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AGREEMENT, dated August 8, 2001, between REPUBLICA ORIENTAL DEL URUGUAY (the
Borrower) and INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT (the Bank).

WHEREAS the Borrower, having satisfied itself as to the feasibility and priority
of the project described in Schedule 2 to this Agreement (the Project), has requested
the Bank to assist in the financing of the Project; and

WHEREAS the Bank has agreed, on the basis, inter alia, of the foregoing, to
extend the Loan to the Borrower upon the terms and conditions set forth in this
Agreement;

NOW THEREFORE the parties hereto hereby agree as follows:
ARTICLE |
General Conditions; Definitions

Section 1.01. The "General Conditions Applicable to Loan and Guarantee
Agreements for Fixed Spread Loans" of the Bank, dated September 1, 1999) (the General
Conditions), constitute an integral part of this Agreement.

Section 1.02. Unless the context otherwise requires, the several terms defined
in the General Conditions and in the Preamble to this Agreement have the respective



meanings therein set forth and the following additional terms have the following
meanings:

(a) "Eligible Categories" means categories (1), (2), (3), (4), and (5), set
forth in the Table in Part A.1 of Schedule 1 to this Agreement;

(b) "Eligible Expenditures" means the expenditures for goods and services
referred to in Section 2.02 of this Agreement;

(c) "MERCOSUR' neans Mercado Comin del Sur, the conmmon market of the South
Cone currently conposed by the Republic of Argentina, the Federative Republic of
Brazil, Republic of Paraguay and the Oriental Republic of Uruguay;

(d) "MGAP" neans Mnisterio de Ganaderia, Agricultura, y Pesca, the
Borrower’s Mnistry of Livestock, Agriculture and Fisheries, or any successor thereto;

(e) "Qperational Manual" neans the manual referred to in Section 3.01(b) of
thi s Agreenent;

(f) "PEU' means the project executing unit established by the Borrower in
accordance with the provisions of the Loan Agreenent 3697-UR, entered into between the
Bank and the Borrower on March 4, 1994, for the Natural Resources Managenent and
Irrigation Devel opment Project;

(9) "Proj ect Managerment Report" means each report prepared in accordance with
Section 4.02 of this Agreenent; and

(h) "Speci al Account" neans the account referred to in Part B of Schedule 1
to this Agreenent.

ARTI CLE ||
The Loan

Section 2.01. The Bank agrees to lend to the Borrower, on the terms and
conditions set forth or referred to in the Loan Agreenment, an anount equal to eighteen
mllion five hundred thousand Dol lars ($18,500,000), as such anount may be converted
fromtime to time through a Currency Conversion in accordance with the provisions of
Section 2.09 of this Agreenent.

Section 2.02. The anobunt of the Loan nay be wi thdrawn fromthe Loan Account in
accordance with the provisions of Schedule 1 to this Agreenment for expenditures nade
(or, if the Bank shall so agree, to be nmade) in respect of the reasonable cost of
goods and services required for the Project and to be financed out of the proceeds of
the Loan and in respect of the front-end fee referred to in Section 2.04 of this
Agr eenent .

Section 2.03. The Cosing Date shall be COctober 31, 2003 or such later date as
t he Bank shall establish. The Bank shall pronptly notify the Borrower of such later
dat e.

Section 2.04. The Borrower shall pay to the Bank a fee in the anobunt of one
hundred eighty five thousand Dol l ars ($185,000). On or pronptly after the Effective
Date, the Bank shall, on behalf of the Borrower, withdraw fromthe Loan Account and
pay to itself the anmount of said fee.

Section 2.05. The Borrower shall pay to the Bank a comitment charge on the
princi pal anmount of the Loan not withdrawn fromtine to tine, at a rate equal to: (i)
eighty five one-hundredths of one per cent (0.85% per annumfromthe date on which
such charge commences to accrue in accordance with the provisions of Section 3.02 of
the General Conditions to but not including the fourth anniversary of such date; and
(ii) seventy five one-hundredths of one per cent (0.75% per annumthereafter.



Section 2.06. The Borrower shall pay interest on the principal amount of the
Loan withdrawn and outstanding from time to time, in respect of each Interest Period
at the Variable Rate; provided, that upon a Conversion of all or any portion of the
principal amount of the Loan, the Borrower shall, during the Conversion Period, pay
interest on such amount in accordance with the relevant provisions of Article IV of
the General Conditions.

Section 2.07. Interest and commitment charges shall be payable semiannually in
arrears on September 15 and March 15 in each year.

Section 2.08. The Borrower shall repay the principal amount of the Loan in
accordance with the provisions of Schedule 3 to this Agreement.

