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Devel opnent Credit Agreenent

(Wonen’ s Devel opnent Initiatives Project)
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and

| NTERNATI ONAL DEVELOPMENT ASSCCI ATI ON

Dat ed August 28, 2000

CREDI T NUMBER 3407- ET
DEVELCOPMENT CREDI T AGREEMENT

AGREEMENT, dated August 28, 2000, between FEDERAL DEMOCRATI C
REPUBLI C OF ETHI OPI A (the Borrower) and | NTERNATI ONAL DEVELCOPMENT
ASSOC!I ATI ON (the Associ ation).

WHEREAS (A) the Borrower, having satisfied itself as to the
feasibility and priority of the project described in Schedule 2 to this
Agreement (the Project), has requested the Association to assist in the
financing of the Project;

(B) the Borrower intends to obtain fromthe Governnent of Italy
(Italy) a grant in an anpunt equivalent to $1,800,000 (the Italian G ant)
to assist in financing part of the Project on the terns and conditions
set forth in an agreenment to be entered into between the Borrower and
Italy (the Italian G ant Agreenent); and

WHEREAS t he Association has agreed on the basis, inter alia, of the
foregoing, to extend the Credit to the Borrower upon the terms and
conditions set forth in this Agreenent;



NOW THEREFORE t he parties hereto hereby agree as follows:

ARTI CLE |

Ceneral Conditions; Definitions

Section 1.01. The “CGeneral Conditions Applicable to Devel opnent
Credit Agreenents” of the Association, dated January 1, 1985 (as anended
t hrough Cctober 6, 1999), with the nodifications set forth below (the
General Conditions), constitute an integral part of this Agreenent.

(a) A new paragraph (12) is added to Section 2.01 to read as set
forth below, and the existing paragraphs (12) through (14) of said
Section are accordingly renunbered as paragraphs (13) through (15):

“12. “Participating Country’ neans any country that the
Associ ation determ nes neets the requirenments set forth in
Section 11 of Resolution No. 194 of the Board of
Governors of the Association, adopted on April 8, 1999; and
‘Participating Countries’ neans, collectively, all such countries.”; and

(b) The second sentence of Section 5.01 is nodified to read:

“Except as the Borrower and the Association shall otherw se
agree, no withdrawal s shal | be made: (a) on account of
expenditures in the territories of any country which is not a
Participating Country or for goods produced in, or services supplied
from such territories; or (b) for the purpose of any paynment to
persons or entities, or for any inmport of goods, if such paynment or
inmport, to the know edge of the Association, is prohibited by a
decision of the United Nations Security Council taken under Chapter VII
of the Charter of the United Nations.”

Section 1.02. Unless the context otherwi se requires, the several
terns defined in the General Conditions and in the Preanble to this
Agreement have the respective meanings therein set forth and the
followi ng additional terns have the foll ow ng neanings:

(a) “Beneficiary” nmeans a Wnen's G oup to whom or for whose
benefit, a Grant is nade or proposed to be made;

(b) “Birr” neans the currency of the Borrower;

(c) “CCU" neans the Central Coordination Unit under the
supervi sion of WAO (as hereinafter defined);

(d) “Fi nanci ng Agreenent” neans an agreenent to be entered into
anong a RCU WCU (as hereinafter defined) Intermediary and a Beneficiary
for the purpose of carrying out a M cro-project;

(e) “Grant” nmeans a grant made, or proposed to be nmade by RCU
(as hereinafter defined) to finance a M cro-project;

(f) “AF" or “Gassroots lnitiatives Fund for Wnen” neans the
financing wi ndow to provide Wmen's Groups with technical assistance,
training and Grants;

(9) “I EC' neans Information, Education and Communication



referred to in Part B.2 of the Project;

(h) “Internedi ary” nmeans an individual or organization, neeting
the criteria provided in the PIM which shall provide technical advisory
services to Wnen’s Groups and assi st in organi zing capacity building
activities;

(i) “Menor andum of Understandi ng” or “MOJ’ neans the nmenorandum
bet ween the Borrower and each Regi onal Wnen's Bureau referred to in
paragraph 6 of Schedule 4 to this Agreement, as the sanme shall be anmended
fromtime to tine;

(j) “Mcro-project” neans a specific devel opnent project
financed or proposed to be financed, through a G ant extended under Part
A of the Project;

(k) “National Steering Conmittee” neans the committee
establ i shed by the Borrower pursuant to Paragraph 2 of Schedule 4 to this
Agr eenent ;

(1) “NG0" neans a non-governnental organization operating under
the | aws of the Borrower;

“PIM neans the Project Inplenentation Manual referred to in
Section 5.01 (a) of this Agreement, containing inter alia guidelines and
procedures to be used for the purpose of inplenentation of the Project,
i ncluding financial, accounting, disbursement and procurenment procedures
as may be anmended fromtinme to time in consultation with the Associati on,
and such termincludes any schedules to the PIM

(n) “Proj ect Managenment Report” neans each report prepared in
accordance with Section 4.02 of this Agreenent;

(o) “Project Year” nmeans the twel ve-nonth period beginning from
the Effective Date and ending twel ve nonths thereafter (the first Project
Year), and any twel ve-nmonth beginning at the end of the First Project
Year, or the end of subsequent Project Years;

(p) “RCU’ neans a Regi onal Coordination Unit, within a Regional
Wonen’ s Bur eau;

(q) “RSC’ or “Regional Steering Conmittee” neans any of the
committees established in each of the Project Regions referred to in
Par agraph 3 of Schedule 4 to this Agreenent;

(r) “Special Account” neans the account referred to in Section
2.02 (b) of this Agreement;

(s) “WAO' neans the Borrower’s Wonen's Affairs Ofice in the
Prinme Mnisters Ofice;

(t) “Woreda” neans the district |evel of Governnent within the
Borrower’s territory;

(u) “WCU' neans a Woreda Coordination Unit;

(v) “Zone” neans the | evel of Governnment between the Wreda and
Region within the Borrower’s territory; and



(w) “ZCU' nmeans a Zonal Coordination Unit.

