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DOMINICAN REPUBLIC

The Dominican Republic experienced significant economic growth from 2005 until 2019, with an average annual growth rate of 5.7 percent, well
above the Latin America and the Caribbean average of 2.5 percent. During that period, the living standards of the population increased, and
poverty under the international line ($6.85 2017 PPP per day) dropped from 48.2 to 20.2 percent, due to a significant decline in both rural (from
57.3 percent to 22.5 percent) and urban areas (from 43.9 to 19.7). Inequality, measured by the Gini Index, also declined from 50 to 41.9.
However, the pace of monetary poverty reduction was not always commensurate with its growth performance, suggesting growth did not benefit
all segments of the population equally.

While the COVID-19 pandemic interrupted poverty reduction, the declining trend resumed in 2023, when poverty reached 17.9 percent, falling
below 2019 levels. Besides low inflation and government transfers, this progress in poverty reduction in 2023 is associated with a decline in
unemployment levels, an increase in formal job creation, and rising real household income (real per capita income grew 11.7 percent in 2023).
With economic growth, stable inflation, and a dynamic labor market, poverty is projected to continue its downward trend in the short term,
reaching 17.7 percent in 2024.

The Prosperity Gap, the average factor by which incomes need to be multiplied to bring everyone to the prosperity standard of $25 per day
(2017 PPP), roughly equal to the threshold where countries reach high-income status, reached 2.7 in 2022 (same level as 2019 and below the
estimated average for LAC, 3.5). In 2023, the gap is expected to have decreased slightly to 2.6. Despite these improvements, income inequality
remains an issue. The Gini Index, which had decreased from 41.9 in 2019 to 37 in 2022, increased slightly to 38.4 in 2023, reflecting ongoing
disparities. National poverty estimates show a monetary poverty reduction from 27.7 percent in 2022 to 23 percent in 2023. Official estimations
indicate that 56 percent of this variation is explained by the increase in per capita labor income, while government transfers, both in-kind and
monetary, such as the School Feeding Program (PAE) or Supérate, contributed an additional 16 percent to the decline.

Despite improvements in recent years, gender disparities in the labor market persist. The overall participation rate of 64.9 percent (first quarter
of 2024) hides a large gender gap: 53 percent for women versus 78 percent for men, a 25 percentage point gap. This is partly explained by a
high prevalence of teenage pregnancy (adolescent fertility rate of 63.2 percent of girls aged 14 to 19), strongly associated with lower rates in
labor participation and education. This highlights the importance of both expanding access to care services to improve female labor force
participation and addressing social determinants that impact educational and health services for adolescents.

$2.15 Poverty Rate $6.85 Poverty Rate Gini Index
2022 2022 2022

Prosperity Gap
2022

0.8% [l 21.5% 37.0 2.7

Poverty Rate Inequality

60 70

60

) /\\(\'\/\»—‘/\\

30

50

Poverty Rate (%)
Gini Index

N
o

20

v \/ \—\—o\.’\‘ .
C—0—0—=C—C—0
0 0
2000 2010 2020 2000 2010 2020

@® $2.15 Poverty Rate ~ @ $3.65 Poverty Rate $6.85 Poverty Rate @ Gini Index



Poverty at Different Lines

Poverty Line Number of Poor Rate Year

(Thousands) (%)
National Poverty Line 2,606.6 23.0 2023
International Poverty Line ($2.15/day) 85.0 0.8 2022
Lower Middle Income Class Poverty Line ($3.65/day) 454.0 4.0 2022
Upper Middle Income Class Poverty Line ($6.85/day) 2,419.1 21.5 2022
Multidimensional Poverty Measure 2.0 2022

Group and Multidimensional Poverty

Poverty by Group Poverty Rate (%) Multidimensional Poverty Components (% of Pop.)
Urban population 214 Daily income less than US$2.15 per person 0.8
Rural population 22 2 At least one school-aged child is not enrolled in school 6.3
Males 20.2 No adult has completed primary education 13.2
Females 22.8 No access to limited-standard drinking water 51
0 to 14 years old 35.5 No access to limited-standard sanitation 5.2
15 to 64 years old 17.7 No access to electricity 0.3
65 and older 99
Without education (16+) 227
Primary education (16+) 17.9
Secondary education (16+) 18.3
Tertiary/post-secondary education (16+) 8.0

Note:

Data for the "Poverty by Group" table is derived from a 2022 survey and data for the "Multidimensional Poverty Components" table is derived from a 2022 survey.
The rates in the "Poverty by Group" table above are shown at the $6.85 upper-middle income line.
"N/A" denotes a missing/removed value, while "N/A*" refers to a value which was removed due to having fewer than 30 observations.

Poverty Data & Methodology

Official poverty estimates are produced by the Ministry of Economy, Planning, and Development, and the National Statistics Office, using the Continuous National Labor
Force Survey (ECNFT), collected by the Central Bank. In 2017, the ECNFT replaced the National Labor Force Survey, breaking the official poverty estimate series, due
to methodological differences. Monetary poverty is measured with per-capita income. In 2022, a new methodology for estimating poverty was introduced, creating
another break in the series. Main changes were: (i) updated consumption patterns to estimate four poverty lines for each macro-region—Ozama, North, East, and South
—using the expenditure and income survey (ENGIH, 2018); (ii) the household’s nominal income and poverty lines are adjusted using the monthly CPI by macro-region;
(iif) in-kind transfers from the school meals program (PAE) are included in the income aggregate, while gifts and contributions from other households living abroad are
excluded.

Harmonization

The numbers presented in the brief are based on the regional data harmonization effort known as the Socio-economic Database for Latin America and the Caribbean
(SEDLAC) - a joint effort of the World Bank and CEDLAS from the National University of La Plata (Argentina). SEDLAC includes 18 countries and more than 300
household surveys since the 80s. Several Caribbean countries have not been included in the SEDLAC project due to lack of data. Since an income-based welfare
aggregate is widely used in the region for official poverty estimates, income-based microdata is used for the Global Monitoring Database (GMD) and Global Poverty
Monitoring. SEDLAC covers demographics, income, employment, and education. Terms of use of the data adhere to agreements with the original data producers.
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