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Preface

The Sri Lanka Development Update (SLDU) has two main aims. First, it
reports on key developments over the past 12 months in Sri Lanka’s
economy, places these in longer term and global contexts, and
updates the outlook for Sri Lanka's economy. Second, the SLDU
provides a more in-depth examination of selected economic and
policy issues. It is intended for a wide audience, including
policymakers, business leaders, financial market participants, think
tanks, non-governmental organizations and the community of
analysts and professionals interested in Sri Lanka's evolving
economy.

The SLDU was prepared by a team consisting of Shruti Lakhtakia
(Economist, Economic Policy Department (EP)) and Udabhiruni
Atapattu (Research Analyst, EP), with inputs from Richard Walker
(Senior Economist, EP), Anthony Obeyesekere (Senior Economist, EP),
Tatsiana Kliatskova (Senior Financial Sector Economist, Finance,
Competitiveness and Innovation (FCI)), Niroshi Perera (Analyst, FCI),
Namoos Zaheer (Senior Financial Sector Specialist, FCI), Marta
Schoch (Economist, Distributional Impact of Policies (DIP)), Jaime
Estuardo Fernandez Romero (Data Scientist, DECDA), Utz Johann
Pape (Lead Economist, DIP), Nandini Krishnan (Lead Economist, DIP),
and Tiloka de Silva (Consultant, DIP).
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The team thanks Sebastian Eckardt (Regional Practice Director,
Prosperity, South Asia Region), David Sislen (Division Director for
Maldives, Nepal and Sri Lanka), Gevorg Sargsyan (Country Manager,
Maldives and Sri Lanka), Shabih Ali Mohib (Practice Manager, EP),
Ximena del Carpio (Practice Manager, DIP), and Arvind Nair (Lead
Country Economist, EP) for their guidance and comments on the
report. Tracey Ann Plunkett and Yasindu Amarasinghe provided
administration support. Ruwani Rajapakse was responsible for the
layout, design, typesetting, and printing. Buddhi Feelixge and Samitha
Senadheera led external outreach efforts. For questions, please
contact: infosrilanka@worldbank.org.

The report is based on published data available on or before March
29, 2026.
Photo Credits:

Cover: Nazly Ahmed; Context: Ruwan Walpola;
Recent Developments and Outlook: Thilina Kaluthotage
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This report, additional material and previous reports can be found at:
www.worldbank.org/sldu

Previous editions:

October 2025: Better Spending for All

April 2025: Staying on Track

October 2024: Opening Up to the Future

April 2024: Bridge to Recovery

October 2023: Mobilizing Tax Revenue for a Brighter Future

April 2023: Time to Reset

October 2022: Protecting the Poor and Vulnerable in Time of a Crisis
April 2021: The Economic and Poverty Impact of COVID-19

February 2019: Demographic Change in Sri Lanka

June 2018: More and better jobs for an upper middle-income country
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Key messages

1 The economic recovery remains strong, with growth and fiscal balances
exceeding expectations, robust financial and external buffers, and key economic
sectors resilient to the impacts of Cyclone Ditwah.

2 However, socio-economic indicators remain weak, and households are highly
vulnerable with limited capacity to absorb additional shocks.

3 Medium-term growth and poverty prospects hinge on continued macro stability,
the successful implementation of growth-enhancing structural reforms, and the
pace and scale of post-Ditwah reconstruction.

4 Downside risks remain high, particularly from the impact of the conflict in the
Middle East, which has already disrupted normal economic activity and could
further dampen growth and amplify stress on the external position.







Recovery from the crisis

The economy started recovering in
2024, following the severe economic
crisis in 2022.

Following the crisis, the government
initiated a reform program to restore
macroeconomic stability and address
macro-fiscal-financial weaknesses.
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The crisis was triggered by balance of
payments issues and macroeconomic
imbalances, resulting in a rapid depletion
of reserves and a sovereign debt default.

Reforms implemented during 2022-2024
included cost-reflective utility pricing,
phasing out of monetary financing,
introduction of new revenue measures, and
measures to strengthen the financial sector.
Domestic debt restructuring was completed,
and new legislation on anti-corruption was
introduced.
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Recovery from the crisis

As a result, the economy stabilized mid-2023, and began recovering in 2024:

Real GDP grew by 5 percent (y-o0-y)
Headline inflation turned deflationary,’ reaching -1.7 percent (y-o-y)

Usable reserves grew (USS4.7 billion in December 2024 from USS500 million in
December 2022)

The rupee appreciated by 9.7 percent (y-o-y) in 2024, after depreciating by 81.2 percent
during 2022

Public debt-to-GDP fell (103.1 percent at end-2024 from 119.2 percent at end-2022)

1 Driven by repeated downward adjustments in utility prices (including petroleum, electricity, and water), better supply conditions, lower global oil prices, an appreciating rupee, and the phase
out of monetary financing.

