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GLOBAL ENVI RONMENT FACI LI TY
TRUST FUND GRANT AGREEMENT

AGREEMENT, dated April 16, 2001, between FEDERAL DEMOCRATI C REPUBLI C OF ETH ORI A
(the Recipient) and | NTERNATI ONAL BANK FOR RECONSTRUCTI ON AND DEVELOPMENT (the Bank)
acting as an inplenmenting agency of the dobal Environment Facility (GEF) in respect
of grant funds provided to the GEF Trust Fund by certain nmenbers of the Bank as
partici pants of the GEF.

WHEREAS (A) the Bank, pursuant to Resolution No. 91-5 of March 14, 1991 of the
Executive Directors of the Bank, established the GEF to assist in the protection of
the gl obal environnent and pronote thereby environnentally sound and sustai nabl e
econom ¢ devel opnent;

(B) following the restructuring of the CGEF, such arrangenents continued in
pl ace on the basis set forth in Resolution No. 94-2 of May 24, 1994, of the Executive
Directors of the Bank establishing the GEF Trust Fund which, inter alia, established
the GEF Trust Fund and appointed the Bank as trustee of the GEF Trust Fund (Resol ution
No. 94-2);

(O the second repl eni shrent of the GEF Trust Fund was approved on the basis
set forth in Resolution No. 98-2 of July 14, 1998, of the Executive Directors of the
Bank (Resol ution No. 98-2);

(D) the Recipient, having satisfied itself as the feasibility and priority of
the Project described in Schedule 2 to this Agreenent, has requested assistance from
the resources of the GEF Trust Fund in the financing of the Project, and the said



request having been approved in accordance with the provisions of the Instrunent for
the Establishment of the Restructured G obal Environment Facility approved under
Resol ution No. 94-2 and to be funded fromthe contributions to the GEF Trust Fund
under Resolution No. 98-2, which may include fund carried over fromthe first

repl eni shnent of the GEF Trust Fund under Resol ution No. 94-2;

(E) the Recipient has al so requested the International Devel opnment
Associ ation (the Association) to provide additional financing towards the financing of
the Project by an agreenment of even date herewith between the Recipient and the
Associ ation, the Association is agreeing to provide such assistance in an aggregate
princi pal anount equivalent to two nmillion Special Drawi ng Rights (SDR 2, 000, 000) (the
Credit); and

WHEREAS t he Bank has agreed on the basis, inter alia, of the foregoing, to
extend the CEF Trust Fund Grant to the Recipient upon the terns and conditions set
forth in this Agreenent;

NOW THEREFORE, the parties hereto hereby agree as follows:

ARTI CLE |

Ceneral Conditions; Definitions

Section 1.01 (a) The follow ng provisions of the General Conditions Applicable
to Loan and Guarantee Agreenents for Currency Pool Loans of the Bank, dated January 1,
1985 (as anended through Cctober 6, 1999), with the nodifications set forth in
paragraph (b) of this Section (the General Conditions) constitute an integral part of
this Agreenent:

(i) Article I;

(ii) Sections 2.01 (2), (3), (6),
(19) and (20), 2.02 and 2.03;

(iii) Section 3.01;

(8), (9), (10), (15), (16), (17),

(iv) Section 4.01 and the first sentence of Section 4.009;
(v) Article V,

(vi) Sections 6.01, 6.02 (c), (e), (f), (i) and (k), 6.03, 6.04 and
6. 06;

(vii) Section 8.01 (b);

(viii)Sections 9.01 (a) and (c), 9.04, 9.05, 9.06, 9.07, 9.08 and 9.09;

(ix) Sections 10.01, 10.03 and 10. 04;

(x) Article Xl; and

(xi) Sections 12.01 (c), 12.03 and 12.04.

(b) The General Conditions shall be nodified as follows:

(i) a new paragraph shall be added to the end of Section 2.01 to read

as follows: "the term"Special Drawing R ghts" and the synbol

"SDR' mean special drawing rights as valued by the International

Monetary Fund in accordance with its Articles of Agreenent”;

(ii) the term "Bank", wherever used in the General Conditions, other
than in Sections 2.01 (8) and 6.02 (f) thereof and the |ast use of
such termin Section 5.01 thereof, means the Bank acting as an
i mpl ementi ng agency of the GEF, except that in Section 6.02, the
term "Bank" shall also include the Bank acting in its own
capacity;

(iii) the term"Borrower", wherever used in the General Conditions,
nmeans the Recipient;



(iv) the term"Loan Agreenent", wherever used in the General
Condi tions, means this Agreenent;

(v) the term"Loan" and "l oan", wherever used in the General
Condi tions, neans the GEF Trust Fund G ant;

(vi) the term "Loan Account", wherever used in the General Conditions,
means the GEF Trust Fund Grant Account; and

(vii) a new subparagraph is added after subparagraph (j) in Section 6.02
of the General Conditions, as follows: "an extraordinary situation
shall have arisen in which any further disbursenment under the GEF

Trust Fund G ant woul d exceed the resources avail able for

di sbursenent fromthe GEF."

