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AND DEVELCOPMENT

acting as an | nplenmenting Agency of the d obal Environment Facility

Dat ed January 15, 1998
CGEF TRUST FUND GRANT NUMBER TF028370 CE
GLOBAL ENVI RONMVENT FACI LI TY TRUST FUND GRANT AGREEMENT

AGREEMENT, dated January 15, 1998, between DEMOCRATI C SOCI ALI ST REPUBLI C CF SR
LANKA (the Recipient) and | NTERNATI ONAL BANK FOR RECONSTRUCTI ON AND DEVELOPMENT ('t he
Bank) acting as an inplenenting agency of the dobal Environment Facility (GEF) in
respect of grant funds provided to the GEF Trust Fund by certain menbers of the Bank
as participants of the GEF.

WHEREAS (A) the Bank, pursuant to Resolution No. 91-5 of March 14, 1991 of the
Executive Directors of the Bank, established the GEF to assist in the protection of
the gl obal environnent and promote thereby environnentally sound and sustai nabl e
econom ¢ devel opnent ;

(B) following the restructuring of the CGEF, such arrangenents are continued
in place on the basis set forth in Resolution No. 94-2 of May 24, 1994, of the
Executive Directors of the Bank establishing the GEF Trust Fund;

(O the Recipient, having satisfied itself as to the feasibility and priority
of the Project described in Schedule 2 to this Agreenent, has requested assistance
fromthe resources of the GEF Trust Fund in the financing of the Project, and the Bank
has determi ned that such assistance would be in accordance with the provisions of
Resol ution No. 94-2 referred to above; and

WHEREAS t he Bank has agreed, on the basis, inter alia, of the foregoing, to
extend the CEF Trust Fund Grant to the Recipient upon the terns and conditions set



forth in this Agreenent;

NOW THEREFORE, the parties hereto hereby agree as follows:
ARTI CLE |
General Conditions; Definitions
Section 1.01 (a) The follow ng provisions of the General Conditions Applicable
to Loan and Guarantee Agreenents of the Bank, dated January 1, 1985, with the

nmodi fications set forth in paragraph (b) of this Section (the General Conditions)
constitute an integral part of this Agreenent:

(i) Article I|;

(i) Sections 2.01 (1), (2), (3), (4, (6), (8, (9, (10, (11), (15,
(18) and (20), 2.02 and 2.03;

(iii) Section 3.01;
(iv) Section 4.01 and the first sentence of Section 4.009;
(v) Article V,

(vi) Sections 6.01, 6.02, (c), (e), (f), (i) and (k), 6.03, 6.04 and
6. 06;

(vii) Section 8.01 (b);
(viii)Sections 9.01 (a) and (c), 9.04, 9.05, 9.06, 9.07, 9.08 and 9.09;
(ix) Sections 10.01, 10.03 and 10. 04;
(x) Article Xl; and
(xi) Sections 12.01 (c), 12.03 and 12.04.
(b) The General Conditions shall be nodified as follows:

(i) a new paragraph shall be added to the end of Section 2.01 to read
as follows: "the term"Special Drawing R ghts" and the synbol

"SDR' mean special drawing rights as valued by the International
Monetary Fund in accordance with its Articles of Agreenent”;

(ii) the term "Bank", wherever used in the General Conditions, other
than in Sections 2.01 (8) and 6.02 (f) thereof and the |ast use of
such termin Section 5.01 thereof, means the Bank acting as an
i mpl ementi ng agency of the GEF, except that in Section 6.02, the
term "Bank" shall also include the Bank acting in its own
capacity;

(iii) the term"Borrower", wherever used in the General Conditions,
nmeans the Recipient;

(iv) the term "Loan Agreenent”, wherever used in the General
Condi tions, means this Agreenent;

(v) the term"Loan" and "l oan", wherever used in the General
Condi tions, neans the GEF Trust Fund G ant;

(vi) the term "Loan Account", wherever used in the General Conditions,
means the GEF Trust Fund G ant Account;

(vii) The second sentence of Section 5.01 is nodified to read:

