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Development Credit Agreement

(Education and Training Support Project)

between

REPUBLI C OF COTE D | VO RE

and

| NTERNATI ONAL DEVELOPMENT ASSCCI ATI ON

Dat ed June 17, 1998
CREDI T NUMBER 3079 |VC

DEVELOPMVENT CREDI T AGREEMENT

AGREEMENT, dated June 17, 1998, between REPUBLIC OF COTE D | VO RE (the
Borrower) and the | NTERNATI ONAL DEVELOPMENT ASSOCI ATI ON (the Associ ati on).

WHEREAS (A) the Borrower, having satisfied itself as to the feasibility
and priority of the Project described in Schedule 2 to this Agreenent, has
requested the Association to assist in the financing of the Project;

(B) the Association has received a letter, dated April 28, 1998, from
the Borrower describing a program of actions, objectives and policies designed
to strengthen the performance of the Borrower’s education sector (the Progran),
and declaring the Borrower's commitment to the execution of the Program and

WHEREAS t he Associ ation has agreed, on the basis, inter alia, of the
foregoing, to extend the Credit to the Borrower upon the ternms and conditions
set forth in this Agreenent;

NOW THEREFORE t he parties hereto hereby agree as follows:



ARTICLE |
General Conditions; Definitions

Section 1.01. The "General Conditions Applicable to Development Credit
Agreements" of the Association, dated January 1, 1985 (as amended through
December 2, 1997), (the General Conditions), constitute an integral part of this
Agreement.

Section 1.02. Unless the context otherwise requires, the several terms
defined in the General Conditions and in the Preamble to this Agreement have the
respective meanings therein set forth and the following additional terms have
the following meanings:

@ “BEP" means the “Bureau d Exécution du Projet”, established by
Arrété No. 024, dated May 6, 1998, of the Borrower for the purposes of
moni toring the execution of projects in the Borrower’s educati on sector;

(b) "Cl CSEF’ neans the "Comité Intermnistériel de Coordination du
Sect eur Education/ Formati on”, established by Arrété No. 29, dated May 7, 1998,
of the Borrower for the purposes of coordinating policies relating to the
devel oprment of the Borrower’s education sector;

(c) "CFA Franc" or “CFAF” neans the currency of the Borrower;

(d) “CAA" means the “Caisse Autonone d' Anortissenent, a public
enterprise of the Borrower established and operating pursuant to decree No.
98/ 11, dated January 14, 1998;

(e) “CAFOP” neans the “Centre d’ Animati on de Fornati on Pédagogi que”, a
Teachers Training Center of the Borrower;

(f) "ENS" means the “Ecole Nornal e Supérieure”, an institution of
hi gher training for teachers of the Borrower;

(9) "Speci al Account" nmeans the account referred to in Section 2.02 (b)
of this Agreement;

(h) "Project Preparation Advance" neans the project preparation advance
granted by the Association to the Borrower pursuant to an exchange of letters
dated April 26, 1996, and May 8, 1996, between the Borrower and the Association;

(i) “MENFB” neans the “Mnistére de |’ Education Nationale et de |la
Formati on de Base”, the Borrower’s Mnistry responsible for pre-school, primary
and secondary educati on;

(j) “MESRI T" neans the “Mnistére de |’ Ensei gnenent Supérieur de |la
Recherche et de |’ Innovation Technol ogi que”, the Borrower’s Mnistry responsible
for higher education, research and technol ogy;

(k) “METFPA’ neans the “Mnistére de |’ Ensei gnenent Technique et de |la
Formation Professionnelle et de |’ Artisanat”, the Borrower’s Mnistry
responsi bl e for technical education and vocational training;

(1) “PIM means the nanual describing the Project reporting and
nmoni tori ng procedures, plans and other inplenmentation arrangenents including the
performance indicators referred to in Schedule 4 to this Agreenent, to be
followed in assessing the progress achieved in the execution of the Project; and



(m) “Project Account” means the account referred to in Section 3.01 (b)
of this Agreement which is earnarked to hold counterpart funds to be nobilized
by the Borrower for the purposes of the Project.

ARTI CLE ||
The Credit

Section 2.01. The Association agrees to lend to the Borrower, on the
terms and conditions set forth or referred to in the Devel opment Credit
Agreenment, an anount in various currencies equivalent to thirty nine mllion six
hundred thousand Special Drawi ng Ri ghts (SDR 39, 600, 000) .

Section 2.02. (a) The anpbunt of the Credit may be withdrawn fromthe
Credit Account in accordance with the provisions of Schedule 1 to this Agreenent
for expenditures made (or, if the Association shall so agree, to be nade) in
respect of the reasonable cost of goods and services required for the Project
described in Schedule 2 to this Agreenent and to be financed out of the proceeds
of the Credit.

(b) The Borrower may, for the purposes of the Project, open and
mai ntain in CFAF a special deposit account in CAA on termnms and conditions
satisfactory to the Association, including appropriate protection against
set-of f, seizure and attachnent. Deposits into, and paynments out of, the
Speci al Account shall be made in accordance with the provisions of Schedule 5 to
this Agreenent.

