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The poverty rate in Argentina, measured by the official poverty line, increased sharply from 42 percent in the second half of 2023 to 53 percent
in the first half of 2024, amidst the initial effects of comprehensive stabilization measures launched in December 2023. Targeted transfers, most
notably the expanded Universal Child Allowance and Food Support, helped mitigate the impact on households with children. As inflation receded
and economic activity gradually strengthened, poverty declined to 38 percent by the second half of 2024 and to 32 percent by mid-2025. The
rebound in real wages has been central to this improvement; yet labor market conditions remain fragile.

Unemployment rose by 1.5 percentage points in Q1 2025 to 7.9 percent -the highest level since 2021- and remained nearly unchanged in Q2
2025 at 7.6 percent, amid uneven sectoral dynamics. Registered employment declined in the first semester of 2025 relative to the same period
in 2024, with many workers shifting to precarious self-employment and informal jobs. In the first quarter of 2025, the rate of informality was 36.3
percent among wage earners and 61.3 percent among the self-employed workers. Private sector job creation has been concentrated in only
eight provinces, while 16 recorded declines, underscoring regional disparities in the recovery. Structural reforms in pensions and labor markets
could help catalyze investment and employment, but sustained progress hinges on addressing persistent productivity constraints.

In terms of non-monetary deprivation, about one in ten Argentines lived in households with at least one unmet basic need in 2022, though the
burden was uneven. Urban areas were more affected by overcrowding, while dispersed rural areas showed the greatest deficits in housing
quality, sanitation, and education.

Comparable international metrics point to a similar trend in welfare. The most recent estimates show that 16.4 percent of Argentina’s population
lived below the international poverty line for upper-middle-income countries (US$8.30/day, PPP 2021) in 2023, declining to 15.2 percent in 2024.
This threshold is broadly consistent with Argentina’s official extreme poverty line, while the national poverty line is closer to US$15/day, PPP
2021.

The income distribution has improved modestly. The Gini coefficient for per capita family income declined from 0.47 in Q1 2024 to 0.43 in Q1
2025. Real incomes rose between late 2023 and early 2025, with the largest gains seen among the poorest four deciles and the richest two.
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Poverty at Different Lines

Poverty Line Number of Poor Rate Year

(Thousands) (%)
National Poverty Line 11,411.5 38.1 2024
International Poverty Line ($3.00/day) 281.8 1.0 2024
Lower Middle Income Class Poverty Line ($4.20/day) 807.2 2.8 2024
Upper Middle Income Class Poverty Line ($8.30/day) 4,439.8 15.2 2024
Multidimensional Poverty Measure 1.0 2024

Group and Multidimensional Poverty

Poverty by Group Poverty Rate (%) Multidimensional Poverty Components (% of Pop.)
Urban population 15.2 Daily income less than US$3.00 per person 1.0
Rural population N/A At least one school-aged child is not enrolled in school 0.7
Males 14.7 No adult has completed primary education 1.0
Females 15.7 - No access to limited-standard drinking water 04
0 to 14 years old 25.3 No access to limited-standard sanitation 0.5
15 to 64 years old 14.0 No access to electricity 0
65 and older 3.1
Without education (16+) 19.6
Primary education (16+) 18.3
Secondary education (16+) 15.0
Tertiary/post-secondary education (16+) 4.7

Note:

N/A denotes a missing/removed value, while N/A* refers to a value which was removed due to having fewer than 30 observations.
The rates in the Poverty by Group table above are shown at the $8.30 upper-middle income line.
Data for the Poverty by Group table is derived from a 2024 survey and data for the Multidimensional Poverty Components table is derived from a 2024 survey.

Poverty Data & Methodology

Since 1988, Argentina's National Statistical Office (INDEC) has produced official poverty estimates using income data from the Encuesta Permanente de Hogares
(EPH), which covers the 31 largest urban areas, representing 62 percent of the population. In 2016, new regional poverty lines were introduced, based on the 1997/98
and 2004/05 Household Expenditure Surveys and adjusted periodically for inflation. The official poverty methodology uses adult equivalences to account for differing
caloric needs by gender and age. World Bank poverty estimates are based on a harmonized version of the EPH, with all monetary measures converted to 2017 PPP
U.S. dollars. Private inflation estimates are used from 2007 to 2015, with official data thereafter. Due to differences in poverty lines and income aggregation, official and
international poverty rates are not directly comparable and may show varying trends. The International Poverty Line is suitable for cross-country comparisons, while the
national methodology is better for country-specific analyses. Additionally, the Multidimensional Poverty Measure (MPM) incorporates education and access to basic
infrastructure, anchored to the low-income poverty line.

Harmonization

The numbers presented in the brief are based on the regional data harmonization effort known as the Socio-economic Database for Latin America and the Caribbean
(SEDLAC) - a joint effort of the World Bank and CEDLAS from the National University of La Plata (Argentina). SEDLAC includes 18 countries and more than 300
household surveys since the 80s. Several Caribbean countries have not been included in the SEDLAC project due to lack of data. Since an income-based welfare
aggregate is widely used in the region for official poverty estimates, income-based microdata is used for the Global Monitoring Database (GMD) and Global Poverty
Monitoring. SEDLAC covers demographics, income, employment, and education. Terms of use of the data adhere to agreements with the original data producers.
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