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At the national level, the incidence of poverty in Chad has increased by 2.5 percentage points, rising
from 42.3 percent in 2018 to 44.8 percent in 2022. This increase implies that the poor population
has grown by 1.2 million, reaching a total of 7.8 million. Poverty remains predominantly a rural
phenomenon, with one out of every two people living in rural areas being classified as poor. Moreover,
there are significant regional disparities in poverty distribution, with the province of Sila and Logone
Occidental experiencing the highest poverty rate at 60 percent, while N'Djamena has the lowest
rate at 13 percent. In certain regions, such as Chari Baguirmi and Kanem, poverty has increased
dramatically. The rising fuel prices and the forced displacement resulting from the war in Sudan are

expected to worsen the situation. Additionally, inequality has slightly increased, as evidenced by the

Gini index rising from 33.6 in 2018 to 34.3 in 2022.

COUNTRY CONTEXT, GLOBAL SHOCKS, AND
RECENT TRENDS IN GDP GROWTH

From 2018 to 2022, Chad's economy remained fragile due
to the combined effects of weather conditions, cyclical
insecurity, political tensions, and the volatility of oil prices.
After two years of recession, the Chadian economy recovered
in 2018, owing to higher oil prices and stronger performance
in agriculture and services. However, the COVID-19 pandemic
halted its recovery in 2020, with GDP contracting by 0.9 percent
and GDP per capita declining by 4.7 percent. In 2021, the death
of the president exacerbated socio-political tensions and
paralyzed the public and private sectors. Additionally, a poor
rainy season resulted in weak cereal production. Consequently,
GDP contracted by 1.2 percent, and GDP per capita declined
from $622 to $595, a decrease of 4.2 percent (Figure 1). While the
economy was expected to recover in 2022 due to the combined
effect of high oil prices and an increase in oil production, floods

and a volatile security environment dampened the recovery,
with GDP per capita declining by 0.9 percentage points.

TRENDS IN MONETARY POVERTY 2018/19-
2022

The fragile economic situation in Chad has led to an increase
in poverty and consumption inequality. The poverty incidence
in 2018 was estimated at 42.3 percent, equivalent to 6.6 million
people living below the national poverty line of 241970 CFA
Francs (CFAF) per person per year. The cumulative impact of
the COVID-19, weather conditions, and other shocks on the
economy, have caused the poverty rate to be higher in 2022 at
44.8 percent, corresponding to 7.8 million Chadians living below
the new poverty line of 284,109 CFAF per person per year (Figure
2). The Gini Index, which measures consumption inequality,
rose by 0.7 points during the same period, from 33.6 in 2018 to
34.3in 2022.

1 This poverty update note is based on the latest Survey on Household Living Conditions and Poverty in Chad (Enquéte sur les Conditions de vie des ménages
et la Pauvreté au Tchad - ECOSIT 5 (2022) and the previous ECOSIT & (2018/2019), both carried out jointly in WAEMU countries.
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Figure 1. Poverty incidence and GDP per capita, 2018 — 2022
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Source: World Bank calculafions based on ECOSIT 2018,/19, ECOSIT 2022 and data portal (https://data.worldbank.org/).

Figure 2. Changes in monetary poverty indicators 2018/19 - 2022 by area of residence
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The gap and severity of poverty increased from 2018 to 2022.
The poverty gap in Chad increased from 12.6 in 2018 to 16.3 in
2022, suggesting that a person living in poverty in 2018 was,
on average, closer to the poverty line compared to a person
living in poverty in 2022. In line with the poverty incidence, the
poverty gap was lower in N'Djamena, both in 2018 and 2022, than
in other urban areas or in rural areas. The movement of people
living in poverty away from the poverty line between 2018 and
2022 was more pronounced in other urban areas compared to
N'Djamena and rural areas. Similarly, the national severity of
poverty also increased between 2018 and 2022, showing that the
situation of the poorest has worsened. At the subnational level,

severity in rural areas was the highest.