10
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Impact of Cyclone Ditwah

Figure 1: Sectoral shares of total damages and losses On November 28, 2025, Sri Lanka was struck by Cyc|one
® Transport @® Commerce and Industry Ditwah, which:
Agricult d food syst Housi d settl t ’
o Envionment o imgation Flooded 20 percent of the country’s landmass,
Other triggering over 1,800 landslides.

Impacted close to 2.2 million people, resulting in
over 600 fatalities.

Caused extensive damage to crops, livestock,
infrastructure, productive assets, and livelihoods.

The cyclone resulted in an estimated USS2 billion in
physical damages and USS$1.3 billion in economic losses,
with total recovery and reconstruction needs estimated
at USS3.4 billion (3.1 percent of 2025 GDP) over 3 years.

Recovery needs are concentrated in both geography and
sector, with the central province and transport sector
accounting for the largest share, respectively.

Source: Forthcoming Post Disaster Needs Assessment — Cyclone Ditwah, Sri Lanka
Note: The overall slide uses preliminary results of the Post Disaster Needs Assessment, and may be subject
to change. Other includes the total damages and losses to energy, WASH, education, tourism, disaster risk
reduction, health, and governance.
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Despite the cyclone, the economic recovery continued...

Figure 2: Growth in 2025 was driven by industry and services Real GDP expanded by 5 percent (y-o-y) in 2025 in a
Agriculture ® Transportation and warehousing broad-based manner, supported by higher disposable
Other industries @® Nettaxes . . IR . .
® Othor cervices —_ Overall growth incomes and be.tter availability qf credit and other inputs.
® Construction Industrial rebound continued (7.8 percent, y-o-y),

driven by increased government-funded
construction projects, growth in textile exports,
and F&B manufacturing.

Services grew steadily (3.3 percent, y-0-y),
supported by the recovery in financial services
and the increase in tourism.

Agricultural growth (1.4 percent, y-o-y) was
mainly driven by coconut production, supported
by better availability of inputs.

Household consumption and investment spending
boosted expenditure, as inflation remained benign,
private credit expanded, and wages continued to recover.

Source: Department of Census and Statistics, World Bank calculations

Note: 2025 values are provisional. The main contributors to "Other industry" are F&B manufacturing, textiles,

chemical and metal products, and mining. The largest contributors to "Other services" are accommodation

and F&B services, IT, real estate, and financial services 13
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...and high frequency indicators reflect
the expansion in industry and services

Figure 3: The PMI remained broadly in expansionary territory

o

/I~

”

Services

Manufacturing

\'2

Source: Central Bank of Sri Lanka, World Bank calculations

High frequency indicators reflected the uptick in activity
in industry and services:

The PMI for manufacturing, services, and
construction, indicated an expansion in activity
for most of 2025.

Cement consumption increased by 11.7
percent (y-o-y) in 2025, reflecting the pickup in
construction.

Port services increased, reflecting higher
domestic demand, transshipment volumes, and
global trade activity. Container handling at the
Port of Colombo increased by 6.5 percent
(y-o-y) to a record high.

Vehicle registrations increased by 386.6
percent (y-o-y), following the relaxation of
personal vehicle import restrictions in February
2025.

14
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Inflation picked up gradually over the year
but remained well below target...

Figure 4: Core inflation remained above headline inflation Headline inflation, as measured by the Colombo
Consumer Price Index, returned to positive territory in
August 2025. This reflects the upward revision of
electricity tariffs implemented in June 2025, alongside
favorable base effects.

. e After turning positive, the pickup in headline inflation
_ / pleohole has been gradual, reaching 1.6 percent (y-o-y) in

inflation February 2026. Although food inflation increased in the
: immediate aftermath of the cyclone, prices stabilized
within a few weeks.

I In contrast, core inflation picked up throughout 2025,
reflecting improved underlying demand conditions.? It
rose to 2.7 percent by December, before easing slightly
by February 2026.

Source: Department of Census and Statistics, World Bank calculations 2 Core inflation excludes the more volatile prices of items like food and energy, which are included
in headline inflation.