ARTI CLE ||
The Credit

Section 2.01. The Association agrees to lend to the Borrower, on
the terms and conditions set forth or referred to in the Devel opnent
Credit Agreenent, an anmount in various currencies equivalent to three
mllion eight hundred thousand Special Drawi ng R ghts (SDR 3,800, 000).

Section 2.02. (a) The anpunt of the Credit may be wi thdrawn from
the Credit Account in accordance with the provisions of Schedule 1 to
this Agreenent for: (i) expenditures made (or, if the Association shall
so agree, to be nade) in respect of the reasonable cost of goods and
services required for the Project described in Schedule 2 to this
Agreenent and to be financed out of the proceeds of the Credit; and (ii)
amounts paid (or if the Association shall so agree, ampunts to be paid)
by the Borrower on account of w thdrawals made for the benefit of a
Beneficiary under a Grant, to neet the reasonable cost of goods, works,
or services required for such Mcro-project and in respect of which
withdrawal fromthe Credit Account is requested.

(b) The Borrower may, for the purposes of the Project, open and
maintain in dollars a special deposit account in the National Bank of
Et hi opia on terns and conditions satisfactory to the Association,
i ncludi ng appropriate protection agai nst set-off, seizure or attachnent.
Deposits into, and payments out of, the Special Account shall be made in
accordance with the provisions of Schedule 5 to this Agreement.

Section 2.03. The Cosing Date shall be June 30, 2005, or such
| ater date as the Borrower and the Association shall establish. The
Associ ation shall promptly notify the Borrower of such |ater date.

Section 2.04. (a) The Borrower shall pay to the Association a
conm tment charge on the principal anmount of the Credit not w thdrawn
fromtime to tine at a rate to be set by the Association as of June 30 of
each year, but not to exceed the rate of one-half of one percent (1/2 of
1% per annum

(b) The conmmitnent charge shall accrue: (i) fromthe date sixty
days after the date of this Agreenent (the accrual date) to the
respective dates on which anmounts shall be withdrawn by the Borrower from
the Credit Account or canceled; and (ii) at the rate set as of the June
30 imedi ately preceding the accrual date and at such other rates as may
be set fromtine to tine thereafter pursuant to paragraph (a) above. The
rate set as of June 30 in each year shall be applied fromthe next date
in that year specified in Section 2.06 of this Agreenent.

(c) The conmitnent charge shall be paid: (i) at such places as
the Association shall reasonably request; (ii) wi thout restrictions of
any kind inposed by, or in the territory of, the Borrower; and (iii) in
the currency specified in this Agreenent for the purposes of Section 4.02
of the General Conditions or in such other eligible currency or
currencies as may fromtinme to time be designated or selected pursuant to
the provisions of that Section.

Section 2.05. The Borrower shall pay to the Association a service
charge at the rate of three-fourths of one percent (3/4 of 1% per annum
on the principal anmount of the Credit wi thdrawn and outstanding fromtinme
to tine.



Section 2.06. Conmitnent charges and service charges shall be
payabl e sem annually on April 1 and October 1 in each year.

Section 2.07. (a) Subject to paragraphs (b), (c) and (d) below, the
Borrower shall repay the principal anobunt of the Credit in semnm annual
i nstal |l mrents payabl e on each April 1 and Cctober 1 conmencing Cctober 1,
2010, and ending April 1, 2040,. Each installnent to and including the
instal | nent payable on April 1 2020 shall be one percent (1% of such
princi pal anmount, and each installment thereafter shall be two percent
(2% of such principal anount.

(b) Whenever: (i) the Borrower’s per capita gross national
product (GNP), as determined by the Association, shall have exceeded for
three consecutive years the | evel established annually by the Association
for determining eligibility to access the Association's resources; and
(ii) the Bank shall consider the Borrower creditworthy for Bank |ending,
the Associ ation may, subsequent to the review and approval thereof by the
Executive Directors of the Association and after due consideration by
them of the devel opnent of the Borrower's econony, nodify the repaynment
of installments under paragraph (a) above by: (A) requiring the Borrower
to repay tw ce the ampunt of each such installment not yet due until the
princi pal amount of the Credit shall have been repaid; and (B) requiring
the Borrower to conmence repayment of the principal anmount of the Credit
as of the first semi annual paynent date referred to in paragraph (a)
above falling six nonths or nore after the date on which the Association
notifies the Borrower that the events set out in this paragraph (b) have
occurred, provided, however, that there shall be a grace period of a
m ni mum of five years on such repaynent of principal.

(c) If so requested by the Borrower, the Association may revise
the nodification referred to in paragraph (b) above to include, in lieu
of sone or all of the increase in the amounts of such installments, the
paynent of interest at an annual rate agreed with the Association on the
princi pal anmount of the Credit w thdrawn and outstanding fromtime to
tine, provided that, in the judgnent of the Association, such revision
shal | not change the grant el ement obtained under the above-nentioned
repayment nodification.

(d) If, at any tinme after a nodification of terns pursuant to
paragraph (b) above, the Association deternines that the Borrower's
econoni ¢ condition has deteriorated significantly, the Association nay,
if so requested by the Borrower, further nodify the ternms of repaynment to
conformto the schedul e of installnents as provided in paragraph (a)
above.

Section 2.08. The currency of the United States of Anerica is
hereby specified for the purposes of Section 4.02 of the General
Condi ti ons.

