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Despite sustained economic growth, albeit modest, in the last decades, Guatemala appears trapped in a vicious cycle of persistently high
poverty and inequality, low productivity, and high labor market informality. This is partly explained by low levels of human capital —Human
Capital Index reached 0.46 in 2020— rooted in chronic underinvestment and weak institutional capacity. In addition, Guatemala is highly

vulnerable to climate events like droughts and extreme temperatures, which disproportionately affect the most disadvantaged populations.

Despite GDP per capita growing at an average rate of 1.5 percent between 2000-2023, higher than the Latin American and the Caribbean (LAC)
average of 1.3 percent, progress in reducing poverty and inequality has been limited. In the last decade, the official national poverty rate fell
modestly from 59.2 percent in 2014 to 56.0 in 2023, largely due to a reduction in rural poverty from 71.8 to 66.4 percent. In contrast, urban
poverty—historically lower than rural poverty—increased slightly by 0.3 pp to 46.7 percent. Around 9.8 million individuals were living in poverty in
Guatemala in 2023— 4.3 million in urban and 5.5 million in rural areas. In comparison, in 2014, 9.5 million people were living in poverty— 3.7
million in urban and 5.8 million in rural areas— representing a rise in the number of poor and urban poor.

In international comparative terms, Guatemala also underperforms. Poverty, under the US$8.3 (2021 PPPs) line, was 47.3 percent in 2023, the
second highest poverty rate in LAC. Inequality remains high, with a Gini coefficient of 0.45, due to significant spatial, racial, and socioeconomic
disparities.

Although it is the primary source of household income, Guatemala’s labor market has not contributed to poverty reduction over the past decade,
unlike remittances and other non-labor income, which have played a more significant role. Jobs are concentrated in industry (24 percent) and
services (50 percent), where productivity has stagnated or declined. As a result, average labor income has fallen by about 4 percent per year
since 2014. Informality is widespread (nearly 60 percent of workers in 2023), and poor job quality is a major challenge (the lowest index in LAC).
Moreover, at 42 percent in 2023, Guatemala has one of the lowest female labor force participation rates in the region.

Chronic poverty, proxied as the intersection of monetary and non-monetary poverty, is also high, with close to 42 percent of the population
classified as chronically poor in 2023. Both structural poverty (when individuals are multidimensionally poor but not monetarily poor) and
transient poverty (temporary poverty driven by short-term fluctuations in consumption) affected around 15 percent of the population. Chronic
poverty is higher in rural areas compared to urban areas (57 percent versus 29 percent) and reaches 62 percent among the Indigenous
Population (IPs), compared to 30 percent among non-IPs.
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Poverty at Different Lines

Poverty Line Number of Poor Rate Year

(Thousands) (%)
National Poverty Line 9,864.4 56.0 2023
International Poverty Line ($3.00/day) 1,751.0 9.7 2023
Lower Middle Income Class Poverty Line ($4.20/day) 3,192.8 17.6 2023
Upper Middle Income Class Poverty Line ($8.30/day) 8,576.2 47.3 2023
Multidimensional Poverty Measure 13.7 2023

Group and Multidimensional Poverty

Poverty by Group Poverty Rate (%) Multidimensional Poverty Components (% of Pop.)
Urban population 37 .4 Daily income less than US$3.00 per person 97
Rural population 58.3 At least one school-aged child is not enrolled in school 12.1
Males 46 .4 No adult has completed primary education 16.7
Females 48 2 - No access to limited-standard drinking water 4.7
0 to 14 years old 58.6 No access to limited-standard sanitation 1.2
15 to 64 years old 41.7 No access to electricity 11.8
65 and older 40.5

Without education (16+) 60.6

Primary education (16+) 50.0

Secondary education (16+) 27.0

Tertiary/post-secondary education (16+) 6.0

Note:

N/A denotes a missing/removed value, while N/A* refers to a value which was removed due to having fewer than 30 observations.
The rates in the Poverty by Group table above are shown at the $8.30 upper-middle income line.
Data for the Poverty by Group table is derived from a 2023 survey and data for the Multidimensional Poverty Components table is derived from a 2023 survey.

Poverty Data & Methodology

Comparable data to measure poverty comes from the Encuesta Nacional de Condiciones de Vida (ENCOVI) collected in 2000, 2006, 2014, and 2023 by the Instituto
Nacional de Estadistica (INE). Guatemala uses a consumption-based methodology to measure monetary poverty, and the national poverty line reflects the cost of a
minimum level of caloric intake (which represents the extreme poverty line) plus the cost of a bundle of non-food basic needs. In 2023, two new poverty lines —one for
urban areas and one for rural areas— were estimated using new caloric requirements and an updated methodology. The new methodology was applied retrospectively
to the historical data to obtain a comparable series over time. The average national poverty line is close to the upper-middle income poverty line (US$8.3), so incidence
under the international and national lines is similar. Following Bolch, Lopez-Calva, and Ortiz-Juarez (2023), in the absence of panel data, chronic, structural, and
transient poverty are proxied using the monetary and multidimensional poverty status of each household.

Harmonization

The numbers presented in the brief are based on the regional data harmonization effort known as the Socio-economic Database for Latin America and the Caribbean
(SEDLAC) - a joint effort of the World Bank and CEDLAS from the National University of La Plata (Argentina). SEDLAC includes 18 countries and more than 300
household surveys since the 80s. Several Caribbean countries have not been included in the SEDLAC project due to lack of data. Since an income-based welfare
aggregate is widely used in the region for official poverty estimates, income-based microdata is used for the Global Monitoring Database (GMD) and Global Poverty
Monitoring. SEDLAC covers demographics, income, employment, and education. Terms of use of the data adhere to agreements with the original data producers.
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