Section 1.02. Werever used in this Agreenent, unless the context otherw se
requires, the several terns defined in the General Conditions and in the Recitals to
this Agreement have the respective meanings therein set forth, and the follow ng
addi tional ternms have the foll ow ng neanings:

(a) "BI RR'" means the currency of the Borrower;

(b) "Col | aborating Institution” means, in addition to | BCR (as hereinafter
defined), any of the followi ng: the Department of Drug Research within the Ethiopian
Health and Nutrition Institute, School of Pharmacy, Faculty of Veterinary Medicine,
Nati onal Herbari um and Departnent of Biology, Natural Products Chemistry and Faculty
of Medicine of the Addis Ababa University, Institute of Devel opnent Research, Natural
Products Chemistry, Oromiya Agriculture Bureau, Ethiopian WIldlife Conservation
Organi zation, Essential Gls Research Center ESTC and THA,

(c) "Devel opnent Credit Agreenment” means the agreenment of even date herewith
bet ween the Recipient and the Association for the Project, as such agreenment nay be
anended fromtine to tine; and such termincludes the "General Conditions Applicable
to Devel opment Credit Agreements” of the Association, dated January 1, 1985, (as
anended t hrough Cctober 6, 1999), as applied to such agreenent, and all schedul es and
agreenents supplemental to the Devel opment Credit Agreenent;

(d) "EPA" means the Borrower’s Environnental Protection Authority,
establ i shed and operating pursuant to Proclamati on No. 9/1995;

(e) "ESTC' means the Ethiopian Science and Technol ogy Conmi ssion, established
and operating pursuant to Proclamation No. 91/1994;

(f) "I BCR' nmeans the Borrower’slnstitute of Biodiversity Conservation and
Research established and operating pursuant to Proclanmati on No. 120/ 1998;

g "PCMJ' means the Project Coordinating and Monitoring Unit within I BCR
referred to in paragraph 2 of Schedule 4 to this Agreenent;

(h) "PIC'" means the Project Inplenmentation Conmttee referred to in paragraph
3 of Schedule 4 to this Agreenent;

(i) "PIM means the Project |nplenmentati on Manual adopted by the Borrower and
containing, inter alia, guidelines and procedures to be used for the purpose of
i mpl enentation of the Project, including financial, accounting, procurenent and
di sbursenent procedures, as may be amended fromtime to tinme in consultation with the
Associ ation, and such termincludes any schedules to the PIM

(j) "PIP" means the Project Inplenentation Plan referred to in Paragraph 1 of
Schedule 4 to this Agreenent;

(k) "Proj ect Managenent Report"” neans each report prepared in accordance
with Section 4.02 (a) of this Agreenent;

(1) "Speci al Account" means the account referred to in Section 2.02 (b) of
this Agreerent; and

"THA" neans the Traditional Heal ers Association within the Borrower's
territory.



ARTI CLE 1|
The GEF Trust Fund G ant

Section 2.01. The Bank agrees to nake available to the Recipient, on the terns
and conditions set forth or referred to in this Agreenent, the GEF Trust Fund Grant in
an amount in various currencies equivalent to one nmillion four hundred thousand
Speci al Drawi ng Rights (SDR 1, 400, 000).

Section 2.02. (a) The amount of the GEF Trust Fund Grant may be wi thdrawn from
the GEF Trust Fund Grant Account in accordance with the provisions of Schedule 1 to
this Agreenment for expenditures nmade (or, if the Bank shall so agree, to be nmade) in
respect of the reasonabl e cost of goods and services required for carrying out the
Project and to be financed out of the proceeds of the GEF Trust Fund G ant.

(b) The Recipient may, for the purposes of Part C of the Project, open and
maintain in Dollars a special deposit account in the National Bank of Ethiopia on
ternms and conditions satisfactory to the Bank, including appropriate protection
agai nst set-off, seizure or attachnent. Deposits into, and paynents out of, the
Speci al Account shall be nmade in accordance with the provisions of Schedule 5 to this
Agr eenent .

Section 2.03. The Cosing Date shall be December 31, 2006 or such l|ater date as
the Bank shall establish. The Bank shall pronptly notify the Recipient of such |ater
dat e.

ARTICLE 111

Execution of the Project

Section 3.01. (a) The Recipient declares its conmtnent to the objectives of the
Project as set forth in Schedule 2 to this Agreenent and, to this end, shall carry out
Part C of the Project with due diligence and efficiency and in conformty with
appropriate adm nistrative, financial, conservation and biodiversity practices and
with due regard to ecol ogical and environmental factors, and shall provide, pronptly
as needed, the funds, facilities, services and other resources required for the
Proj ect .

(b) Wthout limtation upon the provisions of paragraph (a) of this Section
and except as the Recipient and the Bank shall otherw se agree, the Recipient shall
carry out the Project in accordance with the Inplenmentation Programset forth in
Schedule 4 to this Agreenent.

Section 3.02. Except as the Bank shall otherw se agree, procurenent of the goods
and consultants’ services required for the Project and to be financed out of the
proceeds of the GEF Trust Fund Grant shall be governed by the provisions of Schedule 3
to this Agreenent.