ARTICLE 111

Execution of the Project

Section 3.01. (a) The Borrower declares its commitnent to the
objectives of the Project as set forth in Schedule 2 to this Agreenent,
and, to this end, shall carry out the Project through WAO, with due
diligence and efficiency and in confornmity with appropriate
adm ni strative, economc, financial, technical practices and with due
regard to environnental practices, and shall provide, pronptly as needed,
the funds, facilities, services and other resources required for the
Proj ect .

(b) Wthout limtation upon the provisions of paragraph (a) of



this Section and except as the Borrower and the Association shal

ot herwi se agree, the Borrower shall carry out the Project in accordance
with the Inplenmentation Programset forth in Schedule 4 to this

Agr eenent .

Section 3.02. Except as the Association shall otherw se agree
procurenent of the goods, works and consultants’ services required for
the Project and to be financed out of the proceeds of the Credit shall be
governed by the provisions of Schedule 3 to this Agreenent.

Section 3.03. Wthout linitation upon the provisions of Section
3.01 of this Agreenent, the Borrower shall

(a) open and thereafter maintain, until conpletion of the
Proj ect, an account (the Project Account) in a commercial bank acceptable
to the Association and on ternms and conditions acceptable to the
Associ ati on;

(b) deposit into the Project Account an initial anpbunt of Birr
200, 000 equival ent, the Borrower’s estimated share of counterpart funds
for the first quarter of the first year of Project inplenmentation, as
shal | be agreed upon by the Borrower and the Association and thereafter,
deposit at quarterly intervals into the Project Account such anounts as
are estimated to be required for the ensuing quarter as shall be agreed
upon between the Borrower and the Association; and

(c) ensure that the ampbunts deposited into the Project Account
in accordance with paragraphs (a) and (b) of this Section shall be used
exclusively for expenditures under the Project and not otherw se financed
out of the proceeds of the Credit.

Section 3.04. For the purposes of Section 9.07 of the Genera
Conditions and without limtation thereto, the Borrower shall

(a) prepare, on the basis of guidelines acceptable to the
Associ ation, and furnish to the Association not |ater than six (6) nonths
after the Closing Date or such later date as nay be agreed for this
pur pose between the Borrower and the Association, a plan for the future
expansi on of the Project (if any); and

(b) afford the Association a reasonable opportunity to exchange
views with the Borrower on said plan

ARTICLE |V

Fi nanci al Covenants

Section 4.01. (a) The Borrower shall maintain a financia
managenent system including records and accounts, and prepare financial
statenents in a format acceptable to the Association, adequate to reflect
the operations, resources and expenditures related to the Project.

(b) The Borrower shall:
(i) have the records, accounts and financial statenents
referred to in paragraph (a) of this Section and the

records and accounts for the Special Accounts for
each fiscal year audited, in accordance with auditing standards
acceptable to the Association, consistently applied



by i ndependent auditors acceptable to the Associ ati on;

(ii) furnish to the Association as soon as avail abl e, but
in any case not |ater than nine nonths after the
end of the first such year and thereafter six

nmont hs after the end of each such year, (A) certified copies of the
financi al statenents referred to in paragraph (a) of this
Section for such year as so audited, and (B) an opinion
on such statenents, records and accounts and

report of such audit, by said auditors, of such scope and in such
detail as the Associ ation shall have reasonably
request ed; and

(iii) furnish to the Association such other infornation
concerni ng such records and accounts, and the audit
t hereof, and concerning said auditors, as the

Association may fromtine to tine reasonably request.

(c) For all expenditures with respect to which withdrawals from
the Credit Account were made on the basis of Project Managenent Reports
or statenments of expenditure, the Borrower shall

(i) mai ntain or cause to be maintained, in accordance
wi th paragraph (a) of this Section, records and
separate accounts reflecting such expenditures;

(ii) retain, until at |east one year after the Association
has received the audit report for the fiscal year in
whi ch the last withdrawal fromthe Credit
Account was nmade, all records (contracts, orders, invoices, bills,
receipts and ot her documents) evidencing such
expendi tures;

(iii) enable the Association’s representatives to exan ne
such records; and

(iv) ensure that such records and accounts are included in
the annual audit referred to in paragraph (b) of
this Section and that the report of such audit

contains a separate opinion by said auditors as to whether the
Pr oj ect Managenent Reports or statenents of
expendi ture submtted during such fiscal year
together with the procedures and internal controls involved in their
preparation, can be relied upon to support the
rel ated w thdrawal s.

Section 4.02. (a) Wthout limtation upon the provisions of Section
4.01 of this Agreenent, the Borrower shall carry out a time-bound action
pl an acceptable to the Association for the strengthening of the financia
managenent systemreferred to in paragraph (a) of said Section 4.01 in
order to enable the Borrower, not later than the Md-term Review referred
to in paragraph 9 of Schedule 4 to this Agreenent, or such |ater date as
the Association shall agree, to prepare quarterly Project Managenent
Reports, acceptable to the Association, each of which:

(i) (A) sets forth actual sources and applications of
funds for the Project, both curul atively and for the
period covered by said report, and projected sources

and applications of funds for the Project for the six-nonth period
foll ow ng the period covered by said report, and (B)
shows separately expenditures financed out of the
proceeds of the Credit during the period covered by said

report and expenditures proposed to be financed out of the



proceeds of the Credit during the six-nmonth
period followi ng the period covered by said
report;

(ii) (A) describes physical progress in Project
i mpl enent ati on, both cumul atively and for the period
covered by said report, and (B) explains variances between

the actual and previously forecast inplenentation targets;
and

(iii) sets forth the status of procurenent under the
Proj ect and expendi tures under contracts financed out of
the proceeds of the Credit, as at the end of the

period covered by said report.

