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SEYCHELLES

Seychelles has made notable strides in reducing poverty. In 2018, the national poverty rate stood at 25.3 percent, a significant decline from 38.3
percent in 2013. Using the upper middle-income poverty line of $8.30 per day (2021 PPP), the poverty rate is estimated at 7.4 percent in 2025.
This positive trend has been largely supported by the service sector, despite a moderation in tourism.

Inequality is characterized by a relatively low Gini coefficient of 0.32 as of 2018. The Prosperity Gap, which measures the average shortfall in
income from a global prosperity threshold of $28 per day, is estimated at 1.7. This indicates that, on average, incomes would need to increase
by a factor of only 1.7 to bring all Seychellois to the global prosperity standard.

Despite extreme poverty being nearly eradicated, the country faces ongoing socioeconomic challenges. While employment is low overall at
about 3 percent, youth unemployment exceeds four times the national rate, reaching 13 percent in the first quarter of 2025 (up from 8.2 percent
in late 2024 ). Additionally, challenges such as substance abuse, teenage pregnancy, the vulnerabilities of single female parents, and declining
educational outcomes undermine long-term economic sustainability and impact household welfare. The country also faces structural challenges
related to geographic dispersion, remoteness, and vulnerability to climate shocks. Concentration of economic activity in a few sectors and heavy
dependence on imports leaves the economy vulnerable to external factors, such as changes in international travel demand and volatility in food,
fuel, and freight prices. Although redistributive spending linked to the election year and public infrastructure investment in preparation for major
events, including the FIFA Beach Soccer World Cup and the Indian Ocean Youth and Sport Commission Games, are expected to provide an
economic boost heightened geopolitical and trade policy, uncertainty may weigh on tourism, trade, and investment. Poverty (measured at $8.3
per day, 2021 PPP) is projected to hover around 7 percent.
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Poverty at Different Lines

Poverty Line Number of Poor Rate Year

(Thousands) (%)
National Poverty Line 24.5 25.3 2018
International Poverty Line ($3.00/day) 0.7 0.7 2018
Lower Middle Income Class Poverty Line ($4.20/day) 1.4 1.4 2018
Upper Middle Income Class Poverty Line ($8.30/day) 8.2 8.4 2018
Multidimensional Poverty Measure 1.0 2018

Group and Multidimensional Poverty

Poverty by Group Poverty Rate (%) Multidimensional Poverty Components (% of Pop.)
Urban population N/A Daily income less than US$3.00 per person 0.7
Rural population N/A At least one school-aged child is not enrolled in school N/A
Males 8.8 No adult has completed primary education 04
Females 80 - No access to limited-standard drinking water 55
0 to 14 years old 13.2 No access to limited-standard sanitation 0.2
15 to 64 years old 7.8 No access to electricity 0
65 and older 27
Without education (16+) 32
Primary education (16+) 4.8
Secondary education (16+) 8.1
Tertiary/post-secondary education (16+) 7.1

Note:

N/A denotes a missing/removed value, while N/A* refers to a value which was removed due to having fewer than 30 observations.
The rates in the Poverty by Group table above are shown at the $8.30 upper-middle income line.
Data for the Poverty by Group table is derived from a 2018 survey and data for the Multidimensional Poverty Components table is derived from a 2018 survey.

Poverty Data & Methodology

The 2018 Household Budget Survey (HBS), conducted by the Seychelles National Bureau of Statistics, represented an improvement over previous rounds although it
was constrained by limited subregional representation. Poverty and inequality analysis relied on monthly income per adult equivalent as the welfare indicator,
incorporating employment income, private and public transfers, property income, and imputed rent. Using the Cost of Basic Needs methodology, the 2018 poverty line
was established at SCR 4,376 (USD 343.2) per adult equivalent per month.

A new HBS was completed in August 2025, and it introduced several methodological improvements. It adopted Computer-Assisted Personal Interviewing (CAPI) to
enhance data accuracy and efficiency, and its revised sampling frame allows for district-level representation. These innovations are expected to generate more granular
insights into household welfare and support better-targeted policy interventions.

Harmonization

The numbers presented in this brief are based on the SSAPOV database. SSAPOV is a database of harmonized nationally representative household surveys
managed by Sub-Saharan Team for Statistical Development. It contains more than 100 surveys covering 45 out of the 48 countries in the SSA region. The three
countries not covered in the database are Eritrea, Equatorial Guinea, and Somalia. Terms of use of the data adhere to agreements with the original data producers.
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