(c) Pronptly after the Effective Date, the Association shall, on behalf
of the Borrower, withdraw fromthe Credit Account and pay to itself the anount
required to repay the principal anmount of the Project Preparation Advance
wi t hdrawn and out standing as of such date and to pay all unpaid charges thereon.
The unwi t hdrawn bal ance of the authorized amount of the Project Preparation
Advance shall thereupon be cancel ed.

Section 2.03. The dosing Date shall be Decenber 31, 2002, or such later
date as the Association shall establish. The Association shall promptly notify
the Borrower of such |ater date.

Section 2.04. (a) The Borrower shall pay to the Association a comitnent
charge on the principal amount of the Credit not withdrawn fromtinme to time at
a rate to be set by the Association as of June 30 of each year, but not to
exceed the rate of one-half of one percent (1/2 of 1% per annum

(b) The commitnent charge shall accrue: (i) fromthe date sixty days
after the date of this Agreement (the accrual date) to the respective dates on
whi ch anobunts shall be w thdrawn by the Borrower fromthe Credit Account or
canceled; and (ii) at the rate set as of the June 30 i mediately precedi ng the
accrual date and at such other rates as may be set fromtime to tine thereafter
pursuant to paragraph (a) above. The rate set as of June 30 in each year shall
be applied fromthe next date in that year specified in Section 2.06 of this
Agr eenent .

(c) The commitnent charge shall be paid: (i) at such places as the
Associ ation shall reasonably request; (ii) without restrictions of any kind
i mposed by, or in the territory of, the Borrower; and (iii) in the currency
specified in this Agreenent for the purposes of Section 4.02 of the CGeneral
Conditions or in such other eligible currency or currencies as may fromtine to
time be designated or selected pursuant to the provisions of that Section.

Section 2.05. The Borrower shall pay to the Association a service charge
at the rate of three-fourths of one percent (3/4 of 1% per annum on the



Section 2.05. The Borrower shall pay to the Association a service charge
at the rate of three-fourths of one percent (3/4 of 1%) per annum on the

principal amount of the Credit withdrawn and outstanding from time to time.

Section 2.06. Commitment charges and service charges shall be payable
semiannually on February 1 and August 1 in each year.

Section 2.07. (a) Subject to paragraphs (b), (c) and (d) below, the
Borrower shall repay the principal amount of the Credit in semi-annual
installments payable on each February 1 and August commencing February 1, 2008,
and ending February 1, 2038. Each installment to and including the installment
payable on February 1, 2018 shall be one percent (1%) of such principal amount,
and each installment thereafter shall be two percent (2%) of such principal
amount.

(b) Whenever (i) the Borrower’s per capita gross national product
(GNP), as determined by the Association, shall have exceeded for three
consecutive years the level established annually by the Association for
determining eligibility to access the Association’s resources; and (ii) the Bank
shall consider the Borrower creditworthy for Bank lending, the Association may,
subsequent to the review and approval thereof by the Executive Directors of the
Association and after due consideration by them of the development of the
Borrower’s economy, modify the repayment of installments under paragraph (a)
above by: (A) requiring the Borrower to repay twice the amount of each such
installment not yet due until the principal amount of the Credit shall have been
repaid; and (B) requiring the Borrower to commence repayment of the principal
amount of the Credit as of the first semiannual payment date referred to in
paragraph (a) above falling six months or more after the date on which the
Association notifies the Borrower that the events set out in this paragraph (b)
have occurred, provided, however, that there shall be a grace period of a
minimum of five years on such repayment of principal.

(c) If so requested by the Borrower, the Association may revise the
modification referred to in paragraph (b) above to include, in lieu of some or
all of the increase in the amounts of such installments, the payment of interest
at an annual rate agreed with the Association on the principal amount of the
Credit withdrawn and outstanding from time to time, provided that, in the
judgment of the Association, such revision shall not change the grant element
obtained under the above-mentioned repayment modification.

(d) If, at any time after a modification of terms pursuant to paragraph
(b) above, the Association determines that the Borrower’s economic condition has
deteriorated significantly, the Association may, if so requested by the
Borrower, further modify the terms of repayment to conform to the schedule of
installments as provided in paragraph (a) above.

Section 2.08. The currency of the French Republic is hereby specified for
the purposes of Section 4.02 of the General Conditions.

ARTICLE 11l
Execution of the Project

Section 3.01. (a) The Borrower declares its commitment to the objectives
of the Project as set forth in Schedule 2 to this Agreement, and, to this end,
shall carry out the Project through the overall coordination of MENFB, with due
diligence and efficiency and in conformity with appropriate administrative,
financial, technical, education and building practices, and shall provide,
promptly as needed, the funds, facilities, services and other resources required
for the Project.