(b) Upon the conpletion of the action plan referred to in
paragraph (a) of this Section, the Borrower shall prepare, in accordance
wi th guidelines acceptable to the Association, and furnish to the
Associ ation not |ater than 45 days after the end of each cal endar quarter
a Proj ect Managenent Report for such period.

ARTI CLE V

Ef fective Date; Term nation

Section 5.01. The followi ng events are specified as additional
conditions to the effectiveness of the Credit Agreement within the
nmeani ng of Section 12.01 (c) of the General Conditions:

(a) the Borrower has adopted the PIM in form and substance
satisfactory to the Association;

(b) the Borrower has opened the Project Account referred to in
Section 3.03 (a) of this Agreenent and deposited therein the anmount
referred to in Section 3.03 (b) of this Agreenent;

(c) the Borrower has established a financial managenent and
accounting system satisfactory to the Association for the Project;

(d) the Borrower has adopted the action plan, referred to in
par agraph 7 of Schedule 4 to this Agreenent, for the First Project Year,
in formand substance acceptable to the Association; and

(e) the Borrower has established the Project Coordinator
referred to in paragraph 4 of Schedule 4 to this Agreenent.

Section 5.02. The date one hundred and twenty (120) days after the
date of this Agreenment is hereby specified for the purposes of Section
12.04 of the General Conditions.

ARTI CLE VI

Representative of the Borrower; Addresses

Section 6.01. The Mnister of the Borrower at the tine responsible
for Finance is designated as representative of the Borrower for the
pur poses of Section 11.03 of the General Conditions.

Section 6.02. The foll owi ng addresses are specified for the



pur poses of Section 11.01 of the General Conditions:

For the Borrower:

M ni ster of Finance

M nistry of Finance
P. 0. Box 1905

Addi s Ababa, Ethiopia

Cabl e address: Tel ex:
Facsim | e:

M NFI N 21147 (251-1)
551355

For the Associ ation:

I nternational Devel opnment Associ ation
1818 H Street, N W

Washi ngton, D.C. 20433

United States of America

Cabl e address: Tel ex:
Facsim | e:
| NDEVAS 248423 (M) or (202)
477- 6391
Washi ngton, D.C 64145 (M)

IN WTNESS WHERECOF, the parties hereto, acting through their duly
aut hori zed representatives, have caused this Agreenent to be signed in
their respective names in the District of Colunbia, United States of
Anerica, as of the day and year first above witten.

FEDERAL DEMOCRATI C REPUBLI C OF ETHI OPI A

By /s/ Berhane Gebre Christos
Aut hori zed Representative

| NTERNATI ONAL DEVELOPMENT ASSCOCI ATI ON

By /s/ Callisto Madavo
Regi onal Vice President

Africa
SCHEDULE 1
Wt hdrawal of the Proceeds of the Credit
1. The table below sets forth the Categories of itens to be financed

out of the proceeds of the Credit, the allocation of the amounts of the
Credit to each Category and the percentage of expenditures for itens so
to be financed in each Category:

Anmpunt of the



Credit Allocated
(Expressed in

% of
Expendi tures

Cat egory SDR Equi val ent) to be Financed
(1) Cvil Wrks 150, 000 100% of foreign
expendi tures and
90% of | ocal
expendi tures
(2) Goods, vehicles 1, 140, 000 100% of foreign
and equi pnent expendi tures and
90% of | ocal
expendi tures
(3) Trai ni ng and 2, 020, 000 100%
consul tants
services
(4) Qperating costs 490, 000 70%
TOTAL 3, 800, 000
2. For the purposes of this Schedul e:
(a) the term“forei gn expendi tures” neans expenditures in the

currency of any country other than that of the Borrower for goods or
services supplied fromthe territory of any country other than that of
t he Borrower;

(b) the term“local expenditures” neans expenditures in the
currency of the Borrower or for goods or services supplied fromthe
territory of the Borrower;

(c) the term “Qperating Costs” neans the increnental expenses
incurred on account of Project inplenentation, nmanagement, nonitoring and
auditing, including office supplies, vehicle and equi prent operation
transport, travel, per diem and supervision costs but excluding salaries
of officials of the Borrower’s civil service; and

(d) the term“training” includes training activities for wonen
groups under the G F, as well as for capacity building, |IEC and
nonitoring and eval uation activities under Part B of the Project.

3. Not wi t hst andi ng the provisions of paragraph 1 above, no withdrawal s
shall be nade in respect of paynents made for expenditures prior to the
date of this Agreenent.

4, The Association may require withdrawals fromthe Credit Account to
be nmade on the basis of statenents of expenditure: (a) for expenditures
under contracts for works not exceedi ng $50, 000; (b) goods not exceeding
$30, 000 equi val ent each; (c) for expenditures under contracts for
consultants’ services provided by firms not exceeding $75, 000 equi val ent
each; (d) for expenditures under contracts for consultants services

provi ded by individuals not exceedi ng $25, 000 equival ent each; and (e)
for expenditures for training and operating costs, all under such terns
and conditions as the Association shall specify by notice to the
Bor r owner .

SCHEDULE 2

Description of the Project



The objectives of the Project are to test nethodol ogi es to enhance
the social and econom c welfare of households in the Borrower’s territory
by inmproving and increasing wonen’s opportunities in selected poor
districts for enhancing househol d wel fare through increased skills,
productivity and incone.

The Project consists of the follow ng parts, subject to such
nmodi fications thereof as the Borrower and the Association may agree upon
fromtime to tine to achi eve such objectives:

Part A Grassroots Initiatives for Wnen

1. Pronotion, identification, design, appraisal, inplenentation,
supervi sion and evaluation of Mcro-projects to assist Beneficiaries to
organi ze and carry out productive activities and income-generating
activities and the provision of Grants for the financing thereof.

