
NIGERIA
Table 1 2023
Population, million 225.5

GDP, current US$ billion 363.6

GDP per capita, current US$ 1612.6

International poverty rate ($2.15)a 30.9

Lower middle-income poverty rate ($3.65)a 63.5

Upper middle-income poverty rate ($6.85)a 90.8

Gini indexa 35.1

School enrollment, primary (% gross)b 86.7

Life expectancy at birth, yearsb 53.6

Total GHG emissions (mtCO2e) 397.6

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2018), 2017 PPPs.
b/ Most recent WDI value (2022).

Nigeria has undertaken difficult but nec-

essary reforms to turn around its develop-

ment trajectory after policy missteps and

multiple shocks which have deepened and

broadened poverty. Positive results are

beginning to show. Inflation is decreasing

after reaching a peak high, the fiscal posi-

tion is improving, and foreign exchange

reserves have steadily grown. To main-

tain momentum, Nigeria must contain

inflation, boost non-oil revenues, and

avoid deficit monetization to support

growth and fiscal stability.

Key conditions and
challenges

Nigeria's economic outlook has improved
due to recent macroeconomic reforms,
but overcoming structural barriers is es-
sential to drive faster and more inclusive
growth. Maintaining momentum on re-
forms is crucial. Authorities have followed
through on their commitment to stop mon-
etizing the deficit and are implementing
measures to increase non-oil tax revenues.
The Central Bank of Nigeria (CBN) is
maintaining a tighter monetary policy and
a unified, market-driven exchange rate.
Given increased poverty together with
worsening food insecurity partly driven by
high food inflation, the Government is
rolling out temporary, targeted cash trans-
fers aimed at supporting 15 million recip-
ients and their families through NGN
75,000 in three tranches (directly benefiting
over 67 million Nigerians).
While macro stabilization is essential and
currently underway, by itself it is in-
sufficient to enable Nigeria to reach its
growth potential. Sustained efforts and
the establishment of a credible track
record are necessary to achieve sustained
progress. Economic growth has struggled
to keep pace with population growth,
contributing to poverty exacerbated by
double-digit inflation. Measures such as
monetary tightening, exchange rate flex-
ibility, and revenue-driven fiscal adjust-
ments are rebuilding confidence in the
coherence and sustainability of policies,

creating a more favorable environment
for business expansion and job creation.
However, for Nigeria to achieve faster
and sustained progress, it must also ad-
dress structural constraints that impede
inclusive growth, including weak gover-
nance, poor infrastructure, limited access
to electricity and connectivity, insecuri-
ty, significant trade restrictions, and poor
human development outcomes.

Recent developments

Growth slowed from 3.3 percent in 2022
to 2.9 percent in 2023, due to weak crude
oil production, policy missteps including
currency demonetization in Q1-2023, and
spillovers from 2022 floods. In H1-2024
growth was modest at 2.9 percent. Ser-
vices, especially financial and telecommu-
nications, continue to drive growth. The
oil sector also contributed to growth al-
though production remains significantly
below potential.
With rising inflation, the CBN raised the
monetary policy rate by 850 basis points
between February and September 2024, in-
creased the cash reserve ratio from 32.5 to
50 percent, conducted open market opera-
tions, and halted deficit financing. Year-on-
year inflation thus declined from 33.4 per-
cent in July 2024 to 32.15 percent in Au-
gust. However, labor incomes have not
kept pace, pushing an additional 14 mil-
lion Nigerians into poverty in 2024. An es-
timated 47 percent of Nigerians now live in
poverty (or below the international pover-
ty line of US$2.15 2017 PPP).

FIGURE 1 Nigeria / Oil price, exports, government
revenues, and real GDP growth
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FIGURE 2 Nigeria / Real GDP growth and sectoral
contributions to real GDP growth

-2

-1

0

1

2

3

4

5

2021 2022 2023 2024f 2025f 2026f

Agriculture Oil Industry
Non-oil Industry Services
GDP (factor prices)

Percent

Sources: Nigerian National Bureau of Statistics and World Bank.

