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The date of the last Country Partnership Framework was March 2019 (Report No. 131971–AR) followed by a 
Performance and Learning Review in March 2022 (Report No. 170668-AR). 

CURRENCY EQUIVALENTS 

Exchange rate as of May 12, 2026  

Currency unit = Argentine Peso (AR$)  

US$1.00 = AR$ 1,393.24 
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COUNTRY PARTNERSHIP FRAMEWORK 

FOR THE ARGENTINE REPUBLIC FY26-33 

From Stabilization to Sustained Growth 

1. This Country Partnership Framework (CPF) comes at a historical moment, when Argentina 

has embarked on a structural break from the past. For the first time in decades, the country has a 

window of opportunity to resolve the deep structural constraints that past reform cycles failed to address. 

By supporting access to international markets, private sector-led growth including attracting foreign direct 

investment (FDI) and developing capital markets, and job creation over a period of eight years, the World 

Bank Group (WBG) will help Argentina lock in its reform advances and build the foundations for lasting 

prosperity. 

2. Argentina remains one of Latin America’s largest and most resource-rich economies, with a 

skilled workforce and strengths in sectors such as agroindustry, energy, mining, and knowledge-

based industries. Yet for decades, this vast potential has gone largely unrealized. Recurrent cycles of 

macroeconomic instability, fiscal imbalances, soaring inflation, and deep structural rigidities have trapped 

the country in a pattern of boom and bust, undermining investor confidence and preventing sustained 

growth. Average annual Gross Domestic Product (GDP) growth barely reached 0.4 percent over the last 

decade— well below the regional average of 1.4 percent — while weak private investment, underdeveloped 

capital markets, restrictive capital and exchange controls, and widespread informality left private sector 

employment stagnant for over 15 years. By late 2023, these accumulated imbalances had culminated in 

acute macroeconomic stress, with monthly inflation reaching 25.5 percent, an overall fiscal deficit of 4.4 

percent of the GDP, sovereign spreads exceeding 2,000 basis points, and international reserves at historic 

lows — bringing the economy to the edge of collapse. The incoming government in December 2023 

responded with an ambitious stabilization and reform agenda centered on comprehensive fiscal 

consolidation, underpinned by the Ley de Bases of June 2024, a sweeping reform package to improve fiscal 

management, promote deregulation, privatize state-owned enterprises, attract private sector financing to 

infrastructure, and create an incentive regime for large investments. As a result of its implementation, 

Argentina’s monthly inflation rate decelerated sharply (from 25.5 percent in December 2023 to 3.4 percent 

in March 2026), and GDP growth is forecasted to reach 3.6 percent in 2026, following a robust performance 

in 2025 (4.4 percent) with recovery expected to continue in the coming years. These developments can 

produce a crucial turning point in the nation’s history, provided that stabilizing and pro-growth reforms can 

be sustained and expanded. 

3. International markets are increasingly recognizing this turning point. Sovereign spreads 

decreased from over 2,000 basis points in late 2023 to close to 500. In May 2026, Fitch Ratings upgraded 

Argentina’s sovereign credit rating to “B-”, citing structurally improved fiscal and external balances, a 

record trade surplus, and a robust pipeline of energy and mining investment under the Incentive Regime for 

Large Investments (RIGI)1. This turning point also helped the private sector raise net financing for up 

US$26 billion since 2024, after six years of negative flows, showing market confidence into the country’s 

private sector growth agenda.   