"Except as the Bank and the Borrower shall otherw se agree, no
wi t hdrawal s shall be nmade: (a) on account of expenditures in the territories
of any country which is not a nenber of the Bank or for goods produced in, or
services supplied from such territories; or (b) for the purpose of any
paynent to persons or entities, or for any inmport of goods, if such paynent or
import, to the know edge of the Bank, is prohibited by a decision of the Uni t ed



Nations Security Council taken under Chapter VIl of the Charter of the Uni t ed
Nat i ons"; and

(viii)a new subparagraph is added after subparagraph (j) in Section 6.02
of the General Conditions, as follows: "an extraordinary situation
shall have arisen in which any further disbursenment under the GEF

Trust Fund Grant woul d exceed the resources available for

di sbursenent fromthe GEF."

Section 1.02. Werever used in this Agreenent, unless the context otherw se
requires, the several terns defined in the General Conditions and in the Recitals to
this Agreenment have the respective meanings therein set forth; and the foll ow ng
addi tional ternms have the foll ow ng neanings:

(a) "M M means the Mnistry of Health and | ndi genous Medi ci ne of the
Bor r ower ;
(b) "MFE" nmeans the Mnistry of Forestry and Environnent of the Borrower;

(c) "MPA" means the Mnistry of Public Adm nistration, Home Affairs and
Pl antation | ndustries of the Borrower;

(d) "PMJ' means the Project Managenent Unit established under paragraph 2 (a)
of Schedule 4 to this Agreenent;

e) "Provincial Councils" means collectively the Provincial Councils of
Central, North Central, Sabaragamuwa, Southern and Ua Provinces;

(f) "MOUs" means the Menoranda of Understanding to be entered between MM
MFE, MPA, the Provincial Councils, and other entities for purposes of coordination of
Proj ect inplenentation;

(g "Project Inplenentation Plan" neans a plan of actions and tine schedul es
agreed between the Recipient and the Bank and dated Septenber 24, 1997, for the
pur pose of execution of the Project; and

(h) "Speci al Account" means the account referred to in Section 2.02 (b) of
this Agreenent.

ARTI CLE ||
The CGEF Trust Fund G ant

Section 2.01. The Bank agrees to nmake available to the Recipient, on the terns
and conditions set forth or referred to in this Agreenent, the GEF Trust Fund Grant in
an amount in various currencies equivalent to three nmillion four hundred thousand
Speci al Drawi ng Rights (SDR 3, 400, 000).

Section 2.02. (a) The ampunt of the GEF Trust Fund Grant nmay be withdrawn from
the GEF Trust Fund Grant Account in accordance with the provisions of Schedule 1 to
this Agreement for expenditures nmade (or, if the Bank shall so agree, to be made) in
respect of the reasonabl e cost of goods and services required for carrying out the
Project and to be financed out of the proceeds of the GEF Trust Fund G ant.

(b) The Recipient may, for the purposes of the Project, open and maintain in
dol lars a special deposit account in its Central Bank on terms and conditions
satisfactory to the Bank. Deposits into, and paynents out of, the Special Account
shall be made in accordance wth the provisions of Schedule 5 to this Agreement.

Section 2.03. The C osing Date shall be June 30, 2003, or such later date as the
Bank shall establish. The Bank shall pronptly notify the Recipient of such |ater
date.
ARTICLE I ']

Execution of the Project



Section 3.01. (a) The Recipient declares its conmtnent to the objectives of the
Project as set forth in Schedule 2 to this Agreenent and, to this end, shall carry out
the Project through MMw th due diligence and efficiency and in conformty with
appropriate adm nistrative and financial practices and with due regard to ecol ogica
and environmental factors, and shall provide, pronptly as needed, the funds,
facilities, services and other resources required for the Project.

(b) Wthout limtation upon the provisions of paragraph (a) of this Section
and except as the Recipient and the Bank shall otherw se agree, the Recipient shal
carry out the Project in accordance with the Inplenmentation Programset forth in
Schedule 4 to this Agreenent.