MPO Oct 241

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed

P
ub

lic
 D

is
cl

os
ur

e 
A

ut
ho

riz
ed



The Federal Government's fiscal deficit
narrowed from 6.2 percent of GDP in
H1-2023 to 4.4 percent in H1-2024 dri-
ven by higher non-oil revenues due
to the removal of implicit foreign ex-
change subsidies and reforms enhancing
revenue transparency and accountability
from Government Owned Enterprises
and Ministries, Departments and Agen-
cies. Revenue growth was accompanied
by restrained expenditures. Despite this,
public and publicly guaranteed debt is
projected to rise from 49 percent of GDP
in 2023 to 51 percent in 2024 due to FX
unification which affects external debt
valuation. However, public debt levels
remain sustainable, though susceptible
to shocks.
The current account surplus increased to
1.7 percent of GDP in 2023 and rose to 5.8
percent in Q1-2024 due to lower petrole-
um and non-petroleum products imports.
Financial account balance improved in
2023 and may further increase in 2024,
driven by stronger foreign direct and
portfolio investments. Gross reserves in-
creased from US$32.9 bn end-2023 to
US$36.3 bn in August 2024.

Outlook

GDP growth is expected to increase to 3.7
percent by 2026 with a 2.1 percent pop-
ulation growth, highlighting the need for
significantly higher per capita growth to
boost living standards. Agricultural out-
put is estimated to steadily pick up. Oil
production should increase towards year-
end. Non-oil industrial sector may experi-
ence modest yet steady growth, with on-
going structural challenges. Growth is es-
timated to be driven by services. Despite
the September petrol hike, disinflation is
projected in coming years averaging 18.1
percent in 2026 due to monetary tighten-
ing. Consequently, poverty is estimated at
52 percent in 2026. Reforms to protect the
poorest against inflation and boost liveli-
hoods through more productive work are
key for Nigerians to escape poverty. A
tight monetary stance while avoiding re-
liance on ways and means remains crucial
for moderating inflation.
A positive fiscal outlook is anticipated if the
government implements its ambitious tax

reforms, controls inefficient expenditures,
and adopts a plan to gradually phase out the
implicit gasoline subsidy. This also relies on
avoiding a return to multiple exchange rate
regimes and sector-specific implicit subsi-
dies. The fiscal deficit is estimated to narrow
to 3.7 percent of GDP in 2026 with an im-
proveddebt trajectory.
A current account surplus is projected at
3.0 percent in 2026. While oil export rev-
enues are anticipated to decline due to
lower global prices and pledged crude oil
obligations, rising non-oil exports from a
more competitive exchange rate and re-
duced oil imports from increased domestic
refining, are expected to partially offset
this. Remittances are projected to return
to their 2020 levels, helped by the unified,
market-reflective FX rate.
A slower-than-expected disinflation could
worsen food insecurity, while adverse
weather may reduce agricultural output,
increase food prices, and exacerbate pover-
ty. Increasing non-oil revenues and safe-
guarding oil revenues is important. Avoid-
ing deficit monetization will help rebuild
confidence, manage inflation, and reduce
borrowing costs.

TABLE 2 Nigeria / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2021 2022 2023 2024e 2025f 2026f
Real GDP growth, at constant market prices 3.6 3.3 2.9 3.3 3.5 3.7

Real GDP growth, at constant factor prices 3.4 3.1 2.7 3.3 3.4 3.6
Agriculture 2.1 1.9 1.1 1.5 1.9 2.2
Industry -0.5 -4.6 0.7 0.9 2.5 2.7
Services 5.6 6.7 4.2 4.9 4.4 4.5

Inflation (consumer price index) 17.0 18.8 24.7 31.7 23.5 18.1

Current account balance (% of GDP) -0.8 0.7 1.7 4.5 3.6 3.0
Net foreign direct investment inflow (% of GDP) -1.2 0.1 -0.6 -1.2 -1.2 -1.0

Fiscal balance (% of GDP) -6.6 -4.6 -5.3 -4.3 -4.5 -3.7
Revenues (% of GDP) 6.7 6.8 7.6 10.5 10.3 11.2
Debt (% of GDP) 38.8 40.3 49.1 51.1 49.9 48.6
Primary balance (% of GDP) -3.9 -1.6 -1.8 -0.3 -0.6 -0.2

International poverty rate ($2.15 in 2017 PPP)a,b 35.6 37.1 41.4 47.2 50.7 52.5

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 67.2 68.7 72.1 76.2 78.2 79.0

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 91.1 92.0 92.8 94.0 94.5 94.4

GHG emissions growth (mtCO2e) 1.4 2.1 2.2 3.2 2.2 2.9
Energy related GHG emissions (% of total) 37.5 38.3 38.6 39.3 39.5 40.0

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2018-LSS. Actual data: 2018. Nowcast: 2019-2023. Forecasts are from 2024 to 2026.
b/ Projections using microsimulation methodology.
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