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ARGENTINA

Official poverty fell from 31.6 percent in the first half of 2025 to 28.2 percent in the second half, the lowest rate since 2018, while extreme
poverty stood at 6.3 percent. The decline was driven by disinflation and a partial recovery in real wages, particularly among informal workers.
Signs of reversal emerged in early 2026, consistent with renewed inflationary pressures and deteriorating labor market conditions.

Poverty is sharply concentrated among children and youth and declines steadily with age. In the second half of 2025, the official poverty rate
was 41.3 percent among children under 14, compared with 32.6 percent among those aged 15-29, 24.6 percent among adults aged 30-64, and
9.7 percent among people aged 65 and older. Poverty is also substantially higher among adults who have not completed secondary education,
underscoring the close association between human capital deficits and income vulnerability. Some non-monetary deprivations persist, 8 percent
of people live in inadequate housing, 14.1 percent lack adequate sanitation, and 9.4 percent live in homes located in flood-prone areas.

Income distribution deteriorated in the first quarter of 2026. The Gini coefficient rose to 0.442, up from 0.435 in the first quarter of 2025 and
0.427 in the fourth quarter of 2025. This reflects a growing divergence between capital-intensive and labor-intensive sectors. Export-oriented
industries, including hydrocarbons, mining, and agro-industry, have expanded under the current reform program but account for only around 3
percent of formal employment, limiting their distributional impact. By contrast, manufacturing, construction, and retail, which together represent
roughly 40 percent of total employment, have shed jobs as domestic demand contracted and import competition increased. The geographic
concentration is significant: according to official data, only two provinces, Neuquén and Rio Negro, generated net formal private employment
since December 2023. The remaining 22 provinces recorded net job losses over the same period.

In this context, unemployment rose to 7.9 percent in the second quarter of 2026, while the employment rate fell to 45 percent and labor force
participation remained broadly stable at 48.9 percent. This suggests that higher unemployment reflects weaker labor demand rather than
increased labor force participation. Informality reached 45 percent, up 2 percentage points from the fourth quarter of 2025, while
underemployment stood at 11.5 percent. Formal private sector employment fell by approximately 250,000 jobs between November 2023 and
April 2026, although growth in self-employment partially offset these losses. The Universal Child Allowance covers approximately 4.1 million
children, with beneficiary numbers remaining broadly stable. In the context of renewed inflation and rising informality, the benefit levels keeping
pace with prices is a key determinant of welfare for the most vulnerable households.
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Poverty at Different Lines

Poverty Line Number of Poor Rate Year

(Thousands) (%)
National Poverty Line 8,474 .1 28.2 2025
International Poverty Line ($3.00/day) 281.8 1.0 2024
Lower Middle Income Class Poverty Line ($4.20/day) 807.2 2.8 2024
Upper Middle Income Class Poverty Line ($8.30/day) 4,439.8 15.2 2024
Multidimensional Poverty Measure 1.0 2024

Group and Multidimensional Poverty

Poverty by Group Poverty Rate (%) Multidimensional Poverty Components (% of Pop.)
Urban population 15.2 Daily income less than US$3.00 per person 1.0
Rural population N/A At least one school-aged child is not enrolled in school 0.7
Males 14.7 No adult has completed primary education 1.0
Females 15.7 - No access to limited-standard drinking water 04
0 to 14 years old 25.3 No access to limited-standard sanitation 05
15 to 64 years old 14.0 No access to electricity 0
65 and older 3.1
Without education (16+) 19.6
Primary education (16+) 18.3
Secondary education (16+) 15.0
Tertiary/post-secondary education (16+) 4.7

Note:

N/A denotes a missing/removed value, while N/A* refers to a value which was removed due to having fewer than 30 observations.
The rates in the Poverty by Group table above are shown at the $8.30 upper-middle income line.
Data for the Poverty by Group table is derived from a 2024 survey and data for the Multidimensional Poverty Components table is derived from a 2024 survey.

Poverty Data & Methodology

Since 1988, Argentina's National Statistical Office (INDEC) has produced official poverty estimates using income data from the Encuesta Permanente de Hogares
(EPH), which covers the 31 largest urban areas, representing 62 percent of the population. In 2016, new regional poverty lines were introduced, based on the 1997/98
and 2004/05 Household Expenditure Surveys and adjusted periodically for inflation. The official poverty methodology uses adult equivalences to account for differing
caloric needs by gender and age. World Bank poverty estimates are based on a harmonized version of the EPH, with all monetary measures converted to 2017 PPP
U.S. dollars. Private inflation estimates are used from 2007 to 2015, with official data thereafter. Due to differences in poverty lines and income aggregation, official and
international poverty rates are not directly comparable and may show varying trends. The International Poverty Line is suitable for cross-country comparisons, while the
national methodology is better for country-specific analyses. Additionally, the Multidimensional Poverty Measure (MPM) incorporates education and access to basic
infrastructure, anchored to the low-income poverty line.

Harmonization

The numbers presented in the brief are based on the regional data harmonization effort known as the Socio-economic Database for Latin America and the Caribbean
(SEDLAC) - a joint effort of the World Bank and CEDLAS from the National University of La Plata (Argentina). SEDLAC includes 18 countries and more than 300
household surveys since the 80s. Several Caribbean countries have not been included in the SEDLAC project due to lack of data. Since an income-based welfare
aggregate is widely used in the region for official poverty estimates, income-based microdata is used for the Global Monitoring Database (GMD) and Global Poverty
Monitoring. SEDLAC covers demographics, income, employment, and education. Terms of use of the data adhere to agreements with the original data producers.
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