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DUTCH GRANT AGREEMENT

(Bal ochi stan Conmunity Irrigation and Agricultural Project)

bet ween

| SLAM C REPUBLI C OF PAKI STAN

and

| NTERNATI ONAL BANK FOR RECONSTRUCTI ON AND DEVELOPMENT

as Administrator of Grant Funds provi ded by the

M NI STER FOR DEVELOPMENT COOPERATI ON OF THE NETHERLANDS

Dat ed March 28, 1996
DUTCH GRANT AGREENMENT

AGREEMENT, dated March 28, 1996, between | SLAM C REPUBLI C OF PAKI STAN acting by
its President (the Recipient) and | NTERNATI ONAL BANK FOR RECONSTRUCTI ON AND
DEVELOPMENT (the Administrator) as administrator of grant funds provided by the
M NI STER FOR DEVELOPMENT COOPERATI ON OF THE NETHERLANDS (the M nister).

WHEREAS (A) the Recipient has obtained fromthe International Devel opnent
Associ ation (the Association) a credit in an anmount in various currencies equival ent
to SDR 18, 500,000 to assist in the financing of Bal ochistan Conmunity Irrigation and
Agricultural Project (the Project) on the ternms and conditions set forth in an
agreenent entered into between the Recipient and the Association dated Novenber 22,
1995.

WHEREAS (B) pursuant to an agreenent dated May 24, 1995, between the M nister
and the Bank and International Devel opnment Association (the Association), (the
Arrangenment), the Mnister has appointed the Bank and the Association, and the Bank
and the Association have agreed, to adninister grant funds to be made avail abl e by the
M nister for the financing of certain prograns and projects supported by the Bank and
the Association, as the case may be, in accordance with the provisions of the
Arrangenent;

WHEREAS (C) the Recipient has requested, and the Mnister and the Adm nistrator
have agreed, to make available to the Recipient a grant out of the grant funds
referred to in (B) above (the Grant) to finance the cost of technical assistance
described in Schedule 2 to this Agreenent (the Technical Assistance) on the ternms and
conditions hereinafter set forth;



WHEREAS (D) the Technical Assistance will be inplemented by the Recipient’s
Provi nce of Bal ochistan (Bal ochistan) with the Recipient’s assistance, as part of such
assi stance, the Recipient will nmake avail abl e to Bal ochistan the proceeds of the G ant
as provided in this Agreenent; and

NOW THEREFORE t he parties hereto hereby agree as follows:

ARTI CLE |
General Conditions; Definitions

Section 1.01. (a) The follow ng provisions of the General Conditions Applicable
to Loan and Guarantee Agreements of the Bank, dated January 1, 1985, with the
nodi fications set forth in paragraph (b) of this Section (the General Conditions)
constitute an integral part of this Agreenent:

(i) Article I;

(ii) Sections 2.01 (2), (3), (4), (5, (6), (7), (8, (9, (10), (11),
(18) and (20), 2.02 and 2.03;

(iii) Section 3.01;
(iv) Section 4.01 and the first sentence of Section 4.09;
(v) Article V,

(vi) Sections 6.01, 6.02 (except for paragraph (h) thereof), 6.03,
6.04, 6.06 and 6.07;

(vii) Section 8.01 (b);
(viii) Article I X except for Section 9.03 thereof;
(ix) Article X; and

(x) Article X .

(b) The General Conditions shall be nodified as foll ows:
(i) the term “Bank”, wherever used in the General Conditions, neans
t he I nternational Bank for Reconstruction and Devel oprment
acting as Adm nistrator of the Grant pursuant to the Arrangenent,
except that in Sections 2.01 (8) and (11) and 6.02 (f), the term
“Bank” shall also include the International Bank for Reconstruction

and Devel opnent acting in its own capacity;

(ii) the term“Borrower”, wherever used in the General Conditions,

neans t he Reci pi ent ;

(iii) the term“Loan Agreenent”, wherever used in the General
Conditions, neans this Agr eenent ;

(iv) the term “Loan”, wherever used in the General Conditions, neans
the G ant;

(v) the term “Loan Account”, wherever used in the General Conditions,
neans the Grant Account, an account opened by the Administrator on its
books in the nanme of the Recipient to which the amount of the Gant is
credited,

(vi) Section 4.01 shall be nodified to read:

“Wthdrawal s fromthe Grant Account shall be nmade in dollars; provided,
however, that if the expenditures to be financed out of the proceeds of the
Grant have been paid or are payabl e i n anot her currency, the Administrator shall,

at the request of the Recipient, purchase such currency with the proceeds of



such withdrawal ”; and
(vii) The second sentence of Section 5.01 is nodified to read:

“Except as the Recipient and the Bank shall otherw se agree, no
wit hdrawal s shall be made: (a) on account of expenditures in the territories of
any country which is not a nenber of the Bank or for goods produced in, or
services supplied from such territories; or (b) for the purpose of any paynent to
persons or entities, or for any inmport of goods, if such paynment or inmport, to the
knowl edge of the Bank, is prohibited by a decision of the United Nations Security
Counci | taken under Chapter VII of the Charter of the United Nations.”