Section 2.09. (a) The Borrower may at any time request any of the following
Conversions of the terms of the Loan in order to facilitate prudent debt management:

() a change of the Loan Currency of all or any portion of the
principal amount of the Loan, withdrawn or unwithdrawn, to an
Approved Currency;

(i)  achange of the interest rate basis applicable to all or any
portion of the principal amount of the Loan from a Variable Rate
to a Fixed Rate, or vice versa; and

(iii) the setting of limits on the Variable Rate applicable to all or
any portion of the principal amount of the Loan withdrawn and
outstanding by the establishment of an Interest Rate Cap or
Interest Rate Collar on said Variable Rate.

(b) Any conversion requested pursuant to paragraph (a) of this Section that
is accepted by the Bank shall be considered a "Conversion", as defined in Section
2.01(7) of the General Conditions, and shall be effected in accordance with the
provisions of Article IV of the General Conditions and of the Conversion Guidelines.

Section 2.10. Except as otherwise provided for in Section 6.01 of this
Agreement, the Minister of Livestock, Agriculture and Fisheries of the Borrower and
any person or persons whom he or she shall designate in writing is designated as
representative of the Borrower for the purposes of taking any action required or
permitted to be taken under the provisions of Section 2.02 of this Agreement and
Article V of the General Conditions.

ARTICLE Il

Execution of the Project

Section 3.01. (a) The Borrower declares its commitment to the objective of the
Project, and, to this end, shall carry out the Project through MGAP and the PEU with
due diligence and efficiency and in conformity with appropriate administrative,
financial, technical, environmental and livestock related practices, and shall
provide, promptly as needed, the funds, facilities, services and other resources
required for the Project.

(b) Without limitation upon the provisions of paragraph (a) of this Section
and except as the Borrower and the Bank shall otherwise agree, the Borrower shall:

(@) carry out the Project in accordance with an operational manual
satisfactory to the Bank which shall include, inter alia, a
procurement action plan for the overall execution of the Project,

and the guidelines for: (A) appropriate burial or other disposal

of slaughtered carcasses; and (B) appropriate disposal of

disinfecting chemicals at decontamination checkpoints; and

(i) not amend the Operational Manual w thout the Bank’s agreenent
therefor.



In case of discrepancies between the provisions of the Operational Manual and of this
Agreement, the provisions of this Agreement shall prevail.

Section 3.02. Except as the Bank shall otherwise agree, procurement of the
goods and services required for the Project and to be financed out of the proceeds of
the Loan shall be governed by the provisions of Schedule 4 to this Agreement.

Section 3.03. The Borrower shall: (a) maintain until the completion of the
Project the PEU, with functions, responsibilities and staff acceptable to the Bank;
and (b) furnish such PEU with all the funds, facilities, services and other resources
required for the coordination and management of the Project.

Section 3.04. For the purposes of Section 9.07 of the General Conditions and
without limitation thereto, the Borrower shall:

@) prepare, on the basis of guidelines acceptable to the Bank, and furnish
to the Bank not later than six (6) months after the Closing Date or such later date as
may be agreed for this purpose between the Borrower and the Bank, a plan to ensure
sustainability of the Project and the prevention of new foot and mouth disease
outbreaks; and

(b) afford the Bank a reasonable opportunity to exchange views with the
Borrower on said plan.

Section 3.05 The Borrower shall:

@) maintain policies and procedures adequate to enable it to monitor and
evaluate on an ongoing basis, in accordance with the indicators set forth in Schedule
5 to this Agreement, the carrying out of the Project and the achievement of the
objectives thereof;

(b) prepare, under terms of reference and format satisfactory to the Bank,
and furnish to the Bank, on or about January 15, 2002, August 15, 2002, January 15,
2003 and August 15, 2003: (i) an action plan - including a procurement action plan -
and work program for the following six months of Project implementation; and (ii) a
report integrating the results of the monitoring and performance evaluation activities
implemented pursuant to paragraph (a) of this Section, on the progress achieved in the
carrying out of the Project during the period preceding the date of each said report
and setting out the measures recommended to ensure the efficient carrying out of the
CI?roject e(ljnd the achievement of the objectives thereof during the period following such

ate; an

(c) review with the Bank, by August 15, 2002, January 15, 2003 and August 15,
2003, or such later date as the Bank shall request, the relevant reports and plans
referred to in paragraph (b) of this Section, and, thereafter, take all measures
required to ensure the efficient completion of the Project and the achievement of the
objectives thereof, based on the conclusions and recommendations of the said reports
and the Bank’s views on the matter.

