) 6.2 6.7 N.a. 5.8
2. Social services 0.2 1.1 Ned. 1.8
3. General services 0.1 0.3 Nede 0.7
. Unidentified - - Nede 1.1

a/ Difference due to rounding.

Source: Table XVII.



Table XVIII: CONGO,PEOPLE'S REPUBLIC - ACTUAL CURRENT GOVERNMENT EXPENDITURES
BY SECTOR 1967-1969, AND BUDGET EXPENDITURES, 1970

1967 1968 1969 Budge® 1970

( in billions of CFAF )

Defense 2.0 1.7 2.6 3.3
Education 2.0 2.5 2.8 2.9
Health 1.1 1.1 1.3 1.3
General administration 1/ 1.7 1.8 2.0 1.7
Economic Affairs 2/ 2.5 2.7 3.h 3.5
Transfers 2.7 1.5 2.4 2.9
Debt Service 0.6 0.8 0.6 0.6
- - - Y
TOTAL 12.6 12.1 15.1 16.1 3/
( in percent )
\ 13 S
Defense 16 1} k) Yo
LELTIIST 0] ALf L U
FAination 14 a7 10 10
LULlauiUiil L0 cL L7 L
Hanl+ fe) Fo) Io) o}
11T Al Uil 7 y 7 (/
lanaral adminiatration 12 ac 19 1N
General acministration 13 15 13 10
Bronoaminsn Affa-dre 2N nn 2 DY)
s VLAVINLL Y Lhbe b Chobask W oS [y 4 C) ‘:c
Mornmafara N7 an a/z I'e
1ransiers cL 1c 10O LO
Neht Sarul e . - .
UCTUL DCL VLLUT D { ) Ll
MMAMAYT b ¥aYal b ¥aYal h ¥aYa! EWaTa
TULAL LUV LU0 LU 100
1/ Tneludes National Assemblv. Secretariat POT. Preeidency Iice Presidency
:j e B AN b VA AT LIRS Ve Wwaalaatn -snuuwlnud.-’ , WA v wad el v rs \JJ.’ - d \JU-&\AUAA\/J , vV oL La QU-L\J-\JKL\.AJ
and the Office of the Prime Minister, Foreign Affairs, Interior, Justice,
Tnfarmatd nn Von+t and Snnrtea
ddLl AL OLILCA UJ.VI‘, LW VLA CAlivA va* W e
2/ Includes Finance and Budget, Labor, Commerce, Industry and Mines, National
Ramranctviptdian nAd ~Aamma avrnandl f11racs
AV UN/LED Ul R U-LUAJ’ c\..\l.u. uvlluuvzz DAHUILML VULl Coe
3/ Difference due to rounding.

Source: Data supplied by the Minigtry of Finance and 1779 Budget.






Table XIX: CONGO, PECPLE'S REPUBLIC - MONETARY SURVEY, 1965-1970

( in billions of CFA francs )

1965 1966 1967 1968 1969 1970

End of Dec, Dec. Dec. Dec. Dec. Dece
Assets 9.03 10.04 11.61 12.84 13.19 15,99
Foreign assets (net) 46 .10 ~.60 51 iy 137
Domestic credit 8.57 9.9 12,21 12,33 13,05 1l;.62
Claims on Government(net) -2,87 -2.15 -oTh -.67 ~-i6 -6 30

Claims on private sector 11.L4 12.09 12.95 13.00 13.51 1h.32

Iiabilities 9.04 10.03 11.59 12.8) 13.19 15.99
Money 7.1 7.94 9.48  10.13 10.62 12,75
Quasi-money il .61 .62 .87 o Th .88
Other items (net) 1.19 _1.48 1.49 1.84L 1.83 2, 36

g/ Small differences between assets and liabilities are due to rounding
Source: IMF, International Financial Statistics




Table XX: CONGO, PEQOPLE'S REPUBLIC - INVESTMENTS SPONSORED BY THE BCCO, 1965 - 1969
(in millions of CFAF)