2. Provision of training to Beneficiaries to increase their skills to
carry out M cro-projects.

Part B: Institutional Strengthening
1. Capacity Building
(a) Strengt hening the capacity of Beneficiaries and

Intermediaries, in the followi ng areas: group organi zation, training of
Beneficiaries, project design, appraisal, nonitoring, evaluation and
reporting.

(b) Strengt heni ng the capacity of the CCU RCUs and WCUs at the
central, regional, district and village level, to ensure effective
pl anni ng, inplenentation, managenent and sustainability of
M cro- proj ects.

(c) Provision of training to raise the appreciation and
under st andi ng of gender and environnent issues, devel opnment of skills in
comunity participation and nobilization, planning, inplementation,
noni toring and managenent of M cro-projects.

2. | EC.

(a) Carrying out an | EC program ai ned at increasing the
awar eness of both nen and wonen, on social and |egal issues in a gender
sensitive manner.

(b) Preparati on of an | EC Manual .

(c) Carrying out a Rol e- Mbdel program whereby successful wonen
share their experiences and pronote sone of the | EC nessages devel oped
under (a) above.

3. Monitoring and Eval uati on:

Carrying out of a participatory nonitoring and eval uati on program
of the inpact of the Project on the socio-econonic status of
Beneficiari es.



The Project is expected to be conpleted by Decenmber 31, 2004

SCHEDULE 3

Procur enent

Section |I. Procurenent of Goods and Works
Part A Gener a
1. Goods and works shall be procured in accordance with: (a) the

provi sions of Section | of the “Guidelines for Procurement under |BRD
Credits and IDA Credits” published by the Association in January 1995 and
revised in January and August 1996, Septenber 1997 and January 1999
subject to the nodifications set forth in paragraph 2 of this Part A (the
Cui del i nes), and (b) the followi ng provisions of Section | of this
Section |I.

2. In paragraphs 1.6 and 1.8 of the Guidelines, the references to
“Bank nmember countries” shall be deenmed to be references, respectively,
to “Participating Countries” and “Participating Country”.

Part B: I nternational Conpetitive Bidding

1. Except as otherw se provided in Part C of this Section, goods shal
be procured under contracts awarded in accordance with the provisions of
Section Il of the Cuidelines and paragraph 5 of Appendix 1 thereto.

2. The follow ng provision shall apply to goods to be procured under
contracts awarded in accordance with the provisions of paragraph 1 of
this Part B.

Preference for donestically manufactured goods

The provisions of paragraphs 2.54 and 2.55 of the Cuidelines and
Appendi x 2 thereto shall apply to goods nmanufactured in the territory of
t he Borrower.

Part C O her Procurenent Procedures
1. Nati onal Conpetitive Bidding

Goods estimated to cost |ess than $100, 000 equi val ent per contract,
up to an aggregate anount not to exceed $1, 000, 000 equival ent, nay be
procured under contracts awarded in accordance with the provisions of
paragraphs 3.3 and 3.4 of the Cuidelines

2. Nat i onal Shoppi ng

Goods estimated to cost |ess than $30, 000 equi val ent per contract,
up to an aggregate anount not to exceed $2, 000,000 equival ent, nay be
procured under contracts awarded on the basis national shopping
procedures in accordance with the provisions of paragraphs 3.5 and 3.6 of
the Guidelines



3. Procurenent from UN Agenci es

Vehi cl es, office equi pnment and conputers may be procured fromthe
United Nations Interagency Procurement Services Ofice in accordance
with the provisions of paragraph 3.9 of the Cuidelines.

4, Community Participation

Goods and works required for Part A 1 of the Project may be
procured in accordance with procedures acceptable to the Association and
docurented in the PIM

Part D Revi ew by the Associati on of Procurenment Decisions
1. Pr ocurenent Pl anni ng

Prior to the issuance of any invitations to bid for contracts, the
proposed procurement plan for the Project shall be furnished to the
Association for its review and approval, in accordance with the
provi sions of paragraph 1 of Appendix 1 to the Cuidelines. Procuremnent
of all goods and works shall be undertaken in accordance w th such
procurenent plan as shall have been approved by the Association, and with
the provisions of said paragraph 1.

2. Prior Review

Wth respect to each contract for works estimated to cost the
equi val ent of $50,000 or nore and goods estinmated to cost the equival ent
of $30,000 or nore, the procedures set forth in paragraphs 2 and 3 of
Appendi x 1 to the CGuidelines shall apply.

3. Post Revi ew

Wth respect to each contract not governed by paragraph 2 of this
Part, the procedures set forth in paragraph 4 of Appendix 1 to the
Gui del i nes shall apply.

Section I1I. Enpl oynent of Consultants
Part A Gener al

Consul tants’ services shall be procured in accordance with the
provi sions of the Introduction and Section IV of the “Guidelines:
Sel ection and Enpl oynent of Consultants by World Associ ation Borrowers”
publ i shed by the Association in January 1997 and revi sed in Septenber
1997 and January 1999 (the Consultant Guidelines) and the foll ow ng
provi sions of Section Il of this Schedule.

Part B: Quality- and Cost-based Sel ection

1. Except as otherwi se provided in Part C of this Section,
consultants’ services shall be procured under contracts awarded in
accordance with the provisions of Section Il of the Consultant

Cui del i nes, paragraph 3 of Appendix 1 thereto, Appendix 2 thereto, and
the provisions of paragraphs 3.13 through 3.18 thereof applicable to
quality- and cost-based sel ection of consultants.