(b) Without any limitation to the provisions of paragraph (a) of this
Section regarding the provision of funds, the Borrower shall: (i) open and
thereafter maintain a Project Account on terms and conditions satisfactory to



Section regarding the provision of funds, the Borrower shall: (i) open and
thereafter maintain a Project Account on terms and conditions satisfactory to

the Association; (ii) deposit into the Project Account an initial amount

equivalent to CFAF 500,000,000; (iii) not later than December 31, 1998, deposit

into the Project Account an additional amount equivalent to CFAF 300,000,000;

(iv) thereafter deposit into the Project Account on the first day of each

quarter an amount equivalent to CFAF 400,000,000 or such other amount as agreed
upon with the Association; and (v) ensure that funds deposited in the Project
Account are used solely for the purposes of defraying the cost of expenditures
incurred in the execution of the Project not otherwise financed out of the

proceeds of the credit.

(c) Without limitation upon the provisions of paragraph (a) of this
Section and except as the Association and the Borrower shall otherwise agree,
the Borrower shall carry out the Project in accordance with the Implementation
Program set forth in Schedule 4 to this Agreement and the PIM.

Section 3.02. Except as the Association shall otherwise agree,
procurement of the goods, works, and consultants’ services required for the
Project and to be financed out of the proceeds of the Credit shall be governed
by the provisions of Schedule 3 to this Agreement.

Section 3.03. For the purposes of carrying out Part A.4 of the Project,
the Borrower shall:

@ take all measures required on its part to acquire, by not later
than September 30 of each year through the Project implementation period and
commencing on September 30, 1999, a stock of textbooks and pedagogical guides
required for primary education, in adequate numbers for basic subject matters
acceptable to the Association; and

(b) ensure that the said textbooks and pedagogical guides are made
available to students and teachers in selected schools in accordance with the
calendar and the textbooks loan scheme described in the PIM.

Section 3.04. For the purposes of Section 9.07 of the General Conditions
and without limitation thereto, the Borrower shall:

@ prepare, on the basis of guidelines acceptable to the Association
and furnish to Association not later than six (6) months after the Closing Date
or such later date as may be agreed for this purpose between the Borrower and
the Association, a plan for the future operation of the Project; and

(b) afford the Association a reasonable opportunity to exchange views
with the Borrower on said plan.

ARTICLE IV
Financial Covenants

Section 4.01. (a) The Borrower shall maintain or cause to be maintained
records and accounts adequate to reflect in accordance with sound accounting
practices the operations, resources and expenditures in respect of the Project
of the departments or agencies of the Borrower responsible for carrying out the
Project or any part thereof.

(b) The Borrower shall:

0] furnish to the Association as soon as available, but in any
case not later than six months after the end of each
such year, the report of such audit by said auditors, of such
scope and in such detail as the Association shall have



such year, the report of such audit by said auditors, of such
scope and in such detail as the Association shall have

reasonably requested; and

(i)  furnish to the Association such other information concerning
said records and accounts and the audit thereof as the
Association shall from time to time reasonably request.

(c) For all expenditures with respect to which withdrawals from the
Credit Account were made on the basis of statements of expenditure, the Borrower
shall:

0] maintain or cause to be maintained, in accordance with
paragraph (a) of this Section, records and accounts reflecting
such expenditures;

(i)  retain, until at least one year after the Association has

received the audit report for the fiscal year in which the last
withdrawal from the Credit Account was made, all
records (contracts, orders, invoices, bills, receipts and

other documents) evidencing such expenditures;

(iii) retain, until at least one year after the Association has

received the audit report for the fiscal year in which the last
withdrawal from the Credit Account was made, all
records (contracts, orders, invoices, bills, receipts and

other documents) evidencing such expenditures;

(iv) enabl e the Association’s representatives to exam ne such
records; and

(v) ensure that such records and accounts are audited

sem - annual |y, are included in the annual audit referred to in
paragraph (b) of this Section and that the report of such audit
contains a separate opinion by said auditors as to whet her
the statements of expenditure subnmitted during such fiscal year,

together with the procedures and internal controls involved in their

preparation, can be relied upon to support the rel ated

wi t hdrawal s.

ARTI CLE V

Renedi es of the Association

Section 5.01. Pursuant to Section 6.02 (h) of the General Conditions, the
follow ng additional event is specified nanely that a situation shall have
ari sen which shall nake it inprobable that the Programor a significant part
thereof will be carried out.

ARTI CLE VI
Ef fective Date; Term nation

Section 6.01. The followi ng events are specified as additional conditions
to the effectiveness of this Agreement within the neaning of Section 12.01 (b)
of the General Conditions:

(a) the Borrower has adopted a Project |nplenentation Manual in form
and substance satisfactory to the Association;

(b) the Borrower has appointed a Project Coordi nator whose



(b) the Borrower has appointed a Project Coordinator whose
qualifications and experience acceptable to the Association;

(c) the Borrower has recruited the financial auditors referred to in
paragraph 5 of Schedule 4 to this Agreement in accordance with the provisions of
Section Il of Schedule 3 to this Agreement; and

(d) the Borrower has deposited into the Project Account the initial
amount referred to in Section 3.01 (b) (ii) of this Agreement.

Section 6.02. The date ninety (90) days after the date of this Agreement
is hereby specified for the purposes of Section 12.04 of the General Conditions.