Section 3.03. Wthout limtation upon the provisions of Section 3.01 of this
Agreenment, the Borrower shall:

(a) open and thereafter maintain, until conpletion of the Project, an account
(the Project Account) in the National Bank of Ethiopia and on ternms and conditions
acceptable to the Association;

(b) deposit into the Project Account an initial amount of $30, 000 equival ent,
the Borrower’s estimated share of counterpart funds for the inplenentation of Part C
for the first quarter of Project inplenentation, as shall be agreed upon by the
Borrower and the Association and thereafter, at quarterly intervals, deposit into the
Proj ect Account such ampbunts as estinated to be required for the ensuing quarter as
shal | be agreed upon between the Borrower and the Association; and

(c) ensure that the anmpunts deposited into the Project Account, in accordance
wi th paragraphs (a) and (b) of this Section, shall be used exclusively for
expendi tures under the Project and not otherw se financed out of the proceeds of the
Credit.

Section 3.04. For the purposes of Section 9.08 of the General Conditions and
without limtation thereto, the Recipient shall:



(a) prepare, on the basis of guidelines acceptable to the Bank, and furnish
to the Bank not later than six nonths after the Closing Date or such |ater date as nmay
be agreed for this purpose between the Recipient and the Bank, a plan designed to
ensure the sustainability and replicability of the Project; and

(b) afford the Bank a reasonabl e opportunity to exchange views with the
Reci pi ent on said pl an.

ARTI CLE |V

Fi nanci al Conditions

Section 4.01. (a) The Recipient shall maintain a financial nanagement system
i ncluding records and accounts, and prepare financial statenents in a fornat
acceptable to the Bank, adequate to reflect the operations, resources and expenditures
related to the Project.

(b) The Reci pi ent shall

(i) have the records, accounts and financial statenments referred to in
paragraph (a) of this Section and the records and accounts for the
Speci al Account for each fiscal year audited, in accordance with
audi ting standards acceptable to the Bank, consistently applied,
by i ndependent auditors acceptable to the Bank;

(ii) furnish to the Bank as soon as available, but in any case not
later than six nonths after the end of each such year, (A)
certified copies of the financial statements referred to in
paragraph (a) of this Section for such year as so audited, and (B)
an opinion on such statements, records and accounts and report of
such audit, by said auditors, of such scope and in such detail as
the Bank shall have reasonably requested; and

(iii) furnish to the Bank such other information concerning such records
and accounts, and the audit thereof, and concerning said auditors,
as the Bank may fromtine to tinme reasonably request.

(c) For all expenditures with respect to which withdrawals fromthe GEF Trust
Fund Grant Account were nmade on the basis of statenents of expenditure, the Recipient
shal |

(i) mai ntain or cause to be maintained, in accordance wth paragraph
(a) of this Section, records and separate accounts reflecting such
expendi t ures;

(ii) retain, until at |east one year after the Bank has received the
audit report for the fiscal year in which the last wi thdrawal from
the GEF Trust Fund Grant Account was made, all records (contracts
orders, invoices, bills, receipts and other docunents) evidencing

such expenditures;

(iii) enable the Bank's representatives to exam ne such records; and

(iv) ensure that such records and accounts are included in the annua
audit referred to in paragraph (b) of this Section and that the
report of such audit contains a separate opinion by said auditors

as to whether the statenents of expenditure subnmitted during such

fiscal year, together with the procedures and internal controls
involved in their preparation, can be relied upon to support the
rel ated wthdrawal s.

Section 4.02. (a) Wthout limtation upon the provisions of Section 4.01 of this
Agreenment, the Recipient shall carry out a tinme-bound action plan acceptable to the
Bank for the strengthening of its financial managenent systemfor the Project in order
to enable the Recipient, not later than 18 nonths after the Effective Date, or such
|l ater date as the Bank shall agree, to prepare quarterly Project Managenent Reports
acceptable to the Bank, each of which

(i) (A) sets forth actual sources and applications of funds for the
Project, both curul atively and for the period covered by said



report, and projected sources and applications of funds for the
Project for the six-nmonth period followi ng the period covered by
said report, and (B) shows separately expenditures financed out of
the proceeds of the GEF Trust Fund Grant during the period covered
by said report and expenditures proposed to be financed out of the
proceeds of the GEF Trust Fund G ant during the six-nonth period
followi ng the period covered by said report;

(ii) (A) describes physical progress in Project inplenmentation, both
cumul atively and for the period covered by said report, and (B)
expl ai ns variances between the actual and previously forecast
i mpl ementation targets; and

(iii) sets forth the status of procurenent under the Project and
expendi tures under contracts financed out of the proceeds of the
GEF Trust Fund Grant, as at the end of the period covered by said
report.

(b) Upon the conpletion of the action plan referred to in paragraph (a) of
this Section, the Recipient shall prepare, in accordance with guidelines acceptable to
the Bank, and furnish to the Bank not later than 45 days after the end of each
cal endar quarter a Project Managenent Report for such period.