Section 3.02. Except as the Bank shall otherw se agree, procurenent of the
goods, works and consultants’ services required for the Project and to be financed out
of the proceeds of the GEF Trust Fund Grant shall be governed by the provisions of
Schedule 3 to this Agreenent.

Section 3.03. For the purposes of Section 9.08 of the General Conditions and
without Iimtation thereto, the Recipient shall

(a) prepare, on the basis of guidelines acceptable to the Bank, and furnish
to the Bank not later than six nonths after the Closing Date or such later date as may
be agreed for this purpose between the Recipient and the Bank, a plan designed to
ensure the continued achi evenent of the objectives of the Project; and

(b) afford the Bank a reasonabl e opportunity to exchange views with the
Reci pi ent on said pl an.

ARTI CLE |V
Fi nanci al Conditions

Section 4.01. (a) The Recipient shall nmaintain or cause to be mmintai ned records
and accounts adequate to reflect in accordance with sound accounting practices the
operations, resources and expenditures in respect of the Project of the departments or
agenci es of the Recipient responsible for carrying out the Project or any part
t her eof .

(b) The Reci pi ent shall

(i) have the records and accounts referred to in paragraph (a) of this
Section including those for the Special Account for each fiscal
year audited, in accordance with appropriate auditing principles
consistently applied, by independent auditors acceptable to the
Bank;

(ii) furnish to the Bank as soon as avail able, but in any case not
later than six nonths after the end of each such year, the report

of such audit by said auditors, of such scope and in such detai

as the Bank shal |l have reasonably requested; and

(iii) furnish to the Bank such other information concerning said records
and accounts and the audit thereof as the Bank shall fromtime to
time reasonably request.

(c) For all expenditures with respect to which withdrawals fromthe GEF Trust
Fund Grant Account were nade on the basis of statenents of expenditure, the Recipient
shal |

(i) mai ntain or cause to be nmintained, in accordance w th paragraph
(a) of this Section, records and accounts reflecting such
expendi t ures;

(ii) retain, until at |east one year after the Bank has received the



audit report for the fiscal year in which the last withdrawal from

the GEF Trust Fund Grant Account was made, all records (contracts,

orders, invoices, bills, receipts and other docunents) evidencing
such expenditures;

(iii) enable the Bank's representatives to exam ne such records; and

(iv) ensure that such records and accounts are included in the annual
audit referred to in paragraph (b) of this Section and that the
report of such audit contains a separate opinion by said auditors

as to whether the statenents of expenditure submitted during such

fiscal year, together with the procedures and internal controls
involved in their preparation, can be relied upon to support the
rel ated wthdrawal s.

ARTI CLE V
Ef f ecti veness; Term nation

Section 5.01. The following event is specified as a condition to the
ef fectiveness of the GEF Trust Fund Grant within the meaning of Section 12.01 (c) of
the General Conditions, nanely that the Recipient shall have selected the operational
support consultants referred to in paragraph 3 of Schedule 4 to this Agreement in
accordance with the provisions of Section Il of Schedule 3 to this Agreenent.

Section 5.02. The date ninety (90) days after the date of this Agreenment is
hereby specified for the purposes of Section 12.04 of the CGeneral Conditions.

Section 5.03. This Agreenent shall continue in effect until the GEF Trust Fund
Grant has been fully disbursed and the parties to this Agreenent have fulfilled their
obl i gati ons hereunder.

ARTI CLE VI
Representatives of the Recipient; Addresses

Section 6.01. The Secretary or the Director Ceneral, External Resources
Departrment, Mnistry of Finance and Pl anning of the Recipient is designated as
representative of the Recipient for the purposes of Section 11.03 of the Ceneral
Condi tions.