4. Sustaining and deepening this momentum, however, will require continuing to address deep 

structural constraints. While economic opening entails transitional labor market adjustments, the critical 

challenge is to ensure that the conditions are in place for private sector growth to generate new employment 

that more than offsets those losses over the short to medium term. This includes shifting employment 

toward more productive sectors, where growth can generate jobs at scale. Doing so will require: (i) 

improving the coordination between the federal and provincial government levels and enhancing capacity 

to implement reforms to attract private investment including FDI, (ii) sustaining macroeconomic stability 

and fiscal credibility, centered on a strong fiscal anchor and including the full removal of capital controls, 

 
1 The Incentive Regime for Large Investments (RIGI), established under the Ley Bases, is designed to attract and promote large-scale investments. The regime offers 

substantial tax, customs, and exchange rate benefits, underpinned by a robust legal framework that provides legal certainty and supports the development of long-term 

investment projects. 



improved access to markets, advances on structural reforms in tax, labor, and pensions, de-risk investment, 

and enable medium-term planning; (iii) building the physical and human capital necessary to raise 

productivity and expand labor force participation, including through infrastructure investment and skills 

upgrading aligned with the needs of expanding sectors; and (iv) unlocking private investment at scale in 

key sectors, including mining, energy, agribusiness, tourism, and the digital and knowledge economy to 

create more productive jobs, while developing capital markets to promote productive investment and 

expand financing for micro, small and medium enterprises (MSMEs), which play a central role in job 

creation. 

5. Argentina has clear expectations from the WBG. In the first year of the CPF, the WBG will 

focus on supporting Argentina’s critical restoration of access to international capital markets through a 

coordinated package of international support. Alongside the International Monetary Fund (IMF) and the 

Interamerican Development Bank (IDB), the WBG — through the International Bank for Reconstruction 

and Development (IBRD) and the Multilateral Investment Guarantee Agency (MIGA) — will frontload 

support through a Policy Based Guarantee (PBG+) designed to serve as a bridge to capital markets, 

anchored in a strong package of structural reforms spanning competition policy, privatization, taxation, 

MSMEs financing, and labor markets, with the International Finance Corporation (IFC) supporting 

privatizations. The WBG is also deepening its engagement to support reform implementation through a 

strategic package of knowledge services and technical assistance, responding to client priorities. Over the 

medium term, the CPF’s thrust of promoting private sector-led growth that generates jobs and expands 

access to international markets will be achieved through the deployment of flexible and innovative financial 

instruments, the realization of synergies across the WBG and with partners to crowd in private capital — 

including FDI —, the development of capital markets, and targeted support for critical enablers such as 

energy, logistics, and skills that are essential to unlock growth in key sectors, including mining and tourism. 

A Shift towards Private Sector-Led Growth for Job Creation 

6. The WBG’s strategy for this CPF is anchored in a rigorous selectivity exercise that draws on: 

(i) the country’s development challenges and opportunities, as diagnosed in the 2025 Systematic Country 

Diagnostic (SCD) Update; (ii) the exceptional and critical opportunity for macro and micro reform 

consolidation and sustainability; (iii) the Government of Argentina’s (GoA) explicit demand to support 

private sector-led growth, including the focus on core enablers such as energy, transport, and skills to unlock 

progress in sectors such as mining and tourism; (iv) the WBG’s corporate vision and sector strategies; and 

(v) the WBG’s comparative advantage, as well as the realistic lending and advisory envelope available over 

the eight-year horizon. This multi-filter approach results in a deliberate and focused engagement that is 

meaningfully different from the previous CPF cycle. 

7. This CPF marks a deliberate and significant shift from its predecessor. The overarching 

objective is to promote private sector-led growth that generates jobs while supporting Argentina in restoring 

macro-fiscal stability. Recognizing that durable job creation and productivity gains require a medium-term 

anchor, and drawing on the Completion and Learning Report (CLR) lesson that CPF cycles spanning 

government transitions require careful design for continuity, the CPF adopts an eight-year horizon that 

combines immediate stabilization with targeted interventions to raise productivity and employment over 

time, which are foundational for this agenda. 