2. The follow ng provisions shall apply to consultants’ services to be
procured under contracts awarded in accordance with the provisions of the
precedi ng paragraph. The short list of consultants for services for Part



A of the Project, estimated to cost |ess than $100, 000 equi val ent per
contract, may conprise entirely national consultants in accordance wth
the provisions of paragraph 2.7 of the Consultant Guidelines

Part C O her Procedures for the Selection of Consultants
1. Sel ection Based on Consultants’ Qualifications

Services under Part A of the Project or for services estimated to
cost less than $75,000 equival ent per contract may be procured under
contracts awarded in accordance with the provisions of paragraphs 3.1 and
3.7 of the Consultant Guidelines.

2. I ndi vi dual Consultants

Services for tasks that neet the requirenents set forth in
paragraph 5.1 of the Consul tant Guidelines shall be procured under
contracts awarded to individual consultants in accordance with the
provi sions of paragraphs 5.1 through 5.3 of the Consultant Cuidelines.

Part D Revi ew by the Association of the Selection of Consultants
1. Sel ection Pl anni ng

Prior to the issuance to consultants of any requests for proposals,
the proposed plan for the selection of consultants under the Project
shal | be furnished to the Association for its review and approval, in
accordance with the provisions of paragraph 1 of Appendix 1 to the
Consul tant Cuidelines. Selection of all consultants’ services shall be
undertaken in accordance with such selection plan as shall have been
approved by the Association, and with the provisions of said paragraph 1.

2. Prior Review

(a) Wth respect to each contract for the enpl oynent of
consulting firnms estimated to cost the equivalent of $75,000 or nore, the
procedures set forth in paragraphs 1, 2 (other than the third
subpar agraph of paragraph 2 (a)) and 5 of Appendix 1 to the Consultant
Gui del i nes shal |l apply.

(b) Wth respect to each contract for the enpl oynent of
i ndi vi dual consultants estimated to cost the equival ent of $25,000 or
nore, the qualifications, experience, terms of reference and terns of
enpl oyment of the consultants shall be furnished to the Association for
its prior review and approval. The contract shall be awarded only after
the said approval shall have been given

3. Post Revi ew

Wth respect to each contract not governed by paragraph 2 of this
Part, the procedures set forth in paragraph 4 of Appendix 1 to the
Consul tant Cui delines shall apply.

SCHEDULE 4

| mpl ement ati on Program

1. Except as the Association shall otherw se agree, the Borrower shal
carry out the Project in accordance with the provisions of the PIMand in
accordance with the annual work plans to be established in accordance



with the provisions of paragraph 5 (d) of this Schedule. Such PIM shall
not be amended or waived, in whole or in part, in a manner which in the
opi nion of the Association, would nmaterially and adversely affect the
execution of the Project or the achievement of its objectives.

2. The Borrower shall establish and maintain until conpletion of the
Project, the National Steering Committee, chaired by the Mnister
responsi ble for Wonen’s Affairs with representati on fromthe Regional
Affairs desk of the Prime Mnister’'s Ofice, the Gender focal departments
of the Mnistries of Agriculture, Trade and Industry, Labor and Soci al
Affairs, and Justice, two NGO unbrella organi zations, the Center for
Education, Training and Research on Wnen in Devel opnent, the Chanber of
Commerce and the Federal Mcro and Small Scal e Enterprise Devel opnment
Agency. The Borrower may change the nenbership of the National Steering
Committee as needed and informthe Association of such changes. The
National Steering Conmittee shall be responsible for overseeing Project
performance and progress and to provide policy guidance. The National
Steering Committee shall neet on a quarterly basis.

3. The Borrower shall establish and maintain in each Region until
conpletion of the Project, Regional Steering Committees, chaired by the
head of the Regional Wnen's Affairs Bureau with representation fromthe
Labor and Social Affairs, Agriculture, and Trade and I ndustry Bureaus,
the Regi onal Manager of the Ethiopia Social Rehabilitation and

Devel opnent Fund, representatives fromlocal |level adm nistrative |evels
nom nated by the RCU and of Wwnen’s G oups. The Regional Steering
Committees shall be responsible for overseeing Project activities in
their respective Regions and to provide policy guidance. The Regi onal
Steering Committees shall nmeet on a quarterly basis.

4, The Borrower shall establish and maintain until conpletion of the
Project, a Central Coordinating Unit (CCU) under the supervision of WAQ
The CCU shall be responsible for the overall project adm nistration,
financi al managenent, procurement, nonitoring and eval uati on and

supervi sion. The CCU shall conprise, inter alia, a Project Coordinator, a
Fi nanci al / Procurenent/MS O ficer, a Capacity Building Oficer, and a
Pronotion/ I EC Officer, all with qualifications and experience
satisfactory to the Association.

5. The Borrower shall establish and maintain until conpletion of the
Project as appropriate, Regional/Zonal/Wreda Coordinating Units in each
Regi on/ Zone/ Wr eda, where Project activities will take place. Such units
shal | be responsible for the overall project administration, financial
managenent, procurenment, nonitoring and eval uati on and supervision in the
Regi on, Zone or Wereda concerned. Each Unit shall conprise, inter alia, a
Coordi nator, and a Financial and Procurenent O ficer and have access to a
Capacity Building Oficer, a Pronotion/|EC Specialist and MS Speci al i st,
all with qualifications and experience satisfactory to the Association.

6. The Borrower shall, by no later than Septenber 30, 2000, enter into
a Mernorandum of Understanding with each Regi onal Wonen's Affairs Bureau
under terms and conditions which shall have been approved by the

Associ ation, which shall include the procedures and obligations for

i mpl enenting the Project.

