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Loan Agreement
AGREEMENT, dated May2s , 1969 between INTERNA-

TIoNAL Bank ror REconsTRUCTION AND DEVELOPMENT (here-
inafter called the Bank) and INDUSTRIAL AND Mining De-
VELOPMENT Bang or Iran  (hercinafter ealled the Bor-
rower), a corporation duly imcerporated under the laws
of Iran) :

Wiakreas the Borrower has heen meorporated fo gusis
i the ereation, expamnsion and modermzation of privide
cnterprises in Lran; Lo encourage, sponsor and facilitate
the participation of private capital both internal and ox-
ternal in such enterprises; to provide capilal Tor such
enterprises in the form of loans or share participalions;
and to promote technical, financial, managerial, and admin-
istrative knowledge in Iran;

WaHaEREAS by loan agrecments dated November 23, 1959,
July 12, 1965, July 26, 1966 and June 5, 1968 hetween {he
Bank and the Borvower the Bank has made loans fo Lhe
Borrower in various curvencies equivaleni in Lhe aggregale
o $65,200,000 for the purpose of assisting the Borrawer
in providing financing for such enterprises;

Witkieas each sueh loan is guaranteed as to payments
of principal, intevest and other charges by Tran (herpin
alter ealled the Guarantor) ;

Wikieas the Bank is willing at this time to make a0 lifth
loan to the Borrower upon the terms and conditions here-
iafter set forth, but only on condition that the Guiranfor
guaraniee such loan upon the terms and conditions of the
Guarantee Agreement of even date herewith between the
Guarantor and the Bank ;

Now 'Plll‘]ltl‘}l“()lll'l the narties |I(‘l'(“0 hereby agree as
’ ™
fﬂ"()\\'h‘ :
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ARTICLE 1
General Conditions; Definitions

Secrion LOL The parties (o this Agreement accept all
the provisions of the Genceral Conditions Applicable to
Loan and Guarantee Agreements of the Bank dated Janu-
ary 31, 1969, with the same force and effect, as if they were
fully set forth herein, subject, however, to the modifications
thercof set forth in Schedule 2 to this Agreement (said
General Conditions Applicable to Loan and  Guarantee
Agreements, as so modilied, being hercinalter called the
General Conditions).

SecrioN 1.02. Wherever used in the Loan Agrecment,
uriless the context otherwise reguires, the several Lerms
defined in the General Conditions have the respective
meanings therein set forth, and the following additional
terms have the following meanings:

() ““sub-loan’” means a loan or eredil. made or pro-
posed to be made by the Borrewer oul of the pro
reeds of the Loan (o an Investment, linterprise for
an Investment Project.

(b) ““investment” means an investment other than a suly
loan, made or proposed to be made by the Borrower
out of the proceeds of the Loan in an Investment
Knterprise for an nvestment Project.

(¢) “‘Investment Knterprise” means an enterprise to
which the Borrower proposes to make or has made
a sub-loan or in which it proposes to make or has
made an investment, in accordance with and as pro-
vided in Section 3.01 of this Agreement.

(d) “Investment Project’ means a specific project to be
carried out by an luvestment Enlerprise, as ap-
proved, or in respect of which withdrawals from
the Loan Account shall have heen authorized, by the
Bank pursuant to Section 203(b) of this Agreement.
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(e) ““‘Government Advance Agreement’’ means the ngree-
ment dated November 8, 1959, hetween the Guaran-
tor and the Borrower, under which the Guarantor
advanced to the Borrower Rls. 600,000,000, as such
agreement may be amended from time te time by
the parties thereto.

(f) ““prior loan agreement’’ means any of the loan ngree-
ments between the Bank and the Borrower veferred
to i the preamble Lo this Ngrecment.

(g) “Rials” and the letlers “RIs.” mean currency of
tlie Guarantor,

(h) ‘“foreign currency” means any currency other than
the currency of the Guarantor.

