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GRANT NUMBER TF 029474

Japanese Grant Agreenent

(Third National H ghway Project)
bet ween
| NDI A
and
| NTERNATI ONAL BANK FOR RECONSTRUCTI ON

AND DEVELOPMENT

as Adm nistrator of G ant Funds
provi ded by JAPAN

Dated May 9, 1997
GRANT NUMBER TF 029474
JAPANESE GRANT AGREEMENT

AGREEMENT, dated May 9, 1997, between INDI A, acting by its President (the
Reci pi ent) and | NTERNATI ONAL BANK FOR RECONSTRUCTI ON AND DEVELOPMENT (the Bank) acting
as Admi nistrator (the Administrator) of grant funds provided by JAPAN (Japan).

WHEREAS (A) pursuant to a letter agreement dated July 30, 1990 between Japan and
the Bank and I nternational Devel opment Association (the Association), Japan has
requested the Bank and the Association, and the Bank and the Associ ati on have agreed,
to adm nister grant funds to be nade avail abl e by Japan for the financing of certain
prograns and projects supported by the Bank and the Association, as the case nmay be,
in accordance with the provisions of such |etter agreenent;

WHEREAS (B) Japan has agreed to nake avail able to the Recipient a grant out of
said grant funds (the Grant) to finance the cost of carrying out the technical
assi stance described in Schedule 2 to this Agreenent (the Project) on the ternms and
conditions hereinafter set forth;

WHEREAS (C) the Project will be carried out by the Recipient through the
Nati onal H ghway Authority of India;

NOW THEREFORE t he parties hereto hereby agree as follows:
ARTI CLE |



General Conditions; Definitions

Section 1.01. (a) The followi ng provisions of the General Conditions Applicable
to Loan and Guarantee Agreenments of the Bank, dated January 1, 1985, with the
nodi fications set forth in paragraph (b) of this Section (the General Conditions)
constitute an integral part of this Agreenent:

(i) Article I;

(ii) Sections 2.01 (1), (2), (3), (4, (6), (8, (9, (10), (11), (18)
and (20), 2.02 and 2.03;

(iii) Section 3.01;
(iv) Section 4.01 and the first sentence of Section 4.009;
(v) Article V,

(vi) Sections 6.01, 6.02 (a), (c), (d), (e), (f), (i) and (k), 6.03,
6. 04 and 6. 06;

(vii) Section 8.01 (b);
(viii)Sections 9.01 (a) and (c), 9.04, 9.05, 9.06, 9.07, 9.08 and 9.09;
(ix) Sections 10.01, 10.03 and 10.04; and
(x) Article Xl .
(b) The General Conditions shall be nodified as follows:

(i) the term "Bank" wherever used in the General Conditions, other
than in Sections 2.01 (8) and 6.02 (f) thereof and the |ast use of
such termin Section 5.01 thereof, neans the |International Bank
for Reconstruction and Devel opment acting as Adm nistrator of the

Grant pursuant to the letter agreenent between Japan and the Bank

and the Association referred to in Recital (A) of this Agreenent,
except that in Section 6.02, the term"Bank" shall also include
the International Bank for Reconstruction and Devel opnent acting
inits own capacity;

(ii) the term"Borrower" wherever used in the General Conditions, neans
t he Reci pient;

(iii) the term"Loan Agreenment"” wherever used in the General Conditions,
means this Agreenent;

(iv) the term "Loan" wherever used in the General Conditions, nmeans the
G ant;

(v) the term "Loan Account" wherever used in the General Conditions,
means the Grant Account, an account opened by the Administrator on
its books in the name of the Recipient to which the ambunt of the

Grant is credited;

(vi) the term"Project" wherever used in the General Conditions, neans
the technical assistance described in Schedule 2 to this
Agr eenent ;

(vii) Section 4.01 shall be nodified to read:

"Wthdrawal s fromthe Grant Account shall be nade in dollars; provided,
however, that if the expenditures to be financed out of the Grant have been
paid or are payable in another currency, the Admi nistrator shall, at the
request of the Recipient, purchase such currency with the proceeds of such
wi t hdrawal . "

(viii)The second sentence of Section 5.01 is nodified to read:
"Except as the Bank and the Recipient shall otherw se agree, no

wi thdrawal s shall be nade: (a) on account of expenditures in the territories
of any country which is not a nenber of the Bank or for goods produced in, or



services supplied from such territories; or (b) for the purpose of any

paynent to persons or entities, or for any inmport of goods, if such paynent or

import, to the know edge of the Bank, is prohibited by a decision of the Uni t ed
Nations Security Council taken under Chapter VII of the Charter of the Uni t ed
Nations. "

Section 1.02. Werever used in this Agreenent, unless the context otherw se
requires, the several ternms defined in the General Conditions and in the Recitals to
this Agreenment have the respective nmeanings therein set forth, and the term "NHAI"
means the National H ghway Authority of |ndia.