Section 1.02. Wenever used in this Agreenent, unless the context otherw se
requires: (a) the several ternms defined in the General Conditions and in the recitals
to this Agreement have the respective neanings therein set forth; (b) the term “Dutch
Gui l ders” nean the currency of the Netherlands; and (c) the term“PMJ neans the
Proj ect Managenent Unit within the Balochistan Irrigation Departnent (BID).

ARTI CLE ||
The G ant

Section 2.01. The Administrator agrees to make available to the Recipient, on
the terms and conditions set forth or referred to in this Agreement, a grant in the
amount of six million three hundred thousand dollars ($6, 300, 000).

Section 2.02. The anpbunt of the Grant may be withdrawn fromthe Grant Account
in accordance with the provisions of Schedule 1 to this Agreement for expenditures
made (or, if the Administrator shall so agree, to be made) in respect of the
reasonabl e cost of goods and services required for the Technical Assistance to be
financed out of the proceeds of the Gant.

Section 2.03. Except as the Administrator shall otherw se agree, consultants'
services to be financed out of the Grant shall be procured in accordance with the
provi sions of Schedule 3 to this Agreenent.

Section 2.04. The Cosing Date shall be June 30, 2002 or such later date as the
Admini strator shall establish. The Admi nistrator shall pronptly notify the Recipient
of such | ater date.

Section 2.05. The Administrator shall not be obligated to nmake any di sbursenent
under this Agreement except to the extent it shall have received funds for this
purpose fromthe Mnister pursuant to the agreement referred to i n WHEREAS cl ause (C)
of this Agreenent.

ARTI CLE 111
Execution of the Project

Section 3.01. (a) The Recipient declares its commtnment to the objectives of the
Techni cal Assistance Project as set forth in Schedule 2 to this Agreenent, and, to
this end, without any linmtation or restriction upon any of its other obligations
under this Agreement, shall cause Bal ochistan to carry out the Technical Assistance
with due diligence and efficiency and in conformty with appropriate adm nistrative,
financial and engi neering practices, and shall cause Bal ochistan to take or cause to
be taken all action, including the provision of funds, facilities, services and other
resources necessary or permit to be taken any action which would prevent or interfere
wi th such performance.

(b) The Reci pi ent shall nmake the proceeds of the Grant available to
Bal ochi stan in accordance with arrangenments satisfactory to the Administrator.

ARTI CLE |V
Fi nanci al Covenants

Section 4.01. (a) The Recipient shall cause Bal ochistan to maintain records and



accounts adequate to reflect in accordance with sound accounting practices the
operations, resources and expenditures in respect of the Technical Assistance of the
departments and agenci es of Bal ochistan responsible for carrying out the Technical
Assi stance or any part thereof.

(b) Bal ochi stan shal | :
(i) have the records and accounts referred to in paragraph (a) of this
Section for each fiscal year audited, in accordance with appropriate
auditing principles consi stently applied, by independent auditors

acceptable to the Adm nistrator;

(ii) furnish to the Adm nistrator as soon as available, but in any case

not | ater than six nonths after the end of each such year: (A)
certified copies of its financial statements for such year as so
audi ted; and (B) the report of such audit by said auditors, of such
scope and in such detail as the Adm nistrator shal | have reasonably

request ed; and

(iii) furnish to the Admi nistrator such other information concerning
sai d records, accounts and financial statenents as well as the
audit thereof, as the Adm nistrator shall fromtine to tine
reasonabl y request.

ARTI CLE V
Ef f ecti veness

Section 5.01. This Agreenent shall become effective upon its execution by the
parties hereto.

Section 5.02. This Agreenent shall continue in effect until the G ant has been
fully disbursed and the parties to this Agreement have fulfilled their obligations
her eunder .

ARTI CLE VI
Represent ati on

Section 6.01. The Secretary to the Governnent of Pakistan, Economc Affairs
Di vision, or any Additional Secretary, Joint Secretary, Deputy Secretary or Section
O ficer in the Economic Affairs Division of the Recipient is designated as
representati ve of the Recipient for the purposes of Section 11.03 of the General
Condi ti ons.