ARTI CLE V

Ef f ecti veness; Term nation

Section 5.01. The following events are specified as conditions to the
ef fectiveness of the GEF Trust Fund Grant within the nmeaning of Section 12.01 (c) of
the General Conditions, nanely that all conditions precedent to the effectiveness of
the Devel opnent Credit Agreenent of even date herewi th between the Recipient and the
Associ ation shall have been fulfilled, except the effectiveness of this Agreement.

Section 5.02. The date ninety (90) days after the date of this Agreement is
hereby specified for the purposes of Section 12.04 of the General Conditions.

Section 5.03. This Agreenent shall continue in effect until the GEF Trust Fund
Grant has been fully disbursed and the parties to this Agreenent have fulfilled their
obl i gati ons hereunder.

ARTI CLE VI

Representatives of the Recipient; Addresses

Section 6.01. The Mnister at the tinme responsible for finance of the Recipient
is designated as representative of the Recipient for the purposes of Section 11.03 of
the General Conditions.

Section 6.02 The fol |l owi ng addresses are specified for the purposes of Section
11.01 of the General Conditions:

For the Recipient:

M ni ster of Finance

M nistry of Finance

P. O Box 1905

Addi s Ababa, Ethiopia

Cabl e address: Tel ex: Facsim |l e:

M NFI N 21147 (251-1) 551355

For the Bank:

I nternational Bank for

Reconstruction and Devel opnent

1818 H Street, N W
Washi ngton, D.C. 20433



United States of Anmerica

Cabl e address: Tel ex: Facsim | e:
| NTBAFRAD 248423 (M) (202) 477 6391
Washi ngton, D.C 64145 (MCl)

IN WTNESS WHEREOF, the parties hereto, acting through their duly authorized
representatives, have caused this Agreenent to be signed in their respective names in
the District of Colunmbia, United States of Anerica, as of the day and year first above
witten.

FEDERAL DEMOCRATI C REPUBLI C OF ETHI CPI A

By /s/ Tadelle Teferra
Aut hori zed Representative

| NTERNATI ONAL BANK FOR
RECONSTRUCTI ON AND DEVEL OPMENT
as an inplenenting agency of the dobal Environnent Facility

By /s/ Panel a Cox
Acting Regional Vice President
Africa

SCHEDULE 1
Wt hdrawal of the Proceeds of the GEF Trust Fund G ant

1. The tabl e below sets forth the Categories of itens to be financed out of the
proceeds of the GEF Trust Fund Grant, the allocation of the ambunts of the GEF Trust
Fund Grant to each Category and the percentage of expenditures for items so to be
financed in each Category:

Amount of the

GEF Trust Fund Grant Allocated % of
(Expressed in Expendi t ures
Cat egory SDR Equi val ent) to be Financed
(1) Vehi cl es and 150, 000 100% of foreign
equi pnent expendi t ures

85% of | ocal
expendi t ur es

(2) Consul tants’ 1, 030, 000 100%
services, training
and studi es

(3) Qperating costs 80, 000 80%
(4) Unal | ocat ed 140, 000
TOTAL 1, 400, 000
2. For the purposes of this Schedul e:
(a) the term"foreign expendi tures" neans expenditures in the currency of any

country other than that of the Recipient for goods or services supplied fromthe
territory of any country other than that of the Recipient;

(b) the term "l ocal expenditures" means expenditures in the currency of the
Reci pi ent or for goods or services supplied fromthe territory of the Recipient; and

(c) "Operating costs" nmeans the expenses incurred on account of Project



i mpl enent ati on, nmanagenent, nonitoring and auditing, including office supplies
vehi cl e and equi prent operation, transportation, travel, per diemand supervision
costs, but excluding salaries of officials of the Recipient’s civil service.

3. Not wi t hst andi ng the provi sions of paragraph 1 above, no wi thdrawal s shall be
made in respect of paynments made for expenditures prior to the date of this Agreenent.

4. The Bank may require withdrawals fromthe GEF Trust Fund Grant Account to be
made on the basis of statenments of expenditure for expenditures for goods, operating
costs, training and consulting firns’ services under contracts costing | ess than
$100,00 equi val ent, or for individual consultants’ contracts costing | ess than $50, 000
equi val ent, under such terns and conditions as the Bank shall specify by notice to the
Reci pi ent.