1965 1966 1967 1968 1969 TOTAL
1. COSMOS HOTEL 3 226 348 2 - 750
Imports 25 30 131 - - 293
Supplier's credit 6 73 217 12 - 1,38
Govitig contribution - 19 - - - 19
2, MPAMA DAM (studies) 7h 131 12 3 - 220
Imports 57 65 ] - - 130
Supplier's credit 17 51 L 3 - 75
Gov't's contribution - 15 - - - 5
3. CEMENT FACTORY 210 172 897 156 - 2035
Toen - 153 787 158 - 1805
Govt's contribution 210 110 110 - - 1430
ly. TEXTILE FACTORY - 25k 656 53 279 16142
Cash payment - 50 105 132 7 294
Tmports - 109 325 62 187 683
Supplier's credit - 95 226 259 85 665
5. MATCH FACTORY - - 32 272, 50 3ok
Imports - - 30 230 - 260
Govt contribution - - 2 L2 50 9l
6. GLASS FACTORY - - 93 né - 509
Loan - - - Loh - LoL
Govt contribution - - 93 12 - 105
7. RECORD FACTORY - i — no 162 272
Supplier's credit - - - 105 157 262
Govt contribution - - - 5 5 10
8. SCHOOL BOOKS FACTORY )
(Govt contribution) - - - 6 - 6
9. FISH SMOKEHOUSE
{Govt. contrib.) - - _5 3 43 _82
10. WOOD PROCESSING FAC-
TORY (Gov't. contri-
bution - - - 20 - 20
TOTAL IMPORTS 2/ 85 308 Lok 292 187 1366
TOTAL SUPPLIERS CREDIT 23 937 1339 1201 249 3743
TOTAL GOVT. CONTRIBUTION 210 1hl 210 174 98 836
GRAND TOTAL 318 1389 2003 1667 53 5945

1 7 Estimate

ANl Tex? . vl
2/ Includes loans and cash payments

Jurce ;: République du Congo, Bilanm d'exeécution du plan intérimaire 1964-68, July 1969




Table XXI: CONGO, PEOPLE'S REPUBLIC - NATIONAL DEVELOPMENT BANK -

1966 - 1969

(in millions of CFAF)

LOANS GRANTED,

1T0LO
- Total
1666 1967 1968  Short Medium Long  Total 1966-69
Term Term Term
Agriculture 6L8 1,26 246 3L5 3 - 348 2,506
Industry 28 69 140 21 61 -~ 82 319
Construction 305 277 293 5 231 111 37 1,222
Forestry 76 34 61 - 5l - Sh 225
Other 160 _ 16 98 122 9 - 131 535
{in percent)
Agriculture 53.2 T70.6 29,3 70.0 .8 - 36,2 52.1
Industry 2.3 3.9 16.7 L.3 17.0 - 8.5 6.7
Construction 25.1 15.5 35.0 1.0 6L.6 100.0 36,1 25.L
Forestry 6.2 1.9 7.3 - 15.1 - .6 LT
Other 13.2 8.1 11.7 b7 2.5 - 13.6 _1i.d
TOTAL ;22;2 592;9 166.0 100.0 100.0 100.0 100.0 }O0.0
Source: République du Congo, BNDC, Rapports Annuels 1967 and 1968




Table XXII: CONGO, PEOPLE'S REPUBLIC -ESTIMATED BALANCE OF PAYMENTS, 1965-1969

(in billions of CFAF)

1965 1966 1967 1968 1969
Exports 8.7 10.0 10.4 - 10.6 2.1
Imports -15.5 -17.3 -20.1 -20.9 -20.1
Trade balance a/ - 6.9 - 7.3 -10.0 -19.3 - 8.1
Services (excld. investment income) .5 3. 4.0 L.l .1
Transit services b/ 3.2 3.5 L.l 4.5 L9
Public debt service ¢/ - 0.8 - 1.2 - 1.3 - 1.6 - 2.0
French military expenditures 1.0 - - - -
Other d/ 1.1 1.2 1.2 1.2 1.2
Public Transfers 3.3 3.2 2.6 2.8 2.6
Solidarity Fund e/ - 0.6 - 0.4 - 0.5 - 0.5 - 0.5
Official grants f/ 3.9 3.6 3.1 3.3 3.1
Capital Transactions 222 é:g 7.5 15.0 12.8
Official Loans and credits g/ 1.l 1.9 .2 7.8 5.7
Foreign private investment, plus
suppliers! credits to pub-—
lic companies h/ 5.0 S.h 5.7 6.0 6.0
Short-term Treasury financing
by FI‘a.nce y lol - 0.9 - o.h 13‘2 1.1
Change in Foreign Assets k/ - 1.bL O.h 0.7 - 1.1 0.4
Residual j/ = 7.0 - 6.2 - hoB "1005 - 9-2

(plus sign = decline)

a/ See Table XXIIT, line III, (1).  Small differences due to rounding.

b/ Receipts of ATEC and COMILOG for international tra~sportation.

