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February 271 1952 

The International Bank for Reconstructio11 and Development todJy ma.q.e a loap. Qf 

$28,0001·000 to Southern Rtiodesia. The loan will aid in parrying 0,.1.t Southern 

Rhodesi~'s four-yea:r development plan by t:i.naneing the import of equipment needed 

tor tne expansion of el~etri~ power· production and distribution. 

Southern Rhodesia is not .a member o! tbe Bank ip its own right. lts con,,. 

stituticmal fitatus ¥-tthin th.e Eritish Commonwealth of Nation$ is that of a "self~ 

governing·colonytt. In that ~tatus, $Quthern Rhodesia ha~ aQcess to the B~"'lk's 

resources by virtue of the membership of tpe Un;i.ted Kingdom. Consequently, tae 

loan ~de todq.y carries the guara.ntee of the United l(j,ngdom, 

The : CU."'Tent deve~opment plan of the Soutnern Rhodesi~ Gov~pment cove:rs the 

fou;r yea.rs to Ma!'ch 3l., 195.5, and envisage$ public :wvestment equivalent to about 

$280,000,000. Private :l,nveetment related to the prqgram is e~ectecl to be of com .. 

parable size. I4.ost of the publi~ investment is to be in su~h basic services as 

transpq~taM,on, electricity, c.onwi~;lQat,~omJ and water s~pply; the remaind.e:r will 

be for .ho~~jng and public buiidings, social $e~viQeij, and agricultural and tn~ 

d~strial development. 

Railways and eleQtrtc powe;r dev~lopment will. receive the l~ge·st amounts as 

expansion in the~e ~e~~ce~ ts Vi tally important in maµ1t:;iinin.g the country's rate 
/. ' J./ 

Qf gro~rth·• 'rhe pl~ will. be financed for the most partL'by funds !;rom the Unit_ed 

Ktngdom and from Sout}iern R.ho<lesia • rs own Ji'esowee:s, · but tµerf:3 remains a gap to be,. 

covered by othe~ means.· EPA nas made~ loan fQ~ f$ilwqy j,m.provement~ ~d the 

loan fro~ the~ is fo~ e~ectr~c power exp~nsion. 

Increased eleet'rtq p9wer 1$ a ;prere"qµi~'ite for ind.ustl:'i~l expans;on in South• 

ern Rhode~:t.a, In keeping paQe duting the past few ye~e with~ unp;r~Qedented 
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.. ~ans~on in the output of agriculture, ~ing m d indu~try:' the production of 

electric.ity has nearly doubled. This economic e~ansiop, pne ot the most rapid in 

the wo:rld, is expected to continue. Between 1946 and 1951, for instance, tbe annua~ 
. . 

production of chrome ore in~reasec;l !:rom 16 7., 000 to 400 ,.ooo ·tons. The prod~.ction ·ot 

tobacco ro$e fl:om 47 ,ooo~ooo to 90~000,000 po~.ds; cotton, frpm 1.,00~.,ooo to 

5,700-'000 po~d~; asbestos, from 56,000 to 80.,000 tone; and ~oal.1 from J.,778~000 to 

2,300,000 ton~. The ntmiQer of manufacturing establlsh.ments increased !r~m 435 to 

over 600 in the same perlod. This growth in the eeonom.y has b;rougnt abo"!-t a veey 

tlght power supply in the C~lony~ :In ord~r to meet the add,d reqtrl,.rements of !iµ-­

ther development~ electric generating ~apacity will need to be more than doub+ed 

from the present'oapacity to 416,000 kw by l955. 

Electricity in Southern P..hoqesta i~ provided by steam-generated pow.e~~ It is 

available a~ relatively low co~t because of the abundance ot cheap dome$tic coal. 

Future plans for expansion of electric power faciliti~s include the qevelop~ent of 

., hydroelectric power on a substantial scale. The hYdToel.ectrie plant~, however, 

• \ I 

could not come into production unti.l about 1961 or 1962, Until then, a4di.tional 

thermal (steam) plants will be needed to keep pace With.the growing demand. The 

Bank's lqan Will be used to lmport equipment.and mater~als required for an electric 

power e~ansi.on progr~ over the three~year periQd ending ~ch 19$5$ The progra.in 

prov,i.des for the installation of al;>out 230~000 kw of new tlle;rmal geneI'atwg capacity, 

the erection of some 2000 miles of transmis$iQn lines and the installation of dis~ 

tributiQn equipment. The total eost ot this program is equivalent to abov.t $52 

mi.llion, of wn:icn. local ~osts are equivalent to ~12 milrli,on. The Bank's J.oan will 

provide $28 million of the total and the r~mainq.er will be met by South~rn Rhodesia 

frc;un its own 1•esources. By far the greater part of the equipme:pt to be bought 

abJ;"oad for this progr~ will come f~om the Untted Kingdqm; ot~~r auppl~ers w11i be. 

the Union of Soutn Ai'ric.a, and., to a li~.~ed extent, th~ United Statea •. 

