
GHANA
Table 1 2023
Population, million 34.1

GDP, current US$ billion 76.2

GDP per capita, current US$ 2234.2

International poverty rate ($2.15)a 25.2

Lower middle-income poverty rate ($3.65)a 48.8

Upper middle-income poverty rate ($6.85)a 78.5

Gini indexa 43.5

School enrollment, primary (% gross)b 96.5

Life expectancy at birth, yearsb 63.9

Total GHG emissions (mtCO2e) 20.7

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2016), 2017 PPPs.
b/ Most recent WDI value (2022).

Progress toward comprehensive debt re-

structuring and wide-reaching reforms

under the macroeconomic stabilization

program has put Ghana on a path to fis-

cal sustainability. Currency stabilization

and tight monetary policy are gradually

reducing inflation despite lingering

pressures among persistently high food

prices, which strain the purchasing pow-

er of households. To reach Ghana’s eco-

nomic potential, improvements are need-

ed in revenue mobilization, expenditure

management, and growth-enhancing

structural reforms.

Key conditions and
challenges

Ghana has made notable progress
towards economic stabilization, ad-
dressing severe macroeconomic im-
balances that peaked in 2022. The na-
tion experienced a surge in public
debt due to fiscal responses to ex-
ternal shocks, losing access to inter-
national financial markets, and which
led to debt distress, declining inter-
national reserves, and rising infla-
tion. To combat these issues, Ghana
implemented significant macroeco-
nomic policy adjustments, including
comprehensive debt restructuring and
fiscal consolidation. Sustaining the re-
covery will require continued progress
in tax policy, revenue administration,
public financial management reforms,
and structural reforms in the energy
and cocoa sectors. The government’s
program is supported by an IMF Ex-
tended Credit Facility (approved in
May 2023) and the World Bank’s De-
velopment Policy Operations.
Poverty in Ghana had been declining
since the 1990s, but the COVID-19
pandemic marked an inflection point
and poverty has been rising since 2020.
Weak economic growth, constrained
government spending, and high in-
flation, especially among food prices,
have eroded living standards, pushing
more people into poverty and at risk
of food insecurity.

Recent developments

GDP growth in the first half of 2024 exceed-
ed expectations at 5.9 percent, up from 2.8
percentin2023H1.Industry(8.1percenty-o-
y), led by a strong rebound in the oil and gas
sector, drove the expansion. Agriculture
grew by 5.1 percent, with notable improve-
ments in crop production (despite signifi-
cantcontraction incocoa), while theservices
sector grew by 4.5 percent, down from the 6
percent in 2023H1, with slower growth in al-
mostall servicessub-sectors.
Tight monetary policy and stable exchange
rates tamed high inflation in 2023, from
a peak of 54.1 percent in December 2022
to 23.2 percent in December 2023. Howev-
er, disinflation slowed in 2024, with infla-
tion at 20.4 percent y-o-y in August, due
to higher food prices and renewed pres-
sures on the Ghana cedi which depreciated
by 18.6 percent against the US Dollar in
2024H1, compared to 5.8 percent in the
previous six months.
The current account was in surplus in the
firsthalfof2024, risingto1.5percentofGDP,
from 1.1 percent in 2023H1. This reflects ro-
bust remittance flows, spurred by Fintech
reforms,andreducedinterestpaymentsdue
to the external debt service suspension.
Gross international reserves increased from
US$5.9 billion (2.7 months of import cover)
in December 2023 to US$6.9 billion (3.1
months of import cover) in June 2024, sup-
ported by an improved trade surplus and
foreignexchange inflowsfrommultilateral.
The January-June 2024 fiscal outturn was
favorable, with the primary deficit on
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FIGURE 2 Ghana / Actual and projected poverty rates and
real GDP per capita
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target at 0.2 percent of GDP and the overall
deficit lower than planned. Total revenue
and grants slightly underperformed at 7.1
percent of GDP, due to lower oil and gas
receipts. However, total expenditure was
9.6 percent of GDP, below the mid-year
target, owing to capital spending cuts and
lower interest expenditure. In June, Ghana
concluded debt negotiations with its offi-
cial creditors to restructure US$5.4 billion
of bilateral debt and reached a preliminary
deal with bondholders to restructure
US$13 billion in Eurobond debt.
The banking sector demonstrated re-
silience after the 2023 domestic debt ex-
change, with banking assets growing by
33.3 percent in the first half of 2024. Cap-
ital adequacy ratios remained stable at
14.3 percent with regulatory reliefs and
improved to 10.6 percent without them,
up from 7.4 percent the previous year.
However, the non-performing loan ratio
worsened to 24.1 percent from 18.7. For
full recovery, continued profit growth, re-
capitalization, and stringent credit stan-
dards are vital.
High inflation and tepid economic growth
have worsened household welfare. An es-
timated 29.5 percent of the population
lived in extreme poverty (measured at the

international poverty line of US$2.15 per
day) in 2023, up 3.1 percentage points from
the previous year. At the Lower-Middle In-
come Country (LMIC) poverty line of
US$3.65 per day, 54.7 percent of the popu-
lation was considered poor in 2023.