ARTI CLE 1V
Fi nanci al Covenants

Section 4.01. (a) The Borrower shall establish and thereafter maintain
t hroughout the Project a financial nmanagenent system including records and accounts,
and prepare financial statenents in a format acceptable to the Bank, adequate to
reflect the operations, resources and expenditures related to the Project.

(b) The Borrower shall:

(i) have the records, accounts and financial statenents referred to in
paragraph (a) of this Section and the records and accounts for the
Speci al Account for each fiscal year audited, in accordance with
audi ting standards acceptable to the Bank, consistently applied,



by independent auditors acceptable to the Bank;

(i)  furnish to the Bank as soon as available, but in any case not
later than six months after the end of each such year: (A)
certified copies of the financial statements referred to in
paragraph (a) of this Section for such year as so audited; and (B)
an opinion on such statements, records and accounts and report of
such audit, by said auditors, of such scope and in such detail as
the Bank shall have reasonably requested, including as part of the
information to be provided in each such report, a management
letter concerning the Borrower’'s internal controls; and

(iii) furnish to the Bank such other information concerning such records
and accounts, and the audit thereof, and concerning said auditors,
as the Bank may fromtine to tine reasonably request.

(c) For all expenditures with respect to which withdrawals fromthe Loan
Account were nmade on the basis of Project Managenent Reports or statenents of
expenditure, the Borrower shall:

(i) maj ntain or cause to be maintained, in accordance with paragraph
(a) of this Section, records and separate accounts reflecting such
expendi tures;

(ii) retain, until at |east one year after the Bank has received the
audit report for the fiscal year in which the last withdrawal from
the Loan Account was made, all records (contracts, orders,

i nvoi ces, bills, receipts and other docunents) evidencing such
expendi tures;

(iii) enable the Bank’s representatives to exan ne such records; and

(iv) ensure that such records and accounts are included in the annual
audit referred to in paragraph (b) of this Section and that the
report of such audit contains a separate opinion by said auditors

as to whether the Project Managenent Reports or statenents of

expendi ture submitted during such fiscal year, together with the

procedures and internal controls involved in their preparation,

can be relied upon to support the related w thdrawal s.

Section 4.02. (a) Wthout limtation upon the provisions of Section 4.01 of
this Agreenent, the Borrower shall carry out a time-bound action plan acceptable to
the Bank for the strengthening of the financial nanagenent systemreferred to in
par agraph (a) of said Section 4.01 in order to enable the Borrower, not later than
February 28, 2002, or such later date as the Bank shall agree, to prepare quarterly
Proj ect Managenent Reports, acceptable to the Bank, each of which:

(i) (A) sets forth actual sources and applications of funds for the
Project, both cumulatively and for the period covered by
said report, and projected sources and applications of funds
for the Project for the six-nmonth period followi ng the
period covered by said report; and

(B) shows separately expenditures financed out of the proceeds
of the Loan during the period covered by said report and
expendi tures proposed to be financed out of the proceeds of
the Loan during the six-nonth period follow ng the period
covered by said report;

(i) (A descri bes physical progress in Project inplementation, both
curul atively and for the period covered by said report; and

(B) expl ai ns variances between the actual and previously
forecast inplenmentation targets; and



(iii) sets forth the status of procurement under the Project and
expenditures under contracts financed out of the proceeds of the
Loan, as at the end of the period covered by said report.

(b) Upon the completion of the action plan referred to in paragraph (a) of
this Section, the Borrower shall prepare, in accordance with guidelines acceptable to
the Bank, and furnish to the Bank not later than 45 days after the end of each
calendar quarter a Project Management Report for such period.

ARTICLE V
Effective Date; Termination

Section 5.01. The following event is specified as an additional condition to the
effectiveness of the Loan Agreement within the meaning of Section 12.01 (c) of the
General Conditions, hamely, that the Operational Manual has been submitted to the
Bank.

Section 5.02. The date November 6, 2001 is hereby specified for the purposes of
Section 12.04 of the General Conditions.

ARTICLE VI

Representative of the Borrower; Addresses

Section 6.01. The Minister of Economy and Finance of the Borrower is designated
as representative of the Borrower for the purposes of Section 11.03 of the General
Conditions.