ARTICLE VII
Representative of the Borrower; Addresses

Section 7.01. The Minister of the Borrower responsible for Finance is
designated as representative of the Borrower for the purposes of Section 11.03
of the General Conditions.

Section 7.02. The following addresses are specified for the purposes of
Section 11.01 of the General Conditions:

For the Borrower:

Ministry of Economy and Finance

B.P. V125

Abidjan

Republic of Cote d’lvoire

Cable address: Telex:
MINFIN 23747 MINFIN
Abidjan

For the Association:

International Development Association
1818 H Street, N.W.

Washington, D.C. 20433

United States of America

Cable address: Telex:
INDEVAS 248423 (MCI) or
Washington, D.C. 64145 (MCI)

IN WITNESS WHEREOF, the parties hereto, acting through their duly
authorized representatives, have caused this Agreement to be signed in their
respective names in the District of Columbia, United States of America, as of
the day and year first above written.

REPUBLI C OF COTE D | VO RE

By /s/ Kounpué Koffi
Aut hori zed Representative



INTERNATIONAL DEVELOPMENT ASSOCIATION

By /s/ Jean-Louis Sarbib
Regional Vice President
Africa

SCHEDULE 1
Withdrawal of the Proceeds of the Credit

1. The table below sets forth the Categories of items to be financed out of
the proceeds of the Credit, the allocation of the amounts of the Credit to each
Category and the percentage of expenditures for items so to be financed in each
Category:

Amount of the

Credit Allocated % of
(Expressed in Expenditures
Category SDR Equivalent) to be Financed
Q) Civil works 8,900,000 100% of foreign
expenditures and
70% of local
expenditures
2) Textbooks and 2,300,000 100% of foreign
pedagogical material expenditures
and
60% of local
expenditures
?3) Equipment and vehicles 6,000,000 100% of foreign
expenditures and
60% of local
expenditures
4) Consultants’ services 17,000,000 100% of foreign
and training expenditures and
80% of local
expenditures
(5) Incremental operating 3,700,000 60%
costs
(6) Refunding of Project 500,000 Amounts due
pursuant
Preparation Advance to Section 2.02 (c)
of this Agreement
) Unallocated 1,200,000
TOTAL 39,600,000
2. For the purposes of this Schedule:

@ the term "foreign expenditures" means expenditures in the currency
of any country other than that of the Borrower for goods or services supplied
from the territory of any country other than that of the Borrower ;

(b) the term "local expenditures" means expenditures in the currency of



(b) the term "local expenditures" means expenditures in the currency of
the Borrower or for goods or services supplied from the territory of the
Borrower; provided, however, that if the currency of the Borrower is also that
of another country from the territory of which goods or services are supplied,
expenditures in such currency for such goods or services shall be deemed to be
"foreign expenditures"; and

(c) the term "incremental operating costs" means the incremental
expenses incurred on account of Project implementation, management and
monitoring, including office supplies, vehicle operation, travel costs related
to the execution of the Project, contractual staff salaries, but excluding
salaries of officials of the Borrower’s civil service.

3. Notwithstanding the provisions of paragraph 1 above, no withdrawals shall
be made in respect of payments made for expenditures prior to the date of this
Agreement.

4. The Association may require withdrawals from the Credit Account to be made
on the basis of statements of expenditure for expenditures under contracts not
exceeding $100,000 equivalent for works, $200,000 equivalent for goods, and
consultant contracts of less than $100,000 equivalent for firms and $50,000
equivalent for individuals, training and operating costs under such terms and
conditions as the Association shall specify by notice to the Borrower.

SCHEDULE 2
Description of the Project

The objectives of the Project are to assist the Borrower in its efforts
to: (a) strengthen its capacity to carry out a comprehensive basic education
reform program; (b) increase access to, and improve completion rates in, primary
education; and (c) improve the quality of instruction and learning outcomes for
students in primary and lower secondary education.

The Project consists of the following parts, subject to such modifications
thereof as the Borrower and the Association may agree upon from time to time to
achieve such objectives:

Part A: Improving Learning at the Basic Education Level
1. Curricula Improvement

Improvement of teaching and learning through inter alia: (a) extension of
the school year for primary education from 820 to 880 hours; (b) revision of
curricula including the design of gender sensitive curricula to improve
learning achievement for female pupils and female students at all levels; (c)
formulation of new reading and mathematics programs; and (d) design of remedial
programs tailored to the needs of under-performing students and training of
teachers to implement the said programs in the classroom.