Outlook

Growth projections for 2024 are revised
upwards to 4 percent, balancing the
strong first-half performance against the
tight fiscal and monetary policy environ-
ment, elevated interest rates that dampen
private consumption and investment, and
drought conditions affecting agricultural
production—assuming losses are partial-
ly mitigated by the government emer-
gency response. Over the medium term,
growth is expected to strengthen as sta-
bilization solidifies and reforms take ef-
fect. By 2026, growth should accelerate to
around 5 percent, supported by stronger
non-extractive sector performance, espe-
cially in agriculture and services, and fa-
vorable conditions in extractive indus-
tries, including small-scale gold mining
and new oil reserves.

The fiscal deficit forecast for 2024 is revised
down to 4.2 percent of GDP, reflecting
nominal GDP adjustments and robust con-
solidation efforts. Over the medium term,
the government plans to broaden the tax
base and improve compliance by strength-
ening the regulatory framework and dig-
italizing service delivery. Amendments to
the Fiscal Responsibility Act and the estab-
lishment of a Fiscal Council should further
strengthen fiscal discipline.
Poverty rates are expected to rise until
2026, peaking in 2025 at 31.5 percent—lev-
els last seen in the late-2000s—before dip-
ping to 30.6 percent. At the LMIC line,
rates may hit 55.1 percent by 2026. This
trend correlates with limited growth in
services and agriculture, sectors where
many poor and vulnerable households
work, and increasing prices surpassing in-
come growth for the poorest.
The outlook faces multiple risks, including
the drought impact, commodity price
volatility, exchange rate uncertainties,
high domestic financing needs, and poten-
tial pre-election policy shifts, while energy
sector shortfalls threaten fiscal consolida-
tion. Delays in implementing structural re-
forms under the IMF program could also
erode international creditor confidence.

TABLE 2 Ghana / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2021 2022 2023 2024e 2025f 2026f
Real GDP growth, at constant market prices 5.1 3.8 2.9 4.0 4.2 4.9

Private consumption 0.8 4.8 4.6 4.9 5.0 5.7
Government consumption 82.1 -31.7 -8.0 -0.4 -2.5 0.9
Gross fixed capital investment 4.5 28.6 3.9 3.0 5.5 2.6
Exports, goods and services 69.1 9.6 5.8 4.1 4.4 5.6
Imports, goods and services 113.8 13.8 6.3 3.6 5.0 4.0

Real GDP growth, at constant factor prices 5.4 3.7 2.9 4.0 4.2 4.9
Agriculture 8.5 4.2 4.5 2.3 4.2 4.9
Industry -0.5 0.6 -1.2 4.3 3.5 3.4
Services 9.4 6.2 5.5 4.5 4.9 5.9

Inflation (consumer price index) 10.0 31.5 40.3 23.2 11.5 8.0

Current account balance (% of GDP) -3.7 -2.3 -1.4 -2.5 -2.0 -2.0
Net foreign direct investment inflow (% of GDP) 2.0 2.0 1.7 2.0 3.0 2.1

Fiscal balance (% of GDP)a -11.4 -11.0 -3.5 -4.2 -3.8 -3.1
Revenues (% of GDP) 15.3 15.6 16.0 17.3 17.9 18.4

Debt (% of GDP)a,b 76.7 88.7 86.1 82.4 79.4 76.0

Primary balance (% of GDP)a -4.1 -3.6 0.6 0.5 1.5 1.5

International poverty rate ($2.15 in 2017 PPP)c,d 24.5 26.4 29.4 30.8 31.5 30.6

Lower middle-income poverty rate ($3.65 in 2017 PPP)c,d 46.6 49.7 54.7 56.0 56.8 55.1

Upper middle-income poverty rate ($6.85 in 2017 PPP)c,d 76.5 78.8 82.6 82.5 83.1 82.0

GHG emissions growth (mtCO2e) 11.8 10.8 8.7 4.1 3.5 4.1
Energy related GHG emissions (% of total) 131.2 123.8 117.9 117.2 116.1 115.0

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Fiscal and debt forecasts do not factor in the impact of the ongoing Debt Restructuring (DR) as the process is yet to conclude.
b/ Starting from 2022, public debt numbers include, in addition to central government debt, explicitly guaranteed (and certain implicitly guaranteed) SOE debt, cocobills issued
by Cocobod, and reconciled domestic arrears to suppliers.
c/ Calculations based on 2016-GLSS-VII. Actual data: 2016. Nowcast: 2017-2023. Forecasts are from 2024 to 2026.
d/ Projections using microsimulation methodology.
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