(1) “‘subsidiary’” means any company of which a ma-
jority of the outstanding voting stock or other
proprictary interest is owned by the Borrower or
by any one or more subsidiarvies of the Borrower
or by the Borrower and one or more of its sub-
sidiaries.

(1) “Statement of Poliey”” means the statement. of lond
ing and investiments  policy as approved by the
Directors of the Borrower on June 20, 1968, as the
same may be amended from tine (o time with the
prior approval of the Bank.

ARTICLE 1I
The Loan

Secrion 2.01. The Bank agrees to lend to the Borrower,
on the terms and conditions in this Agreement set forth
or referred to, an amount in various currencies equivalent

to forty million dollars ($40,000,000).

Secrion 2,02, The Bank shall open o Loan Account, on
its books in the name of the Borrower and shall eredit
to such Account the amount of the Loan. The amopnt of
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the Loan may be withdrawn from the Loan Account as pro-
vided in, and subject to the rights of cancellation and sus- .
pension set forth in, the Loan Agrecment.

Sreron 2,03, (a) Subject to the provisions of para- -
graphs (b) and (¢) of this Section, the Borrower shall be
entitled to withdraw from the Loan Account:

(i) amounts expended for the reasonable cost of goods
and services requirved for carreying oul the Invest-
ment Project in respeet of which the withdrawal is
requested ; and

(i1) if the Bank shall so agree, such amounts as shall
be required to meet payments to be made for the
reasonable cost ol such goods and services,

(b) No amount shall be withdrawn from the Loan Ac-
count in respect of an Investment Piroject. unless it shall
have been approved in writing by the Bank, provided, how-
aver, that such withdrawals may be made in respect of sub-
loans for Investment Projects deseribed to and authorized
by the Bank for financing hercunder in accordance with
the provisions of Section 3.02(b) of this Agreement, but
only up to an amount in respect of cach such Investment
Project which, together with any amount or amounts pre-
viously approved, requested or eredited to a loan account
for such Investment Project under this Agreement, or for
the same project under any prior loan agreement and not
repadd, shall nol exceed the equivalent of $1L000,000 or of
such other limil as shall Trom time fo time e defermined
by the Bank,
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under Section 3.02(a) of this Agreement. or, in the ease of
any other Lnvestment Projeet, more than ninely days prior
to the date on which the Bank shall have reccived the de-
seription thereof pursuant to Section 3. 12(h).

Secrion 204, The Borrower shall pay to the Bank a
commitment charge at the rate of three-fourths of one per
cent (% of 19) per annum on the principal amount of the
Loan not withdrawn from time to time.

SecrioNn 2.05. The Borrower shall pay interest at the
rate of six and onc-half per cent (6Y49) per annum on
the principal amount of the Loan withdrawn and outstand-
ing from time to tiwme.

SEction 2,06, Interest and other charges shall be ay-
able semi-annually on June 15 and December 15 in cach
year.

Secrion 2.07. (a) The Borrower shall repay the prin-
cipal amount of the Loan in accordance with the amoytiza-
tion schedule set forth in Schedule 1 to this Agreement as
such Schedule shall be amended from time to time as de-
termined by the Bank and as reasonably required to: (i)
conform in relevant purt substantially to the uggrcgaﬂc
of the amortization schedules applicable to the sub-logus
and investments in respeet of which withdrawals from tie
Loan Account shall have heen approved or anthorized |»|gi‘
sunnt to Section 302 of this Ngrecment and (i) I,ulu-"i,l};'(fu
account any cancellation pursuant to Article V1 of the
General Conditions and iy vepayments made by the: Bar-
rower under Scction 208 of this Agrecment, except tha
repayments due hereunder shall be made on June 15 and
December 15 in each year. Such amendments of said Schegd-
ule 1 shall include amendments to the fable of prcmil;lﬁg
on prepayments and redemption, if required. |

(b) The amortization schedule applicable to each Tnvest
ment Project shall provide for an appropriate period of
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grace, and, unless (he Bauk sand (he Borrower shall ofher
wise agree (i) shall nol extend heyond fitteen years from
the date of approval by the Bank of such investment Proj-
ect or of authorization by the Bank to make withdrawals
from the Loan Account respect. ol such  Investment
Project and (ii) shall provide for approximately equal
semi-anual, or more Frequent, ageresate payments of prin-
cipal and interest or approximidely eqaal, sem annual) or
more frequent, payments of principal.