8. The CPF is built around three mutually reinforcing pillars. Pillar 1 supports the strengthening 

of macroeconomic and fiscal foundations (Outcome 1) delivering policy stability and regulatory certainty 

that de-risk investment and enable medium-term planning. This catalyzes Pillar 2’s investments in human 

capital and physical infrastructure (Outcomes 2 and 3), raising firm productivity, lowering logistics and 

energy costs, and expanding labor force participation. Together, they unlock Pillar 3 (Outcome 4), which 

scales private investment for job creation in strategic sectors such as mining, attracting FDI, developing 

capital markets, and generating employment, especially through MSMEs. As investment grows and jobs 

expand, a virtuous cycle will take hold: a broader tax base strengthens fiscal performance, which in turn 



sustains the human capital and infrastructure investments that keep the economy competitive — all 

underpinned by strategic cross-cutting knowledge and advisory services coordinated across the WBG, 

including on macro-fiscal stability, public statistics, capital markets, financial sector integrity, financial 

management, energy, labor market, taxation, human capital, and integrated economic corridors. 

9. The WBG also explicitly integrates its corporate priorities into this CPF, particularly 

the Jobs agenda, which provides the overarching framework for the CPF’s central goal of private sector-

led job creation. Further, the CPF is also anchored in the following WBG corporate priorities: AgriConnect, 

which frames WBG engagement with agribusiness value chains, logistics, and agri-finance; Health Works, 

which anchors investments in strengthening Argentina’s fragmented health system to improve efficiency 

and equity across provinces; and the Gender priority, reflected in efforts to expand women’s labor force 

participation through vocational training, MSMEs financial inclusion, and improved access to health and 

childcare services. Finally, the CPF’s engagement in critical minerals, governance, and capital markets 

deepening draws on the WBG’s broader sectoral expertise and its unique capacity to deploy coordinated 

IBRD, IFC, and, MIGA instruments in support of Argentina’s most transformational growth opportunities.  

 

Outcome 1. Strengthened Macroeconomic and Fiscal Management to Crowd in Private Investment 

7. Argentina’s chronic macroeconomic instability has been the primary driver of investment 

uncertainty and weak private sector-led growth, eroding investor confidence across successive reform 

cycles and compressing the medium-term planning horizon that productive investment requires. The 

stabilization measures implemented by the GoA since December 2023 have set the foundations for 

macroeconomic stability and low, stable inflation, anchored by a fiscal consolidation strategy, the 

unification of the exchange rate system, and the progressive easing of capital controls. Building on this 

foundation, the CPF will support critical structural reforms including labor market flexibility, state-owned 

enterprises (SOEs) privatization, and strengthened competition enforcement, that are critical to Argentina’s 

pursuit of sustainable, long-term growth. To complement this reform agenda, the WBG will support 

Argentina’s efforts to access external financing with the dual purpose of alleviating near-term external 

financing pressures and catalyzing private capital mobilization. This approach, anchored by the IMF 

Extended Fund Facility, is consistent with the WBG’s Maximizing Finance for Development approach, and 

supports Argentina’s broader strategy of restoring durable access to international capital markets. This effort 



is further supported through close coordination with the IDB, which is providing parallel financing across 

several of the GoA’s fiscal and structural reform initiatives, consistent with the IDB-WBG Memorandum 

of Understanding of August 2023. 

8. The CPF will also support the sustainability and efficiency of public expenditure by reducing 

and better targeting subsidies for transport, electricity, and gas. Efforts to simplify and establish clear, 

transparent legal frameworks will reduce compliance costs, freeing up enterprises’ resources and allowing 

them to focus on improving management practices and adopting new technologies that lay the groundwork 

for innovation. To help crowd in private investment, the WBG will continue to support Argentina’s policy 

and regulatory initiatives that improve trade competitiveness and foster a dynamic environment for 

businesses.  

9. The CPF program will assist the GoA in implementing tax reform and modernizing the tax 

system to maximize a robust source of revenue by broadening its tax base, improving collection and 

ensuring fairness, and reducing inefficiencies and distortions. The WBG’s collaboration with the Customs 

Control and Revenue Agency (ARCA) focuses on strengthening the system’s effectiveness, efficiency, and 

transparency, while also reducing the tax burden, thereby fostering private investment, innovation, and 

employment. In a complementary manner, the WBG’s knowledge and advisory services will deliver 

technical assistance on tax and pension reforms, as well as evaluations of budgetary risks, fiscal risk 

management, and excise tax reform. 

