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MALAWI

Malawi has one of the four highest poverty rates globally, with 70 percent of its population living on less than $2.15 a day, based on a 2019
household survey. The number of people living in poverty has increased by three million since 2010, reaching 13 million by 2019. Half of the
population (51 percent) remains below the minimum caloric intake of 2,215 calories per day. Although this rate has remained stable since 2010,
the growing population has led to an increase in the number of people unable to meet the minimum caloric requirement, rising from 7.5 million in
2010 to 9.5 million by 2019. The Gini coefficient indicates a decrease in income inequality from 0.45 to 0.39 over the past decade, primarily
reflecting economic deterioration among higher-income households.

The slow alleviation of poverty in Malawi can be attributed to various factors, including stagnant per-capita GDP growth, inefficiencies and low
productivity in the agricultural sector, lack of structural economic transformation, and recurrent climate shocks. These climate shocks include
Cyclone Idai in 2019, Cyclone Ana and Tropical Storm Gombe in 2022, Cyclone Freddy in 2023, and dry spells due to El Nifio in 2024. The
COVID-19 pandemic and inflationary period starting in 2022 have exacerbated food insecurity and economic conditions, as indicated in the High
Frequency Phone Surveys conducted between 2020 and 2024.

In May 2024, over half of the households experienced food insecurity, 60 percent of households reported running out of food in the last month,
65 percent experienced hunger and went without eating, while 23 percent reported not eating for a whole day. This situation repeated between
two and ten times in the last 30 days. Furthermore, 80 percent of households interviewed considered their financial situation worse than in the
previous year, and half of the population thinks it will worsen in the next year. Almost everyone reported that prices went up a lot in comparison
to the previous year, and 80 percent of the respondents expect a higher increase next year.

Around 80 percent of households expect droughts and delayed rains to have a negative financial impact. More worrisome, almost 75 percent of
households reported consuming less than an adequate amount of food in the last month. Additionally, half of households interviewed had less
housing than adequate, while 50 percent received insufficient healthcare. In terms of income, half of households reported living with difficulties,
24 percent reported living fairly well, and the other 24 percent, fairly.

Despite a projected growth rate of 1.8 percent for 2024, given a population growth rate of 2.6 percent, per-capita GDP growth will contract for a
third consecutive year. This will lead to an increase in the share of people in poverty to 72 percent, corresponding to an increase of around
100,000 households (or 500,000 people) falling into poverty between 2023 and 2024.
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Poverty at Different Lines

Poverty Line Number of Poor Rate Year

(Thousands) (%)
National Poverty Line 9,573.3 50.7 2019
International Poverty Line ($2.15/day) 13,218.6 70.1 2019
Lower Middle Income Class Poverty Line ($3.65/day) 16,803.2 89.1 2019
Upper Middle Income Class Poverty Line ($6.85/day) 18,357.0 97.3 2019
Multidimensional Poverty Measure 78.3 2019

Group and Multidimensional Poverty

Poverty by Group Poverty Rate (%) Multidimensional Poverty Components (% of Pop.)
Urban population 30.0 Daily income less than US$2.15 per person 70.1
Rural population /7.5 At least one school-aged child is not enrolled in school 3.7
Males 69.4 No adult has completed primary education 54 .3
Females 70.7 No access to limited-standard drinking water 1.4
0 to 14 years old 76.2 No access to limited-standard sanitation 75.1
15 to 64 years old 65.3 No access to electricity 88.8
65 and older 63.5
Without education (16+) 0
Primary education (16+) 72.0
Secondary education (16+) 45.8
Tertiary/post-secondary education (16+) 6.5

Note:

Data for the "Poverty by Group" table is derived from a 2019 survey and data for the "Multidimensional Poverty Components" table is derived from a 2019 survey.
The rates in the "Poverty by Group" table above are shown at the $2.15 international line.
"N/A" denotes a missing/removed value, while "N/A*" refers to a value which was removed due to having fewer than 30 observations.

Poverty Data & Methodology

The Integrated Household Survey (IHS) has been conducted since 2004 at six-year intervals (2004, 2010, and 2016). The three waves of IHS are comparable. In the
past, the six-year interval between these surveys prevented poverty from being tracked frequently. However, with technical and financial support from the World Bank,
the Government of Malawi is now conducting the IHS in a three-year cycle. Accordingly, the latest IHS (2019/20) took place between April 2019 and April 2020.

The Integrated household survey is used to determine the national poverty line, taking into account the local cost of living. The cost-of-basic-needs approach calculates
the cost of sufficient nutrition in Sub-Saharan countries (e.g., 2215 calories/day in the case of Malawi) and includes an allowance for other basic needs. Individuals are
considered poor if their expenditure falls below the poverty line (around $1.30/day, which is the amount needed to obtain 2215 calories). Those whose consumption is
below the food poverty line are classified as ultra-poor.

Data from 2020 to 2024 was collected through high-frequency phone surveys. For more information, see https://www.worldbank.org/en/topic/poverty/brief/high-
frequency-monitoring-surveys.

Harmonization

The numbers presented in this brief are based on the SSAPOV database. SSAPOV is a database of harmonized nationally representative household surveys
managed by Sub-Saharan Team for Statistical Development. It contains more than 100 surveys covering 45 out of the 48 countries in the SSA region. The three
countries not covered in the database are Eritrea, Equatorial Guinea, and Somalia. Terms of use of the data adhere to agreements with the original data producers.
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