2. Strengthening School-Based Pre-Service and In-Service Teacher Training

@ Upgradi ng CAFOP's and ENS's curricula to: (i) increase the weight
of pedagogical training within the overall curriculum and (ii) include novel
teaching practices centered on each student’s abilities to |earn;

(b) revision of ENS's curricula with a viewto: (i) inprove graduates’
profiles including, inter alia, teachers’ ability to teach adequately several
subject matters; (ii) strengthening teachers expertise in, and ability to teach
mat hematics and scientific subject matters; and (iii) enhancing training for



mathematics and scientific subject matters; and (iii) enhancing training for

CAFOPs’ trainees and school counsel ors, and gui dance personnel; and

(c) formul ati on and execution of an in-service training program
designed to neet teachers’ needs as well as a pilot distance training program
for secondary school teachers

3. Pronoti ng Applied Research and Pedagogi cal |nnovations

(a) I mpl enent ati on of a denobnstration school network conprising about
750 primary schools and about 180 junior high schools with a view to: (i)
pronoting the use of appropriate pedagogi cal nethods to inprove the quality of
teaching as well as the quality of school managenment inter alia through an
active participation of all concerned parties such as school adninistrators,
teachers’, students’ and parents’ representatives; (ii) defining and nonitoring
school -1 evel indicators and nornms to assess school performance including the
quality of school managenment and budgetary expenditures; (iii) providing
adequat e feedback to the rel evant school policy and decision makers on school s
managenent and performance; and (iv) pronotion of applied pedagogi cal research
activities through CAFOP s and ENS.

(b) Est abli shnment and i npl enentation of a pilot schene of school based
activities designed to assist primary school teachers and administrators in the
devel oprent of innovative ways to inprove their teaching and school managenent
practices at the local |evel

4. Provi si on of Textbooks in Prinmary Schools and Lower Secondary School s

(a) (i) Acqui sition of textbooks and pedagogi cal guides and
distribution of same to students and teachers in selected subprefectures in the
formof book rentals; and (ii) formulation and execution of training activities
ai med at increasing the awareness of students and their parents about the val ue
of textbooks and the need to preserve themin a good condition; and

(b) formul ati on and inplenentati on of a textbook rental schene in
targeted schools at the primary school and junior high school Ievels.

5. St udent Learning Eval uation

Devel opnent of standard tests and adequate instruments to periodically
assess students’ |earning achi evenents and to monitor the quality of teaching in
the cl assroom

Part B: Expandi ng Access to Primary and Lower Secondary School s

1. (a) Construction and equi ppi ng of about 900 new prinmary schoo
cl assroons and about 8 junior high schools in selected regions; and (b)
renovati on and equi ppi ng of about 300 existing primary classroons.

2. (a) Acqui sition of technical advisors ‘services required to fornulate a
pil ot school facilities maintenance program defining appropriate standards and
procedures to be followed in the carrying out of school facilities renovation
and mai ntenance works; and (b) inplenmentation of said maintenance programin
targeted schools with assistance fromthe rel evant comunities and

muni ci palities.

Part C Institutional Capacity Building

Strengt hening MENFB's strategi ¢ planning and nanageri al capacity inter
alia in the followi ng areas: decentralization, budgetary and financia
managenent, personnel managenent, school health, parents’ participation



alia in the following areas: decentralization, budgetary and financial
managenent, personnel managenent, school health, parents’ participation,

pronotion of private sector involvenent in the provision of education services,
and pronotion of girls’ education.

Part D: Sector Coordi nation and Strategic Pl anning

1. Strengt hening MESRI T's and METFPA' s pl anni ng and nanagerial capacity inter
alia through the establishnent of managenent information systens designed to
meet their respective managerial needs.

2. Formul ation of a pilot alternate vocational training program and
i mpl enentation of the sane.

3. Est abl i shnment of an information/education/conmunicati on system and a
sectoral coordination and nonitoring nechanismto share information and
facilitate consultati on anong MENFB, MESRI T and METFPA so as to ensure adequate
coordination on policy and other matters of nutual concern.

*kkkkkx

The Project is expected to be conpleted by June 30, 2002.

SCHEDULE 3

Pr ocur enent
Section |: Procurenent of Goods and Wrks
Part A Gener al

Goods shall be procured in accordance with the provisions of Section | of
the "Quidelines for Procurenment under |BRD Loans and | DA Credits" published by
the Bank in January 1995 and revised in January and August 1996 (the Gui delines)
and the follow ng provisions of this Section.

Part B: I nternational Conpetitive Bidding

1. Except as otherwi se provided in Part C of this Section, goods shall be
procured under contracts awarded in accordance with the provisions of Section Il
of the Cuidelines and paragraph 5 of Appendix 1 thereto.

2. The follow ng provisions shall apply to goods to be procured under
contracts awarded in accordance with the provisions of paragraph 1 of this Part
B.

(a) Groupi ng of contracts

To the extent practicable, contracts for goods shall be grouped in bid
packages estimated to cost $200, 000 equi val ent or nore each.

(b) Preference for Donestically Mnufactured Goods

The provisions of paragraphs 2.54 and 2.55 of the Cuidelines and Appendi x
2 thereto shall apply to goods manufactured in the territory of the Borrower.

Part C O her Procurenent Procedures



1. National Competitive Bidding

All contracts for works and school furniture, and contracts for goods
estimated to cost less than $200,000 equivalent per contract, up to an aggregate
amount not to exceed $2,000,000 million equivalent, may be procured under
contracts awarded in accordance with the provisions of paragraphs 3.3 and 3.4 of
the Guidelines.