Section 6.02. The foll owing addresses are specified for the purposes of Section
11.01 of the Ceneral Conditions:

For the Recipient:

M nistry of Finance and Pl anni ng
Denocratic Socialist Republic of Sri Lanka
Col onbo, Sri Lanka

Cabl e address: Tel ex:
SECM NFI N FINM N 21409
Col onbo FORAI D 21232

For the Bank:

I nternational Bank for
Reconstruction and Devel opnment

1818 H Street, N W

Washi ngton, D.C. 20433

United States of Anerica

Cabl e address: Tel ex:

| NTBAFRAD 248423 (M)
Washi ngton, D.C 64145 (MCl)



I'N W TNESS WHEREOF,

representatives,

the District of Col unbia,

the parties hereto, acting through their duly authorized
have caused this Agreement to be signed in their respective names in
United States of Anerica, as of the day and year first above

witten.
DEMOCRATI C SOCI ALI ST REPUBLI C OF SRI LANKA
By /s/ \WArnasena Rasaputram
Aut hori zed Representative
| NTERNATI ONAL BANK FOR RECONSTRUCTI ON
AND DEVELOPMENT
acting as an | nplenmenting Agency of the
G obal Environment Facility
By /s/ Robert Drysdale
Acting Regional Vice President
Sout h Asi a
SCHEDULE 1
Wt hdrawal of the Proceeds of the GEF Trust Fund G ant
1 The tabl e below sets forth the Categories of itens to be financed out of the

p'roceeds of the GEF Trust Fund G ant,
Fund Grant to each Category and the percentage of expenditures for

the allocation of the ambunts of the GEF Trust
items so to be

financed in each Category:

Amount of the
GEF Trust Fund Grant All ocated
(Expressed in

% of
Expendi t ures

Cat egory SDR Equi val ent) to be Financed
(1) Cvil works 120, 000 85%
(2) Goods 722, 000 100% of foreign
expendi t ures;
100% of | ocal
expendi t ures
(ex-factory cost)
and 85% of | ocal
expendi t ur es
for other itens
procured | ocally
(3) Consul tants’ 2,410, 000 100%
servi ces and
training
(4) Unal | ocat ed 148, 000
TOTAL 3, 400, 000
2. For the purposes of this Schedul e:
(a) the term"foreign expendi tures" neans expenditures in the currency of any

country other than that of the Recipient for goods or services supplied fromthe

territory of any country other than that of the Recipient;

and



(b) the term"local expenditures" means expenditures in the currency of the
Reci pi ent or for goods or services supplied fromthe territory of the Recipient.

3. Not wi t hst andi ng the provisions of paragraph 1 above, no wi thdrawal s shall be
made in respect of paynments made for expenditures prior to the date of this Agreenent.

4. The Bank may require withdrawal s fromthe GEF Trust Fund Grant Account to be
made on the basis of statements of expenditure for expenditures under contracts for:

(a) goods not exceedi ng $200, 000 equi val ent;
(b) wor ks not exceedi ng $200, 000 equi val ent;
(c) consulting firms not exceeding $100, 000 equival ent and training; and

(d) i ndi vidual consultants not exceedi ng $50, 000 equival ent, all under such
ternms and conditions as the Bank shall specify by notice to the Recipient.

5. If the Bank shall have determined at any tine that any paynent nmade fromthe GEF
Trust Fund Grant Account was used for any expenditure not consistent with the
provi sions of this Agreenent, the Recipient shall, pronmptly upon notice fromthe Bank

refund to the Bank for deposit into the GEF Trust Fund Grant Account, an anount equal
to the anmbunt so used or the portion thereof as specified by the Bank

SCHEDULE 2
Description of the Project

The objective of the Project is to conserve globally and nationally significant
medi ci nal plants, their habitats, species and genonmes and pronote their sustainable
use.

The Project consists of the followi ng parts, subject to such nodifications
thereof as the Recipient and the Bank nmay agree upon fromtine to tine to achi eve such
obj ecti ves.

Part A Expansion of In Situ Conservation

1. Conmuni ty organi zation for planning and inplenentation of Project activities
through training and social nobilization support.

2. Inventories of nmedicinal plant resources and their use to provide the
information needs for planning at the nedicinal plant conservation area |evel.