The ~ank wili disburse dqll~s for. pwchas~e in the United Kingdom. These 

dollars will help compensa~e the U.K. for the drain on it~ resou;rees occastoned by 
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its large~scale provision o! capital - public and private~ for the deveiopment of 

Southern Rhodesia. Is20 million· have al~eady been ra:i.sed in the United Kingdom to­

wards Southern.Rhodesia's $280 millio~ development pro~am. and rather less than 

half ·or ·the t~tal cost· is expected eventually to come· tr~m the U.K, The program 

will absorb eJtports Which would have earned· foreign 'exchange elsewher~ .for the U,K~ 

Tne U. K., moreover, ~ust import raw zna.terial~ and other components for the man~~ 
faet'UX'e of these export~ to Southern Rhodeaia. These factors mean less foTeign 

exchange eal;:'ned·and more foreign exchange spent.· Tne aank1s loan, by being dis~ 
. ·~ 

bursed in do~ars for the purchase of U.K. goods, will make up part of the dollar 

cost to the U .. K. ot its aid to $01,J,theTP. ·Rhodeab., 

The loan iS for a term Qf 25 years and pear· s int~rest at the :ra·~e o! 4•J/4% 

per annwn, including th~ 1% co~$sion wf}icb, ~ accorqanc~ with the Bank's 

Articles of AgreeJQent, is allocated to a speeialr +e~erve. Amortization pay:inents 
•' . 

will begin on November l, 1956 • 

Southern RhodeS.iSr is about tl:le same a.ize as Cal tforni~ and ;i.s more than one., 

am a half t:i,mes the size o! th~ Untteci l{ingdom. ... The E.urQp~an populat~on' i~ 

140~000 and the Afrtc;ap pop~ation ·1s 210001dOO. Ee<mo1Tlie.al!y,: :Southern Rhod~si.a 

has develope·d r?-pi.dl.y ov~:r the ltst ;thirty years,. part:ireuia:rly· since Wor],.d War II. 

Ptineip~ ~~ports a?'~A tobacqo, gold ~ff ·as~estoa,, While the p;redu.cti~n of Chrome 

is of growing importcari.Q~. The deve+oppient plan ot Sowthern Rh~de~ia ~holll.d result. 

in a further· e~an~:i,on; and it u est~te<;l that !£ gepera.i wo;rl4 condj.tiQns rem:lin 

favorable, total O\ltpwt, by 19S6 .will h~ie risen· by 'around 60% ~d . th~ vaiue of ex• 

ports.by $0%. 

Afte:f ap provai by the '13$nlc f s· ~ecuti ve . Dj,.:reo·to:r~? tlle loan QQCl,UT18JltS we~e 

sigtiecl by D. H. cWJlPti.ng~, U~d~:f secr~ttWY to the Tiea.sui.y of the QQv~:rnmeiit pf 
. . 

Sciuthern·Rhodesia,: on· 'behilf ot' the CQloey Qf So\lther~ Rhodesia_. 'by D. H. F·. 

• Rickett, u. K. I~ete~ (E6onPmi~) ~o the U~ited Stat·~~, 011 beha~f' of th~ Vnited 

Kingdom, and by w. A, B. IlUf, As~i~tant to the ;P-r~s;i.dent~ on behalf of the 
I ;'l 
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Supplemental Statement on the International Bank Loan to 
Sov.thern Rhqdesia : · 

General 

SQuthern Rhodesia is situated in Central Africa bordering on the Uni,on ot 
South Afrie~, No:rtliern Rhodes.ia., and the .Port:uguese colony o! MQzambi{!~e. It ha$ 
an ~ea of app1·oximately 1.$0, 000 ~q-u.are. rn:i,.le'3. · It lies in the SOlitlle;rn Hemi.sphel'e 
just north of the· Tropic of "Capric.or11 ... Much of the ·.area yonsists ot a high plater..u, 
wlri,ch gives the country an ~~e.e~ble. climate. · . · · · 