7. The Borrower shall submt to the Association, for its review or
approval, as the case may be:

(a) bef ore the begi nning of each Project Year, a proposed annual
wor k plan, including a proposed budget and financing plan, for the
forthcom ng Project Year; and

(b) sem annual and annual progress reports on the status of the



Project, including regular Beneficiary assessnments and Beneficiary
f eedback reports and M cro-projects conpletion reports as provided for in
the PIM

8. The Borrower shall:

(a) mai ntai n policies and procedures adequate to enable it to
nmoni tor and eval uate on an ongoi ng basis, in accordance with the
indicators set forth in Schedule 6 to this Agreenent, the carrying out of
the Project and the achievement of the objectives thereof;

(b) prepare, under terns of reference satisfactory to the

Associ ation, and furnish to the Association, not |later than three nonths
after the end of each Project Year, a report integrating the results of
the nonitoring and eval uation activities perforned pursuant to paragraph
(a) of this Section, on the progress achieved in the carrying out of the
Project during the period preceding the date of said report and setting
out the nmeasures recommended to ensure the efficient carrying out of the
Project and the achi everent of the objectives thereof during the period
foll owi ng such date; and

(c) review with the Association, not later than one nonth after
furnishing the report referred to in subparagraph (b) of this paragraph,
or such later date as the Association shall request, such report, and,
thereafter, take all neasures required to ensure the efficient conpletion
of the Project and the achievenent of the objectives thereof, based on
the concl usions and recommendations of the said report and the
Association’s views on the matter.

10. Eligibility Criteria for Mcro-projects

Wthout limtation upon the provisions of paragraph 2 above, no
M cro-Project shall be eligible for financing out of the proceeds of the
Credit unless the Borrower has determnined, on the basis of an appraisal
conducted in accordance with the guidelines set forth in the PIM that
the Mcro-project satisfies the eligibility criteria specified bel ow and

in nore detail in the PIM which shall include, inter alia, the

fol |l owi ng:
(a) the Mcro-project shall be for a productive activity;
(b) the Mcro-project shall be initiated by a Beneficiary;
(c) the Mcro-project shall be economcally, financially and

technically viable, and environnentally sound, in accordance with the
standards specified in the PIM

(d) the Beneficiary shall provide at |east 10% of the estinmated
M cro-project costs in the formof cash, materials, |abor or other
services, with at |east 5%being in the formof cash; and

(e) the Mcro-project shall be in conpliance with the standards
set forth in the applicable | aws and regul ati ons of the Borrower relating
to health, safety and environnmental protection.

11. Ternms and Conditions of Grants nade for Mcro-projects

M cro-projects shall be carried out pursuant to Financing
Agreements, to be concluded between the relevant Coordinating Unit, the
Beneficiary and the Internediary as appropriate, under ternms and
conditions satisfactory to the Association, which, inter alia, shall



i nclude the follow ng:
(a) financing to be on a grant basis;

(b) the obligation to carry out the Mcro-Project in accordance
with the PIM w th due diligence and efficiency and in accordance wth
sound environnental , technical, financial and managerial standards and to
mai ntai n adequate records to reflect, in accordance with sound accounting
practices, the operations, resources and expenditures in respect of the
M cro- Proj ect;

(c) the requirenent that: (i) the goods, works and services to
be financed fromthe proceeds of the Credit shall be procured in
accordance with the procedures set forth in Schedule 3 to this Agreenent;
and (ii) such goods, works and services shall be used exclusively in the
carrying out of the M cro-Project;

(d) the right of the Borrower to inspect, by itself, or jointly
with the Association, if the Association shall so request, the goods
works sites, plants and construction included in the Mcro-Project, the
operations thereof and any rel evant records and docunents;

(e) the right of the Borrower to obtain all information as the
Borrower or the Association shall reasonably request regarding the
adm ni stration, operations and financial conditions of the Mcro-Project;
and

(f) the right of the Borrower to suspend or termnate the right
of the Beneficiary to use the proceeds of the Credit for the
M cro-Project upon failure by the Beneficiary to performany of its
obl i gations under its Financing Agreenent.

12. The Borrower shall not |ater than ei ghteen nonths before the
Closing Date, carry out, under terns of reference satisfactory to the
Associ ation, an independent evaluation to determ ne (a) whether the
Project is acconplishing its objectives, (b) the effectiveness of Project
Managenent, the institutional structure and the operational procedures
(c) make recommendations as to whether activities under the Project
shoul d be expanded

13. The Borrower shall carry out all training, sem nars and wor kshops
under the Project in accordance with prograns which shall have been
approved by the Association and which shall, inter alia, identify: (a)

the training, semnars and workshops envi saged; (b) the personnel to be
trained; (c) the institutions or individuals conducting the training; (d)
the duration of the proposed training; and (e) an estinmate of the costs.

SCHEDULE 5

Speci al Account
1. For the purposes of this Schedul e:

(a) the term*“eligible Categories” neans Categories (1) through
(4) set forth in the table in paragraph 1 of Schedule 1 to this
Agr eenent .

(b) the term“eligible expenditures” neans expenditures in
respect of the reasonable cost of goods and services required for the
Project and to be financed out of the proceeds of the Credit allocated
fromtime to time to the eligible Categories in accordance with the



provi sions of Schedule 1 to this Agreenent; and

(c) the term “Authorized Allocation” neans an anount equival ent
to $350,000 to be withdrawn fromthe Credit Account and deposited into
the Special Account pursuant to paragraph 3 (a) of this Schedul e
provi ded, however, that unless the Association shall otherw se agree, the
Aut horized All ocation shall be limted to an anount equivalent to
$175, 000 until the aggregate ampunt of withdrawals fromthe Credit
Account plus the total anount of all outstanding special conmtnents
entered into by the Association pursuant to Section 5.02 of the Genera
Conditions shall be equal to or exceed the equivalent of SDR 1,000,000

2. Paynents out of the Special Account shall be nade exclusively for
el igible expenditures in accordance with the provisions of this Schedul e.