SEarioN 208, Unless the Bank and (he Borrower shall
olherwise agree

(a) (i) If a sub-loan or any portion thereof shall he repaid
to the Borrower in advianee of maturity, or (1t) if the
Borrower shall sell, transfer, assign or otherwise dispose
of a sub-loan or investment or any portion thereof, the
Borrower shall promptly notify the Bank and shall repay
to the Bank on the next following int. payment date
an amount of the Loan equal to the an 1L 80 repaid to,
or disposed of by, the Borrower, bhut ¢ exceeding the
amount withdrawn from the Loan Account in respeet of
such sub-loan or ivestment, together wilh the premium
specified in Schedule 1 to this Agrecment or in any amend-
ment thereof under Section 2.07(a). The policy siated in
Section 3.05(c) of the General Conditions with respecet to
premiums shall apply to any such repayment,

(b) Any amount so repaid by the Borrower shall be
applied by the Bank to the maturity or maturities of the
principal amount of the Loan corresponding to the maturity
or maturitics of the sub-loun or mvestment. or portion
thereof so paid or disposed of.

(¢) The first sentence of Seetion S05(h) of the General
Conditions shall not apply to any repayment made nnder
paragraph (a) of this Scction.
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ARTICLE 111
Description of Project; Use of Proceeds of the Loan

Secrion 301 The Project for which the Lioan is made
is the financing by the Borrower of economic development
in Iran through loans for productive purposes to private
enterprises in Iran for specific development projects and
through other productive investments in such enterprises,
all in accordance with the Memorandum and Articles of
Association of the Rorrower, as amended from time to
time, in furtherance of the corporate purposes of the Bor-
rower as therein set forth and according to the principles
set forth in its Statement of Policy.

Seerion 020 (a) When subniitting an Investment raj
ect to the Bank for approval, the Borrower shall furnish
to the Bank an application, in form satisfactory to the
Bank, together with a deseription of such Investment
Project and the terms and conditions of the sub-loan to or
investment in the Investment Enterprise, including the
schedule of amortization proposed therefor and such pthul'
information as the Bank shall reasonably request.

(b) aeh vequest by the Boreower for anlhorization (g
make withdrawals From the Loan Account in respect ol
sub-loans for Investment Projects notl requirving approvyl
by the Bank shall contain o summary deseripizon of thy
Investment Fnterprise and the Tovestment Projeet. for
which such authorization is requested and the terms and
conditions of the sub-loan for such Investinent Project,
including the schedule of amortization therefor,

(¢) Except as the Bank and the Borrower shall otherwise
agree, applications for approval of Tnvestment Projeets
pursuant. to the provisions of Scetion 2.02(a) of this Agrep-
ment and requests for authorizations Lo withdraw from the
Loan Account pursuant to the provisions of Section 3.02(h)

[T
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of this Agreement, shall be submitted on o before June ),
1971,

ARTICLE 1V
Bonds

SEcrion 401, |r and as the Bank shaly From Line to e
“request, the Borrower shajl exceute and deliver Bonds
representing the principal amount of the Loan ag provided
m Article VI of (e General Conditions,

Secrion 4.02. "The Borrower shalj From {ime to lime, as
required, notify the Bank I writing of {he person or pep-
sons designated by il as its authorized representatives for
the purposes of Section 8.10 of the General Conditions.

ARTICLE Vv
Particular Covenants

Skcrion 5,01, The Borrower shall carry out the Project
and conduet its operations and affairs iy accordance with
sound financial and investment standards and practices,
wilth qualified and expericneed managenien|, and personnel
and in accordance willy ils Memorandun, and: Articles of
Association as amended from time (g time and with ity
Statewment of Policy.