15
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...allowing the central bank to maintain an
accommodative monetary policy stance

Figure 5: Reserve money grew during the year

Source: Central Bank of Sri Lanka

Note: Reserve money, or the Monetary Base or High-Powered Money, includes currency held by the
public and licensed commercial banks (LCBs), and LCBs’ and government agencies’ deposits with the
Central Bank

The slow convergence of inflation to the 5 percent
target supported the accommodative monetary policy
stance adopted since mid-2023. The OPR was reduced
by 25 bps to 7.75 percent in May 2025—a cumulative
reduction of 825 bps since 2023.

The reduced policy rate, together with surplus
domestic liquidity from net FX purchases by the
central bank, led to a broad downward trend in market
interest rates during the year. In tandem, the primary
market yields of T-bills across all maturities also fell.

Higher domestic liquidity and local currency

circulation also contributed to an increase in reserve
money (16.7 percent, y-o-y) during the year.

16
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Private credit increased, but flow
to the real economy was limited...

Figure 6: Private credit increased, but remains below pre-crisis levels

® Net credit to government by CBSL ® Net credit to government by
Net credit to SOEs commercial banks
@® Net credit to the private sector — Net credit to the private sector

as a percent of GDP (RHS)

Source: Central Bank of Sri Lanka
Note: Only includes credit granted by commercial banks

Private sector credit growth increased sharply, reaching
25.2 percent (y-0-y) in 2025. The pickup was supported by
declining interest rates, increasing demand for credit,
stronger economic activity, and the resumption of vehicle
imports.

A large share of the credit increase stems from household
debt (housing finance, car leasing and pawning), as well
as from construction finance (which accounted for 19
percent of the credit increase).

However, private credit as a share of GDP remains below
pre-crisis levels, and gains are not equally distributed
across the private sector, with a growing gap for SMEs.

Net credit to the public sector declined marginally (y-o-y),
driven by partial repayments by key public corporations.

17



...and the banking sector saw
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improvements in stability and performance

Figure 7: Interest rates remained elevated

Average Weighted
New Deposit Rate

I I I Ilnterest Rate SpreadI

Source: Central Bank of Sri Lanka, World Bank calculations

While the banking sector’s stability and performance
strengthened during Q3 2025, credit intermediation
towards productive investments remains a challenge.
Capital adequacy improved marginally, amidst ample
liquidity. Profitability improved, and ROE rose, supported
in part by high lending interest margins and a rebound in
sovereign investments. However, the advances to deposit
ratio remains below its pre-crisis average (66.9 percent in
Q3 2025 vs 81 percent in Q1 2022), signaling subdued
risk appetite for lending. Interest spreads remained
persistently high despite policy rate cuts, limiting the
pass-through of lower borrowing costs to the real sector.

The non-bank financial sector showed signs of recovery,
amidst strong motor vehicle demand. NPLs declined
notably (both in value and as a percentage of total loans),
falling from double-digit levels in 2023 to 6.8 percent in
Q3 2025. However, the sector is still missing capital

adequacy requirements and undergoing consolidation.
18
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Although the merchandise trade deficit widened...

Figure 8: Vehicles drove the growth in imports

® Investment and unclassified imports Vehicles

@® Other intermediate goods — Total merchandise import growth
Fuel

® Other consumer goods

Source: Central Bank of Sri Lanka, World Bank calculations
Note: 2025 values are provisional

The merchandise trade deficit widened by 30.2 percent
(y-o-y), as imports outpaced exports.

Imports grew by 14 percent (y-o-y) to US$21.5 billion in
2025, driven primarily by motor vehicle imports (which
rose to USS2 billion, including a record USS$1.6 billion of
personal vehicles), and other consumer goods, amidst
growing demand and better credit conditions. In
contrast, fuel imports in 2025 declined, due to lower
global oil prices and higher renewable energy
generation.

Exports remained resilient, expanding by 6.3 percent

(y-o-y) to a record high of US$13.6 billion, despite the
20 percent US tariff imposed on merchandise exports
in August 2025 (down from 44 percent announced in

April). Export growth was led by agricultural products,
textiles, and food and beverages.

19
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...services exports and remittances
anchored the current account surplus...

Figure 9: Remittances reached record highs

Source: Central Bank of Sri Lanka, World Bank calculations
Note: 2025 values are provisional

The current account remained in surplus for the third
consecutive year, reaching 1.6 percent of GDP in 2025
(43.8 percent growth, y-o-y).