Elu'opean s~ttlement first began with the formation ot the British Sou.th A.t'ri~a 
Company in ia90. The cQxrip~y admini.stered the·territory until re,ponsible gove:rn­
ment wa~ instituted in i923. Since then, So~thern Rhodes~a ha~ ~een a se~f~ 
governing co],ony within the Brit,i~h CQmmonwealth. The early settlers were fµ:-~t 
attracted to the ~egion by its mj.neral wealtn, pcWticularly gold wb:1,oh ~ad been 
mined by the µatt ,ves tor cen~u:rieS.. In l.923 . th~ European populatioP was only · 
35,oao and the wealtti o!the country was· derived almo~t wh9lly from go;I.d minin,g. 
Dur:ing the. inter-war period, the European population almost dou'ble(;l, secc;,nrJ~y 
indust:rtes were formed, and tobacco !ar.mirig .wae introd~eed,. aitnough ntj.ning re• 
mainec;i the most important ~ouroe of weaith. Since 1139, economic expansion has 
p:roceeded :mote rapidly. There has bee1+ a large ir.,.c;rease ~ Jgpi~\l.).t~al output, 
partioularly·ot toba~o9,'11d ~'1tact~ing ll,a.~·beeqme mo~e ;inJ:portant than miri:i,.ng. 
By .June 30; 1~5i" thQ EtWopean ppp1.4atio~ ba,d reached l;3~.,ooo and the .t\fri~an 
pop.ul,ation 2· milUon. .. 

Eco.nomic Situation· 

·. ··. Since 1946, r~al output has ~creased by 60% and the v9lw,,,e of e;xpo:rts by ·,n%,. 
·.·A :comp~able rate o·~ _ ]Jlcrease i~ exp·e~ted in thij l:len ~ew ye~e. T~~ ~owth. a~ 

Qne of.'. the rn<;>st rapid rate~ Qt_ ~eoponµ.o e~ansion to be. foW,ld Anywhe~e ·in the 
world has been m,de pQs~tble by a sqbstanti~t ~flow of .c~pital. wbieh h~~ re~vlted 
in .. a :rate· ot in~stin~nt · C?! ne~ly Q~~~th~d Pt natiofl~ iijeom.e. l'he r~s~t of 
.th.is in,t'lQW of e~pit~l ha.$ peen a. $izeable 'balance ot. payments def:i,.~j,,t on O.\ll'rent 
accottnt,. · · 

· Southern Tthodes;t,a t~ heavUy depep.(i~pt on e~ports, Oije.--p.<4.! ot. tqtal qµ.tput 
bein~ eX.ported., fobaQco ha~ .now b~o.o.me the. moet i.mpQJ:>tan.t e~"}.'.'ort; ne:xt in · import ... 
an«le. being gold., asbestos, manutactures (clot~g, cigarett~s; ,footwe~)', and 
chrome ore. 

The . government has piwsued a sound ttscal, policy.. The patio~al debt, w~ch is 
now about equal to the annVtal pational inc9m~, . iae. 1,94 :~U.;Qn · (~l~i6J m1Uion), 
has been :mc~rec;l mainly to pr~v:ide t_he bas~e. e.q~pment . r~quil'e\i by an · e~and~g . 
economt, .Ab<>ij.t t~,e"'.'i'PJ.Wt~ of the. nati,pn~l d.ebt.na, ~ts ~ounterp~t ~ interest­
b~~r:lng lo~$ mac;ie ·by the gove~OOl:ent .fo~. product:j. ve pl,l?'p·9se$., and. tlle paYIJJ.erite .re"'" 
ceiv·e~ ·on these loans help t9 offset the· de'bt. $ervice enax,ges in ~he gove,:-l'U118nt 
budget. . . · · .. · . . 

Exte;rrial public debt, som~ t~<:3~-!i.fth~ ot t11e total nat~onal deQt1 is~ 
pound~ $te;r,Ung and its. se;ry-,i.ee has n~ve;1;9 exc,~ded, 5% ot tQt~ a.nnµ~ export $~ll.,. 
ings ~ . · Squth~n RtiorJ~e;L~ · Q..swally ~ll~w~: .a e;o;id and .dolla;r trqd$ S\U:'Pi~ , Since 
1947., tradt. and e~eha.n:ge QOll~ro~s ;·{).~Ve bee{'>r µ;seq. to: l~t. dQU.a.Jf ~o;c,ts ~Q ensui-e 
that. cloll.r e~enditu;-~~ l>{t"U, .PEJ ~f.i~t .p~l.ow ~ol<l· anct doµa:r ·te~eipt~. 

. • • t. • . . • • • ! 
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Four~Year Plan 

The current four-year public investment plan began on April 1, 1951 and is to 
run to ~arch 31, 1955 •. The public investment plans of the central government, 