3. Managenment planning for conservation within five nedicinal plant conservation
areas (Bibile, Naula, Rajawaka, Ritigala and Kanneliya) and surroundings through the
provi sion of technical support, data collection and anal ysis

4. I nproving cultivation of plants through nursery devel opnent and production of
planting materials, enrichment planting in the five nedicinal plant conservation areas
and buffer zones and maintenance of these pl ant ati ons.

5. Pronoti on of sustainable utilization of medicinal plants through training and
techni cal support to build local capacity and research.

6. Et hnobot ani cal research to sal vage and preserve critical indigenous know edge of
medi ci nal pl ants.

7. Enhanci ng environnental awareness and financial sustainability through pronotion
of information naterials and educational site visits to the five nedicinal plant
conservation areas and Kataragama nedi ci nal gardens

8. Pronotion of village devel opnent activities which directly or indirectly



contribute to the conservation of indigenous nedicinal plant resources in the five
medi ci nal pl ant conservation areas.

9. Pronotion of financial stability for collectors/gatherers and their dependents
through inproved access to nmarket information and devel opnent of val ue added
activities such as drying, grinding and packagi ng.

10. Establ i shnment of a medical and information center in each of the five nedicina
pl ant conservation areas to denonstrate the sound processing of nmedicinal plants and
awar eness of the inmportance of conservation

11. Education and extension activities to denonstrate the cultivation of medicina
plants in farns.

Part B: Expansion of Ex Situ Cultivation and Conservation

1. Nursery | evel research on the propagation of medicinal plants representative of
the Recipient’s agro-ecol ogi cal zones.

2. Home garden and plantation | evel research on the cultivation of nedicina
pl ants.
3. I mprovenent and enhancenent of gene banks and nursery capacity of Departnent of

Ayurveda and related institutions.

4, General pronotion of cultivation through training, research information
di ssem nati on and nass awar eness canpai gns.

Part C Informati on and Institutional Support

1. Pronotion of appropriate | egal and policy environnment through studies and draft
regul ati ons concerni ng conservation of biodiversity and intellectual property rights.

2. Devel opnent of a data base on nedicinal plants.

3. Trai ni ng and devel opnent of educational materials for nass awareness on
medi ci nal pl ants.

4. Moni toring and eval uati on of project achievenents.
5. Provi si on of support to project nanagement, project coordination and advisory
functions.

* * *

The Project is expected to be conpleted by Decenber 31, 2002

SCHEDULE 3
Procurenent and Consultants’ Services

Section |. Procurenent of Good and Wbrks
Part A Gener al

Goods and works shall be procured in accordance with the provisions of Section
of the "Cuidelines for Procurenent under |BRD Loans and | DA Credits" published by the
Bank in January 1995 and revised in January and August 1996 (the Guidelines) and the
followi ng provisions of Section | of this Schedul e.



Part B: Procur enent Procedures
1. National or International Shopping

(a) Cvil works shall be procured under contracts awarded on the basis of
nati onal shoppi ng procedures in accordance with the provisions of paragraphs 3.5 and
3.6 of the Quidelines

(b) Goods nmay be procured under contracts awarded on the basis of national or
i nternational shopping procedures in accordance with the provisions of paragraphs 3.5
and 3.6 of the Cuidelines, provided, however, that small items or groups of itens,

estimated to cost | ess than $25,000 equival ent per contract, up to an aggregate anount
not to exceed $350, 000 equival ent, shall be procured under contracts awarded on the
basi s of national shopping procedures in accordance with the aforesaid provisions

Part C Revi ew by the Bank of Procurenment Decisions
1. Procurenent Pl anni ng

Prior to the issuance of any requests for price quotations, the proposed
procurement plan for the Project shall be furnished to the Bank for its review and
approval, in accordance with the provisions of paragraph 1 of Appendix 1 to the
Gui del i nes. Procurenent of all goods and works shall be undertaken in accordance with
such procurenent plan as shall have been approved by the Bank, and with the provisions
of said paragraph 1.

2. Prior Review

(a) Wth respect to the first two contracts for goods and works, the
procedures set forth in paragraphs 2 and 3 of Appendix 1 to the Guidelines shal

apply.