The services trade balance expanded by 7.9 percent
(y-o-y), due to higher sea transport exports (reflecting
increased transshipment volumes) and professional
consulting services. In contrast, tourism earnings
remained below pre-crisis levels, despite record-high
arrivals.

Remittances grew by 22.7 percent (y-o-y) to record
levels of USS$8.1 billion, reflecting elevated post-crisis
migration—particularly a growing stock of skilled
migrant workers.3

3 The sharp increase in remittances is partly driven by the inclusion of additional post-cyclone
inflows recorded under remittances.

20
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...however, reserve accumulation
was slow during the year

Figure 10: Usable reserves increased to a 5-year high

Official
usable
reserves

Net FX

purchases -

by CBSL
(RHS)

Source: Central Bank of Sri Lanka, World Bank calculations

Despite the current account surplus, reserve
accumulation was slow during the year, due to high
external debt service payments (USS$3.8 billion in
2025), lower FX purchases by the central bank (38.2
percent decline y-0-y), and slower disbursements by
development partners. However, reserve accumulation
picked up in December, and gross usable reserves
increased to USS$5.4 billion by end-2025 (the highest
level since end-2020).

Following a cumulative appreciation of 19.4 percent
during 2022-24, the rupee depreciated by 6 percent
(y-0-y) in 2025, as higher external debt service
payments and increased imports weighed on the
currency.

21
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Fiscal buffers hit record highs...

Figure 11: Primary balance was more than double the target The primary balance is estimated to have Strengthened
) to 5.4 percent of GDP in 2025e, far exceeding the budget
Zf;i'n diture target of 2.3 percent. Revenue overperformance,
- ~—— prudently managed recurrent expenditure, and weak

capital budget execution together contributed to the fiscal
Totalrevenue  buffers reaching historic highs.

\ and grants

Primary
balance

Source: Central Bank of Sri Lanka, Department of Census and Statistics, World Bank calculations
Note: 2025 values are provisional

22
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and capital budget under-execution...

Figure 12: The interest bill declined notably

Source: Central Bank of Sri Lanka, World Bank calculations

Tax revenues overperformed for the second consecutive
year and increased to 15.4 percent of GDP in 2025e¢, from
12.3 percent of GDP in 2024, driven by higher revenue from
imports, including motor vehicles and other consumer
goods, and higher domestic consumption.

Total expenditure decreased from 20.4 to 19 percent of
GDP between 2024 and 2025e. Primary expenditure
increased, driven by a higher wage bill from public sector
recruitments and salary increases, alongside higher transfer
payments and capital spending towards the year-end, linked
to post-cyclone fiscal measures (despite continued capital
under-execution relative to the budget). However, this was
more than offset by a lower interest bill, reflecting lower
domestic interest rates and debt restructuring.

As aresult, the overall deficit reduced from 6.8 to 2.3
percent of GDP between 2024 and 2025e. The deficit was

primarily financed domestically.
23
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Debt indicators improved...

Figure 13: Total PPG debt trended downwards The share of PPG debt declined to 96.4 percent of GDP in
® Foreign debt — Total PPG debt 2025e, driven by the improved primary balance and strong
® Domestic debt economic recovery. While the T-bill stock reduced sharply from

~13 to ~10 percent of GDP between 2024 and 2025, gross
financing needs are estimated to have increased due to higher
amortization payments.

Bond yields declined across the curve. Yields on MLBs declined
by around 200 bps on average in 2025, reflecting improved
macro fundamentals, credit upgrades, and stronger
frontier-market sentiment. Local-currency bond yields also fell
by 70-100 bps. In December 2025, Sri Lanka issued USS$50
million domestic dollar bonds—the first post-default foreign
currency denominated instrument.

Debt restructuring is nearly complete:
Final bilateral agreements having been signed with
Saudi Arabia, Japan, India, France, Hungary, Germany,
Denmark and the UK.
SriLankan Airlines debt was also successfully
restructured in March 2026.

Source: Central Bank of Sri Lanka, World Bank calculations
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Poverty is declining, but welfare
recovery remains fragile...

Figure 14: Poverty is estimated to remain well above pre-crisis levels in the Poverty is estimated to be 22.1 percent (at US$4,20
medium-term per person per day, PPP) in 2025. However, monetary

deprivation is likely to remain above pre-crisis levels in
Poverty rate (US$8.30 the medium term.

per person per day, PPP)
— The economic recovery has been unable to reverse
crisis induced welfare losses.