The increase in poverty is a result of the deterioration of
monetary welfare of households living in urban and rural
areas, with only a small improvement in N'Djamena. The

Box 1: Ecosit 5 and poverty line
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increase in poverty was driven by welfare deterioration in
urban areas, where poverty rose from 23 to 34.2 percent,
and from 49.7 to 50.8 percent in rural areas (see Figure 2).
The increase in poverty in urban areas is probably due
to food inflation, which was driven by weak agricultural
production together with high global prices. Economic
growth in services and industry activities in 2022 seems
to have benefited households in N'Djamena, where
poverty declined by 0.8 percentage point. The increase
in poverty in rural areas can be partially explained by
unprecedented pluvial and fluvial flooding (the worst
since 1961), affecting 1.3 million people (73 percent of
the population). This damaged over 350,000 hectares
of agricultural land, killed 20,000 head of livestock, and
destroyed 80,000 homes, many schools, health centers,
and public infrastructure.

The Fifth Survey on the Living Conditions of Households and the Informal Sector in Chad (ECOSIT5), conducted in 2022, is a comprehensive
national survey designed to provide high-quality and updated data on indicators essential for monitoring poverty and household living

conditions. The survey covers a range of topics, including education, health, income sources, consumption patterns, vulnerability to shocks, efc.
ECOSIT5 was conducted in alignment with the harmonized framework of the West African Economic and Monetary Union (UEMOA) countries.

The data collection for the survey was executed in two stages to capture the seasonal variations in household consumption. The initial phase
spanned from February 2 to April 30, 2022, followed by a second phase from June 20 to September 20, 2022. The sample comprised 637
Enumeration Areas (EAs), representing 7,644 households, which included panel households from the previous ECOSIT4 survey (2018/2019).
For Comparability, ECOSITS utilized the same methodology, sumpling plan, technical tools, and advanced data collection methods as its

predecessor, ECOSITA.

A new national poverty line was constructed in 2022 instead of using inflation to update the 2018/19 line because the fixed CPI basket
doesn't allow for any substitution effects, which could overstate poverty rates given the price shocks experienced between 2018 and 2022. The
poverty line is constructed in two stages. A basket of goods of the country’s food consumption that allows an individual to satisfy his daily
nutritional needs of 2,300 calories is retained and valued fo provide a food poverty line. The non-food-poverty line is a portion of the non-
food consumption expenditure of households located around the food poverty line. The sum of the two poverty lines gives the national poverty
line. The fiming of the implementation of the 2018/19 and 2022 surveys was not identical. In addition, the 2022 welfare aggregate excludes
hospitalization expenditures and the rent imputation method for rural areas differs from 2018,/19.
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Poverty is prevalent in rural areas, with significant
regional disparities. In 2022, one out of every two
people living in rural areas was poor. Additionally, 84.6
percent of the poor in the country lived in rural areas
in 2022, compared to 88.8 percent in 2018. The southern
regions bordering the Central African Republic stand out
as having a high incidence of poverty, with rates above
50 percent. The region of Sila on the eastern border
with Sudan, as well as Mayo Kebbi East on the western
border with Cameroon, and Kanem bordering Niger, also
have more than half of their population living below
the national poverty line. Certain regions, such as Chari
Baguirmi and Kanem, poverty has increased dramatically
(over 20 percentage points), while other regions such as
Mayo Kebbi Est show significant decrease (12 percentage
points).

Map 1: Poverty profile and trends by region: 2018/19-2022

Most of the poor remains concentrated in the southern
regions. As shown in Map 1(c and d), more than one out
of every two poor people in Chad live in the southern
regions (Logone, Tandjile, Mayo Kebbi, Mandoul, and
Moyen Chari), accounting for 544 percent of the poor in
2018 and 50.8 percent in 2022. The share of poor Chadians
living in the regions of Chari Baguirmi increased by 2.5
percentage points, marking the highest increase among
all regions. Conversely, the region of Mayo Kebbi Est
experienced the most significant decline (2.4 percentage

points) in the proportion of poor Chadians.