Section 6.02. The following addresses are specified for the purposes of Section
11.01 of the General Conditions:

For the Borrower:

M nistro de Ganaderia, Agricultura y Pesca
M nisterio de Ganaderia, Agricultura y Pesca
Constituyente 1476

CP 11100

Mont evi deo, Uruguay

Cabl e address: Facsim | e:

MAP 5982- 915- 4399
Mont evi deo, Uruguay

For the Bank:

I nternational Bank for
Reconstructi on and Devel opnent

1818 H Street, N W

Washi ngton, D.C. 20433

United States of Anerica

Cabl e address: Tel ex: Facsim | e:
| NTBAFRAD 248423 (M) or (202) 477-6391
Washi ngton, D.C. 64145 (M)

I N W TNESS WHEREOF, the parties hereto, acting through their duly authorized
representati ves, have caused this Agreement to be signed in their respective nanes in
the District of Colunbia, United States of Anerica, as of the day and year first above
witten.

REPUBLI CA ORI ENTAL DEL URUGUAY



A

1.

proceeds of the Loan

By /s/ Carlos Sténer

Aut hori zed Representative

| NTERNATI ONAL BANK FOR

RECONSTRUCTI ON AND DEVELOPMENT

By /s/ Ernesto May

Acting Regional Vice President
Latin Anerica and the Cari bbean

SCHEDULE 1

Wt hdrawal of the Proceeds of the Loan

Cener a

The table below sets forth the Categories of itens to be financed out of the

the allocation of the ambunts of the Loan to each Category and

the percentage of expenditures for itens so to be financed in each Category:

(1)

(2)

(3)

(4)

(5)
(6)

(7

Cat egory

CGoods required
under Part A1
of the Project

CGoods required

under Parts B, C
and D of the Project
(except as covered
under Categories

4 and 5 bel ow)

Consul tants’ services
(except as covered

under Category 4
bel ow)

Trai ni ng, Education
Prograns and

Wor kshops

Oper ating Expenditures

Fee

Unal | ocat ed

TOTAL

Amount of the

Loan All ocated % of

(Expressed in Expendi tures
Dol | ars) to be Financed

15, 400, 000 100% of foreign
expendi tures

1, 300, 000 100% of foreign
expendi tures, 100%
of |l ocal expenditures
(ex-factory cost),
and 50% of ot her
| ocal expenditures

300, 000 97% of | ocal

expendi tures for
services of consultants

domciled within the
territory of the
Borrower, and 100% of
foreign expenditures
for services of other
consul tants

700, 000 78%

100, 000 50%

185, 000 Anpunt due under
Section 2.04 of this
Agr eenent

515, 000

18, 500, 000



2. For the purposes of this Schedule:

@) "foreign expenditures" means expenditures in the currency of any country
other than that of the Borrower for goods or services supplied from the territory of
any country other than that of the Borrower;

(b) "local expenditures" means expenditures in the currency of the Borrower
or for goods or services supplied from the territory of the Borrower;

(c) "Training, Education Programs and Workshops" means the reasonable cost of
facilities and equipment rental, stationary, printed materials, media campaigns,
travel and per diem of trainees; and

(d) "Operating Expenditures” means the reasonable cost of travel of the PEU
personnel and office supplies and communications for the PEU.

3. Notwithstanding the provisions of paragraph 1 above, no withdrawals shall be
made in respect of payments made for expenditures prior to the date of this Agreement,
except that withdrawals, in an aggregate amount not exceeding $7,030,000, may be made
in respect of Category (1) set forth in the Table in paragraph 1 of this Schedule on
account of payments made for expenditures before that date but after May 1, 2001.

4, The Bank may require withdrawals from the Loan Account to be made on the basis
of statements of expenditure for expenditures for: (a) goods under contracts costing

less than, or equal to, $250,000 equivalent each; (b) services provided by firms under
contracts costing less than, or equal to, $100,000 equivalent each; (c) services

provided by individuals under contracts costing less than, or equal to, $50,000

equivalent each; (d) Training, Education Programs and Workshops; and (e) Operating
Expenditures, all of these, under such terms and conditions as the Bank shall specify

by notice to the Borrower.

B. Special Account

1. The Borrower shall open and maintain in Dollars a special deposit account in its
Central Bank, on terms and conditions satisfactory to the Bank.

2. After the Bank has received evidence satisfactory to it that the Special Account
has been opened, withdrawals from the Loan Account of amounts to be deposited into the
Special Account shall be made as follows:

(@) until the Bank shall have received: (i) the first Project Management
Report referred to in Section 4.02 (b) of this Agreement; and (ii) a request from the
Borrower for withdrawal on the basis of Project Management Reports, withdrawals shall
be made in accordance with the provisions of Annex A to this Schedule 1; and

(b) upon receipt by the Bank of a Project Management Report pursuant to
Section 4.02 (b) of this Agreement, accompanied by a request from the Borrower for
withdrawal on the basis of Project Management Reports, all further withdrawals shall
be made in accordance with the provisions of Annex B to this Schedule 1.

