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SOMALIA

Poverty in Somalia remains severe and widespread. In 2022, 54 percent of the population lived below the national poverty line, with lower rates
in urban areas compared to rural and nomadic communities. The national poverty gap stood at 20 percent, meaning the poor consumed, on
average, $150 less than the annual poverty threshold of $752 per person. Over one-fifth of Somalis faced extreme poverty, with total
consumption below the food poverty line. From 2017 to 2022, poverty levels remained stagnant, reflecting stagnant GDP per capita. However,
the country experienced multiple shocks during this period, suggesting some resilience has prevented poverty from worsening.

There are geographic differences in poverty rates. Central regions face the highest rates, reaching 87 percent, while over three-quarters of the
nomadic population live in poverty. In contrast, northern regions generally have lower poverty rates. Between 2017 and 2022, rural and nomadic
poverty increased, while urban poverty remained stable. Conflict and climate shocks have driven significant migration into cities, making
Somalia highly urbanized for its income level. However, this influx strains already limited services and urban labor markets. Many displaced
households settle in IDP camps, where poverty rates remain high. As a result, Somalia has extremely low primary school enrollment and weak
human capital. Additionally, high unemployment and economic inactivity persist, as labor supply far exceeds demand, leading to one of the
lowest labor force participation rates in the region.

Nowcasting of national poverty estimates, based on projected private consumption growth, suggests poverty will reduce by roughly a
percentage point each year through to 2027. Somalia's food security improved in 2023 and 2024 due to favorable weather, but the suppressed
rains forecasted for early 2025 could negatively impact vulnerable households, potentially increasing poverty. The country's reliance on climate
conditions underscores its ongoing economic fragility. In addition, the removal of humanitarian aid will likely also negatively impact future poverty
reduction.
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Poverty at Different Lines

Poverty Line Number of Poor Rate Year
(Thousands) (%)
National Poverty Line 17,801.9 54 .4 2022

Group and Multidimensional Poverty

Poverty by Group Poverty Rate (%) Multidimensional Poverty Components (% of Pop.)
Urban population N/A Daily income less than US$2.15 per person N/A
Rural population N/A At least one school-aged child is not enrolled in school N/A
Males N/A No adult has completed primary education N/A
Females N/A No access to limited-standard drinking water N/A
0 to 14 years old N/A No access to limited-standard sanitation N/A
15 to 64 years old N/A No access to electricity N/A
65 and older N/A

Without education (16+) N/A

Primary education (16+) N/A

Secondary education (16+) N/A

Tertiary/post-secondary education (16+) N/A

Note:

N/A denotes a missing/removed value, while N/A* refers to a value which was removed due to having fewer than 30 observations.

Poverty Data & Methodology

Somalia’s latest official poverty estimates are based on the 2022 Somalia Integrated Household Budget Survey (SIHBS). The prior survey, the Somali High-Frequency
Survey completed in 2017, is not comparable due to differences in the consumption data collection. Comparable 2017 poverty estimates are computed based on the
SWIFT methodology. The official national poverty line was set in 2022. The official poverty line, which was $754 per person per year in 2022, was based on a
consumption bundle adequate for meeting basic consumption needs (cost of basic needs approach). The food component of this consumption bundle is anchored to a
recommended caloric intake of 2,200 calories. The non-food component reflects the typical spending patterns needed to satisfy non-food essentials in the country. A
single national poverty line is produced for all areas of the country. The SIHBS microdata is publicly available on the Somali National Data Archive (SoNADA).
International poverty rates are not included due to the 2017 PPPs producing an unrealistically low international poverty rate relatively to Somalia's GDP per capita. The
team is exploring potential solutions.

Harmonization

The numbers presented in this brief are based on the SSAPOV database. SSAPOV is a database of harmonized nationally representative household surveys
managed by Sub-Saharan Team for Statistical Development. It contains more than 100 surveys covering 45 out of the 48 countries in the SSA region. The three
countries not covered in the database are Eritrea, Equatorial Guinea, and Somalia. Terms of use of the data adhere to agreements with the original data producers.
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