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According to official figures, poverty declined over the past two years, reversing the increase observed between 2019 and 2023. From 2023 to
2025, the share of households living below the national poverty line decreased by 4.7 percentage points to 22.5 percent. Extreme poverty
initially rose from 8.8 to 9.1 percent in 2024 before falling to 7.7 percent in 2025. Overall poverty returned to its pre-pandemic level in 2025 for
the first time, while extreme poverty remained nearly twice as high. Inequality continues to be among the lowest in the region, with the Gini index
at 38.8 in 2025, remaining below the high inequality threshold (Gini index at 40) for nearly a decade.

Despite these improvements, disparities across regions and groups persist. Rural poverty stood at 24.8 percent, compared with 21.1 percent in
urban areas. Education gaps are also pronounced: 26.3 percent of households headed by individuals without secondary education were poor,
compared with 5.6 percent among those with higher education. Similarly, households with children under six years old experienced an official
poverty rate of 31.7 percent, nearly twice that of households without young children (19.8 percent). In addition, around four out of ten poor
households are also multidimensionally poor, rising to one in two among poor rural households.

Labor market outcomes remain a key constraint to further poverty reduction. There is sizable gender gap in labor force participation of about 29
percentage points against women, which increases among the poor. Among the employed, while 49.0 percent of poor are employed, the share
increases to 69.6 percent for the non-poor. Jobs are more likely to be of lower quality, with informality affecting 90.8 percent of poor workers and
58.6 percent of the non-poor. These disadvantages translate into disparities in earnings: average labor income among the poor was USD 367
(2021 PPP), less than half the USD 954 earned by the non-poor.

Non-labor income in turn plays an important role in supporting poor households, accounting for around one-third of their income. Remittances,
which have played an important role in poverty reduction, reached a historic high in 2025, and grew 19 percent from 2024. Moreover, among
poor recipient households, remittances accounted for 81.9 percent of non-labor income in urban areas and 87.3 percent in rural areas. In
contrast, public transfers accounted for only 0.4 and 1.1 percent, respectively, consistent with historically slow growth in social spending and
limited coverage of cash transfers.

As highlighted in the 2024 Poverty and Equity Assessment, sustaining poverty reduction will require stronger labor markets and greater access
to quality employment. Expanding opportunities for women and rural workers, alongside investments in education and skills, can help raise labor
earnings and foster more inclusive growth. Adaptive social protection also remains important to protect vulnerable households from shocks.
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Poverty at Different Lines

Poverty Line Number of Poor Rate Year

(Thousands) (%)
National Poverty Line 1,546.9 22.5 2025
International Poverty Line ($3.00/day) 292.6 4.6 2023
Lower Middle Income Class Poverty Line ($4.20/day) 542.8 8.6 2023
Upper Middle Income Class Poverty Line ($8.30/day) 1,889.4 29.9 2023
Multidimensional Poverty Measure 6.2 2023

Group and Multidimensional Poverty

Poverty by Group Poverty Rate (%) Multidimensional Poverty Components (% of Pop.)
Urban population 23.6 Daily income less than US$3.00 per person 4.6
Rural population 40 .1 At least one school-aged child is not enrolled in school 2.3
Males 297 No adult has completed primary education 24 .3
Females 30.2 - No access to limited-standard drinking water 2.5
0 to 14 years old 42.9 No access to limited-standard sanitation 95
15 to 64 years old 26.3 No access to electricity 1.5
65 and older 25 1

Without education (16+) 40.8

Primary education (16+) 31.2

Secondary education (16+) 21.0

Tertiary/post-secondary education (16+) 74

Note:

N/A denotes a missing/removed value, while N/A* refers to a value which was removed due to having fewer than 30 observations.
The rates in the Poverty by Group table above are shown at the $8.30 upper-middle income line.
Data for the Poverty by Group table is derived from a 2023 survey and data for the Multidimensional Poverty Components table is derived from a 2023 survey.

Poverty Data & Methodology

Official poverty estimates in El Salvador are produced by National Office of Statistics and Census (ONEC, for its Spanish acronym), ascribed to the Central Bank. The
estimates are based on data from the yearly Household Survey of Multiple Purposes (EHPM) and use an income-based approach to estimate poverty.

The country uses the Cost of Basic Needs method for the official poverty estimates, reporting two estimates: (i) extreme poverty (the cost of a basic consumption
basket), and (ii) moderate poverty (the cost of an extended consumption basket, equal to twice the value of the basic consumption basket). Complementarily, the World
Bank calculates the household per capita income per day and measures it against the poverty lines of $3.00, $4.20 and $8.30, that reflect the poverty lines of low-
income, lower-middle-income, and upper-middle-income countries in 2021 prices. The most recent official monetary numbers in El Salvador correspond to 2025. The
latest harmonized poverty numbers correspond to 2025 (preliminary data).

Harmonization

The numbers presented in the brief are based on the regional data harmonization effort known as the Socio-economic Database for Latin America and the Caribbean
(SEDLAC) - a joint effort of the World Bank and CEDLAS from the National University of La Plata (Argentina). SEDLAC includes 18 countries and more than 300
household surveys since the 80s. Several Caribbean countries have not been included in the SEDLAC project due to lack of data. Since an income-based welfare
aggregate is widely used in the region for official poverty estimates, income-based microdata is used for the Global Monitoring Database (GMD) and Global Poverty
Monitoring. SEDLAC covers demographics, income, employment, and education. Terms of use of the data adhere to agreements with the original data producers.
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