2. National Shopping

Goods estimated to cost less than $30,000 equivalent per contract, up to
an aggregate amount not to exceed $1.5 million equivalent, may be procured under
contracts awarded on the basis of national shopping procedures in accordance
with the provisions of paragraphs 3.5 and 3.6 of the Guidelines.

Part D: Review by the Association of Procurement Decisions
1. Procurement Planning

Prior to the issuance of any invitations to bid for contracts, the
proposed procurement plan for the Project shall be furnished to the Association
for its review and approval, in accordance with the provisions of paragraph 1 of
Appendix 1 to the Guidelines. Procurement of all goods and works shall be
undertaken in accordance with such procurement plan as shall have been approved
by the Association, and with the provisions of said paragraph 1.

2. Prior Review

@ With respect to the first two contracts for works awarded on the
basis of national competitive bidding and with respect to each contract
estimated to cost the equivalent of $100,000 or more for works, and $200,000 or
more for goods, the procedures set forth in paragraphs 2 and 3 of Appendix 1 to
the Guidelines shall apply.

3. Post Review

With respect to each contract not governed by paragraph 2 of this Part,
the procedures set forth in paragraph 4 of Appendix 1 to the Guidelines shall

apply.
Section Il:  Employment of Consultants
Part A: General

Consul tants’ services shall be procured in accordance with the provisions
of the Introduction and Section |V of the "Cuidelines: Selection and Enpl oynent
of Consultants by World Bank Borrowers" published by the Bank in January 1997

(the Consultant Cuidelines) and the foll owi ng provisions of Section Il of this
Schedul e.

Part B: Qual ity- and Cost-based Sel ection

1 Except as otherwi se provided in Part C of this Section, consultants’

services shall be procured under contracts awarded in accordance with the

provi sions of Section Il of the Consultant CGuidelines, paragraph 3 of Appendix 1
thereto, Appendix 2 thereto, and the provisions of paragraphs 3.13 through 3.18
thereof applicable to quality- and cost-based sel ection of consultants.

2. The follow ng provisions shall apply to consultants services to be



2. The following provisions shall apply to consultants services to be

procured under contracts awarded in accordance with the provisions of the
preceding paragraph. The short list of consultants for services required for:

(a) local training activities and formulation of curricula under Part A of the
Project; (b) architectural studies under Part B of the Project; and (c) capacity
building activities under Parts C and D of the Project estimated to cost less

than $200,000 equivalent per contract, may comprise entirely national
consultants in accordance with the provisions of paragraph 2.7 of the Consultant

Guidelines.
Part C: Other Procedures for the Selection of Consultants
1. Selection Under a Fixed Budget Services for activities required under Part

A.3 (b) of the Project may be procured under contracts awarded in accordance
with the provisions of paragraphs 3.1 and 3.5 of the Consultant Guidelines.

2. Least-cost Selection Services estimated to cost less than $200,000
equivalent per contract may be procured under contracts awarded in accordance
with the provisions of paragraphs 3.1 and 3.6 of the Consultant Guidelines.

3. Single Source Selection Services which are estimated to cost less than
$100,000 equivalent per contract may, with the Association’s prior agreement, be
procured in accordance with the provisions of paragraphs 3.8 through 3.11 of the
Consultant Guidelines.

4, Individual Consultants Services estimated to cost less than $50,000
equivalent per contract may be procured under contracts awarded to individual
consultants in accordance with the provisions of paragraphs 5.1 through 5.3 of
the Consultant Guidelines.

Part D: Review by the Association of the Selection of Consultants
1. Selection Planning

Prior to the issuance to consultants of any requests for proposals, the
proposed plan for the selection of consultants under the Project shall be
furnished to the Association for its review and approval, in accordance with the
provisions of paragraph 1 of Appendix 1 to the Consultant Guidelines. Selection
of all consultants’ services shall be undertaken in accordance with such
sel ection plan as shall have been approved by the Association, and with the
provi sions of said paragraph 1.

2. Prior Review

(a) Wth respect to each contract for the enpl oynent of consulting
firms estimated to cost the equival ent of $50,000 or nore, but |ess than the
equi val ent of $100, 000, the procedures set forth in paragraphs 1, 2 (other than
the second subparagraph of paragraph 2(a)) and 5 of Appendix 1 to the Consultant
Gui del i nes shal |l apply.

(b) Wth respect to each contract for the enpl oynent of consulting
firms estimated to cost the equival ent of $100,000 or nore and each contract for
the enpl oyment of individual consultants estimated to cost the equival ent of
$50, 000 or nore, the procedures set forth in paragraphs 1, 2 (other than the
third subparagraph of paragraph 2 (a)) and 5 of Appendix | to the Consultant
Gui del i nes shal |l apply.