10. By the end of the CPF period, it is expected that Argentina will have achieved a stable primary 

fiscal balance, reduced inefficiencies in subsidies, particularly in energy, and opened the economy to 

trade. Energy subsidies declined from 2.3 percent of GDP in 2021 to 1.6 percent in 2023, with additional 

reductions anticipated to reach 0.7 percent by 2026. The share of exports and imports in the GDP is expected 

to increase from the 2024 low base of 27.9 percent. 

Outcome 2. Strengthened Skills and Human Resilience for Jobs 

11. Argentina’s investment in human capital has suffered from the successive short-lived reforms 

and macro-fiscal instability which poses a challenge for medium-term sustained growth. Currently, 

half of 10-year-olds cannot read a simple text, 15-year-olds’ proficiency in reading and numeracy sits three 

years behind the Organization for Economic Cooperation and Development (OECD) average, and only 25 

percent of young people complete any form of tertiary education. Those who leave school without 

foundational skills and many of those who are trainable and already in the labor market face a double 

barrier: quality technical training is scarce, and productive employment remains out of reach, a gap that 40 

percent of large firms identify as their primary constraint to growth. Underlying all of this, Argentina’s 

health system spends among the highest share of GDP in Latin America yet delivers unequal and inefficient 

outcomes across provinces, undermining not only child development and school readiness, but also adult 

productivity and labor force participation. 

12. Addressing these challenges requires a lifecycle approach in which health, learning, and skills 

are treated as interconnected investments, from early childhood development and foundational learning, 

through technical and vocational training, to labor market entry. Argentina has also expanded its cash 

transfer programs in response to severe macroeconomic imbalances, providing support to low-income 

families and helping to cushion the human capital losses associated with economic shocks, with a particular 

focus on nutritional outcomes among the most vulnerable. Building on the GoA’s 2025 Política Nacional 

de Primera Infancia and Plan Nacional de Alfabetización, the WBG will concentrate its support where it 

has the greatest traction and strongest complementarity with the other CPF outcomes. The WBG will 

coordinate closely with the IDB, which maintains parallel financing in literacy and early childhood services 

to ensure complementarity across the human capital portfolio. 

13. The WBG will support early childhood development by integrating health, nutrition, and pre-

school education to strengthen the foundations for learning; scale foundational literacy and numeracy 



programs leveraging technology for cost-effective delivery; expand secondary technical education and 

vocational training aligned with private sector demand in high-growth sectors such as mining; and support 

the integration and digitalization of Argentina’s fragmented health subsystems to reduce provincial 

disparities, improve efficiency, and sustain a healthy and productive workforce. 

14. These investments will be complemented by knowledge and policy advice to align technical 

and vocational training with employer needs, particularly in mining, energy, and the digital economy, 

strengthen health system governance and financing to deliver more equitable outcomes within Argentina’s 

fiscal constraints, and convert traditional cash transfers into structured pathways to productive employment. 

Rather than serving as passive support alone, cash transfer programs will be linked to labor market transition 

programs and employment services, improving outcomes for targeted groups. Throughout, the WBG will 

actively mobilize private capital through ed-tech and health-tech partnerships, employer-led training 

initiatives, and linkages between labor market transition programs and MSMEs-led job creation under 

Outcome 4.  

15. By FY33, these activities aim to unlock Argentina’s human capital potential by improving 

learning outcomes for 3.7 million students, expanding access to quality health, nutrition, and population 

services for 9.5 million people, and strengthening employment pathways for 5.9 million beneficiaries of 

adaptive safety nets. 