The rising fuel prices and the forced displacement
resulting from the war in Sudan are expected to
exacerbate food insecurity and increase poverty. The
surge in fuel costs is likely to aggravate the poverty crisis,
leading to heightened food insecurity and increased
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Source: World Bank calculations based on ECOSIT 2018/2019 and 2022

vulnerability. Furthermore, since the onset of the conflict
in Sudan in April 2023, there has been a significant influx
of refugees and asylum seekers into the country, with
numbers surpassing one million. This influx is intensifying
the risk of food insecurity, which already impacts 2.4
million individuals. Consequently, poverty rates are
anticipated to rise, as a substantial majority of refugees
in Chad (80 percent) are classified as poor, according to

the Chad 2021 poverty assessment.
INEQUALITY AND SHARED PROSPERITY

What was the annualized growth in per capita household

consumption across the distribution?

Households experienced a decrease in consumption
between 2018 and 2022. The annualized growth rates
for household consumption were negative, indicating a
decline in well-being for households during the 2018-
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d. Share of poor in 2022
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2022 period, as illustrated in (Figure 3). Specifically,
consumption for Chadian households fell by 3
percent annually over this period. This downturn
included a 4.3 percent reduction in consumption for
households within the bottom 40 percent of the
consumption distribution, and a 2.6 percent decrease

for those in the top 60 percent of the distribution.

The decline in consumption growth among the poor,
relative to the wealthier segments of the population, is
reflected in the shared prosperity premium. This metric
gauges the disparity in consumption growth between the
poorest 40 percent and the overall average. Nationally,
the shared prosperity premium stands at -1.3 percent,
signifying a relative decrease in consumption among the
poorest compared to the broader population. This trend
is consistent in both urban and rural settings, with shared
prosperity premiums of -2.4 percent and -0.9 percent,

respectively.
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Figure 3: Growth Incidence curves by geographical location
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What are the trends in Gini, share of top and bottom
quintiles in total consumption, and in ratio of percentiles

of consumption distribution.

The disparity in consumption between poorer and
wealthier households has led to a rise in consumption
inequality in Chad. This is evidenced by the increase in
the Gini coefficient by 0.6 percentage points, from 33.6 in
2018 to 34.3 in 2022, as depicted in (Figure 4). N'Djamena
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remains the region with the highest inequality, with a Gini
index of 34.9. However, when examining the trends by
area of residence, the growth in consumption inequality
from 2018 to 2022 was more pronounced in other urban
areas, where it increased by 1.9 points. This was followed
by N'Djamena, which saw an increase in inequality by
1.3 points. Conversely, in rural areas, the Gini index has
remained relatively stable, hovering around 30.



Figure 4. Gini (consumption) inequality index, 2018-2022
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The increase in the consumption ratio underscores the
widening gap in consumption between the poorest
and richest households. In 2022, the consumption ratio
between the wealthiest and poorest quintiles in Chad
stood at 5.6 at the national level, an increase from the
5.3 ratio in 2018. This upward trend is evident across
all areas of residence, signaling a rise in consumption
inequality. Other urban areas continue to demonstrate
a more unequal distribution, with the consumption ratio
climbing from 5.4 in 2018 t0 5.9 in 2022, as shown in Table
1. In N'Djamena, a household in the richest quintile
consumed almost six times more than a household in the
poorest quintile in 2022, relatively more than in 2018. The
ratio of consumption between the wealthiest and poorest
quintiles in rural areas remained relatively unchanged,
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Other urban Rural

indicating that inequality in these areas has remained
stagnant despite an overall increase in poverty.