(b) Wth respect to each contract for goods and works referred to in
par agraph (a) above, the follow ng procedures shall apply:

(i) prior to the selection of any supplier/execution of any contract
under shoppi ng procedures, the Borrower shall provide to the
Associ ation a report on the conparison and eval uation of
quot ati ons received;

(ii) prior to the execution of any contract procured under shopping
procedures, the Borrower shall provide to the Association a copy
of the specifications and the draft contract; and

(iii) the procedures set forth in paragraphs 2(f), 2(g) and 3 of
Appendi x 1 to the CGuidelines shall apply.

3. Post Revi ew

Wth respect to each contract not governed by paragraph 2 of this Part, the
procedures set forth in paragraph 4 of Appendix 1 to the Guidelines shall apply.

Section |I. Enpl oynent of Consultants
Part A CGener a

Consul tants’ services shall be procured in accordance with the provisions of the
Introduction and Section IV of the "Guidelines: Selection and Enpl oynent of
Consul tants by World Bank Borrowers" published by the Bank in January 1997 (the
Consul tant Cuidelines) and the follow ng provisions of Section Il of this Schedul e.



Part B: Qual ity- and Cost-based Sel ection

Except as otherwi se provided in Part C of this Section, consultants’ services
shall be procured under contracts awarded in accordance with the provisions of Section
Il of the Consultant Guidelines, paragraph 3 of Appendix 1 thereto, Appendix 2
thereto, and the provisions of paragraphs 3.13 through 3.18 thereof applicable to
quality- and cost-based sel ection of consultants.

Part C: O her Procedures for the Sel ection of Consultants
1. Si ngl e Source Sel ection

Services for operational support pursuant to paragraph 3 of Schedule 4 to this
Agreement may, with the Bank’s prior agreement, be procured in accordance with the
provi sion of paragraphs 3.8 through 3.11 of the Consultant Cuidelines.

2. I ndi vi dual Consultants

Services for the PMJ may be procured under contracts awarded to individual
consultants in accordance with the provisions of paragraphs 5.1 through 5.3 of the
Consul tant Cui del i nes.

Part D: Revi ew by the Bank of the Sel ection of Consultants
1. Sel ection Pl anni ng

Prior to the issuance to consultants of any requests for proposals, the proposed
pl an for the selection of consultants under the Project shall be furnished to the Bank
for its review and approval, in accordance with the provisions of paragraph 1 of
Appendi x 1 to the Consultant Guidelines. Selection of all consultants’ services shall
be undertaken in accordance with such selection plan as shall have been approved by
the Bank, and with the provisions of said paragraph 1.

2. Prior Review

(a) Wth respect to each contract estimated to cost the equival ent of
$200, 000 or nore, the procedures set forth in paragraphs 1, 2 (other than the third
subpar agraph of paragraph 2(a)) and 5 of Appendix 1 to the Consultant Guidelines shall

apply.

(b) Wth respect to each contract estimated to cost the equival ent of
$100, 000 or nore, but less than the equival ent of $200,000, the procedures set forth
in paragraphs 1, 2 (other than the second subparagraph of paragraph 2(a)) and 5 of
Appendi x 1 to the Consultant Guidelines shall apply.

(c) Wth respect to each contract for the enpl oynent of i ndividual
consultants estimated to cost the equival ent of $50,000 or nore, the qualifications,
experience, terns of reference and terns of enploynent of the consultants shall be
furnished to the Bank for its prior review and approval. The contract shall be
awarded only after said approval shall have been given.

3. Post Revi ew

Wth respect to each contract not governed by paragraph 1 of this Part, the
procedures set forth in paragraph 4 of Appendix 1 to the Consultant Guidelines shall

apply.
SCHEDULE 4

| mpl ement ati on Program

npl ementation Plan as the sane nay be revised fromtine to time by agreenment between

1. The Recipient shall inplenment the Project according to the Project
|
the Recipient and the Bank.



2. The Reci pient shall:

(a) pronmptly establish and adequately staff the Project Managenent Unit no
| ater than March 15, 1998; and

(b) by March 15, 1998, confirmto the Bank that all organi zational and
i nter-agency coordination arrangenments (w th Provincial Councils, ME, MPA and other
entities, as appropriate) are in place and operational, as per the Menoranda of
Under st andi ng (MOUs), and covering planning, inplenentation, research, study, and
nmoni toring and eval uation activities.