Outcome 3. Improved Connectivity and Power to Drive Growth 

16. Argentina’s fragile macroeconomic conditions and shallow financial sector (with domestic 

credit to the private sector below 10 percent of GDP2) have resulted in chronic underinvestment in the 

infrastructure and logistics necessary to move economic activity and exports competitively across the 

country. Limited connectivity to transport, electricity, and digital services constrains productivity, narrows 

job opportunities, and exacerbates vulnerabilities among low-income communities. At the same time, 

Argentina holds substantial untapped potential as a natural gas exporter3, with significant reserves and an 

established pipeline network, yet export activity remains limited by high domestic demand and 

infrastructure constraints.  

17. The GoA has prioritized mobilizing private sector resources to meet infrastructure goals 

while reducing public expenditure, encouraging provincial authorities to lead investments of local 

and regional relevance. Building on this, the WBG will engage with both national and subnational 

governments, particularly in provinces with strong potential in agribusiness, mining, and tourism, to address 

critical gaps in energy transmission, logistics, and digital connectivity through a combination of direct 

financing, private capital mobilization, and technical expertise. The WBG will also coordinate with the 

Financial Fund for the Development of the Plata River Basin (FONPLATA) on transport connectivity 

investments of strategic relevance. At the regional level, the WBG will support investment plans that 

position Argentina as a natural gas exporter, boosting energy security, industrial activity, and jobs, including 

through public-private partnership (PPP) coordination and concessional financing where appropriate. 

Domestically, the WBG will collaborate with federal and provincial governments and private sector 

stakeholders to develop infrastructure concessions, support SOE privatization in freight railways, 

waterways, and water and sanitation, and strengthen the broader PPP framework that Argentina expanded 

in 20244. These investments will be complemented by technical assistance and policy advice to strengthen 

value chains in key sectors, improve the sustainability and equity of essential services such as urban 

transport, and incorporate climate resilience and disaster risk reduction measures across all interventions.  

 
2 According to Argentina’s Central Bank, this figure is below 10 percent as of Q4 2025. 
3 A Memorandum of Understanding was signed between Paraguay and Argentina on July 2, 2025, for the development of an energy corridor through the Bioceanic Gas 

Pipeline.  
4 In July, 2024, the GoA amended and improved the regulatory PPP framework to attract private investment in infrastructure. The GoA modified the concessions law by 

extending its scope to include public infrastructure and public services, in addition to construction, maintenance, and operation of public works. The reform also 

encourages private entities to propose and execute infrastructure projects deemed of public interest, with new contracts incorporating mechanisms to maintain economic 

balance, such as inflation-indexed tariffs and revenue adjustment clauses. 



18. With these initiatives, the CPF aims to provide access to sustainable transport and services to 

8.5 million users and expand Argentina’s renewable energy capacity by more than 1,900 megawatts. 

Outcome 4. Increased Private Investment for Job Creation 

19. Despite Argentina’s abundant natural resources, private investment has been persistently 

depressed by macroeconomic uncertainty, excessive regulation, and a financial sector that does not 

provide adequate funding for productive investment. A stable and predictable macroeconomic 

environment—combined with a larger and deeper financial sector and streamlined regulations that enable 

private initiative—are critical for increasing private investment and job creation. The GoA is sharply 

reducing excessive business regulations and controls that have led to weak private investment, stagnation, 

low productivity, low competition in critical sectors, and high informality. Additionally, an upcoming 

consumer rights protection law is expected to consolidate efforts to simplify processes, enhance 

competitiveness, and foster trust within private sector markets. The WBG will assist Argentina’s 

deregulation and simplification efforts, drawing upon analysis from the forthcoming Business Ready (B-

READY) report.  

20. A key constraint to business development and job creation in Argentina is a financial sector 

that does not provide sufficient funding for productive investments, with many firms unable 

to leverage their resources effectively and invest. The WBG will support the development of capital 

markets by (i) strengthening regulation and supervision, (ii) supporting the mobilization of large US$-

denominated cash savings currently kept outside the financial sector5 to finance critical sectors, like 

MSMEs and housing, expanding the depth and liquidity of markets and jump starting a mortgage finance 

sector, and (iii) supporting venture capital ecosystems to enhance innovation and access to long-term 

financing—especially in local currency. The WBG will continue supporting financial inclusion for MSMEs 

and W-MSMEs through the banking sector and look to expand the reach by leveraging non-bank financial 

intermediaries and fintechs. Supporting high-growth firms, startups and MSMEs will contribute directly to 

creating jobs.  

