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LOAN NUMBER 4511 HU

Cuar ant ee Agr eenent

(Muni ci pal Wastewater Project)

bet ween

Republ i c of Hungary

and

| NTERNATI ONAL BANK FOR RECONSTRUCTI ON AND DEVELOPMENT

Dat ed Septenber 22, 1999

LOAN NUMBERS 4511 HU
GUARANTEE AGREEMENT

AGREEMENT, dated Septenber 22, 1999, between REPUBLI C OF HUNGARY (the Guarantor)
and | NTERNATI ONAL BANK FOR RECONSTRUCTI ON AND DEVELOPMENT (the Bank).

WHEREAS (A) the Guarantor and Minicipality of Dunaujvaros (the Borrower), having
been satisfied as to the feasibility and priority of the Project described in Schedul e
2 to the Loan Agreenent, have requested the Bank to assist in the financing of the
Proj ect;

(B) by the Loan Agreenent of even date herewith between the Bank and the
Borrower, the Bank has agreed to extend to the Borrower a loan in an amount equal to
two million Euro (EUR 2,000,000), on the terms and conditions set forth in the Loan
Agreenent, but only on condition that the Guarantor agree to guarantee the obligations
of the Borrower in respect of such loan as provided in this Agreenent; and

VWHEREAS t he Guarantor, in consideration of the Bank’s entering into the Loan
Agreement with the Borrower, has agreed so to guarantee such obligations of the
Bor r ower ;

NOW THEREFORE t he parties hereto hereby agree as follows:

ARTI CLE |



Ceneral Conditions; Definitions

Section 1.01. The “CGeneral Conditions Applicable to Loan and Guarantee
Agreements for Single Currency Loans” of the Bank, dated May 30, 1995 (as anended
t hrough Decenber 2, 1997), with the nodifications set forth in Section 1.01 of the
Loan Agreenent (the Ceneral Conditions) constitute an integral part of this Agreenent.

Section 1.02. Unless the context otherwi se requires, the several terns defined
in the General Conditions and in the Preanble to and Section 1.02 of the Loan
Agreement have the respective meanings therein set forth.

ARTI CLE ||
CGuar ant ee; Provision of Funds

Section 2.01. The Guarantor declares its conmmitnent to the objectives of the
Project as set forth in Schedule 2 to the Loan Agreement, and, to this end, w thout
limtation or restriction upon any of its other obligations under the Guarantee
Agreenent, the Guarantor hereby unconditionally guarantees, as primary obligor and not
as surety merely, the due and punctual paynent of the principal of, and interest and
ot her charges on, the Loan, and the premium if any, on the prepayment of the Loan,
all as set forth in the Loan Agreenent.

ARTI CLE 111
Representative of the Guarantor; Addresses
Section 3.01. The General Manager of the National Bank of the Quarantor is
designated as representative of the Guarantor for the purposes of Section 11.03 of the
General Conditions.

Section 3.02. The foll owi ng addresses are specified for the purposes of Section
11.01 of the General Conditions:

For the Quarantor:

Nat i onal Bank of Hungary

Departnment for International Devel opment Institutions
Szabadsag tér 8-9. H 1850

Budapest Republic of Hungary

Cabl e address: Tel ex:
BANKO 22-5755
Budapest

For the Bank:

I nternational Bank for
Reconstruction and Devel opnent

1818 H Street, N W

Washi ngton, D.C. 20433

United States of Anerica

Cabl e address: Tel ex:
| NTBAFRAD 248423 (M) or
Washi ngton, D.C 64145 (M)

IN WTNESS WHERECOF, the parties hereto, acting through their duly authorized
representati ves, have caused this Agreement to be signed in their respective nanes in
Budapest, Republic of Hungary, as of the day and year first above witten.

REPUBLI C OF HUNGARY



By /s/ Gyorgyne Baratossy
Aut hori zed Representative

| NTERNATI ONAL BANK FCR
RECONSTRUCTI ON AND DEVELOPMENT

By /s/ Roger G awe
Aut hori zed Representative