¢/ See Table 19 in Peport No. AW-7a (April 21, 1969)

g/ expendltures, pensions paid by France to the Congo, and profit

e/ Net payment to UDE and UDEAC solidarity funds.
rys IXVITI but less FED disbursements in Europe and plus technical assistance
i/ ﬂb JJI J.dU.Lt: AAVII DUU 4A€S5 i GiSoursements in o pPeE dllu PLUS LWCIHILCAL adS1d LdIll e,
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Estimates of investment by all foreign companies operating i he Congo and suppliers?®

credits to pub11c companles, but excluding investments financed from official sources
.g. J_DIUJ J__L!laIIC.LHg Ol b.l'b.

Drawing on Congo's current account at the French Treasury and liabilities of Congolese

Post Office system.
This includes investment income (including undistributed profits),

private transfers and private capital transactions and errors and omissions.
See Table XTX (Monetary Survey).

Source: Mission estimates.
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Table XXIII: CONGO, PEOPLE'S REPUBLIC - FOREIGN TRADE 1965-1969

(in millions of CFA francs)

1965 1966 1967 1968 1969

I. EXPORTS f.o.b.
(1) Total exports net of
diamonds and re-exports
(2) + (3) - (1)) 8 680 10 033 10 L2l 10 559 12 117
N7 \ N/ hndiihndind b ) i Y - a4
{2} Exnorts cutside UDEAC & K97 5 91, 7 784 8 15K 10 RE9
<) LAPUL vO UVO LUT Vs A\ R LAy Nl { [AY v ooo0 E s
net of diamonds
a. Total exports to
non-UDEAC countries 11 553 10 659 11 720 12 189 12 5LO
b. Diamonds -4 926 -3 TLs, -3 9L -3 83l -1 681
(3) Exports to UDEAC countries 2 933 3 19/2 3 096 2 71k 1 880
(L) Re-exports /b - 880 - 330 - 1,58 - 510 - 622
II. IMPORTS c.i.f.
(1) Total imports net of
diamonds and re-exports
(2) + (3) 15 535 17 332 20 396 20 881 20 LkLS

(2) Imports from non-UDEAC
countries net of diamonds 15 094 16 859 19 833 20 183 19 7L9

a, Direct imports from

non-UDEAC countries 15 97 17 189 20 229 20 61l 20 292
b. Indirect imports from

non-UDEAC countries/c n.a. n.a. 52 oL 79
c. Less re-exports o 880 330 L58 510 £22

(3) Imports from UDEAC coun-
tries excluding diamonds LL1 L73 563 683 696

IIT. TRADE BALANCE

(1) Total adjusted trade

balance -6 855 -7 299 -9 972 -10 322 -8 329
(2) Balance of non-UDEAC

trade net of re-exports -8 467 -9 945 -12 OL7 -11 8L3 -8 890
(3) Unadjusted balance of

UDEAC trade 2Lb92 2976 2533 2031 1183
(L) Balance of UDEAC trade

net of re-exports 1 612 2 646 2 075 1521 561

a/ Products subject to the single tax system only.

E/ Goods first imported from outside UDEAC then re-exported almost exclusively to
UDEAC countries.

g/ Imports of goods from non-UDEAC origin which have first been imported in another
UDEAC country.

Source: UDEAC, Commerce Extérieur, Statistiques Générales and République Populaire
) du Congo, Bulletin mensuel des statistiques.







