Public Disclosure Authorized

Public Disclosure Authorized

Poverty & Equity Brief

October 2025

UKRAINE

Poverty and inequality remain elevated in Ukraine during the fourth year of Russia’s invasion. In 2024, the poverty rate was estimated at 37.0
percent, based on microsimulations and the average Actual Subsistence Minimum poverty line. This figure is consistent with estimates from two
independent surveys conducted in 2023, highlighting the substantial rise in national poverty rates since 2022. For comparison, the official
poverty rate in 2020 was 23.2 percent.

Income-based inequality has also increased markedly. The Gini coefficient rose from 0.25 in 2021 to 0.44 in 2024 and further increased in 2025.
Rising inequality since 2024 has been driven primarily by uneven growth in wage income across household income groups: average real wage
income increased among wealthier households, while it declined for lower-income households. Furthermore, a reduction in the real value of
pensions—a vital source of income for poorer households—has contributed to the widening gap.

The profile and needs of vulnerable groups, including Internally Displaced People (IDPs), veterans, and individuals with disabilities resulting
from the current circumstances, are also evolving. Approximately one-quarter of households have at least one member who is an IDP, a veteran,
or has a disability, all of whom are considered vulnerable in this context. Notably, one-tenth of households include at least one member who has
become disabled due to injuries directly related to the ongoing events. Evidence suggests that these vulnerable groups face barriers to entering
the labor market and experience gaps in access to basic services, which may further exacerbate their challenges over time.
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Poverty at Different Lines

Poverty Line Number of Poor Rate Year

(Thousands) (%)
National Poverty Line 10,256.2 23.2 2020
International Poverty Line ($3.00/day) 15.1 0.0 2020
Lower Middle Income Class Poverty Line ($4.20/day) 102.3 0.2 2020
Upper Middle Income Class Poverty Line ($8.30/day) 5,040.8 11.3 2020
Multidimensional Poverty Measure 1.7 2020

Group and Multidimensional Poverty

Poverty by Group Poverty Rate (%) Multidimensional Poverty Components (% of Pop.)
Urban population 10.1 Daily income less than US$3.00 per person N/A
Rural population 13.5 At least one school-aged child is not enrolled in school N/A
Males 10.7 No adult has completed primary education 1.6
Females 11.8 - No access to limited-standard drinking water 0
0 to 14 years old N/A No access to limited-standard sanitation 12.4
15 to 64 years old N/A No access to electricity 0
65 and older N/A
Without education (16+) N/A
Primary education (16+) N/A
Secondary education (16+) N/A
Tertiary/post-secondary education (16+) N/A

Note:

N/A denotes a missing/removed value, while N/A* refers to a value which was removed due to having fewer than 30 observations.
The rates in the Poverty by Group table above are shown at the $8.30 upper-middle income line.
Data for the Poverty by Group table is derived from a 2020 survey and data for the Multidimensional Poverty Components table is derived from a 2020 survey.

Poverty Data & Methodology

The current international poverty line of $3.00 per person per day in 2021 PPPs, used by the World Bank to measure extreme poverty globally, has been derived as the
median of harmonized national poverty lines of low-income countries. In addition to the international poverty line, the World Bank uses two higher poverty lines to
measure and monitor poverty in countries with a low incidence of extreme poverty. These higher lines, namely $4.20 and $8.30 in 2021 PPPs, are derived as the
median values of national poverty lines of lower and upper middle-income countries, respectively.

The national poverty estimates in Ukraine are produced by the State Statistics Service of Ukraine (UkrStat) based on the Household Living Conditions Survey (HLCS).
Official poverty rates are published as the share of the total population residing in households with monthly incomes per adult equivalent below the statutory
Subsistence Minimum (SM) or Actual Subsistence Minimum (ASM) poverty lines. The last official HLCS was collected in 2021. The World Bank reported simulated
poverty rates in 2023 and 2024, based on micro-simulations using data from the 2020 HLCS and the Listening to Ukraine (L2ZUKR) phone surveys.

Harmonization

The numbers presented in this brief are based on the ECAPOV database. The ECAPOV micro database was established in 1998 to support a regional poverty report.
The database is managed and harmonized by the Europe and Central Asia Team for Statistical Development (ECATSD). ECAPOV includes 29 countries, with an
average of 8 surveys per country. Recently, EU-SILC data for EU countries, received from Eurostat, have been added to the collection. Each survey in ECAPOV is
organized into 6 modules following the Global Monitoring Database (GMD) harmonization guidelines, including the construction of the welfare aggregate which is used
for Global Poverty Monitoring. Terms of use of the data adhere to agreements with the original data producers.
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