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LOAN NUMBER 2886 | N
CREDI T NUMBER 1852 IN

(Drought Assi stance Project)

bet ween

I NDI A

and

I NTERNATI ONAL  BANK FOR RECONSTRUCTI ON
AND DEVELOPMENT

Dat ed Novenber 25, 1987

LOAN AGREEMENT

AGREEMENT, dated Novenber 25, 1987, between INDI A acting by
its President (the Borrower) and |NTERNATI ONAL BANK FOR RECON
STRUCTI ON AND DEVELOPMENT (t he Bank).

WHEREAS (A) the Borrower, having satisfied itself as to the
feasibility and priority of the Project described in Schedule 2 to
the Devel opnent Credit Agreement between the Borrower and the
I nternational Devel opment Association (the Association) of even
date herewith (the Developnent Credit Agreenment), has requested
the Bank to assist in the financing of the Project;

(B) the Borrower has also requested the Association to
provi de additional assistance towards the financing of the Project
and by the Devel opnent Credit Agreenent the Association is agree-
ing to provide such assistance in an aggregate principal anpunt
equi val ent to one hundred fifty-six mllion three hundred thousand
Speci al Drawi ng Rights (SDR 156, 300, 000) (the Credit);

(C© the Borrower and the Bank intend, to the extent practi-
cable, that the proceeds of the Credit provided for in the
Devel opnent Credit Agreenent be disbursed on account of expendi -



tures in respect of the Project before disbursements of the
proceeds of the Loan provided for in this Agreenent are nade; and

WHEREAS t he Bank has agreed, on the basis, inter alia, of the
foregoing, to extend the Loan to the Borrower upon the terns and
conditions set forth in this Agreenent;

NOW THEREFORE t he parties hereto hereby agree as foll ows:
ARTI CLE |
General Conditions; Definitions

Section 1.01. The "General Conditions Applicable to Loan and
CGuar ant ee Agreenents" of the Bank, dated January 1, 1985, with the
nodi fications set forth below (the General Conditions) constitute
an integral part of this Agreenent:

(a) paragraph 11 of Section 2.01 is deleted and the
following I's substituted therefor:

"11. The term "Project” neans the Project described
in Schedule 2 to the Development Credit Agreenent
between the Borrower and the Association of even date
with this Loan Agreement as the description thereof may
be amended from tinme to tinme by agreenent anong the
Borrower and the Association."

(b) The last sentence of Section 3.02 is deleted.

Section 1.02. Unless the context otherwise requires, the
several terns defined in the GCeneral Conditions and in the
Preanble to this Agreenment, in the Devel opnent Credit Agreenent,
in the General Conditions Applicable to the Devel opnment Credit
Agreenent and in the Preanble to the Devel opnment Credit Agreenent
have the respective neanings therein set forth and the term
"Devel opnent Credit Agreenent” neans the agreenent of even date
herewi th between the Borrower and the Association for the Project,
as such agreenent nmay be anended fromtine to tine; and such term
i ncludes the "General Conditions Applicable to Devel opment Credit
Agreenents" of the Association, dated January 1, 1985, as applied
to such agreenment, and all schedules and agreenments suppl enent al
to the Devel opnent Credit Agreenent.

ARTI CLE ||
The Loan

Section 2.01. The Bank agrees to lend to the Borrower, on the
terms and conditions set forth or referred to in the Loan
Agreenent, an ampunt in various currencies equivalent to one
hundred fifty mllion dollars ($150, 000, 000).

Section 2.02. The amobunt of the Loan may be withdrawn from
the Loan Account in accordance with the provisions of Schedule 1
to the Devel opment Credit Agreenent for expenditures nade (or, if
the Bank shall so agree, to be nmade) in respect of the reasonable
cost of goods and services required for the Project described in
Schedule 2 to the Devel opnent Credit Agreenent and to be financed
out of the proceeds of the Loan.

Section 2.03. The Closing Date shall be March 31, 1989 or
such later date as the Bank shall establish. The Bank shall
pronptly notify the Borrower of such l|ater date.

Section 2.04. The Borrower shall pay to the Bank a conmmi t nent
charge at the rate of three-fourths of one percent (3/4 of 1% per
annum on the principal amobunt of the Loan not withdrawn fromtinme
to tinme.

Section 2.05. (a) The Borrower shall pay interest on the
princi pal amount of the Loan w thdrawn and outstanding fromtine



totime at a rate per annum for each Interest Period equal to
one-half of one percent per annum above the Cost of Qualified
Borrowi ngs for the last Senester ending prior to the comencenent
of such Interest Period.

(b) As soon as practicable after the end of each Senester,
the Bank shall notify the Borrower of the Cost of Qualified
Borrowi ngs for such Senester.

(c) For purposes of this Section:

(i) "Interest Period" nmeans the six-nmonth period
comencing on each date specified in Section 2.06
of this Agreement, including the Interest Period in
whi ch this Agreenent is signed.

(ii) "Cost of Qualified Borrow ngs" neans the cost of
the outstanding borrowings of the Bank drawn down
after June 30, 1982, expressed as a percentage per
annum as reasonably determ ned by the Bank.

(iii) "Senester" neans the first six nonths or the second
six nonths of a cal endar year.

