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MOZAMBIQUE

Mozambique continues to face high levels of poverty. In 2022, 81.4 percent of the population lived below the global poverty threshold of US$3
per day (2021 PPP), a slight decrease from 81.6 percent in 2019/20. Using the World Bank’s national poverty line for Mozambique, the
headcount poverty rate rose marginally by 1.1 percentage points—from 61.8 percent to 62.9 percent—over the same period, reflecting limited
economic growth. Poverty is more widespread in rural areas, affecting 70.9 percent of the population, compared to 47.6 percent in urban areas.
The highest poverty rates are concentrated in the North and Central regions, particularly in Nampula, Cabo Delgado, and Zambezia, while the
Southern region—especially Maputo Province and Maputo City—records the lowest rates. Poverty is disproportionately higher among youth,
individuals with lower levels of education, residents of large rural households, and agricultural workers.

Real GDP contracted by 2.4 percent year-on-year in the first half of 2025, reflecting downturns in both industry and services. This decline was
compounded by post-election disruptions in late 2024, mounting fiscal pressures, foreign exchange shortages, and waning investor confidence.
Since the Coral South LNG project reached full capacity in 2024, its contribution to growth has diminished. Meanwhile, the poverty rate has
remained persistently high—at approximately 81 percent since 2022—due to weak labor-intensive growth. Measured at the US$3 per day
threshold (2021 PPP), this rate is not expected to improve in 2026 or 2027 .

Inequality declined notably between 2014/15 and 2019/20, as the Gini index fell by three points to 50.9. This reduction is largely attributed to the
disproportionate impact of the COVID-19 pandemic and lockdown measures on higher-income households, particularly in urban areas. Urban
residents bore the brunt of containment strategies and mobility restrictions, which severely affected the secondary and tertiary sectors—
dominant in metropolitan economies. Between 2019/20 and 2022, inequality continued to decline, with the Gini index dropping by an additional
1.3 percentage points to 49.6. As in the earlier period, this trend was driven by reduced consumption in urban areas. The Prosperity

Gap highlights the scale of deprivation: household consumption in Mozambique would need to increase by a factor of 24.4—compared to the
global average of 4.8—to reach the international prosperity benchmark of US$28 per day (2021 PPP).
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Poverty at Different Lines

Poverty Line Number of Poor Rate Year

(Thousands) (%)
National Poverty Line 21,430.2 65.0 2022
International Poverty Line ($3.00/day) 26,569.6 81.4 2022
Lower Middle Income Class Poverty Line ($4.20/day) 29,089.9 89.1 2022
Upper Middle Income Class Poverty Line ($8.30/day) 31,440.1 96.3 2022
Multidimensional Poverty Measure 85.0 2022

Group and Multidimensional Poverty

Poverty by Group Poverty Rate (%) Multidimensional Poverty Components (% of Pop.)
Urban population 67.7 Daily income less than US$3.00 per person 814
Rural population 88.5 At least one school-aged child is not enrolled in school 7.8
Males 81.3 No adult has completed primary education 51.1
Females 81.4 - No access to limited-standard drinking water 38.7
0 to 14 years old 86.5 No access to limited-standard sanitation 77 .2
15 to 64 years old 76.7 No access to electricity 64.2
65 and older 76.9

Without education (16+) 88.3

Primary education (16+) 79.7

Secondary education (16+) 56.1

Tertiary/post-secondary education (16+) 237

Note:

N/A denotes a missing/removed value, while N/A* refers to a value which was removed due to having fewer than 30 observations.
The rates in the Poverty by Group table above are shown at the $3.00 international line.
Data for the Poverty by Group table is derived from a 2022 survey and data for the Multidimensional Poverty Components table is derived from a 2022 survey.

Poverty Data & Methodology

Official poverty estimates in Mozambique are produced by the Ministry of Planning and Development (MPD). These estimates rely on data from the Household Budget
Survey (IOF), which is collected by the National Statistics Institute (INE). The government applies the Cost of Basic Needs (CBN) approach to derive 13 distinct poverty
lines tailored to specific agroecological regions. The most recent published official poverty report is based on IOF 2014/15 data. Although microdata from IOF 2019/20
and I0OF 2022 became available in September 2021 and December 2023, respectively, no updated official poverty rates have yet been released. Meanwhile, data
collection for IOF 2025 is currently underway, with microdata expected by December 2026. The latest World Bank Poverty and Equity Assessment Report (PEA) uses
data from IOF 2019/20 and follows a methodology different from the government. In line with the 2018 PEA , which was based on IOF 2014/15 data, the Bank estimated
one poverty line to reflect the cost of the basic needs of the population and the consumption aggregate was adjusted across regions to capture spatial differences in
prices. Poverty estimates have been updated to IOF 2022 using this poverty line, adjusted for inter-temporal price changes.

Harmonization

The numbers presented in this brief are based on the SSAPOV database. SSAPOV is a database of harmonized nationally representative household surveys
managed by Sub-Saharan Team for Statistical Development. It contains more than 100 surveys covering 45 out of the 48 countries in the SSA region. The three
countries not covered in the database are Eritrea, Equatorial Guinea, and Somalia. Terms of use of the data adhere to agreements with the original data producers.
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