Table XXIV: CONGO PEOPLE'S REPUBLIC - COUNTRY COMPOSITION OF FOREIGN TRADE

R 1965-1969
(in millions of CFA francs)
1965 1266 1967 1968 1959
¥ LYDPORTS adiuasteod a/ 8 AR0 10.033 10. L2 10,850 12,116
-~ :-U\.AVH-.L‘: D JUs b Al R .:.:;’VJJ iux_u - 327 ’ —_—
Mmadtnatad avnarnte h/ Q CAN 1N 2472 1N RRn 17 N0 12.730Q
vliail Jus boud TaApulve U/ 7y Vv AN 9 DWW ) AV gUU L LAy T e e
1. E.E.C. 3,348 5,381 5,082 5,288 5,531
of which
France (1,118) (1,10L) (2,737} (1,286) (1,575)
2. UDEAC countries ¢/ 2,933 3,4hSd/ 3,096 2,71k 1,879
3. Other Africa 6l 2 1,082 1,102 2,835
. Rest of the WORLD 2,595 1,091e/ 1,622 1,965 2,093
II. IMPORTS adjusted e/ 15,535 17,332 20,396 20.881 20,445
Unadjusted imports g/ 16,415 17,662 20,802 21,297 20,939
1. E.E.C. 12,022 13,175 15,260 15,650 15,098
of which
France (9,720) (10,735) (10,935) (113955) (11,57L)
2. UDEAC countries ¢/ L1 u73 563 583 696
3. Other Africa 1,143 1,084 1,299 1,179 1,5}5
h. Rest of the WERLD 2,803 2,930 3,680 3,785 3,680
III. TRADE BALANCE adjusted -6,855 -7,299 -9,972 -10,322 ;figiﬁi
Unadjusted trade balance-6,855 -7,299 -9,920 -10,228 -8,25}
1. E.E.C. -8,63L  <7,79L -10,178 =10,262 -9,567
of which ,
France  (-8,602) (-9,L31) (-9,198)(-10,669) (-9,999)
2. UDEAC countries ¢/ 2,192 2,976 2,533 2,031 1,163
2, Other Africa -505 -642 =217 -77 1,320
L. Rest of the WORLD -208 1,83% -2,058 -1,820 -1,1&7

Net of diamonds
See Table XXVI for detail

e

countriss

Adjusted for re-exports and diamonds

Products subject to the single tax system only
Net of diamonds and re-exports
Including re-exports and excluding indirect imports from non-UDEAC
(see Table XXIII).

Source: UDEAC Commerce Extérieur, Statistiques Générales; and République

Populaire du Congo, Bulletin mensuel des statistiques.,




Table XXIV bis: CONGO PEOPLE'S REPUBLIC - COUNTRY COMPOSITION OF FOREIG
TRADE, 1965 - 1969
(in percent)
1965 1966 1967 1968 1969
I. Unadjusted exports a/ 100.0 100.0 100.0 100.0 100.0
1. E.E.C. 35.5 51.9 L6.7 L7.8 L35
of which
France (11.7) (10.7) (16.0) (12.6)  (12.4)
2. UDEAC countries a/  30.7 33.3 28.5 2h.5 1h.7
3. Other Africa 6.7 L.3 9.9 10.0 22.2
4. Rest of the WORLD 27.1 10.5 14.9 17.7 19.6
II. Unadjusted imports g/ 100.0 100.0 100.0 100.0 100.0
1. E.E.C. 73.2 0.6 73.4 73.5 71.9
of which
France (59.2) (59.7) (52.6) (56.2) = (55.1)
2. UDEAC countries a/ 2.7 2.7 2.7 3.2 3.3
3. Other Africa 7.0 6.1 6.2 Se5 7.2
i. Rest of the World 17.1 16.6 17.7 17.8 17.6

a/ See Table XXIV.

Source: Table XXIV



Table XXV: CONGO PEOPLE'S REPUBLIC - COMMODITY COMPOSITION OF TRADE, 1965-1969

o~

[ 4 . TR SR iy, F P S S r_= Y rm ~ nh‘ \
{volume 1n uiousana uvons - value 1n miiiions O0I UFA Irancs,