Section 2.06. Interest and other charges shall be payable
sem annual |y on January 1 and July 1 in each year.

Section 2.07. The Borrower shall repay the principal anbunt
of the Loan in accordance with the anortization schedule set forth
in the Schedule to this Agreenent.

ARTICLE I |1
Particul ar Covenants

Section 3.01. (a) Subject to paragraph (b) of this Section,
Section 2.02 (b), Articles 1lIl and 1V of the Devel opnment Credit
Agreement and Schedules 1, 2, 3 and 4 thereto, as such Articles
and Schedules my be anended from tine to time, are hereby
incorporated in this Loan Agreement with the same force and effect
as if they were fully set forth herein with (unless the context
otherwi se requires) the followng nodifications in said Sections
and Schedul es 2 and 3:

(i) the term"Credit" and "Credit Account" shall be
read as "Loan" and "Loan Account" respectively;

(ii) the term"this Agreenent"” shall be read as "the
Devel opnent Credit Agreenment"; and

(iii) the term"Association" shall be read as "Bank".

(b) So long as any part of the Credit provided for under the
Devel opnent Credit Agreement shall remain unwi thdrawn or outstand-
ing and unless the Borrower has been notified otherw se by the
Bank:

(i) all actions taken, including approvals given, by
the Association pursuant to any of the Sections
of, and Schedules to, the Developnent Credit
Agreenent, enunmerated in paragraph (a) of this
Section, as well as pursuant to Section 2.02 (b)
of the Developnment Credit Agreenent, shall be
deened to be taken or given in the nane and on
behal f of both the Association and the Bank; and

(ii) all information or docunentation furnished by the
Borrower to the Association pursuant to the
provi sions of any of such Sections of the
Devel opnent Credit Agreenent or Schedul es thereto
shall be deemed to be furnished to both the
Associ ati on and the Bank.



ARTI CLE |V
Ef fective Date; Term nation

Section 4.01. The follow ng event is specified as an
addi tional condition to the effectiveness of the Loan Agreenent
wi thin the neaning of Section 12.01 (c) of the General Conditions,
nanely, that all conditions precedent to the effectiveness of the
Devel opnent Credit Agreenment have been fulfilled, other than those
related to the effectiveness of this Loan Agreenent.

Section 4.02. The date ninety (90) days after the date of
this Agreenent is hereby specified for the purposes of Section
12. 04 of the General Conditions.

Section 4.03. If the Developnent Credit Agreement term nates
prior to the termnation of this Agreenment, the provisions of the
Devel opnent Credit Agreenent referred to in this Agreenent shall
continue in full force and effect between the Borrower and the
Bank.

ARTI CLE V
Representatives of the Borrower; Addresses

Section 5.01. Any Secretary, Additional Secretary, Joint
Secretary, Director, Deputy Secretary, or Under Secretary of the
Departnment of Economic Affairs in the Mnistry of Finance of the
Borrower is designated as representative of the Borrower for the
pur poses of Section 11.03 of the General Conditions.

Section 5.02. The following addresses are specified for the
pur poses of Section 11.01 of the General Conditions:
For the Borrower:

The Secretary to the Government of India
Departnent of Economic Affairs

M ni stry of Finance

New Del hi, India

Cabl e address: Tel ex:
ECOFAI RS 953- 32354
New Del hi

For the Bank:

I nternational Bank for
Reconstruction and Devel opnent

1818 H Street, N W

Washi ngton, D.C. 20433

United States of Anerica

Cabl e address: Tel ex:
| NTBAFRAD 440098 (1 TT)
Washi ngton, D.C 248423 (RCA) or
64145 (WJI)

IN WTNESS WHEREOF, the parties hereto, acting through their
duly authorized representatives, have caused this Agreenent to be
signed in their respective names in the District of Colunbia,
United States of Anerica, as of the day and year first above
witten.

I NDI A



By /s/ P. K Kaul
Aut hori zed Representative

I NTERNATI ONAL BANK FCR
RECONSTRUCTI ON AND DEVEL OPMENT

By /s/ A. Karaosmanoglu

Vi ce President
Asi a

Regi onal

SCHEDULE

Anorti zati on Schedul e

Dat e Paynment Due
On each January 1 and July 1

begi nning July 1, 1993
t hr ough January 1, 2008

this
t he

* The figures in
determ ned as of
General Conditions,

col um
respective
Sections 3.04 and 4. 03.

Payment of Princi pal
(expressed in dollars)*

5, 000, 000

represent
dat es

dol | ar equi val ents
of withdrawal. See

Prem uns on Prepaynent

The following prem uns
Section 3.04 (b) of the General

Ti me of Prepaynent

Not nmore than three years
before maturity

More than three years but
not nore than six years
before maturity

More than six years but
not nore than el even years
before maturity

More than el even years but not
nmore than sixteen years
before maturity

More than sixteen years but not
nore than ei ghteen years
before maturity

are

specified for the purposes of
Condi ti ons:
Prem um
The interest rate (ex-
pressed as a percentage
per annum) applicable to
the bal ance outstanding

on the Loan on the day of
prepaynment multiplied by:

0.15

0.30

0.55

0.80

0.90



More than ei ghteen years before
maturity

1.00