3. Post Revi ew

Wth respect to each contract not governed by paragraph 1 of this Part,
the procedures set forth in paragraph 4 of Appendix 1 to the Consultant



With respect to each contract not governed by paragraph 1 of this Part,
the procedures set forth in paragraph 4 of Appendix 1 to the Consultant

Guidelines shall apply.
SCHEDULE 4
Implementation Program
1. The Borrower shall:

@ implement the Project in accordance with the procedures set out in
the PIM and, except as the Association shall otherwise agree, the Borrower shall
not amend, abrogate or waive any provision thereof which, in the opinion of the
Association, may materially or adversely affect the execution of the Project;
and

(b) maintain policies and procedures adequate to enable it to monitor
and evaluate on an ongoing basis, in accordance with the PIM and performance
indicators included in the PIM, satisfactory to the Association, the carrying
out of the Project and the achievement of the objectives thereof.

2. Not later than 24 months after the Effective Date, the Borrower shalll
carry out jointly with the Association, a comprehensive mid-term review to
assess the progress achieved in the execution of the Project.

@ Without any limitation to the generality of the foregoing, the
review shall cover the implementation and management aspects of the Project,
including policy reforms, the performance and use of the technical assistance
personnel, the role and performance of national experts involved in the
execution of the Project, the status and results of training, reporting,
accounting and audit performance, disbursement and procurement procedures.

(b) Not later than thirty (30) days prior to the said mid-term review,
the Borrower shall furnish to the Association, for its comments, a report in
such detail as the Association shall reasonably request, including an evaluation
of the progress achieved in implementing the various components of the Project,
and a draft action plan containing proposals for remedying identified
deficiencies.

(c) The Borrower shall, promptly thereafter: (i) prepare and adopt an
action plan, acceptable to the Association, based on the recommendations
stemming from the aforementioned review; and (ii) thereafter, carry out the said
action plan for the remaining period of Project implementation.

3. The Borrower shall maintain BEP throughout the implementation of the
Project and entrust it with responsibility to oversee and coordinate all matters
pertaining to procurement and financial operations under the Project.

4, The Borrower shall maintain CICSEF with mandate, functions and
responsibilities satisfactory to the Association.

5. The Borrower shall appoint a Project Coordinator whose qualifications,
professional experience, functions and responsibilities shall, at all times, be
satisfactory to the Association.

6. The Borrower shall: (a) by October 31 of each year, prepare draft work
plans and related budgets and submit them to the Association for its review and
comments; (b) finalize the said work plans by December 31 of each year, taking
into account the comments made by the Association; and (c) promptly carry out
the work plans as approved by the Association or as otherwise amended in
agreement with the Association.



7. The Borrower shall, for each new school year throughout the duration of
the Project, recruit an incremental number of 2,000 teachers over and above the
number of teachers in function at the start of the preceding school year.

8. The Borrower shall take all measures required on its part to ensure that
textbooks are distributed in selected areas in accordance with the textbooks
distribution scheme set forth in the PIM.

SCHEDULE 5
Special Account
1. For the purposes of this Schedule:

@ the term "eligible Categories" means Categories (1) through (5) set
forth in the table in paragraph 1 of Schedule 1 to this Agreement;

(b) the term "eligible expenditures" means expenditures in respect of
the reasonable cost of goods and services required for the Project and to be
financed out of the proceeds of the Credit allocated from time to time to the
eligible Categories in accordance with the provisions of Schedule 1 to this
Agreement; and

(c) the term "Authorized Allocation" means an amount equivalent to CFAF
1,8 billion to be withdrawn from the Credit Account and deposited into the
Special Account pursuant to paragraph 3 (a) of this Schedule, provided, however,
that unless the Association shall otherwise agree, the Authorized Allocation
shall be limited to an amount equivalent to CFAF 900 million until the aggregate
amount of withdrawals from the Credit Account plus the total amount of all
outstanding special commitments entered into by the Association pursuant to
Section 5.02 of the General Conditions shall be equal to or exceed the
equivalent of SDR 10,000,000.

2. Payments out of the Special Account shall be made exclusively for eligible
expenditures in accordance with the provisions of this Schedule.

3. After the Association has received evidence satisfactory to it that the
Special Account has been duly opened, withdrawals of the Authorized Allocation
and subsequent withdrawals to replenish the Special Account shall be made as
follows:

@ For withdrawals of the Authorized Allocation, the Borrower shall
furnish to the Association a request or requests for deposit into the Special
Account of an amount or amounts which do not exceed the aggregate amount of the
Authorized Allocation. On the basis of such request or requests, the Association
shall, on behalf of the Borrower, withdraw from the Credit Account and deposit
into the Special Account such amount or amounts as the Borrower shall have
requested.

(b) @ For replenishment of the Special Account, the Borrower shall

furnish to the Association requests for deposits into the
Special Account at such intervals as the Association shall
specify.

(i)  Prior to or at the time of each such request, the Borrower
shall furnish to the Association the documents and other
evidence required pursuant to paragraph 4 of this

Schedule for the payment or payments in respect of which
replenishment is requested. On the basis of each such request, the Association

shall, on behalf of the Borrower, withdraw from the Credit Account
and deposit into the Special Account such amount as the Borrower



shall, on behalf of the Borrower, withdraw from the Credit Account

and deposit into the Special Account such amount as the Borrower
shall have requested and as shall have been shown by said
documents and other evidence to have been paid out of

the Special Account for eligible expenditures. All such deposits
shall be withdrawn by the Association from the Credit Account under the
respective eligible Categories, and in the respective equivalent

amounts, as shall have been justified by said documents and other
evidence.
4. For each payment made by the Borrower out of the Special Account, the

Borrower shall, at such time as the Association shall reasonably request,
furnish to the Association such documents and other evidence showing that such
payment was made exclusively for eligible expenditures.