There are persistent spatial disparities in the distribution
of consumption. In 2022, urban areas were home to 254
percent of the population and accounted for 44 percent
of the total consumption. In particular, the population
of N'Djamena, which accounts for less than 10 percent
of the total population, consumes more than 20 percent
of the total consumption. This indicates that the urban
population benefits from better conditions compared to
the rural population, which represents 75 percent of the
total population and owns only 56 percent of the total

consumption.

9
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Table 1: Consumption inequality indicators in Niger 2018/19 — 2022

Population Consumption Gini index Consumption Population Consumption Gini index Consumption
share share ratios (top share share ratios (top
and bottom and hottom
quintiles) quintiles)
2018/19 2022
N’Djamena 9.6 24.6 0.336 5.26 8.6 218 0.349 5.74
Other Urban 14.8 19.2 0.329 5.36 16.8 22.2 0.348 5.88
Rural 75.6 56.2 0.303 4.57 74.6 56.0 0.305 4.68
National 100.0 100.0 0.336 5.34 100.0 100.0 0.343 5.62

Source: World Bank calculations based on ECOSIT 2018/2019 and 2022

BENCHMARKING POVERTY TRENDS VERSUS
REGIONAL PEERS AND ASPIRATIONAL
COUNTRIES

The international poverty rates of US$2.15/day per
capita and US$3.65/day per capita, both measured in
2017 PPP, are used to evaluate the changes in poverty in
Chad and to compare these trends with other countries.
The comparator’s countries? used in the analysis include
Botswana, Cameroon, Rwanda, Sudan, and some member
states of the West African Economic and Monetary
Union (WAEMU) such as Cote d'lvoire, Niger and Mal.
The Ecosit 4 (2018/2019) and Ecosit 5 (2022) surveys are
directly comparable with the EHCVM survey conducted
in the WAEMU member states, as they use the same
questionnaires, survey methodology, and approach
to measuring poverty. This allows for an assessment
of the changes in poverty from 2018/19 to 2022 across
these countries. For the remaining comparator countries
(Botswana, Cameroon, Rwanda, Sudan), the international

poverty rates available in the MPO database are utilized.

Between 2018 and 2022, Chad has seen a decline
in extreme poverty. The international poverty rate,
measured at USS$215 per day per capita (2017 PPP),
decreased from 32.8 percent to 30.8 percent during this
period (see Figure 5). However, due to high population
growth, the number of people living in extreme poverty
increased by 278,774, reaching 5.4 million. The reduction
in extreme poverty was primarily observed in rural areas,
where the rate fell by 2.5 percentage points. In contrast,
urban areas experienced an increase in extreme poverty,
rising by 0.8 percentage points to reach 11 percent in 2022.

In terms of poverty, Chad’s situation is less favorable
compared to its comparator countries. Despite some
in Chad
relatively to all comparator countries, with the exceptions

improvements, poverty rates remain high
of Niger, at 50.4 percent, and Rwanda, at 48.4 percent, in
2022. A declining trend in poverty is evident across most
comparator countries, except for Mali and Sudan, where
poverty rates increased by 2.7 and 3.3 percentage points,
respectively (Figure 6). In Rwanda, the decrease in poverty
was more significant than in Chad, with reductions of 2.8

and 2 percentage points, respectively.

2 The same comparator countries have been used in the systematic countries diagnostic of Chad.
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Figure 5. Trend in international poverty rate in Chad (IPL $2.15 PPP2017), 2018/19-2022
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Source: World Bank staff calculation based on EHCVM 2018/19 and 2022 using the international poverty line of US $3.65 per person per day in 2017 PPPs.

Figure 6. Poverty headcount in Chad and comparators countries (IPL $2.15 PPP2017), 2018/19-2022
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Source: World Bank staff calculation based on EHCVM 2018/19 and 2022 using the international poverty line of US $2.15 per person per day in 2017 PPPs.
*Note: Poverty estimates for Botswana, Cameroon, Rwanda, and Sudan correspond to the recent Macro Poverty Outlook (MPO) Datasheet from AM23, and the number reported in 2018 are those of 2020.