3. Payments out of the Special Account shall be made exclusively for Eligible
Expenditures. For each payment made by the Borrower out of the Special Account, the
Borrower shall, at such time as the Bank shall reasonably request, furnish to the Bank
such documents and other evidence showing that such payment was made exclusively for
Eligible Expenditures.

4, Notwithstanding the provisions of Part B.2 of this Schedule, the Bank shall not
be required to make further deposits into the Special Account:

€) if the Bank determines at any time that any Project Management Report
does not adequately provide the information required pursuant to Section 4.02 of this
Agreement;

(b) if the Bank determines at any time that all further withdrawals should be



made by the Borrower directly from the Loan Account; or

(c) if the Borrower shall have failed to furnish to the Bank within the
period of time specified in Section 4.01 (b) (ii) of this Agreement, any of the audit
reports required to be furnished to the Bank pursuant to said Section in respect of
the audit of: (A) the records and accounts for the Special Account; or (B) the records
and accounts reflecting expenditures with respect to which withdrawals were made on
the basis of Project Management Reports.

5. The Bank shall not be required to make further deposits into the Special Account
in accordance with the provisions of Part B.2 of this Schedule if, at any time, the

Bank shall have notified the Borrower of its intention to suspend in whole or in part

the right of the Borrower to make withdrawals from the Loan Account pursuant to

Section 6.02 of the General Conditions. Upon such notification, the Bank shall

determine, in its sole discretion, whether further deposits into the Special Account

may be made and what procedures should be followed for making such deposits, and shall
notify the Borrower of its determination.

6. (@) If the Bank determines at any time that any payment out of the Special
Account was made for an expenditure which is not an Eligible Expenditure, or was not
justified by the evidence furnished to the Bank, the Borrower shall, promptly upon

notice from the Bank, provide such additional evidence as the Bank may request, or
deposit into the Special Account (or, if the Bank shall so request, refund to the

Bank) an amount equal to the amount of such payment. Unless the Bank shall otherwise
agree, no further deposit by the Bank into the Special Account shall be made until the
Borrower has provided such evidence or made such deposit or refund, as the case may
be.

(b) If the Bank determines at any time that any amount outstanding in the
Special Account will not be required to cover payments for Eligible Expenditures
during the six-month period following such determination, the Borrower shall, promptly
upon notice from the Bank, refund to the Bank such outstanding amount.

(c) The Borrower may, upon notice to the Bank, refund to the Bank all or any
portion of the funds on deposit in the Special Account.

(d) Refunds to the Bank made pursuant to sub-paragraph (a), (b) or (c) of
this paragraph 6 shall be credited to the Loan Account for subsequent withdrawal or
for cancellation in accordance with the provisions of the Loan Agreement.

Annex A to SCHEDULE 1

Operation of Special Account
When Withdrawals Are Not Made
On the Basis of Project Management Reports

1. For the purposes of this Annex, the term "Authorized Allocation" means an amount
equivalent to $1,000,000 to be withdrawn from the Loan Account and deposited into the
Special Account pursuant to paragraph 2 of this Annex.

2. Withdrawals of the Authorized Allocation and subsequent withdrawals to replenish
the Special Account shall be made as follows:

(a) For withdrawals of the Authorized Allocation, the Borrower shall furnish
to the Bank a request or requests for deposit into the Special Account of an amount or
amounts which in the aggregate do not exceed the Authorized Allocation. On the basis
of each such request, the Bank shall, on behalf of the Borrower, withdraw from the
Loan Account and deposit into the Special Account such amount as the Borrower shall
have requested.

(b) For replenishment of the Special Account, the Borrower shall furnish to
the Bank requests for deposit into the Special Account at such intervals as the Bank
shall specify. Prior to, or at the time of each such request, the Borrower shall
furnish to the Bank the documents and other evidence required pursuant to Part B.3 of
Schedule 1 to this Agreement for the payment or payments in respect of which



replenishment is requested. On the basis of each such request, the Bank shall, on

behalf of the Borrower, withdraw from the Loan Account and deposit into the Special
Account such amount as the Borrower shall have requested and as shall have been shown
by said documents and other evidence to have been paid out of the Special Account for
Eligible Expenditures. Each such deposit into the Special Account shall be withdrawn

by the Bank from the Loan Account under one or more of the Eligible Categories.