5. Notwithstanding the provisions of paragraph 3 of this Schedule, the
Association shall not be required to make further deposits into the Special
Account:

@ if, at any time, the Association shall have determined that all
further withdrawals should be made by the Borrower directly from the Credit
Account in accordance with the provisions of Article V of the General Conditions
and paragraph (a) of Section 2.02 of this Agreement;

(b) if the Borrower shall have failed to furnish to the Association,
within the period of time specified in Section 4.01 (b) (ii) of this Agreement,
any of the audit reports required to be furnished to the Association pursuant to
said Section in respect of the audit of the records and accounts for the Special
Account;

(c) if, at any time, the Association shall have notified the Borrower
of its intention to suspend in whole or in part the right of the Borrower to
make withdrawals from the Credit Account pursuant to the provisions of Section
6.02 of the General Conditions; or

(d) once the total unwithdrawn amount of the Credit allocated to the
eligible Categories, minus the total amount of all outstanding special
commitments entered into by the Association pursuant to Section 5.02 of the
General Conditions with respect to the Project, shall equal the equivalent of
twice the amount of the Authorized Allocation. Thereafter, withdrawal from the
Credit Account of the remaining unwithdrawn amount of the Credit allocated to
the eligible Categories shall follow such procedures as the Association shall
specify by notice to the Borrower. Such further withdrawals shall be made only
after and to the extent that the Association shall have been satisfied that all
such amounts remaining on deposit in the Special Account as of the date of such
notice will be utilized in making payments for eligible expenditures.

6. (@) If the Association shall have determined at any time that any
payment out of the Special Account: (i) was made for an expenditure or in an
amount not eligible pursuant to paragraph 2 of this Schedule; or (ii) was not
justified by the evidence furnished to the Association, the Borrower shall,
promptly upon notice from the Association: (A) provide such additional evidence
as the Association may request; or (B) deposit into the Special Account (or, if
the Association shall so request, refund to the Association) an amount equal to
the amount of such payment or the portion thereof not so eligible or justified.
Unless the Association shall otherwise agree, no further deposit by the
Association into the Special Account shall be made until the Borrower has
provided such evidence or made such deposit or refund, as the case may be.

(b) If the Association shall have determined at any time that any
amount outstanding in the Special Account will not be required to cover further
payments for eligible expenditures, the Borrower shall, promptly upon notice
from the Association, refund to the Association such outstanding amount.

(c) The Borrower may, upon notice to the Association, refund to the



(c) The Borrower may, upon notice to the Association, refund to the
Association all or any portion of the funds on deposit in the Special Account.

(d) Refunds to the Association made pursuant to paragraphs 6 (a), (b)
and (c) of this Schedule shall be credited to the Credit Account for subsequent
withdrawal or for cancellation in accordance with the relevant provisions of
this Agreement, including the General Conditions.

SCHEDULE 6
Performance Indicators
1. Market Liberalization for Editing of Primary School Textbooks

Enactment by December 1999, of required legislation to open up primary
school textbooks editing market to local competition, in particular with respect
to the series “Ecol e et Devel oppenent”.

2. Teaching Quality | nprovenent

(i) School year at the primary |level to be extended: (a) from 820 hours
to 840 hours conmencing in Septenber 30, 2000; (b) 840 hours to 860 hours by
Sept enber 2001; and (c) from 860 hours to 880 hours by Septenber 30, 2002.

(ii) The duration of training in CAFOPs shall be reduced fromthree
years to two years comencing in Septenber 2001.

3. Execution of Wrks

(i) Construction of primary school classroons to be conpleted as
foll ows:

- 300 classroons by Decenber 31, 1999;

- 300 classroons by Septenber 30, 2000; and - 300 classroons by Septenber 30,
2001.

(ii) Construction of eight |ower secondary schools to be conpleted by
Decenber 31, 2000.

(iii) No nore than 30 percent of classroom buil dings constructed during
the first and second year of Project inplenmentation shall not exceed 10 percent
of the construction unit cost as described in the PIM

4. Recruitnent of prinary school teachers

(i) 2,000 additional primary school teachers to be recruited each year
conmenci ng i n Septenber 1998 through the year 2002.

(ii) H ring decisions for primary school teachers shall be nmade at the
| ocal |evel comencing in Septenber 1999.

5. Budgetary All ocations

(i) The share of prinary budget expenditures to be allocated for the
education sector shall be increased fromits current |evel of 31.6 percent to 39
percent in the year 2000.



(i)  In each fiscal year commencing with the fiscal year 1999, an amount
equivalent to at least $1,500,000 million shall have been earmarked for the
purchase of textbooks and pedagogical guides for primary school education.