3. The Recipient shall ensure that, no later than March 15, 1998, the technical
assi stance (Operations) contract for operatlonal support is finalized and key
consultants have started support to field activities according to a Techni cal

Assi stance schedul e satisfactory to the Bank.

4. The Reci pient shall:

(a) mai ntain policies and procedures adequate to enable it to nonitor and
eval uate on an ongoing basis, in accordance with benchmarks and indicators
satisfactory to the Bank, the carrying out of the Project and the achievenent of the
obj ectives thereof;

(b) prepare, under termnms of reference satisfactory to the Bank, and furnish
to the Bank, by January 15, 2000, a report integrating the results of the nonitoring
and eval uation activities perfornmed pursuant to paragraph (a) of this Section, on the
progress achieved in the carrying out of the Project during the period preceding the
date of said report and setting out the neasures reconmended to ensure the efficient
carrying out of the Project and the achi evemrent of the objectives thereof during the
period followi ng such date; and

(c) review with the Bank, by April 15, 2000 or such later date as the Bank
shall request, the report referred to in paragraph (b) of this Section, and
thereafter, take all measures required to ensure the efficient conpletion of the
Proj ect and the achi evenent of the objectives thereof, based on the concl usions and
recomrendati ons of the said report and the Bank’s views on the matter.

SCHEDULE 5
Speci al Account

1. For the purposes of this Schedul e:

(a) the term"eligible Categories" means Categories 1 through 3 set forth in
the table in paragraph 1 of Schedule 1 to this Agreenent;

(b) the term"eligible expenditures" neans expenditures in respect of the
reasonabl e cost of goods and services required for the Project and to be financed out
of the proceeds of the GEF Trust Fund Grant allocated fromtine to tine to the
eligible Categories in accordance with the provisions of Schedule 1 to this Agreenent;
and

(c) the term"Authorized Allocation" neans an anount equival ent to $400, 000
to be wthdrawmn fromthe GEF Trust Fund Grant Account and deposited into the Speci al
Account pursuant to paragraph 3 (a) of this Schedul e, provided, however, that unless
the Bank shall otherw se agree, the Authorized Allocation shall be linmted to an
anmount equival ent to $200,000 until the aggregate anmount of w thdrawals fromthe GEF
Trust Fund Grant Account plus the total anpbunt of all outstanding special commtnents
entered into by the Bank pursuant to Section 5.02 of the General Conditions shall be
equal to or exceed the equival ent of SDR 1, 500, 000.

2. Paynents out of the Special Account shall be made exclusively for eligible
expendi tures in accordance with the provisions of this Schedul e.

3. After the Bank has received evidence satisfactory to it that the Special Account
has been duly opened, w thdrawals of the Authorized Allocation and subsequent



withdrawal s to repl eni sh the Special Account shall be nade as foll ows:

(a) For withdrawal s of the Authorized Allocation, the Recipient shall furnish
to the Bank a request or requests for deposit into the Special Account of an anpunt or
anounts whi ch do not exceed the aggregate anmount of the Authorized Allocation. On the
basi s of such request or requests, the Bank shall, on behalf of the Recipient,
wi t hdraw fromthe GEF Trust Fund Grant Account and deposit into the Special Account
such ampunt or anpbunts as the Recipient shall have requested.

(b) (i) For repl eni shment of the Special Account, the Recipient shall
furnish to the Bank requests for deposits into the Special Account
at such intervals as the Bank shall specify.