Section 6.02. The foll owi ng addresses are specified for the purposes of Section
11.03 of the General Conditions:

For the Recipient:
The Secretary to the Governnment of Pakistan

Econom c Affairs Division
| sl amabad, Paki stan

Cabl e address: Tel ex:
ECONOM C ECDI V- 05- 634
| sl amabad

For the Adm nistrator:

I nternational Bank for Reconstruction
and Devel opnent
1818 H Street, N W
Washi ngton, D.C. 20433
United States of Anerica



Cabl e address: Tel ex:

| NTBAFRAD 197688 (TRT)

Washi ngton, D.C 248423 (RCA)
64145 (WJI) or
82987 (FTCC)

IN WTNESS WHERECOF, the parties hereto, acting through their duly authorized
representati ves, have caused this Agreement to be signed in their respective nanes as
of the day and year first above witten.

| SLAM C REPUBLI C OF PAKI STAN

By /s/ Mansoor El ahi
Aut hori zed Representative

| NTERNATI ONAL BANK FOR RECONSTRUCTI ON
AND DEVELOPNMENT
as Administrator of the G ant

By /s/ D. Joseph Wod
Regi onal Vice President

South Asia
SCHEDULE 1
W thdrawal of the Proceeds of the G ant
1. The table below sets forth the Categories of the itens to be financed out of the

proceeds of the Grant, the allocation of the amobunt of the Grant to each Category and
the percentage of expenditures for itenms so to be financed in each Category:

Anmpunt of the

Grant Allocated % of
(Expressed in Expendi tures
Cat egory dol | ars) to be Financed
(1) Consultants’ 5, 400, 000 100%
services
(2) Qperating Costs 900, 000 60%
TOTAL 6, 300, 000
2. For the purposes of this Schedule, the term“operating costs” neans sal aries

al  omances and other enoluments of additional staff of PMJ recruited for the purposes
of Part B of the Technical Assistance as well as the operating and mai ntenance costs
of vehicles, equipnent and offices of PMJ used in the carrying out said Part.

3. Not wi t hst andi ng the provisions of paragraph 1 above, no withdrawal s shall be
made in respect of (i) payments nmade prior to the date of this Agreenment; and (ii)
expenditures in excess of Dutch Guilders 10, 395, 000 equi val ent in the aggregate.

4, The Administrator may require withdrawals fromthe G ant Account to be made on
the basis of statenents of expenditure for operating costs, and expenditures under
contracts for consultants’ services not exceedi ng the equival ent $100, 000 for

enpl oynent of consulting firnms and $50, 000 for enpl oynment of individual consultants,



under such terns and conditions as the Administrator shall specify by notice to the
Reci pi ent.

SCHEDULE 2
Description of the Technical Assistance

The objective of the Technical Assistance is to assist the Recipient inplenent
and sustain the Project.

The Techni cal Assistance consists of the follow ng parts, subject to such
nodi fications thereof as the Recipient and the Association may agree upon fromtinme to
time to achi eve such objective

Part A Provide training and technical assistance to assist:

(1) devel op farnmer organi zati on which can operate and naintain mnor irrigation
syst ens;

(2) construct and rehabilitate about 30 irrigation schenes, a pilot program of four

flood irrigation schemes and, where needed, associ ated potable water supplies;

(3) support BID change its role froma builder of mnor irrigation to a supplier of
technical services to farnmer organizations

(4) undertake a pilot programto assist BIDin transferring the operation and
mai nt enance responsibilities of all mnor irrigation schenes (other than flood
irrigation) to farmer organization; and

(5) provi de support for nmanagenent, and nonitoring and eval uation, of the Project.

Part B: Fol | owi ng conpl etion of the Project, provision of engineering
agricultural and other services to the Project beneficiaries.

* * *

The Techni cal Assistance and Project Aftercare is expected to be conpleted by
June 30. 2002
SCHEDULE 3

Enpl oynent of Consultants

1. In order to assist Balochistan in carrying out the Project, the Recipient shal
cause Bal ochistan to enpl oy consul tants whose qualifications, experience and terns and
condi ti ons of enploynent shall be satisfactory to the Adnministrator. Such consultants
shall be selected in accordance with principles and procedures satisfactory to the

Adm ni strator on the basis of the “Cuidelines for the Use of Consultants by Wrld Bank
Borrowers and by the Wirld Bank as executing Agency” published by the Bank in August
1981 (the Consultant Cuidelines). For conplex, tine-based assignnents, the Recipient
shal | cause Bal ochistan to enpl oy such consultants under contracts using the standard
formof contract for consultants’ services issued by the Administrator, with such

nodi fications as shall have been agreed by the Administrator. Were no rel evant
standard contract documents have been issued by the Admi nistrator, Bal ochistan shal
use other standard forns agreed with the Adm nistrator.

2. Not wi t hstandi ng the provisions of paragraph 1 of this Section, the provisions of
the Consultant guidelines requiring prior Adm nistrator review or approval of budgets,
short lists, selection procedures, letters of invitation, proposals, evaluation
reports and contracts shall not apply to (a) contracts for the enpl oynent of
consulting firms estimated to cost |ess than $100, 000 equi val ent each or (b) contracts
for the enploynment of individuals estimated to cost |ess than $50, 000 equival ent each.
However, said exceptions to prior Administrator review shall not apply to (a) the
terms of reference for such contracts, (b) single-source selection of consulting
firms, (c) assignnents of a critical nature, as reasonably determi ned by the

Adm nistrator, (d) amendnments to contracts for the enployment of consulting firns
raising the contract value to $100,000 equivalent or raising the contract value to
$50, 000 equi val ent or above.