1965 1966 1967 1968 969
VOLUME VALUE VALUE VALUE VALUE VOLUME VALUE
I. Exports outside UDEAC Lo67.2 6,627 6,91k 7,786 8,355  661.6 10,859
1. Wood 407.6 5,125 5,521 4,956 6,290  L73.0 7,196
a. Logs (383.0)(4,398) (L,732) (L,083) (L,960) (LL1.0}(5,650)
b. Sawn timber (5.3) (83) (75) (86)  (171) (9.0) (257)
c. Veneer (19.3) (6Lh) (?lh) (787) (1,157)  (23.0)(1,286)
d. Wood products (-) (=) (2) (-) (3)
2. Sugar - QSE/ —/ 1 h73 “35./ 77.3 2,012
3. Palm kernels 5.6 184 th 159 151 2.9 93
L. Coffee .5 73 97 138 143 1.2 165
5. Cocoa .7 69 120 133 205 1.2 2Lo
6. Petroleum 50.7 240 213 89 152 32.0 99
7. Palm oil 2.1 11k 30 23 - -
8. Other products n.a 117 737 815 1,079 h 1,05k
II. Exports inside UDEAC n.a 2,933 3,Lh9 3,096 2,714 25.1 1,880
1. Sugar n.a n.a 1,455 1,326 871 .5 309
2. Cigarettes n.a n.a 1,268 893 832 .5 Lok
3. Beer n.a n.a 71 106 225 3.0 272
L. Other commodities n.a n.a 655 770 785 15.1 805
b/
III. TOTAL unadjusted exports n.a 9,560 10,363 10,882 11,069 686.7 12,739
IV. Imports from outside
UDEAC ¢/ 250.2 15,97h 17,189 20,239 20,6l  179.7 20,292
1. Consumer goods 67.0 6,793 7,079 8,988 9,i02 69.8 10,40k
a. Foodstuffs (L6.2)(2,L58) (2,L93) (2,902) (3,163) (55.6)(3,588)
b. Other non-durables (10.4)(2,6L9) (2,762) (3,598) (3,517) (7-L)(3,772)
c. Durable goods (10.4)(1,686) (1,82L) (2,L88) (2,722) (6.8)(3,0LL)
2. Raw Materisl 7.5 213 278 258 226 10.7 190
3. Intermediary products 74.1 2,7h5 2,791 3,894 3,989 34,7 2,500
L. Fuel and lubricants 90.0 915 1,037 1,210 619 €0.6 643
5. Equipment goods 11.6 5,308 6,004 5,889 6,378 13.9 6,555
V. Imports from inside UDEAC n.s Lkl L73 563 683 n.a 696
{madnlvy Y
{meinly...)
VI. TOTAL UNADJUSTED IMPORTS g/ n.a 16,415 17,662 20,802 21,297 n.a 20,989
a/ Sugar figures are definitely incomplete in these years.
N Trnels 1!“0(* re-2¥noYr { ol VVTTT\
Y -I.A‘-IV.LH 2 cAapUL uo \S€E€ U30LE€ AALILL /]
&/ Direct imports from non-UDEAC countries (see Table XXIII, line II, (2), a).
4/ Including re-exports and exclu iding indirect imports from non-UDEAC countries.
Source: UDEAC Commerce Extérieur, Statistiques Générales; and République Populaire du

(ongo, Bulletin mensuel des statistiques,




Table XXV bis: CONGO PEOFLE'S REPUBLIC - COMMODITY COMPOSITION OF TRADE, 1965-1969

(Value in percent)

1965 1966 1967 1968 1969

I. Exports outside UDEAC 69.3 66.7 71, 75.5 85.2
1. Wood 53.6 53.3 L5.5 56.8 56.5
a. Logs (b6.0)  (U5.7)  (37.5)  (Lk.8)  (Lh.3)
b. Sawn Timber (0.9 (0.7 (0.8) (1.5 ( 2.0)
¢c. Veneer (6.7) (6.9 (7.2 (0.5 {(10.1)
4. Wood products (Y (S D OO O
2. Sugar 0.5 0.5 13.5 3.0 15.8
3. Palm kernels 1.9 1.l 1.5 1.} 0.7
h. Coffee 0.8 0.9 1.3 1.3 1.3
5. Cocoa 0.7 1.2 1.2 1.9, 1.9
6. Petroleum 2.5 2.1 0.8 1.l 0.8
7. Palm oil 1.2 0.3 0.2 - -
8. Other products 1.2 7.1 7.5 9.7 8.3
II. Exports inside UDEAC 30.7 33.3 28.5 24.5 14,8
1. Sugar n.a 1L4.0 12.2 7.9 2.h
2. Cigarettes n.a 12.2 8.2 7.5 3.9
3. Beer n.a. 0.7 1.0 2.0 2.1
L. Other commodities n.a 6.3 7.1 7.1 6.3
ITI. TOTAL unadjusted sxports 100.0 100.0 100.0 100.0 100.0
IV. Imports from outside UDEAC 97.3 97.4 97.3 96.8 96.7
1. Consumer goods hi.h 40.1 h3.3 hh.2 h$.6
a. Foodstuffs (15.0) (14.1) (1h.02 {(14.9) Sl?.l)
b. Other non-durables (16.1) (315.7) (17.3) (16.5}) (18.0)
c. Durable goods (10.3) (10.3) (12.0) (12.8) (1L.%)
2. Raw material 1.3 1.6 1.2 i.1 0.9
3. Intermediary products 16.7 15.8 1§.z 18.7 11.9
L. Fuel and lubricants 5.6 5.9 5.8 2.9 3.1
5. Equipment goods 32.3 3L.0 28.3 29.9 31.2
V. Imports from inside UDEAC 2.7 2.6 2.7 3.2 3.3