(i) Prior to or at the tine of each such request, the Recipient shal
furnish to the Bank the docurments and ot her evi dence required
pursuant to paragraph 4 of this Schedule for the paynent or
paynents in respect of which replenishnent is requested. On the
basi s of each such request, the Bank shall, on behalf of the
Reci pient, withdraw fromthe GEF Trust Fund G ant Account and
deposit into the Special Account such anpunt as the Recipient
shall have requested and as shall have been shown by said
docunents and ot her evidence to have been paid out of the Special
Account for eligible expenditures. Al such deposits shall be
wi t hdrawn by the Bank fromthe GEF Trust Fund Grant Account under
the respective eligible Categories, and in the respective
equi val ent anounts, as shall have been justified by said docunents
and ot her evidence.

4. For each payment nmade by the Recipient out of the Special Account, the Recipient
shall, at such time as the Bank shall reasonably request, furnish to the Bank such
docunents and ot her evidence showi ng that such paynent was nade excl usively for

el i gi bl e expenditures.

5. Not wi t hst andi ng the provisions of paragraph 3 of this Schedule, the Bank shall
not be required to make further deposits into the Special Account:

(a) if, at any tine, the Bank shall have determi ned that all further
wi t hdrawal s shoul d be nade by the Recipient directly fromthe GEF Trust Fund G ant
Account in accordance with the provisions of Article V of the General Conditions and
paragraph (a) of Section 2.02 of this Agreemnent;

(b) if the Recipient shall have failed to furnish to the Bank, within the
period of time specified in Section 4.01 (b) (ii) of this Agreenent, any of the audit
reports required to be furnished to the Bank pursuant to said Section in respect of
the audit of the records and accounts for the Special Account;

(c) if, at any tine, the Bank shall have notified the Recipient of its
intention to suspend in whole or in part the right of the Recipient to make
withdrawal s fromthe GEF Trust Fund Grant Account pursuant to the provisions of
Section 6.02 of the General Conditions; or

(d) once the total unw thdrawn anmount of the GEF Trust Fund Grant all ocated
to the eligible Categories, mnus the total ampunt of all outstandi ng special
commitments entered into by the Bank pursuant to Section 5.02 of the General
Conditions with respect to the Project, shall equal the equivalent of tw ce the anount
of the Authorized Allocation.

Thereafter, withdrawal fromthe GEF Trust Fund G ant Account of the remaining
unwi t hdrawn anount of the GEF Trust Fund Grant allocated to the eligible Categories
shall follow such procedures as the Bank shall specify by notice to the Recipient.
Such further withdrawals shall be nade only after and to the extent that the Bank
shall have been satisfied that all such anpbunts remaining on deposit in the Special
Account as of the date of such notice will be utilized in naking paynents for eligible
expendi t ures.

6. (a) If the Bank shall have determined at any tine that any paynent out of the



Speci al Account: (i) was nmade for an expenditure or in an anount not eligi bl e pursuant
to paragraph 2 of this Schedule; or (ii) was not justified by the evidence furnished
to the Bank, the Recipient shall, pronptly upon notice fromthe Bank: (A) provide such
addi tional evidence as the Bank may request; or (B) deposit into the Special Account
(or, if the Bank shall so request, refund to the Bank) an anpunt equal to the anmpunt
of such payment or the portion thereof not so eligible or justified. Unless the Bank
shal | otherw se agree, no further deposit by the Bank into the Special Account shal

be made until the Recipient has provided such evidence or made such deposit or refund
as the case may be

(b) If the Bank shall have determi ned at any tine that any anopunt outstandi ng
in the Special Account will not be required to cover further paynents for eligible
expendi tures, the Recipient shall, promptly upon notice fromthe Bank, refund to the

Bank such outstandi ng anount.

(c) The Reci pient nmay, upon notice to the Bank, refund to the Bank all or any
portion of the funds on deposit in the Special Account.

(d) Refunds to the Bank made pursuant to paragraphs 6 (a), (b) and (c) of
this Schedul e shall be credited to the GEF Trust Fund Grant Account for subsequent
wi t hdrawal or for cancellation in accordance with the rel evant provisions of this
Agreenment, including the General Conditions