33 percent of households experienced
moderate or severe food insecurity in 2025 -
almost triple 2019 levels — reflecting risky
coping strategies during the crisis.*

e e ooy Real wages have increased in both the public
and private sectors but remain below pre-crisis
levels.

LFP, including FLFP, has yet to recover to its
2019 level, with sharper contractions in urban
areas.

Source: World Bank calculations 41EPRI, 2026

25
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... and vulnerable communities
remain exposed to shocks

Figure 15: Rising energy prices will further hit the poor

Source: World Bank calculations based on 2019 HIES
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Vulnerability and exposure to shocks overlap. Lagging
regions in Northern and Eastern provinces and the
interior hill country, where poverty exceeds the national
average, were among the hardest hit by the cyclone,
reinforcing spatial inequities.
» Estate areas face significantly higher
deprivation, including higher food insecurity (55
percent in estate areas vs 33 percent nationally).

26
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... and vulnerable communities
remain exposed to shocks

Figure 15: Rising energy prices will further hit the poor Strengthening social protection in estate areas and
) closing gaps in Northern districts can better protect the
most vulnerable.

7 Aswesuma coverage increased from 10 to 52
percent of households (2019 — 2025) in the
estate sector.

» Coverage remains lower in Northern (30 percent)
and North-Central (25.3 percent) provinces,
indicating a need for temporary safety net
expansion.

»  Ensuring adequate, well-targeted cash transfers
requires balancing coverage and benefit levels,
especially as new shocks, e.g., higher energy
prices, may increase needs.

Source: World Bank calculations based on 2019 HIES
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Despite being hit by external shocks in 2026,

medium-term growth prospects are improving...
I O 7 O T

Real GDP growth, at constant market prices’ -2.0
Private consumption -1.9 4.0 4.7 3.9 4.2 4.4
Government consumption -5.4 -1.8 0.5 1.7 0.2 -1.9
Gross fixed capital investment -7.4 19.1 13.6 6.7 4.0 3.7
Exports, goods and services 13.2 12.5 54 4.1 49 5.2
Imports, goods and services 8.9 22.5 11.2 7.3 4.5 3.8
Real GDP growth, at constant factor prices -2.3 4.6 4.4 3.6 3.8 3.9
Agriculture 0.1 0.6 1.4 0.8 1.1 1.3
Industry -9.2 11.1 7.8 5.2 5.8 6.1
Services 0.5 2.4 3.3 3.1 3.2 3.2
Employment rate (% of working-age population, 15 years+) 46.8 47.3 47.3 47.3 47.3 47.3
Inflation (consumer price index) 17.4 1.2 -0.5 5.4 4.4 4.1
Current account balance (% of GDP) 1.7 1.2 1.6 -0.3 0.5 0.6
Net foreign direct investment inflow (% of GDP) 0.8 0.7 0.9 0.6 0.7 0.7
Fiscal balance (% of GDP) -8.3 -6.8 -2.3 -2.9 -1.9 -1.6
Revenues (% of GDP) 11.2 13.6 16.7 16.6 16.7 16.7
Debt (% of GDP)? 104.2 95.4 95.0 88.0 83.9 79.8
Primary balance (% of GDP)3 0.6 2.2 5.4 3.9 4.2 4.3
International poverty rate ($3.00 in 2021 PPP)* 10.8 9.3 7.9 6.9 6.5 6.2
Lower middle-income poverty rate ($4.20 in 2021 PPP)4 27.6 25.0 22.1 20.1 19.5 18.9
Upper middle-income poverty rate ($8.30 in 2021 PPP)4 71.1 69.3 66.7 65.4 64.5 63.4
GHG emissions growth (mtCO2e) -3.8 4.4 6.3 6.9 7.0 5.9

Source: World Bank, Poverty and Economic Policy Global Departments, Emissions data sourced from CAIT and OECD

Notes: e= estimate, f=forecast. Data in annual percent changes unless indicated otherwise

TComponents of GDP by expenditure for 2022-2025 are estimates, as the data published on March 17t2026, by authorities only included GDP by production.
2The series used central government debt figures.

3The primary balance excludes interest payments received.

4Calculations based on SAR-POV harmonization, using 2019-HIES. Actual Data: 2019. Nowcast: 2020-2025. Forecasts are from 2026 to 2028. 29
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...the economy is expected to continue to recover
and build buffers, albeit at a slower pace...

In 2026, the economy is projected to grow at 3.6 percent (y-o-y), driven by investment, and post-cyclone
reconstruction activity.

Inflation is projected to exceed the central bank’s 5 percent target in 2026, driven by higher commodity prices,
before gradually converging to around 4 percent in the medium term.