5. If the Bank shall have determined at any tine that any paynent made fromthe GEF
Trust Fund Grant Account was used for any expenditure not consistent with the
provi sions of this Agreenent, the Recipient shall, pronptly upon notice fromthe Bank

refund to the Bank for deposit into the GEF Trust Fund G ant Account, an anount equal
to the anbunt so used or the portion thereof as specified by the Bank

SCHEDULE 2

Description of the Project

The objectives of the Project are to initiate support for the conservation,
managenent and sustainable utilization of nedicinal plants for human and |ivestock
heal t hcare through: (i) strengthening of institutional capacity for the conservation,
managenent and sustainable utilization of nedicinal plants in the Borrower’s
territory; (ii) identification and docunentati on of selected commonly used/i ndi genous
medi ci nal plants used for the treatnent of mmjor human di seases with enphasis on the
followi ng three: tapeworminfections, bronchopneunoni a and hypertension, and |ivestock
di seases with enphasis on the following three: tapeworminfections, nmastitis and
dermatophilosis; (iii) initiation of studies for the safe utilization of effective
nmedi ci nal plant renedies and the conpilation of a nmedicinal plant database; and (iv)
pronmotion of in-situ managenent and sustainable utilization of nedicinal plants in and
around a site of global significance, the Bale Muntains National Park

The Project consists of the followi ng parts, subject to such nodifications
thereof as the Recipient and the Bank rmay agree upon fromtime to tinme to achi eve such
obj ecti ves:

Part A: Institutional Strengthening, Human Resource Devel opnment and
Project Monitoring and Eval uation

1. Strengthening the institutional capacity of IBCR through the provision of
techni cal advisory services and training of staff.

2. Devel opnent of the human resource capacity of the Collaborating Institutions for
i mpl ementing activities under the Project.

3. Est abl i shnment of a nedicinal plant field gene bank with THA, devel opnent of an
intellectual property rights policy and guidelines for sharing traditional know edge
of medicinal plants.

4. Est abl i shmrent and operation of PCMJ
Part B: Studi es, Research and Dat abase Devel opnent
1. Carrying out studies on nethods to collect, analyze and interpret quantitative

data on the soci oeconomic benefits derived from medici nal pl ants used in hunman and
livestock healthcare on a national |evel

2. Carrying out ethnonedi cal surveys to explore utilization of nedicinal plants and
traditional healthcare practices for the prevention of HV and nmitigation of the
adverse i npact of Al DS

3. Carrying out research on propagation and cultivation nethods of selected
i ndi genous nedi ci nal plants for human and |ivestock diseases.

4. Carrying out fornulation studies on extraction, standardization, safety and
ef fi cacy, and dosage testing and formul ati on of phytonedicines for three human and



three livestock di seases.

5. Identification, documentation and devel opnent of a national database of
i ndi genous nedi ci nal plants.

Part C In-situ Conservation and Sustainable Use in Bal e Muntains
Nat i onal Park

1. Carrying out: (a) a detail ed socioecononic survey to: (i) identify

vil |l ages/users having the greatest inpact on wild popul ations of nedicinal plants

t hrough harvesting and other activities, and (ii) i1dentify villages/farmers for
on-farm pil ot propagation and cultivation trials of medicinal plants to renmove
pressure on wild populations; (b) an in-depth biological survey and assessnent of
in-situ and ex-situ conservation; and (c) zoning of key areas within the Bale Muntain
National Park and strengthening of its nanagenent.

2. Devel opnent and inpl enentation of appropriate nanagement options and guidelines
for sustainable |levels of harvesting of nedicinal plants and/or their products,

i ncl uding the devel opnment of a conprehensive biodiversity nonitoring and eval uation
system t hrough the provision of technical advisory services and training.

3. Carrying out a nonitoring exercise to assess: (a) the inpact of harvesting of
medi cinal plants in pernmit areas; (b) the inpact of harvesting guidelines and
managenent interventions in the Par k; (c) Project interventions in protecting
threatened/rare nedicinal plant species; and (d) market and traditional health
practitioner surveys to determ ne |evels of use, locally and nationally, of plants
harvested fromthe Bal e Mouuntains National Park.

4. Carrying out pilot farmer-based cultivation trials for a selected nunber of
t hr eat ened and i ndi genous species in home gardens and boundary and buffer zones of the

Bal e Mountains National Park to supply local needs and to provide alternative incone
generati on.

5. Provision of training for: (a) park admnistrative and technical staff in the
conservation, nmanagenent and nmonitoring of nedicinal plants within the park and

adj acent forests; and (b) farmers for pilot propagation and cultivation trials.

6. Carryi ng out education and nass awar eness canpai gns on the rel evance of

conservation and nmanagenent prograns of nedicinal plants and their inmportance to the
Reci pient’s bio-diversity and | ong-term heal thcare needs.

* * *

The Project is expected to be conpleted by June 30, 2006.

SCHEDULE 3

Procurenent and Consul tants’ Services

Section |I: Procurement of Good and Wrks
Part A: Gener al

Goods shall be procured in accordance with the provisions of Section | of the
"CQui delines for Procurenent under |IBRD Loans and | DA Credits" published by the Bank in
January 1995 and revised in January and August 1996, Septenber 1997 and January 1999
(the Guidelines) and the follow ng provisions of Section | of this Schedul e.
Part B: I nternational Conpetitive Bidding
1. Except as otherwi se provided in Part C of this Section, goods estinmated to cost
equal or nore than $100, 000 equi val ent per contract shall be procured under contracts
awarded in accordance with the provisions of Section Il of the Guidelines and
paragraph 5 of Appendix 1 thereto.
Part C O her Procurenent Procedures

1. Nati onal Conpetitive Bidding



Goods or equi pnment estimated to cost |ess than $50, 000 equi val ent per contract,
up to an aggregate ampunt not to exceed $600, 000 equival ent, may be procured under
contracts acceptable to the Association and awarded in accordance with the provisions
of paragraphs 3.3 and 3.4 of the Cuidelines

2. Nat i onal Shoppi ng

Goods estimated to cost |ess than $50, 000 equi val ent per contract, up to an
aggregate anount not to exceed $300, 000 equivalent, over the life of the Project may
be procured under contracts awarded on the basis of national shopping procedures in
accordance with the provisions of paragraphs 3.5 and 3.6 of the Cuidelines.

