Decenber 4, 1998

H s Excellency WIIlie Chokani
Anbassador of the Republic of Mal aw
Enbassy of the Republic of Ml awi
2408 Massachusetts Avenue, N W
Washi ngton, D.C. 20008

United States of Anmerica

Excel | ency:

Re: Credit No. 3136-MAlI (Second Social Action Fund Project)
Devel opnent Credit Agreenent (Article I, Section 1.01 (a))
Li st of Participating Countries

We refer to the Devel opnment Credit Agreenent (the Agreement) of even date
herewi th between Republic of Malawi (the Borrower) and International Devel opnent
Associ ation (the Association). Pursuant to Resolution No. |DA 183 of the Board of
Governors of the Association and, nore particularly, to the definition of
"Participating Countries" to be found in Section 1.01 (a) thereof, we have to inform
you that, for purposes of the Agreenent, the followi ng countries are not
"Participating Countries" and, therefore, not eligible to supply goods and services
under the Credit: Bahanmas, Bahrain, Barbados, Brunei Darussalam Cyprus, Kuwait, Oran,
Qatar, Singapore and United Arab Emirates. This list of ineligible countries is in
addition to the list of ineligible countries under paragraphs 1.6 and 1.8 of the
"Qui delines for Procurenent under |IBRD Loans and | DA Credits" published by the Bank in
January 1995 and revised in January and August 1996 and Septenber 1997 (the
Gui del i nes).

In accordance with the operational policies of the Association, the term
"ineligible countries" applies both to the nationality of bidders, and to the source
of goods and services provided.

Pl ease confirmyour agreenent to the foregoing by signing the enclosed copy of
this letter and returning it to us for our records.

Si ncerely yours,

| NTERNATI ONAL DEVELOPMENT ASSOCI ATl ON

Acting Regional Vice President, Africa

CONFI RVED:
REPUBLI C OF MALAW

Aut hori zed Representative