(mainly...)
VI. TOTAL UNADJUSTED IMPORTS 100.0

:'8-.
o
:-8-‘
o

100.0 100.0
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CONGO, PEOPLE!'S REPUBLIC - TRADE WITH MEMBER COUNTRIES

Table XXVI:
- OF UDEAC, 1966 - 1969

(In millions of CFA francs)

1966 1967 1968 1969
lo ExpOI‘tS fno‘tb. by
destination 3,149 3i096 2;73& lzg?z
Cameroon 62 L51 312 207
of which: -
Sugar 8 358 2L1 59
Petroleum - - - -
Central African Republic 1,130 806 ¢y 835
of which: -
Cigarettes 493 338 287 315
Sugar 343 218 168 18,
Chad 1,556 1,110 796 -1/
of which ~

Sugar 1,000 674 379 -

Cigarettes L33 320 310 -
Gabon 701 728 86l 836
of which: - I
Cigarettes 342 235 235 179
Beer 71 106 225 251,
Groundnut oil 110 80 61 A
Sugar 104 76 83 66

2. Imports, c.i.f. by origin ;73 gé; ééé gzé
Cameroon 155 2L8 287 ho7
Central African Republic 34 61 16 191
Chad 181 182 201 -
Gabon 37 72 L8 98
Unclassified 66 - -

3. Trade balance (1-2) 3,042 2,532 2!031 1,183
with Cameroon -93 203 25 - 200
with CAR 1,096 7L5 595 6L 5
with Chad 1,375 928 595 -
with Gabon 664 656 816 738

1/ Effective January 1, 1969, Chad left UDEAC.

Source: UDEAC, Secrétariat Général, Bulletir des Statistiques Géneérales de
1'UDEAC, and data provided by UDEAC Statistical Services.







Table XXVII: CONGO PEOPLE'S REPUBLIC - FOREIGN AID DISBURSEMENTS, 176;-1969

( in millions of CFAF )

Total
1964 1965 1966 1967 1968 1969 T98L-55
GRANTS 3,280 2,865 2,189 2,618 1,902 1,672 2;,826
EDF 1,310 840 646 909 575 362 L, 6142
France 1/ 1,562 1,567 1,93 1,309 i 1,010 7,639
-t — > Wdiudl | 3=/ - b 4 !
FAGC 762 667 3 309 198 510 g/ 3,039
Other 3/ 800 900 900 1,000 00 4/ 500 L/ L,600
United Nations 158 158 200 250 300 L/ 300 L/ 1.366
Other 5/ 250 300 150 150 320 ©  n.3. | 1,179
LOANS _eh7 1,386 1,884 2,506 8,909 6,577 21,509
France 27 250 56l 99 2,550 470 L,180
West Germany - - 320 300 - - 620
China - 1,136 6/ 40O 40O 680 L4/ 1,000 L4/ 3,616
USSR - - 500 400 Loo Ii/ 1,000 L/ 2,300
North Korea - - 100 100 N.a. Node. 200
IBRD/IDA - - - 662 7/ 1,168 7/ 3,260 8/ &,310
EIB 325 1,111 8L7 2,283

GRANTS AND LOANS 3,827 14,251  L,373 5,124 10,81 36,335

E

Does not include technical assistance (more than CFAF 1 billion a year).

1/
2/ First nine months only.
3/ Various French agencies for Radio Brazza, ASECNA, etc.

%/ Estimates.

/ Includes US AID for about CFAF 200 million per year 1961,-65 and an IBRD
technical assistance grant of CFAF 4l million in 1968,

6/ Budgetary Support.

%/ Potash project.
3/

Of which CFAF 3,182 million for the Potash project.