Part D: Revi ew by the Bank of Procurement Deci sions
1. Procurenent Pl anni ng

Prior to the issuance of any invitations to bid for contracts, the proposed
procurement plan for the Project shall be furnished to the Bank for its review and
approval, in accordance with the provisions of paragraph 1 of Appendix 1 to the
Gui del i nes. Procurement of all goods shall be undertaken in accordance w th such
procurenment plan as shall have been approved by the Bank, and with the provisions of
sai d paragraph 1.

2. Prior Review

(a) Wth respect to each contract for goods estimated to cost the equival ent
of $50,000 or nore, the procedures set forth in paragraphs 2 and 3 of Appendix 1 to
the Guidelines shall apply.

(b) Wth respect to each contract for goods and equi pment estinmated to cost
the equi val ent of $50,000 or |less, the followi ng procedures shall apply:

(i) prior to the execution of any contract under National Shopping
procedures, the Recipient shall provide to the Bank a report on
the conpari son and eval uati on of quotations received fromat | east
three | ocal suppliers

(ii) prior to the execution of any contract procured under Nationa
Shoppi ng procedures, the Recipient shall provide to the Bank a
copy of the specifications and the draft contract; and

(iii) the procedures set forth in paragraphs 2 (f), 2 (g) and 3 of
Appendi x 1 to the Guidelines shall apply.

3. Post Revi ew

Wth respect to each contract not governed by paragraph 2 of this Part, the
procedures set forth in paragraph 4 of Appendix 1 to the Guidelines shall apply.

Section Il: Enploynment of Consultants
Part A Gener al

Consul tants’ services shall be procured in accordance with the provisions of the
Introduction and Section IV of the "Guidelines: Selection and Enpl oynent of

Consul tants by World Bank Borrowers" published by the Bank in January 1997 and revised
in Septenber 1997 and January 1999 (the Consultant Cuidelines) and the follow ng

provi sions of Section Il of this Schedul e
Part B: Qual ity- and Cost-Based Sel ection
1 Except as otherwi se provided in Part C of this Section, consultants’ services

shall be procured under contracts awarded in accordance with the provisions of Section
Il of the Consultant Guidelines, paragraph 3 of Appendix 1 thereto, Appendix 2
thereto, and the provisions of paragraphs 3.13 through 3.18 thereof applicable to
quality- and cost-based sel ection of consultants.

2. The follow ng provisions shall apply to consultants’ services to be procured
under contracts awarded in accordance with the provisions of the precedi ng paragraph
The shortlist of consultants for services such as technical assistance, studies,
support for local comunities to pronote biodiversity conservation, training of
beneficiaries, public education and awareness activities and the preparation of



techni cal docurments estinmated to cost |ess than $50,000 equi val ent per contract, nay
conprise entirely national consultants in accordance with the provisions of paragraph
2.7 of the Consultant Cuidelines.

Part C: O her Procedures for the Sel ection of Consultants
1. Least - Cost Sel ection

Services for audit and advi sory services estimated to cost |ess than $50, 000
equi val ent per contract may be procured under contracts awarded in accordance with the
provi sions of paragraphs 3.1 and 3.6 of the Consultant Cuidelines.

2. Sel ection Based on Consultants’ Qualifications

Services for technical and |ogistical support to producers’ groups for
propagation and nultiplication of cultivation trials of nedicinal plants,
bi o-di versity conservation, feasibility studies, and extension, estimated to cost |ess
than $50, 000 equi val ent per contract, may be procured under contracts awarded in
accordance with the provisions of paragraph 5.1 through 5.3 of the Consultants
Gui del i nes.

3. I ndi vi dual Consultants

Services for tasks that neet the requirenents set forth in paragraph 5.01 of the
Consul t ant Cui del i nes shall be procured under contracts awarded to individual
consultants in accordance with the provisions of paragraphs 5.1 through 5.3 of the
Consul tant Cui del i nes.

Part D: Revi ew by the Bank of the Sel ection of Consultants
1. Sel ection Pl anni ng

Prior to the issuance to consultants of any requests for proposals, the proposed
pl an for the selection of consultants under the Project shall be furnished to the Bank
for its review and approval, in accordance with the provisions of paragraph 1 of
Appendi x 1 to the Consultant Guidelines. Selection of all consultants’ services shall
be undertaken in accordance with the provisions of said paragraph 1.