3. After the Association has received evidence satisfactory to it that
the Special Account has been duly opened, w thdrawals of the Authorized
Al'l ocation and subsequent withdrawals to replenish the Special Account
shall be nade as foll ows:

(a) For withdrawal s of the Authorized Allocation, the Borrower
shall furnish to the Association a request or requests for deposit into
the Special Account of an ampbunt or amounts which do not exceed the
aggregat e anmount of the Authorized Allocation. On the basis of such
request or requests, the Association shall, on behalf of the Borrower,
withdraw fromthe Credit Account and deposit into the Special Account
such amobunt or anounts as the Borrower shall have requested

(b) (i) For repl eni shnent of the Special Account, the
Borrower shall furnish to the Associ ation requests for
deposits into the Special Account at such intervals

as the Association shall specify.

(ii) Prior to, or at the time of, each such request, the
Borrower shall furnish to the Associ ation the docunments and
ot her evidence required pursuant to
paragraph 4 of this Schedul e for the paynment or paynents in respect of

whi ch repl eni shment is requested. On the basis of each such
request, the Association shall, on behalf of the Borrower,
withdraw fromthe Credit Account and deposit into

the Special Account such amobunt as the Borrower shall have requested and
as shall have been shown by said docunents and ot her

evi dence to have been paid out of the Specia

Account for eligible expenditures. Al such deposits

shal | be w thdrawn by the Association fromthe Credit Account under

t he respective eligible Categories, and in the

respective equival ent amounts, as shal | have been

justified by said docunents and ot her evidence

4, For each paynent nade by the Borrower out of the Special Account,
the Borrower shall, at such tine as the Association shall reasonably
request, furnish to the Association such docunents and ot her evi dence
showi ng that such payment was made exclusively for eligible expenditures

5. Not wi t hst andi ng the provisions of paragraph 3 of this Schedul e, the
Associ ation shall not be required to make further deposits into the
Speci al Account:

(a) if, at any tine, the Association shall have determ ned that
all further withdrawal s shoul d be nade by the Borrower directly fromthe
Credit Account in accordance with the provisions of Article V of the



CGeneral Conditions and paragraph (a) of Section 2.02 of this Agreenent;

(b) if the Borrower shall have failed to furnish to the
Association, within the period of time specified in Section 4.01 (b) (ii)
of this Agreenent, any of the audit reports required to be furnished to
the Association pursuant to said Section in respect of the audit of the
records and accounts for the Special Account;

(c) if, at any tine, the Association shall have notified the
Borrower of its intention to suspend in whole or in part the right of the
Borrower to make withdrawals fromthe Credit Account pursuant to the
provi sions of Section 6.02 of the General Conditions; or

(d) once the total unw thdrawn anmbunt of the Credit allocated to
the eligible Categories for the Special Account, minus the total anount
of all outstanding special commtnents entered into by the Association
pursuant to Section 5.02 of the General Conditions, shall equal the
equi val ent of twice the anmount of the Authorized Allocation.

Thereafter, withdrawal fromthe Credit Account of the renmining
unwi t hdrawn anount of the Credit allocated to the eligible Categories
shall follow such procedures as the Association shall specify by notice
to the Borrower. Such further w thdrawal s shall be nmade only after and
to the extent that the Association shall have been satisfied that al
such anmpbunts remaining on deposit in the Special Account as of the date
of such notice will be utilized in making payments for eligible

expendi tures.

6. (a) If the Association shall have determ ned at any tine that
any payment out of the Special Account: (i) was nade for an expenditure
or in an amount not eligible pursuant to paragraph 2 of this Schedul e; or
(ii) was not justified by the evidence furnished to the Association, the
Borrower shall, pronmptly upon notice fromthe Association; (A) provide
such additional evidence as the Association may request; or (B) deposit
into the Special Account (or, if the Association shall so request, refund
to the Association) an anount equal to the amount of such paynent or the
portion thereof not so eligible or justified. Unless the Association
shal | otherwi se agree, no further deposit by the Association into the
Speci al Account shall be nade until the Borrower has provided such

evi dence or nmade such deposit or refund, as the case may be

(b) If the Association shall have determ ned at any tine that
any anount outstanding in the Special Account will not be required to
cover further payments for eligible expenditures, the Borrower shall
pronptly upon notice fromthe Association, refund to the Association such
out st andi ng anount .

(c) The Borrower mmy, upon notice to the Association, refund to
the Association all or any portion of the funds on deposit in the Specia
Account .

(d) Refunds to the Association made pursuant to paragraph 6 (a),
(b) and (c) of this Schedule shall be credited to the Credit Account for
subsequent withdrawal or for cancellation in accordance with the rel evant
provi sions of this Agreement, including the General Conditions

SCHEDULE 6

Per f ormance | ndicators

(1) I nput indicators



(a) nunber of applications and % accept ed

(b) % of funds di sbursed

(c) average beneficiaries’ contribution as percentage of total cost
(2) Process indicators

(a) Project processing tine conpared to the standard schedul e of
submi ssion to financing, financing to inplenentation and

i mpl ementation to conpletion

(b) adm nistrative costs as percentage of project costs

(c) % of progress/supervision reports submtted on tine

(3) Qut put indicators

(a) nunber of wonen groups established

(b) nunber and % of female and mal e beneficiaries reached by |IEC
nmessages/ canpai gns in each of the six thematic areas as specified in
the PIM

(c) nunber and % targeted beneficiaries who have received G assroots
Managenent Trai ni ng and skills training

(d) nunber and % of projects conpl eted
(e) % of funds repaid by individual beneficiaries to their group

(f) Level of satisfaction of beneficiaries with group-level and
conmuni ty-1 evel outcones

(9) nunber of networking/coordinating neetings held at Wreda, Zonal,
Regi onal and National |evels



