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Deuelopment Credit Anreement

AGREEMENT, dated September 17, 1962, between THE
RepusLic or Tuxisia (hereinafter called the Borrower) and
INnTERNATIONAL DEVELOPMENT AssociaTioN (hereinafter
called the Association.

WaEreas the Borrower has requested the Association
to assist in financing an education project forming part
of a three-year program for the development of education
at the secondary level; and

WaEereas the Association has agreed to make a Credit
to the Borrower upon the terms and conditions hereinafter
set forth;

Now THEREFORE, it is hereby agreed as follows:

ARTICLE I
Credit Regulations

Section 1.01. The parties to this Agreement accept all
the provisions of Development Credit Regulations No. 1
of the Association dated June 1, 1961 (said Development
Credit Regulations No. 1 being hereinafter called the Regu-
lations) with the same force and effect as if they were fully
set forth herein.

ARTICLE II
The Credit

Secorion 2.01. The Association agrees to make available
to the Borrower, on the terms and conditions in this Agree-
ment set forth or referred to, a development credit in an
amount in various currencies equivalent to five million

dollars ($5,000,000).

Secrion 2.02. The Association shall open a Credit Ac-
count on its books in the name of the Borrower and shall
credit to such Account the amount of the Credit. The
amount of the Credit may be withdrawn from the Credit
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Account as provided in, and subject to the rights of can-
cellation and snspeusion set forth in, this Agreement and
the Regulations.

Sectron 2.03. The Borrower shall be entitled, subject to
the provisions of this Agreement and the Regulations, to
withdraw from the Crediiv Account (i) the equivalent of
75% (or such other percentage as may from time to time be
agreed between the Borrower and the Association) of such
amounts as shall have been paid for the reasonable cost of
goods to be financed under this Credit Agreement; and
(ii) if the Association shall so agree, the equivalent of a
like percentage of such amounts as shall be required to meet
payments to be made for the reasonable cost of such goods.

Except as the Borrower and the Association shall other-
wise agree, no withdrawals shsll be made on account of
expenditures prior to January 1, 1962.

Sectior 2.04. Withdrawals from the Credit Account shall
be in such freely convertible currency or currencies as the
Association shall from time to time reasonably select.

Section 2.05. The Borrower shall pay to the Association
a service charge at the rate of three-fourths of one per cent
(%4 of 1%) per annum on the principal amount of the Credit
withdrawn and outstanding from time to time. The Bor-
rower shall also pay to the Association a service charge at
the same rate on the principal amount outstanding of any
special commitment entered into by the Association pur-
suant to Section 4.02 of the Regulations.

SectioN 2.06. Service charges shall be payable semi-
annually on May 15 and November 15 in each year.

SectioNn 2.07. The Borrower shall repay the principal
amount of the Credit withdrawn from the Credit Account
in semi-annual instalments payable on each May 15 and
November 15 commencing November 15, 1972 and ending
May 15, 2012, each instalment to and including the instal-
ment payable on May 15, 1982, to be one-half of one per
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cent (1% of 1%) of such principal amount, and each instal-
ment thereafter fo be one and one-half per cent {1%%4%) of
such principal amount.

ARTICLE III
Use of Proceeds of the Credit

SecrioNn 3.01. The Borrower shall cause the proceeds of
the Credit to be applied exclusively to financing the cost of
goods required to carry out the Project described in the
Schedule to this Agreement. The specific goods to be
financed out of the proceeds of the Credit and the methods
and procedures for procurement of such goods shall be
determined by agreement between the Borrower and the
Association, subject to modification by further agreement
between them.

ARTICLE IV
Particular Covenants

Section 4.01. (a) The Borrower shall cause the Project
to be carried ocut with due diligence ard efficiency, in con-
formity with sound technical standards and with due re-
gard to economy, and to be operated in accordance with
sound educational practices.

(b) Except as the Association shall otherwise agree, in
the carrying out of the Project the Borrower shall employ
or cause to be employed competent and experienced archi-
tects and consultants satisfactory to the Borrower and the
Association, upon terms and conditions satisfactory to the
Borrower and the Association.

(¢) Except as the Association shall otherwise agree, the
Borrower shall cause the Project to be ecarried out by con-
tractors satisfactory to the Borrower and the Association
employed under contracts satisfactory to the Borrower and
the Association.

(d) The Borrower shall cause to be furnished to the As-
sociation promptly upon their preparation, the plans, speci-
fications, contracts and work schedules for the Project and
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any material modifications subsequently made therein, in
such detail as the Association shall request.

(e) The Borrower shall at all times make or cause to be
made available promptly as needed all sums which shall be
required for the carrying out of the Project.

(f) The Borrower shall maintain or cause to be main-
tained records adequate to identify the goods financed out
of the proceeds of the Credit, to disclose the use thereof in
the Project, to record the progress of the Project (includ-
ing the cost thereof) and to reflect in accordance with con-
sistently maintained sound accounting practices the opera-
tions and financial condition of the agency or agencies of
the Borrower responsible for the carrying out of the Proj-
ect or any part thoreof; shall enable the Association’s
representatives to inspect the Project, the goods and any
relevant records and documents; and shall furnish or eause
to be furnished to the Association all such information as
the Association shall reasonably request concerning the ex-
penditure of the proceeds of the Credit, the Project, the
goods and the operations and financial condition with
respect to the Project of the agency or agencies of the
Borrower responsible for the carrying out of the Project
or any part thereof.