2. Prior Revi ew

(a) Wth respect to each contract for the enpl oynent of consulting firns
estimated to cost the equival ent of $100,000 or nore, the procedures set forth in
paragraphs 1, 2 (other than the third subparagraph of paragraph 2 (a)) and 5 of
Appendi x 1 to the Consultant Guidelines shall apply.

(b) Wth respect to each contract for the enpl oynent of individual
consultants estimated to cost the equival ent of $50,000 or nore the qualifications,
experience, terns of reference and terms of enployment of the consultants shall be
furnished to the Bank for its prior review and approval. The contract shall be awarded
only after the said approval have been given.

3. Post Revi ew

Wth respect to each contract not governed by paragraph 1 of this Part, the
procedures set forth in paragraph 4 of Appendix 1 to the Consultant Guidelines shall

apply.

SCHEDULE 4

| mpl ement ati on Program

1. Except as the Bank shall otherw se agree, the Recipient shall carry out the
Project in accordance with the provisions of the PIMand PIP. Such PIMand PIP shall
not be amended or waived, in whole or in part, in a manner which in the opinion of the
Bank, would materially and adversely affect the execution of the Project or the

achi evenrent of its objectives.

2. The Reci pient shall establish and naintain, until conpletion of the Project, a
PCMJ, which will be staffed with a full tine Project Coordinator (PC) to coordinate



Project activities. The PCwill be assisted by (i) an accounting and di sbursenent
specialist, (ii) a nonitoring and eval uation specialist, (iii) a procurenent
specialist, and (iv) adequate adm nistrative staff, all with terns of reference and
qualifications satisfactory to the Bank.

3. The Recipient shall maintain, until conpletion of the Project, the PIC to guide
the PCMJ in Project inplenentation. The PIC shall be chaired by the General Manager of
IBCR, with the Heads of Departments of Collaborating Institutions and a representative
from EPA as nenbers.

4. The Reci pi ent shall

(a) mai ntain policies and procedures adequate to enable it to nonitor and
eval uate on an ongoi ng basis, in accordance with the indicators set forth in Schedul e
6 to this Agreenent, the carrying out of the Project and the achi evenent of the
obj ectives thereof;

(b) prepare, under terns of reference satisfactory to the Bank, and furnish
to the Bank, on or about Septenber 30 and March 31, a report integrating the results
of the nmonitoring and eval uation activities performed pursuant to paragraph (a) of
this Section, on the progress achieved in the carrying out of the Project during the
period preceding the date of said report and setting out the measures reconmended to
ensure the efficient carrying out of the Project and the achi evenent of the objectives
thereof during the period follow ng such date; and

(c) review wi th the Bank, by October 31 and April 30, or such later date as
the Bank shall request, the report referred to in paragraph (b) of this Section, and,
thereafter, take all measures required to ensure the efficient conpletion of the
Proj ect and the achi evenent of the objectives thereof, based on the concl usions and
recomrendati ons of the said report and the Bank’s views on the matter.

5. The Reci pient shall:

(a) not |ater than Decenber 31, 2002, carry out jointly with the Bank a
md-termreview Such review shall assess the following: (i) the overall progress in
the inplementation of the Project; (ii) the results of the nmonitoring and eval uation
activities; and (iii) the replicability of Project activities to other areas of the
Recipient’s territory;

(b) three nonths before such review, prepare and furnish to the Bank, in
scope and detail satisfactory to the Bank, reports needed to undertake the review,
including the preparation of a programof action to deal with potential deficiencies
in the Project inplenentation identified prior to such review, and

(c based on such review, pronptly prepare an action plan, satisfactory to
the Bank, for the further inplenmentation of the Project, and shall thereafter
i mpl enent such action plan.

6. The Borrower shall appoint and maintain at all tinmes during Project

i mpl ementation a conmittee of experts with qualifications and experience satisfactory
to the Association to review the inplenentation and nanagenent of Part C of the

Proj ect .

SCHEDULE 5

Speci al Account

1. For the purposes of this Schedul e:

(a) the term"eligible Categories" means Categories (1) through (3) set forth
in the table in paragraph 1 of Schedule 1 to this Agreenent;

(b) the term"eligible expenditures" neans expenditures in respect of the
reasonabl e cost of goods and services required for Part C of the Project and to be
financed out of the proceeds of the GEF Trust Fund Grant allocated fromtime to tine
to the eligible Categories in accordance with the provisions of Schedule 1 to this
Agreement; and

(c) the term"Authorized Allocation" neans an anount equival ent to $200, 000
to be wthdrawmn fromthe GEF Trust Fund Grant Account and deposited into the Speci al
Account pursuant to paragraph 3 (a) of this Schedul e, provided, however, that unless



the Bank shall otherw se agree, the Authorized Allocation shall be linmted to an
anmount equival ent to $100,000 until the aggregate anmount of w thdrawals fromthe GEF
Trust Fund Grant Account plus the total anpbunt of all outstanding special commtnents
entered into by the Bank pursuant to Section 5.02 of the General Conditions shall be
equal to or exceed the equival ent of SDR 300, 000

2. Payments out of the Special Account shall be made exclusively for eligible
expendi tures in accordance with the provisions of this Schedul e.

