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Bangladesh has achieved robust growth and social progress since 2010, but recent macroeconomic pressures have slowed momentum and
heightened risks. Growth slowed to 4.0 percent in FY25, and poverty at the international $3.0 line (2021 PPP) is projected to rise to 8.9 percent,
with nearly 1.2 million more people at risk of falling into poverty. Labor market conditions weakened as the employment ratio fell to 56.7 percent
in 2024, with job losses sharpest in services.

These pressures follow more than a decade of gains. Between 2010 and 2022, real GDP grew by 6.6 percent annually, nearly doubling GDP per
capita and reducing poverty at the extreme national poverty line (lower) from 12.2 to 5.6 percent and at the absolute national poverty line (upper)
from 37.1 to 18.7 percent. Multidimensional poverty also declined from 46.8 to 21.3 percent, alongside improvements in health, education,
sanitation, and electricity access. Yet 36 percent of the population remain vulnerable to poverty, and nearly one in three face heightened climate
risks.

Rural Bangladesh saw faster poverty reduction, but poverty is still six points higher than in urban areas. Urban poverty declined more slowly,
while inequality widened and structural challenges persisted, including congestion, weak job creation, and poor service quality.Labor income
drove more than half of poverty reduction, but momentum weakened more recently as job quality declined. Between 2010 and 2016, poverty
reduction was industry-led; from 2016 to 2022, it became agriculture-led, with young women filling two-thirds of new agricultural jobs, often in
low-paying roles earning half as much as men. In 2022, youth unemployment remained high, with young women at 18 percent and young men
rising from 11 to 13 percent. Social assistance supported 5 percent of poverty reduction, but targeting gaps remain. Migration cushioned
households, with domestic remittances contributing 1.3 points and international remittances nearly 2 points, together accounting for about 3.3
percentage points of poverty reduction.
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Poverty at Different Lines

Poverty Line Number of Poor Rate Year

(Thousands) (%)
National Poverty Line 30,884.7 18.7 2022
International Poverty Line ($3.00/day) 10,009.1 5.9 2022
Lower Middle Income Class Poverty Line ($4.20/day) 34,652.3 20.5 2022
Upper Middle Income Class Poverty Line ($8.30/day) 121,103.6 71.5 2022
Multidimensional Poverty Measure 7.4 2022

Group and Multidimensional Poverty

Poverty by Group Poverty Rate (%) Multidimensional Poverty Components (% of Pop.)
Urban population 16.1 Daily consumption less than US$3.00 per person 59
Rural population 22 4 At least one school-aged child is not enrolled in school 6.7
Males 20.5 No adult has completed primary education 95
Females 204 - No access to limited-standard drinking water 20
0 to 14 years old 256 No access to limited-standard sanitation 27.5
15 to 64 years old 18.3 No access to electricity 24
65 and older 19.8

Without education (16+) 26.8

Primary education (16+) 227

Secondary education (16+) 14.6

Tertiary/post-secondary education (16+) 6.2

Note:

N/A denotes a missing/removed value, while N/A* refers to a value which was removed due to having fewer than 30 observations.
The rates in the Poverty by Group table above are shown at the $4.20 lower-middle income line.
Data for the Poverty by Group table is derived from a 2022 survey and data for the Multidimensional Poverty Components table is derived from a 2022 survey.

Poverty Data & Methodology

Household expenditure data is collected through the nationally representative Household Income Expenditure Survey (HIES), conducted every five years, with the 2022
round being the fifth. Before 2000, the BBS used a smaller Household Expenditure Survey to monitor poverty. Official 2022 poverty estimates were released in April
2022. A household's poverty status is assessed using per capita consumption calculated as the sum of all food and non-food expenditures (except for taxes and fees,
weddings, and interest and insurance expenses) and rent. Poverty lines vary across domains to account for spatial differences in the cost of purchasing basic needs.
BBS improved 2022 HIES by selecting quality enumerators, conducting residential training, introducing Computer Assisted Personal Interviewing, and adopting the
Classification of Individual Consumption by Purpose, which increased the number of food and non-food items. Weighing scales and strict diary collection improved data
quality. To ensure comparability in previous rounds, a survey-to-survey imputation method was applied, adjusting poverty lines based on food prices and inflation.
International poverty estimates use the global poverty lines and official consumption aggregate without accounting for spatial price differences.

Harmonization

The numbers in this report are based on SARMD. The South Asia Micro Database (SARMD) is a regional database of socio-economic indicators established in 2014
and managed by the SAR Data and Stats Team. It includes household surveys covering 8 countries. It follows the Global Monitoring Database (GMD) Harmonization
guidelines, including the construction of the welfare aggregate which is used for the Global Poverty Monitoring. Terms of use of the data adhere to agreements with the
original data producers.
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