3. The Bank shall not be required to make further deposits into the Special
Account, once the total unwithdrawn amount of the Loan minus the total amount of all
outstanding special commitments entered into by the Bank pursuant to Section 5.02 of
the General Conditions in respect of expenditures to be financed out of the proceeds
of the Loan allocated to said Categories, shall equal the equivalent of twice the
amount of the Authorized Allocation. Thereafter, withdrawal from the Loan Account of
the remaining unwithdrawn amount of the Loan allocated to said Categories shall follow
such procedures as the Bank shall specify by notice to the Borrower. Such further
withdrawals shall be made only after and to the extent that the Bank shall have been
satisfied that all such amounts remaining on deposit in the Special Account as of the
date of such notice will be utilized in making payments for Eligible Expenditures.

Annex B to SCHEDULE 1

Operation of Special Account
When Withdrawals Are Made
On the Basis of Project Management Reports

1. Except as the Bank may otherwise specify by notice to the Borrower, all
withdrawals from the Loan Account shall be deposited by the Bank into the Spemal
Account in accordance with the provisions of Schedule 1 to this Agreement. Each such
deposit into the Special Account shall be withdrawn by the Bank from the Loan Account
under one or more of the Eligible Categories.

2. Each application for withdrawal from the Loan Account for deposit into the
Special Account shall be supported by a Project Management Report.

3. Upon receipt of each application for withdrawal of an amount of the Loan, the
Bank shall, on behalf of the Borrower, withdraw from the Loan Account and deposr[ into
the SpeC|aI Account an amount equal to the lesser of: (a) the amount so requested; and
(b) the amount which the Bank has determined, based on the Project Management Report
accompanying said application, is required to be deposited in order to finance

Eligible Expenditures during the six-month period following the date of such report;
provided, however, that the amount so deposited, when added to the amount indicated by
said Project Management Report to be remaining in the Special Account, shall not

exceed the equivalent of $2,000,000.

SCHEDULE 2
Description of the Project

The objective of the Project is to contain and mitigate the impact of the
out break of foot and nmouth disease in the Borrower’'s territory through: (a)
vacci nation of cattle; (b) strengthening of the nmonitoring and surveillance capacity
of the Borrower to prevent future outbreaks from spreadi ng beyond the directly
affected area; and (c) identification of alternative markets for the beef produced in
the Borrower’s territory in the short-run and restoring the Borrower’s presence in the
prem um beef narket in the |ong-run.

The Project consists of the followi ng parts, subject to such nodifications
thereof as the Borrower and the Bank nay agree upon fromtime to tinme to achieve such
obj ecti ve:

Part A Epi demi ol ogi cal Contai nment of the Disease

1. I mruni zation of all foot and nouth di sease susceptible cattle in the Borrower’s
territory through: (a) four vaccination canpaigns for all adult cattle; (b) two
vacci nation canpaigns for all calves born in 2001 and 2002; and (c) the acquisition of



portable working facilities for performing cattle vaccination and control.

2. Compensation - either directly or through a contingency fund - to farmers in the
Borrower’'s territory for the livestock killed at the outbreak of foot and nouth
di sease as part of the contai nment canpaign carried out by the Borrower.

Part B: Moni toring, Surveillance and Control Systens

1. Strengthening the information systemof the Borrower’s |ivestock conptroller
division (Division de Contral or de Senovi entes- DICOSE) to track ani mal novenents and
sal es through: (i) the acquisition of inproved hardware, tags to be used on a pil ot
basis on calves born in 2001, and updated software; and (ii) the provision of

techni cal assistance to design such inproved systemand to train its operators.

2. Strengt hening of sanitary barriers in the rural areas of the Borrower and at its
border passes.

Part C Traini ng, Education and Awar eness

1. Design and inplenmentati on of education programs for the general public and for
smal | scale livestock producers to inprove awareness about the inportance of
prevention and early detection of eventual future foot and nouth outbreaks, as well as
of workshops and training events with |ivestock workers and producers on sanitary
practices and nanagenent.

2. Awar eness raising of the Borrower’s cattle and beef inporters on the neasures
adopted by the Borrower to eradicate foot and nouth di sease through: (a) the carrying
out of visits of the Borrower’s officials and |ivestock producers to key export
markets; (b) the invitation of foreign delegations to the Borrower’s territory and
hosting thereof; (c) the carrying out of workshops in the MERCOSUR countries; and (d)
the elaboration and printing of related literature.

Part D Proj ect Coordinati on and Managemnent

Supporting the PEU to coordinate and manage the Project.