3. After the Bank has received evidence satisfactory to it that the Special
Account has been duly opened, wi thdrawals of the Authorized Al location and subsequent
withdrawal s to replenish the Special Account shall be made as foll ows:

(a) For withdrawal s of the Authorized Al location, the Recipient shall furnish
to the Bank a request or requests for deposit into the Special Account of an anpunt or
anounts whi ch do not exceed the aggregate anmount of the Authorized Allocation. On the
basi s of such request or requests, the Bank shall, on behalf of the Recipient,
wi t hdraw fromthe GEF Trust Fund Grant Account and deposit into the Special Account
such ampunt or anpbunts as the Recipient shall have requested

(b) (i) For repl eni shment of the Special Account, the Recipient shal
furnish to the Bank requests for deposits into the Special Account
at such intervals as the Bank shall specify.

(ii) Prior to or at the tine of each such request, the Recipient shal
furnish to the Bank the docurments and ot her evidence required
pursuant to paragraph 4 of this Schedule for the paynent or
paynents in respect of which replenishnent is requested. On the
basi s of each such request, the Bank shall, on behalf of the
Reci pi ent, withdraw fromthe GEF Trust Fund G ant Account and
deposit into the Special Account such anpunt as the Recipient
shall have requested and as shall have been shown by said
docunents and ot her evidence to have been paid out of the Special
Account for eligible expenditures. Al such deposits shall be
wi t hdrawn by the Bank fromthe GEF Trust Fund Grant Account under
the respective eligible Categories, and in the respective
equi val ent anounts, as shall have been justified by said docunents
and ot her evidence.

4. For each paynent nade by the Recipient out of the Special Account, the Recipient
shall, at such time as the Bank shall reasonably request, furnish to the Bank such
docurments and ot her evidence showi ng that such paynment was nade excl usively for

el i gi bl e expenditures.

5. Not wi t hst andi ng the provisions of paragraph 3 of this Schedule, the Bank shal
not be required to make further deposits into the Special Account:

(a) if, at any tine, the Bank shall have determ ned that all further
wi thdrawal s shoul d be made by the Recipient directly fromthe GEF Trust Fund G ant
Account in accordance with the provisions of Article V of the General Conditions and
paragraph (a) of Section 2.02 of this Agreenent;

(b) if the Recipient shall have failed to furnish to the Bank, within the
period of time specified in Section 4.01 (b) (ii) of this Agreenent, any of the audit
reports required to be furnished to the Bank pursuant to said Section in respect of
the audit of the records and accounts for the Special Account;

(c) if, at any tine, the Bank shall have notified the Recipient of its
intention to suspend in whole or in part the right of the Recipient to nake
wi thdrawal s fromthe GEF Trust Fund G ant Account pursuant to the provisions of
Section 6.02 of the General Conditions; or

(d) once the total unw thdrawn anmount of the GEF Trust Fund Grant all ocated
to the eligible Categories, mnus the total ampunt of all outstandi ng special
commitments entered into by the Bank pursuant to Section 5.02 of the Genera
Conditions with respect to the Project, shall equal the equivalent of tw ce the anount
of the Authorized Allocation.

Thereafter, withdrawal fromthe GEF Trust Fund G ant Account of the remaining
unwi t hdrawn anount of the GEF Trust Fund Grant allocated to the eligible Categories
shall follow such procedures as the Bank shall specify by notice to the Recipient.
Such further withdrawals shall be made only after and to the extent that the Bank



shal | have been satisfied that all such anpbunts renmining on deposit in the Special
Account as of the date of such notice will be utilized in naking paynents for eligible
expendi tures.

6. (a) If the Bank shall have determi ned at any tine that any paynent out of the
Speci al Account: (i) was made for an expenditure or in an anount not eligible pursuant
to paragraph 2 of this Schedule; or (ii) was not justified by the evidence furnished
to the Bank, the Recipient shall, pronptly upon notice fromthe Bank: (A) provide such
addi tional evidence as the Bank nmay request; or (B) deposit into the Special Account
(or, if the Bank shall so request, refund to the Bank) an ampunt equal to the ampunt

of such paynment or the portion thereof not so eligible or justified. Unless the Bank
shal |l otherw se agree, no further deposit by the Bank into the Special Account shal

be made until the Recipient has provided such evidence or nade such deposit or refund
as the case may be

(b) If the Bank shall have determ ned at any tine that any anopunt outstandi ng
in the Special Account will not be required to cover further paynents for eligible
expendi tures, the Recipient shall, promptly upon notice fromthe Bank, refund to the

Bank such outstandi ng anount.

(c) The Reci pi ent may, upon notice to the Bank, refund to the Bank all or any
portion of the funds on deposit in the Special Account.

(d) Refunds to the Bank made pursuant to paragraph 6 (a), (b) and (c) of this
Schedul e shall be credited to the GEF Trust Fund Grant Account for subsequent
wi t hdrawal or for cancellation in accordance with the rel evant provisions of this
Agreenent, including the General Conditions