ARTI CLE ||
The G ant

Section 2.01. The Admi nistrator agrees to nake available to the Recipient, on
the terns and conditions set forth or referred to in this Agreenent, the Grant in an
anount of two million dollars ($2,000,000).

Section 2.02. The amount of the Grant nay be withdrawn fromthe G ant Account in
accordance with the provisions of Schedule 1 to this Agreenent, as such Schedul e may
be amended fromtime to time by agreement between the Recipient and the Adninistrator,
for expenditures made (or, if the Adm nistrator shall so agree, to be namde) in respect
of the reasonabl e cost of carrying out the Project and to be financed out of the
G ant.

Section 2.03. The Cosing Date shall be Decermber 31, 1998 or such l|ater date as
the Administrator shall establish. The Administrator shall pronptly notify the
Reci pi ent of such later date.

ARTI CLE |11
Execution of the Project

Section 3.01. The Recipient shall carry out the Project through NHAI with due
diligence and efficiency and in conformty with appropriate adm nistrative, financial
and engi neering practices, and shall provide, pronptly as needed, the funds,
facilities, services and other resources required for the Project, including the
proceeds of the G ant.

Section 3.02. Except as the Administrator shall otherw se agree, procurenent of
consultants’ services required for the Project and to be financed out of the G ant
shall be governed by the provisions of Schedule 3 to this Agreenent.

Section 3.03. (a) The Recipient shall naintain or cause to be mmintai ned records
and accounts adequate to reflect in accordance with sound accounting practices the
operations, resources and expenditures in respect of the Project of the departnments or
agenci es of the Recipient responsible for carrying out the Project or any part
t her eof .

(b) The Reci pient shall:

(i) have the records and accounts referred to in paragraph (a) of this
Section for each fiscal year audited, in accordance with
appropriate auditing principles consistently applied, by
i ndependent auditors acceptable to the Admi nistrator;

(i) furnish to the Admi nistrator as soon as available, but in any case
not later than six nonths after the end of each such year, the
report of such audit by said auditors, of such scope and in such
detail as the Adnministrator shall have reasonably requested; and

(iii) furnish to the Adm nistrator such other information concerning
said records and accounts and the audit thereof as the
Adm ni strator shall fromtime to time reasonably request.

(c) For all expenditures with respect to which withdrawals fromthe G ant
Account were nmade on the basis of statenents of expenditure, the Recipient shall:

(i) mai ntain or cause to be nmintained, in accordance w th paragraph
(a) of this Section, records and accounts reflecting such
expendi t ures;



(ii) retain, until at |east one year after the Admi nistrator has
received the audit report for the fiscal year in which the |ast
withdrawal fromthe Grant Account was nade, all records
(contracts, orders, invoices, bills, receipts and other docunents)
evi denci ng such expendi tures;

(iii) enable the Administrator’s representatives to exam ne such
records; and

(iv) ensure that such records and accounts are included in the annual
audit referred to in paragraph (b) of this Section and that the
report of such audit contains a separate opinion by said auditors

as to whether the statenents of expenditure submitted during such

fiscal year, together with the procedures and internal controls
involved in their preparation, can be relied upon to support the
rel ated wthdrawal s.

Section 4.01. This Agreenent shall become effective upon its execution by the
parties hereto.

Section 4.02. This Agreement shall continue in effect until the Grant has been

fully disbursed and the parties to this Agreenent have fulfilled all their obligations
her eunder .

ARTI CLE V
Representati on

Section 5.01. The Secretary, Additional Secretary, Joint Secretary, Director,
Deputy Secretary, or Under Secretary of the Departnent of Economic Affairs in the
M nistry of Finance of the Recipient shall be the representative of the Recipient for
the purposes of Section 11.03 of the General Conditions.

Section 5.02. The foll owi ng addresses are specified for the purposes of Section
11. 01 of the Ceneral Conditions:

For the Recipient:

The Secretary to the Governnment of I|ndia
Department of Economic Affairs

M nistry of Finance

New Del hi, |ndia

Cabl e address: Tel ex:
ECOFAI RS 953-31-66175 FINE I N
New Del hi 953-31-61430 FINE IN

For the Adm nistrator:

International Bank for
Reconstruction and Devel opnment

1818 H Street, N W

Washi ngton, D.C. 20433

United States of Anerica

Cabl e address: Tel ex:
| NTBAFRAD 197688 (TRT),
Washi ngton, D.C 248423 (RCA),

64145 (W) or
82987 ( FTCC)

IN WTNESS WHEREOF, the parties hereto, acting through their duly authorized

representatives, have caused this Agreement to be signed in their respective names as
of the day and year first above witten.