Poverty (measured at US$4.20 per person per day, PPP) is projected to decline to 20.1 percent in 2026, but the
pace of poverty reduction is expected to reduce in the medium term.

The current account is expected to record a small deficit during the year, driven by higher commaodity prices.

Despite additional budgetary spending on reconstruction, primary surpluses are projected to persist, driven by
robust indirect revenue collection and prudently managed expenditure.
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...as the downside risks from the
conflict in the Middle East remain high...

A prolonged conflict in the Middle East and continued trade uncertainty could worsen the growth and poverty
outlook further, due to higher inflation, disruptions in supply of critical inputs (including potential fuel and
fertilizer shortages), dampened construction activity, and lower global growth. Further, higher oil prices, weaker
remittances, tourism, export demand, and investments could amplify stress on the external position.

The government has taken proactive measures to manage spillovers from the conflict, including a QR-based fuel
rationing system with weekly quotas by vehicle type and an additional midweek holiday for the public sector
(excluding essential services). While the continued demand-management measures are helpful from a
stabilization perspective, they are likely to weigh on economic activity. Multiple oversight committees have been
established to monitor economy-wide and sector-specific impacts of the conflict.

More generally, fiscal and external outcomes remain contingent on developments in the Middle East. The
timing, scale, and sequencing of the government’s reconstruction program could also be impacted.

However, cyclone-related reconstruction presents potential upside for growth. Careful prioritization and phasing

of investments in line with the economy’s absorptive capacity is critical to manage undue fiscal and external
stress.
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...and will require appropriate, flexible,
and proactive policy responses

While the passthrough of global oil prices to consumers is needed to support continued macro stability, better
and broader targeting of social protection schemes can help ease pressure, particularly for the most poor and
vulnerable households. Continued prudent fiscal policy is critical to maintaining a fiscally sustainable path.

Monetary policy needs to remain agile to manage the impact of commodity price shocks on inflation, while the
flexible exchange rate can help absorb external volatility.

While Sri Lanka has already implemented measures such as fuel rationing and additional public sector holidays,
the rollout of additional energy demand management measures (such as promoting work-from-home
arrangements, public transport, car sharing, and more efficient driving practices, etc.) could be considered
temporarily.
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...and specific structural policies are needed
to further boost medium-term growth

Unlocking long-term growth will require faster advancement of structural reforms including;

Investment & Trade Commission Act — a unified and simpler investment law can reduce BOI registration approval
times by 30—50 percent, increase FDI by 1-2 percent of GDP, and accelerate export-led growth.

New Customs Law — container movement in and out of Sri Lanka is about 40-60 percent more expensive and time
consuming than in India. A more modern, streamlined, and high-performing customs administration is needed to
reduce operational inefficiencies and improve trade facilitation to support growth.

Implementation of the National Tariff Policy — phasing out CESS and PAL would reduce the country’s simple average
total import duties from over 18 percent, among the highest in the region, to around 10 percent.

Public Commercial Enterprise Management Act — stronger management of public enterprises can cut fiscal risks by
up to 1-2 percent of GDP, improve SOE performance, and free scarce resources required for growth.

New Employment Law (s) — new legislation can help create formal jobs by reducing hiring disincentives such as high
redundancy costs (about 3-4 years of wages and amongst the highest in the world) and improve FLFP beyond the
current 33.9 percent.

Rescue, Rehabilitation & Insolvency Act — the new insolvency law can speed up the resolution of bad debts
(estimated at about USS500 million), reduce total NPLs (currently at about 11.2 percent of total loans and advances
for the banking sector), and help restore credit to productive firms, particularly SMEs.
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List of abbreviations

BOI
bps
F&B
CBSL
FDI
FLFP
FX
GDP
LFP
MLBs
NIM
NPLs
OPR
PAL
PPG
PPP
PMI

Board of Investment
Basis Points

Food and Beverage
Central Bank of Sri Lanka
Foreign Direct Investment
Female Labor Force Participation
Foreign Exchange

Gross Domestic Product
Labor Force Participation
Macro-Linked Bonds

Net Interest Margin
Non-Performing Loans

Overnight Policy Rate

Ports and Airport Development Levy

Public and Publicly Guaranteed
Purchasing Power Parity

Purchasing Managers' Index

ROE
SMEs
SOEs
T-bill
US
y-0-y

&

Return on Equity

Small and Medium Enterprises
State-Owned Enterprises
Treasury Bill

United States

year-on-year
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