* Kk %

The Project is expected to be conpleted by April 30, 2003.
SCHEDULE 3

Anortization Schedul e

1. The following Table sets forth the Principal Paynment Dates of the Loan and the
percentage of the total principal anount of the Loan payabl e on each Principal Paynent
Date (Installnent Share). |If the proceeds of the Loan shall have been fully withdrawn
as of the first Principal Paynent Date, the principal anmobunt of the Loan repayabl e by
the Borrower on each Principal Payment Date shall be determnmi ned by the Bank by
multiplying: (a) the total principal anmbunt of the Loan wi thdrawn and outstandi ng as
of the first Principal Paynent Date; by (b) the Installnent Share for each Principal
Paynent Date, such repaynent anount to be adjusted, as necessary, to deduct any
arm:mts referred to in paragraph 4 of this Schedule, to which a Currency Conversion
appl i es.

I nstal |l nent Share
Paynent Date (Expressed as a %

On each Septenber 15 and March 15

begi nni ng Septenber 15, 2006
t hrough March 15, 2016 5%



2. If the proceeds of the Loan shall not have been fully withdrawn as of the first
Principal Payment Date, the principal amount of the Loan repayable by the Borrower on
each Principal Payment Date shall be determined as follows:

@) To the extent that any proceeds of the Loan shall have been withdrawn as
of the first Principal Payment Date, the Borrower shall repay the amount withdrawn and
outstanding as of such date in accordance with paragraph 1 of this Schedule.

(b) Any withdrawal made after the first Principal Payment Date shall be
repaid on each Principal Payment Date falling after the date of such withdrawal in
amounts determined by the Bank by multiplying the amount of each such withdrawal by a
fraction, the numerator of which shall be the original Installment Share specified in
the Table in paragraph 1 of this Schedule for said Principal Payment Date (the
Original Installment Share) and the denominator of which shall be the sum of all
remaining Original Installment Shares for Principal Payment Dates falling on or after
such date, such repayment amounts to be adjusted, as necessary, to deduct any amounts
referred to in paragraph 4 of this Schedule, to which a Currency Conversion applies.

3. @) Withdrawals made within two calendar months prior to any Principal
Payment Date shall, for the purposes solely of calculating the principal amounts

payable on any Principal Payment Date, be treated as withdrawn and outstanding on the
second Principal Payment Date following the date of withdrawal and shall be repayable
on each Principal Payment Date commencing with the second Principal Payment Date
following the date of withdrawal.

(b) Notwithstanding the provisions of sub-paragraph (a) of this paragraph 3,
if at any time the Bank shall adopt a due date billing system under which invoices are
issued on or after the respective Principal Payment Date, the provisions of such
sub-paragraph shall no longer apply to any withdrawals made after the adoption of such
billing system.

4, Notwithstanding the provisions of paragraphs 1 and 2 of this Schedule, upon a
Currency Conversion of all or any portion of the withdrawn principal amount of the

Loan to an Approved Currency, the amount so converted in said Approved Currency that
shall be repayable on any Principal Payment Date occurring during the Conversion
Period, shall be determined by the Bank by multiplying such amount in its currency of
denomination immediately prior to said Conversion by either: (i) the exchange rate

that reflects the amounts of principal in said Approved Currency payable by the Bank
under the Currency Hedge Transaction relating to said Conversion; or (ii) if the Bank

so determines in accordance with the Conversion Guidelines, the exchange rate
component of the Screen Rate.

5. If the principal amount of the Loan withdrawn and outstanding from time to time
shall be denominated in more than one Loan Currency, the provisions of this Schedule
shall apply separately to the amount denominated in each Loan Currency, so as to
produce a separate amortization schedule for each such amount.

SCHEDULE 4
Procurement
Section I. Procurement of Goods
Part A: General

Goods shall be procured in accordance with the provisions of Section | of the
"Guidelines for Procurement under IBRD Loans and IDA Credits" published by the Bank in
January 1995 and revised in January and August 1996, September 1997 and January 1999
(the Guidelines) and the following provisions of Section | of this Schedule.

Part B: International Competitive Bidding

1. Except as otherwise provided in Part C of this Section, goods shall be procured
under contracts awarded in accordance with the provisions of Section Il of the



Guidelines and paragraph 5 of Appendix 1 thereto.
Part C: Other Procurement Procedures
1. National Competitive Bidding

Goods under Part A.1 of the Project, estimated to cost less than $250,000
equivalent per contract, may be procured under contracts awarded in accordance with
the provisions of paragraphs 3.3 and 3.4 of the Guidelines.

2. International or National Shopping

Goods estimated to cost less than $50,000 equivalent per contract, up to an
aggregate amount not to exceed $1,500,000 equivalent, may be procured under contracts
awarded on the basis of international or national shopping procedures in accordance
with the provisions of paragraphs 3.5 and 3.6 of the Guidelines.