21. The CPF also targets support for the development of strategic sectors where Argentina holds 

a comparative advantage, notably agribusiness, mining, and energy. Leveraging private investment in 

these sectors will help increase exports, while establishing robust environmental, social, and governance 

standards. Argentina is advancing towards establishing a strategic framework to facilitate the development 

of critical mineral resources, foster regional growth, and promote economic expansion through private 

investment. The WBG will promote the sustainable extraction of critical minerals by acting as a convener 

to coordinate support, align stakeholders, provide diagnostics, technical assistance, financing, and de-

risking instruments for both public (federal and subnational) and private sector counterparts. A 

comprehensive mix of debt, equity, and guarantees will be used to support private sector growth and 

innovation.   

22. By the end of the CPF period, the WBG plans to have mobilized at least US$7.19 billion6 in 

private capital to support these objectives and facilitate the creation of more and better-paid jobs.  

Delivering Results: A One WBG Approach 

23. The CPF operationalizes the WBG support for Argentina around the priorities identified in 

the 2025 SCD Update and aligns with WBG Scorecard outcome areas and the WBG’s comparative 

advantage7, with Annual Business Plan Exercises (ABPEs) guiding and coordinating implementation 

 
5 In January 2026, the GoA published Law No. 27,799, “the “Fiscal Innocence” law, to encourage people to bring cash savings (often US$) into the formal economy 

with reduced fear that the tax agency will automatically treat that activity as evidence of tax evasion. 
6 This figure is for the first 4 years of the CPF, through 2030. Thus there is room for significant expansion of this estimate throughout the entire CPF period. 
7 The WBG’s strength lies in integrating policy reform with private capital mobilization, including through the offering of guarantees, leveraging its global technical 

expertise to provide analytics and policy recommendations, and collaborating with other development partners as a trusted partner with strong convening capabilities. 



across the portfolio as a One WBG. It is grounded in country-specific diagnostics and global evidence,8 

shaped by stakeholder consultations, and coordinated with partners, including the IMF, IDB, the 

Development Bank for Latin America and the Caribbean (CAF), FONPLATA, and United Nations 

agencies. Reflecting lessons from prior CPF cycles, the CPF is designed to: (i) anchor interventions in a 

strong, up-to-date analytical base to inform decision-making under uncertainty; (ii) maintain a resilient, 

risk-aware portfolio capable of absorbing political and external shocks; (iii) deploy flexible and innovative 

instruments (including just-in-time support) to respond rapidly to emerging needs; and (iv) reinforce 

collaboration across the WBG to crowd in private capital and ensure integrated delivery.  

24. The overall risk to the CPF period is assessed as high. The eight-year horizon of the framework, 

spanning three presidential terms, combined with Argentina’s potential macroeconomic vulnerabilities, 

creates a challenging operating context for the delivery of an ambitious reform agenda. Nonetheless, a 

growing political consensus around the core reform agenda, notably on sustaining fiscal discipline, and 

robust international support provide a counterweight to the risks identified and underpin the WBG’s 

confidence in the overall program. The WBG will actively engage with stakeholders to gather diverse 

perspectives and ensure transparent communication of CPF principles. A mid-term review will serve as a 

key opportunity for timely adjustments and course correction. 

 
8 Core analytics and knowledge products informing the CPF for Argentina include the 2025 SCD, the 2024 Poverty and Equity Assessment: Poverty Traps in Argentina, 

the 2024 Country Economic Memorandum, the 2023 Fiscal Analytics, multiple recent policy dialogue notes, the 2022 Country Climate and Development Report, the 

2021 Public Expenditure Review, and dozens of sectoral analyses. 