Source: Data provided by the Congolese authorities and major donors.



ma11 . vvurrr., CONGO, PEOPLES RREPIRLTA =ATH DTODRIMARMIVMS 1/ nv oon onp
1ADL8 AAVI L3 VWVadUy 1TLUlas 1ol UDLlv T Al ULODUIWEBFENN LY L DI 100 LUTF
196l - 1969
Total
Sector 1964 1965 1966 1967 1568 1569 1964/69
{9 mi1llaane ~f ARPALY
VAR AL LU Ul ULATL J
Transport: 1,251 67 146 ;2 165 118 2,397
Roads and bridges 658 365 102 I ' 28 1,359
Railroad - 88 L2 1 - - 131
Ports and rivers 593 222 2 - - 90 907
Education L1 16Y L09 382 52 27 1,075
Urbanization - - 86 12 208 1 716
Agriculture - - N 61 150 20l L19
Health 16 - - - - - 16
Studies and
other - 2 2 12 1 1 18
Moi -~ £ —\—1,-\2/ n|r\2/ P [2/ ~ ..4.._;2/ ,,,,2/ R . 2/
Total 1,310~ oy~ 640~ A 20>~ 362~ L,6L2~
{(in percent)
Transport: 95 BO 22 5 29 33 o
Roads and bridges é% I3 16 4 29° B §§
Railroad - 10 6 - - - 3
Ports and rivers L5 27 - - - 25 20
Education 3 20 63 l2 9 23
Urbanization ~ - 13 45 36 3 15
Agriculture ~ - 1 7 26 o7 9
Health _1 - - - - - -
Studies and
other - - 1 1 - - -
Total 100 10 100 100 100 100 106/

not include payments made directly by the EDF in Brussels.
however, is most probably not enough to explain the difference
lion between the total here and the corresponding figures in
VIII. The major differences occur under infrastructure and

4 LAVl T

2/ Difference due to rounding.

Source: Data provided by the EDF. representative in Brazzaville



TABLE XXIX: CONGO, PEOFLE'S REPUBLIC - DISBURSEMENTS AND COMMITMENTS OF FAC AID

1964 - 1969

(in millions of CFAF)
1964 1965 1966 1967 1968 1969 ol

Disbursements : 814 313 512 311 209 5212/ 3,1&39/
Production 399 282 232 138 102 227 1,38¢C
Infrastructure 139 243 71 12 26 101 6L
Social Equipment 154 197 65 15 56 117 60l
Loans 7 - - 3l N R 51
Expenditures 6 91 1Ll 112 21 68 501
Commitments 1,682 339 365 288 1,237 shly 4,455

( in percent )
Disbursements 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Production 49.0 3.7 L5.3 NI L48.8 L3.6 L3.b
Infrastructure 23.2 29.9 13.9 3.9 12.4 19.4 20.2
Social Equipment 18.9 2h.2 12.7 L.8 26.8 22.5 19.C
Loans 0.9 - - 10.9 1.9 1.5 1.7
Expenditures 8.0 11.2 28.1 36.0 10.1 13.0 15.7

a/ Figures do not include an average of about CFAF 1.2 billion annually
representing the net cost of FAC technical assistance.

9/ This figure is CFAF 139 million bigger than the figure in Table VIII,
most probably because of the preliminary nature of the data in Table VIII.

¢/ This figure is CFAF 131 million lower than the total of corresponding
figures in Tables VII and VIII. This difference is explained in footnote 9/

above,

Source: Data provided by FAC and CCCE.



Table XXX: CONGO, PEOPLE'S REPUBLIC - ESTIMATED ZXTERNAL PUBLIC DEBT OUTSTANDING
AT DECEMBER 31, 1969 1/ 2/

Estimated Debt Outstanding

Source at December 31, 1969
Including Undisbursed
%
TOTAL ESTIMATED EXTERNAL PUBLIC DEBT 100,027  100.0
Loans from governments 57,632 57.6
France 22,1479 22.5
China 22,452 22.L
U.S.S.R. 9,869 9.9
Germany (Fed. Rep. of) 2,732 2.7
United States 100 0.1
Loans from international organizations 302630 30.6
IBRD 30,000 30.0
1DA 630 0.6
Privately held debt 11,765 11.8
Suppliers ) 7,894 7.9
Germany (Fed. Rep. of) 3,062 3.1
Italy | 2,881 2.9
United Kingdom 1,694 1.7
France 138 0.1
Japan 78 0.1
Financial institutions - Germany (Fed. Rep. of) 3,871 3.9

Debt with an original or extended maturity of over one year.

ta

]
~

In the absence of an adequate statement on debt outstanding as of December 31,
1969, estimates were based on original repayment schedules and documents pro-
vided by Congo Brazzaville. It was assumed that all payments due prior to
December 31, 1969 have been made on schedule.

W\

Source: IBRD, Statistical Services Division, Economics Department.