Secriox 4.02. (a) The Borrower shall furnish or cause
to be furnished to the Association all such information as
the Association shall reasonably request with regard to
the operation of the school system of the Borrower and pro-
grams for educational development in its territories.

(b) The Borrower shall furnish or cause to be furnished
to the Association, from time to time upon their prepara-
tion, general programs for the construction of new schools
and the expansion of existing schools in its territories and
shall afford the Association an opportunity to exchange
views with the Borrower with respect thereto.

Section 4.03. (a) The Borrower and the Association
shall cooperate fully to assure that the purposes of the
Credit will be accomplished. To that end, each of them shall
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furnish to the other all such information as it shall reason-
ably request with regard to the general status of the Credit.
On the part of the Borrower, such information shall include
information with respect to financial and economic condi-
tions in the territories of the Borrower.

(b) The Borrower and the Association shall from time
to time exchange views through their representatives with
regard to matters relating to the purposes of the Credit
and the maintenance of the service thereof. The Borrower
shall promptly inform the Association of any condition
which interferes with, or threatens to interfere with, the
accomplishment of the purposes of the Credit or the main-
tenance of the service thereof.

(¢) The Borrower shall afford all reasonable opportun-
ity for acecredited representatives of the Association to
visit any part of the territories of the Borrower for pur-
poses related to the Credit.

Secrion 4.04. The principal of, and service charges on,
the Credit shall be paid without deduction for, and free
from, any taxes, and free from all restrictions, imposed
under the laws of the Borrower or laws in effect in its
territories.

Secrion 4.05. This Agreement shall be free from any
taxes that shall be imposed under the laws of the Borrower
or laws in effect in its territories on or in connection with
the execution, delivery or registration thereof.

ARTICLE V
Remedies of the Association

SecrioN 5.01. (i) If any event specified in paragraph (a)
or paragraph (c) of Section 5.02 of the Regulations shall
occur and shall continue for a period of thirty days, or (ii)
if any event specified in paragraph (b) of Section 5.02 of
the Regulations shall occur and shall continue for a period
of sixty days after notice thereof shall have been given by
the Association to the Borrower, then at any subsequent
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time the Association, at its option, may declare the prin-
cipal of the Credit then outstanding to be due and payable
:mmediately, and upon any such declaration such prinecipal
shall become due and payable immediately, anything in this
Agreement to the contrary notwithstanding.

ARTICLE VI
Miscellaneous

SecrioN 6.01. The Closing Date shall be June 30, 1966 or
such other date as may from time to time be agreed between
the Borrower and the Association.

Section 6.02. A date ninety days after the date of this
Agreement is hereby specified for the purposes of Section
8.04 of the Regulations.

Secrion 6.03. The following addresses are specified for
the purposes of Section 7.01 of the Regulations:

For the Borrower:

Secretariat d’Etat au Plan et
aux ‘Finances
Tunis, Tunisia

Alternative address for cablegrams and radiograms:

Secretariat d’Etat au Plan et aux Finances
Tunis, Tunisia

For the Association:

International Development Association
1818 H Street, N.W.

Washington 25, D. C.

United States of America

Alternative address for cablegrams and radiograms:

Indevas
Washington, D. C.
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Section 6.04. The Secrétaire d’Etat au Plan et aux
Finances of the Borrower is designated for the purposes
of Section 7.03 of the Regulations.

In Wirness WHEREOF, the parties hereto acting through
their representatives thereunto duly authorized, have
caused this Development Credit Agreement to be signed in
their respective names and delivered in the Distriet of
Columbia, United States of America, as of the day and year
first above written.

Tre RepusrLic or Tunisia

By Hasie Bourcuisa, JE.
Authorized Represemtative

INTERNATIONAL DEVELOPMENT ASSOCIATION

By Evucere R. Brack
President
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SCHEDULE 1
Description of Project

The Project consists of the construction and equipment
of the following six schools:

(1) Ecole Normale de Professeurs Adjoints, Tunis—ex-
pansion: one new building including classrooms, labora-
tories, dormitories and auxiliary facilities.

(2) Lycée Techwnique, Sfax—expansion: 26 classrooms
(primarily laboratories), dormitories and dining and auxili-
ary facilities.

(3) Lycée Technique, Rades—a new school : 8 classrooms,
14 laboratories and workshops, dormitories and dining and
auxiliary facilities.

(4) Lycée de Jeunes Filles, Rallia Pare, Tunis—a new
school: 12 general classrooms, 10 specialized classrooms in-
cluding laboratories, library, dormitories and dining and
auxiliary facilities.

(5) College Moyen et Secondaire, Grombalia —a new
school : 20 classrooms, 12 laboratories and workshops, gym-
nasium, dormitories and dining and auxiliary facilities.

(6) College Moyen et Secondaire, Medjez-el-Bab—a new
school : 18 classrooms, 14 laboratories and workshops, gym-
nasium, dormitories and dining and auxiliary faecilities.

Equipment for these schools includes scientific and tech-
nical equipment for laboratories and workshops, and furni-
ture and supplies for classrooms, libraries, dormitories and
dining and auxiliary facilities.

The cost of the Project is estimated at about the equiva-
lent of $6.5 million for construction and $2.6 million for
equipment.

It is expected that the Project will be completed within
3 years from the time of signature of the Credit Agree-
ment.