, local government units and the Rhodesia Railways, for this four-year period total 
~100 millton ($280 l'1Jtl]J.on equivaient)~ Over two-thirds ot the investment is in 
basic services (transportation., electricity, communie·ations., water supply). The 
;i."emainder is for pubUc buildings, heavy mechanical equipment, municipal and othe;­
social ~erVices~ and promotton of agricultural and industrial production. ~e 
development plan$ assume that considerable investment by private intere$ts will 
be forthcoming to take advantage of the opport~ttes op~ed up by the expansion 
in basic services. There is ample evidence that the coloey under presel)t con• 
ditions is securing the privaw capital it needs. or the total of il.00 million 
(~~280 mil.lion equivalent) required by the public investment plan~, rather less 
than one-half is expeQted to come from the U.K~ (&20 m:1llion have al.ready been so 
provided)_,. and around ·one-tbi~d from local ~ource~. The rema:i.nde;r-1 some 1121 
Pd.llion ($58 million) will have to come from elsewhere. The International Bank 
loan of $28 ~lUon wUl fill abo'1t hal.f o;f the ~emainj.ng gap. 16 million ($14 
million) has been Qbi;,ained trorn ECA and tt 1~ hoped that the remainder will be 
obtained !rom ~utual Seeurity Ag~~ey z.~d private sources. 

The public investment plan is well adapted to the count;ry's needs. Railways 
and electricity rec.eive the largest amounts, one•third atd one-!itth of the total. 
Expans~on in both of these $ervic~s is vitally important to ~eep pace wt~h and 
make po~sible the further growt,h of the Qountry. The railway~, in !act, have al­
ready fallen behind and the plan will make it po~siole for them to catch up id.th 
and then to keep abreast of aevelopment • .An inl.portant p~t of the ra;ilw~y program 
is the c.on,truction ot a new lille gi~ng ~hodesi~ ~cces~ to a new port and thus 
avoiding the limitation to turther growth now present in the dependenoe on the 
port ot Be:Lra. · 

'.8xp~sion in the supply ot elect;rieity ~s also an UTgent necf;l~sity, In the 
last four yeq:rs,. con~wnption of e.lectr:ioity ha~ increasectby 90.%. To keep pace 
with. the added r~q~re!llents r~~ul.t:i.ng ,f;rQm the oontinuing growth in the economy, 
an. ll!crease in electrical generating capacit,y "411 be needed ;trom the present 
168,000 kw to 41Q1000 l<w by the end of the four-year plan. 

I~ the public s~rvic~s as well as in private enterprise, th~ gen~r~l level 
of ab~1ty i~ high anq ~t tij expected. tnat th~ dev~!opment plans Will be efficient­
ly exeeutede At present, most ektlled trades are open to ~opean.s only, but with 
the gr~du~l rise in the level of AfJ:'iQ$ll equcation, 1.i m,y be ,;xpected. tnat 
Aftieans w:U.l not m~r~lY beoome mofe etfiQtent in the oocu..pattons they at pr,sent 
fQllow, but will b~ employ~d on more responsible wo:rk. Although pr,og_re~s may l>e 
slow, tnere are great potential re~erves ot ind~strial sk~ll in the A.t'ricin people. 

B~:lng wor+d~~de ~etlatiqn, the real o~tp~t and exports ot So~thern 
Rhode$ia S,~Qul.~ c.oxltinue to g;row ~~b~t,ant1~:Uy. 'l'be $tiQO,f $.ful completion ot tlle 
Four .... Yea:r Plan shouid re~ul.t.in a similar ra.te of µicrea:,e ;in p:roduotion and e.x"" 
P<n:ts· a~. shown in the la,t, tive yea:rs. 

P~litical T~~nQS 
t . 

. So~e progress is be~g uiade <;>n ~ sch~me to s.eo'Qre a clQ~~:r a~soctation, per-. 
~~pi.s ~ !ecle:ratic;,n, ot tlte t.liree Br~tt~n Cent:ral. Urican te:r~itort~s., Southern 
Rho.aeaia, North~rn Rbo(ie$ia~.ia11t.i Itya:Hiland. Tllf;) Secretary of State fo:r the 
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Colonies in the new British cabinet stated at the end of November that the British 
Government was convinced of the urgent need to attain this objective and that they 
believed th~ could best oe aehitved by federation. Under the proposed scheme, 
matters most directly affecting A.fr;i.can interests would remam as at present {sub-_ 
ject to the ultimate authority of the U.K. Government) the responsibility of the 
territorial gove~runents and legislatures F-Dd not of the federal government. 

CopsideJ'able economic advantages have been advanced in support of closer 
association: the territories as a group would be less vuJ.neiable to economic 
fluctuations than if they r.emain separate, and the+e would be a broader basis for 
public administration. Full coordination of development in Central Africa coulcl be 
most securely achieved through establishing a single polttioal unit. Already the 
territories are meeting certain problems on a j0.int basis: there ~s a joiJlt board 
to run the railway, on whi.ch both Rhodesia~ ~epend; and a ClllTency Board on which 
all three te~itori~s are repre$e~ted to provide a Qol'l'Jl119n currency f9r the whole 
area~ Joillt·•etion woul,d alsQ be 11eee~sa.ey- to develop the great river; the Zambezi; 
which separatee the two Rhodesias • 