3. Direct Contracting

Goods under Part A.1 of the Project acquired or to be acquired between May and
October 2001 costing $8,300,000 equivalent in the aggregate, have been, or may be,
procured in accordance with the provisions of paragraph 3.7 of the Guidelines. The
procurement of goods for Part A.1 of the Project to be acquired in accordance with
paragraph 3.7 of the Guidelines between July 2001 and October 2001 will require the
Bank’s prior agreement.

Part D: Review by the Bank of Procurement Decisions
1. Procurement Planning

Prior to the issuance of any invitations to bid for contracts, the proposed
procurement plan for the Project shall be furnished to the Bank for its review and
approval, in accordance with the provisions of paragraph 1 of Appendix 1 to the
Guidelines. Procurement of all goods shall be undertaken in accordance with such
procurement plan as shall have been approved by the Bank, and with the provisions of
said paragraph 1.

2. Prior Review

€) With respect to each contract estimated to cost the equivalent of
$250,000 or more, the procedures set forth in paragraphs 2 and 3 of Appendix 1 to the
Guidelines shall apply.

(b) With respect to the first contract procured in accordance with Section
C.1 above and estimated to cost the equivalent of $25,000 or more, the procedures set
forth in paragraphs 2 and 3 of Appendix 1 to the Guidelines shall apply.

3. Post Review

With respect to each contract not governed by paragraph 2 of this Part, the
procedures set forth in paragraph 4 of Appendix 1 to the Guidelines shall apply.

Section Il.  Employment of Consultants
Part A: General

Consul tants’ services shall be procured in accordance with the provisions of the
Introduction and Section IV of the "Guidelines: Selection and Enpl oynent of
Consul tants by World Bank Borrowers" published by the Bank in January 1997 and revised
in Septenber 1997 and January 1999 (the Consultant Cuidelines) and the foll ow ng
provi sions of Section Il of this Schedul e.



Part B: Quality- and Cost-based Selection

Except as otherwi se provided in Part C of this Section, consultants’ services
shall be procured under contracts awarded in accordance with the provisions of Section
Il of the Consultant Cuidelines, paragraph 3 of Appendix 1 thereto, Appendix 2
thereto, and the provisions of paragraphs 3.13 through 3.18 thereof applicable to
qual ity- and cost-based sel ection of consultants.

Part C: I ndi vi dual Consultants

Services for tasks that neet the requirenents set forth in paragraph 5.1 of the
Consul tant Cui delines shall be procured under contracts awarded to individual
consultants in accordance with the provisions of paragraphs 5.1 through 5.3 of the
Consul tant Cui del i nes.

Part D Revi ew by the Bank of the Selection of Consultants
1. Sel ection Pl anni ng

Prior to the issuance to consultants of any requests for proposals, the proposed
plan for the selection of consultants under the Project shall be furnished to the Bank
for its review and approval, in accordance with the provisions of paragraph 1 of
Appendi x 1 to the Consultant Cuidelines. Selection of all consultants’ services shall
be undertaken in accordance with such selection plan as shall have been approved by
the Bank, and with the provisions of said paragraph 1.

2. Prior Review

(a) Wth respect to each contract for the enploynent of consulting firns
estimated to cost the equival ent of $100,000 or nore, the procedures set forth in
paragraphs 1, 2 (other than the third subparagraph of paragraph 2(a)) and 5 of
Appendi x 1 to the Consultant Cuidelines shall apply.

(b) Wth respect to each contract for the enploynment of consulting firns
estimated to cost |ess than the equival ent of $100, 000, the procedures set forth in
the first subparagraph of paragraph 2 (a) of Appendix 1 to the Consultant GCuidelines
shal | apply.

(c) Wth respect to each contract for the enploynent of individual
consultants estimated to cost the equival ent of $50,000 or nore, the qualifications,
experience, terms of reference and terns of enploynent of the consultants shall be
furnished to the Bank for its prior review and approval. The contract shall be
awarded only after the said approval shall have been given.

(d) Wth respect to each contract for the enploynent of individual
consultants estimated to cost |ess than the equival ent of $50,000, terns of reference
of the consultants shall be furnished to the Bank for its prior review and approval .
The contract shall be awarded only after the said approval shall have been given.

3. Post Revi ew

Wth respect to each contract not governed by paragraph 2 of this Part and the
contracts awarded in accordance with paragraphs (b) and (d) of Para. 2 above, the
procedures set forth in paragraph 4 of Appendix 1 to the Consultant Guidelines shall
apply.

SCHEDULE 5
Moni toring | ndicators

PLEASE SEE ORI G NAL FOR MONI TORI NG | NDI CATORS, FORVAT DI D NOT FI T DOCUMENT