I NDI A



By /s/ Sudhakar Rao
Aut hori zed Representative

| NTERNATI ONAL BANK FOR RECONSTRUCTI ON
AND DEVELOPNENT
as Adm nistrator of the G ant

By /s/ Meko N shim zu
Regi onal Vice President

Sout h Asi a
SCHEDULE 1
W thdrawal of the Grant
1. The table below sets forth the Category of itens to be financed out of the

Grant, the allocation of the amount of the Grant to such Category and the percentage
of expenditures for itens so to be financed in such Category:

Anmount of the % of
Grant Allocated Expendi t ures
Cat egory (Expressed in Dollars) to be Financed
Consul tants’ 2, 000, 000 100%
servi ces
TOTAL 2, 000, 000
2. Not wi t hst andi ng the provisions of paragraph 1 above, no withdrawals shall be

made in respect of paynents made for expenditures prior to the date of this Agreenent.

3. The Administrator may require withdrawals fromthe G ant Account to be made on
the basis of statenents of expenditure for expenditures for services and training
under contracts not exceedi ng $100, 000 equi val ent for enploynment of consulting firnmns
and $50, 000 equival ent for enploynment of individual consultants, respectively, all
under such terns and conditions as the Administrator shall specify by notice to the
Reci pi ent ..

SCHEDULE 2
Description of the Project

The objective of the Technical Assistance is to assist the Recipient in the
preparation of the proposed Third National H ghway Project. The Technical Assistance
shall consist of the followi ng activities:

1. Formul ati on and inpl enentation of sustainable institutional strengthening and
capacity-buil ding measures for the National H ghways Authority of India and ot her
sector agencies, required for effectiveness in the planning, financing, procurenment,
contract management, mai nt enance and operational "corridor nanagenent” functions of
the administration of the National H ghways network including the effective managenent
of traffic operations, toll collection, capacity and congestion, road safety and
roadsi de servi ces.

2. Establ i shnment of a sound legal, regulatory and financial framework for private
sector investment in roads, including operation of toll roads and devel opnent of draft
concessi on agreenents.

3. Devel opnent and inpl enentation of effective coordination and facilitation
nmechani snms and capacities anong the relevant federal and state agencies and

organi zations required for planning, consultation, |and acquisition, road corridor
| and- use nmanagenent, and environmental and social inpact nmitigation aspects of
Nati onal Hi ghway projects.



* * *

The project is expected to be conpleted by June 30, 1998
SCHEDULE 3
Consul tants’ Services
Section |. Enploynment of Consultants

1. In order to assist the Recipient in carrying out the Project, the Recipient
shal|l enploy or cause to be enpl oyed consul tants whose qualifications, experience and
terms and conditions of enploynment shall be satisfactory to the Administrator. Such
consultants shall be selected in accordance with principles and procedures
satisfactory to the Administrator on the basis of the "Guidelines for the Use of
Consul tants by World Bank Borrowers and by the World Bank as Executing Agency"
publ i shed by the Bank in August 1981 (the Consultant Guidelines). For conpl ex

ti me-based assignments, the Recipient shall enploy such consultants under contracts
using the standard form of contract for consultants’ services issued by the Bank, wth
such nodifications as shall have been agreed by the Administrator. Were no rel evant
standard contract docunents have been issued by the Bank, the Recipient shall use
other standard fornms agreed with the Adm nistrator.

2. Not wi t hst andi ng the provisions of paragraph 1 of this Section, the provisions of
the Consultant Guidelines requiring prior Adm nistrator review or approval of budgets,
short lists, selection procedures, letters of invitation, proposals, evaluation
reports and contracts, shall not apply to (a) contracts for the enpl oynment of
consulting firms estimated to cost |ess than $100, 000 equi val ent each or (b) contracts
for the enployment of individuals estimated to cost |ess than $50,000 equival ent each
However, said exceptions to prior Adnministrator review shall not apply to (a) the
terms of reference for such contracts, (b) single-source selection of consulting
firms, (c) assignments of a critical nature, as reasonably determi ned by the

Adm ni strator, (d) amendments to contracts for the enploynent of consulting firns
raising the contract value to $100, 000 equival ent or above, or (e) anmendnents to
contracts for the enploynment of individual consultants raising the contract value to
$50, 000 equi val ent or above.



