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PEOPLE' S REPUBLI C OF CHI NA
I NNER MONGOLI A AUTONOMOUS REG ON

Sept enber 24, 2001

I nt ernational Devel opment Associ ation
1818 H Street, N W
Washi ngton, D.C. 20433

Re: Credit No 2563 CHA
(Second Red Soils Area Devel opnent Project -
Snowst or m Ener gency Recovery Conponent)
Per f ormance I ndicators

Dear Sirs and Madanes:

We refer to: (i) Developnent Credit Agreement dated March 23, 1994 between
Peopl e’ s Republic of China (the Borrower) and the International Devel opnent
Associ ation (the Association) for the above-captioned Project (the Project), as
amended by letter agreenents dated January 27, 1999 and Septenber 24, 2001, between
the Borrower and the Association; and (ii) the Inner Mongolia Project Agreenent of
even date herewith between the Association and | nner Mongolia Autononous Region for
t he Snowst orm Energency Recovery Conponent of the Project (the Inner Mngolia Project
Agreement) .

For purposes of paragraph 4(a) of Schedule 2 to the Inner Mongolia Project
Agreenent, |Inner Mongolia Autononous Region shall nonitor and eval uate the carrying
out of Part D of the Project and the achievement of the objectives of said Part Din
accordance with the indicators set forth in the Annex to this Letter.

Pl ease confirmyour agreenent to the foregoing by signing on the form of
confirmati on bel ow.

Si ncerely yours,
I NNER MONGOLI A AUTONOMOUS REGQ ON

By /s/ Ju Kuilin
Aut hori zed Representative

AGREED:
| NTERNATI ONAL DEVELOPMENT ASSOCI ATI ON

By /s/ Yukon Huang
Aut hori zed Representative