Skcrion 5,02, () The Borrower shall exercise its rights
in relation to cacl Investient Project financed in whole
or in part with the Proceeds of the Loan iy such manner
as Lo protect the interests of the Bank and of (he Borrower,

(h) The Borrower undertakes that unless (o Bank shall
otherwise agree, any subloan or investngen| Wil he e
on lerms wherehy (e Borrower shall obtain, by writfen
agreement or other appropriate legal means, rights ade-
quate to protect the interests of the Bauk and the Bor-
rower, including, in the case of any such sub-loan and, to
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Lhe extent that i shall be appropriate in (he ease of iy
such investment: (i) the rvight to require the Luvestment
Enterprise to carry out and operate the Iuvestment Praject
with due diligence and efficiency and in accordance with
sound technical, financial and managerial standards and to
maintain adcquatc records; (ii) the right to require that
the goods and services to be financed out of the proceeds
of the Loan shall be used exclusively in the ear rying out of
the Investment Project; (iii) the vight of the Bank and
the Borrower to inspect such goods and the siles, works,
plants and construction included in the Investment, Projeet,
the operation thereofl, and any relevant. records and daen-
ments; (iv) the right o requirve that the Tnvestment B Enter-
prise shall take out and maintain such insurance, against
such risks and in such amounts, as shall he consistent, with
sound business practice and that, without any limitation
upon the foregoing, such insurance shall cover maripe,
transit and other hazards incident to the acquisition, braps-
portation and delivery of goods financed out of the pro-
ceeds of the Loan to the place of use or nmlullnlmn, and
that any indenmity iherennder shall e payable in o G-
reney Iu-vly usable by the Tnvestment Konterprise Lo lcpl.u ¢
or repair such goods; (v) the right to obtain all such in-
formation as the Bank or the Borrower shall reasonahly
request relating to the foregoing and to the administration,
operations and financial condition of the Luvestment Kntor-
prise; and (vi) the right of the Borrower to bubpend or
terminate access by the Investiment: Binterprise to the use
of the procceds of the Loan upon failure by such lavest-
ment Enterprise to perform its obligations under its agree-
ment with the Borrower.

(¢) The Borrower shall at all times make adequate pro-
vision to protect itself against any loss resulting fro!u
changes in the rate of exchange between Rials and the -
rency or currencies in which the Borrower’s uul,.sl.mdu!w
money obligations shall have to be met. '
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SECrionN 5.03. (a) The Borrower shall furnish to the
Bank all such information as the Bank shall reasonably
request coneerning (he expendibure of the procecds of e
Livan, the Project, the tuvestmend Finterprises, the ven
ment Projeets, the sub-loans and investiments, the subsidi-
aries, and the administ ‘ation, operations and financial
condition of the Borrower,

(b) The Borrower shall maintain  records adequate to
record the progress of the Project and of each Investment
Projeet (including the cost Lhereo!) and o relleet in e
cordance with consistently maintained sound accounting
practices the operations and financia] coundition of the Boy-
rower, and shall cunable the Bank’s representatives  to
examine such records,

(¢) The Borrower shall have iis linancial statementy
(balance sheet, statement, of carnings and expenses and
other related statements) certifiod annuadly by an independ-
ent acceunting fivmn acceplable to the Bank, in acceordance
with generally aceeptedd accounting principles consistently
applied, and shall, promptly after {hoir preparabion and
not later than three months after the close of the fiseal
year of the Borrower to whicl they apply, transmit to
the Bank certified copies of sueh stadenients and a signed
copy of the accounting firm’s report.

Skerion 5.04. (a) The Bank and e Borrower shall co-

operate fully to ensure that the purposes of the Loan will he
accomplished, o that, end, the Bank and the Borrowor
shall from time to time, af e request of cither party,
exchinge views through (heir representalives with vesnd
Lo the progress ol (he Project, the performanee hy the
Borrower of its obligations under Lhe Loan Agrecment, the
administration, operations and linancial condition of e
Borrower and any other matters relating Lo the purposes
of the Loan.
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(b) The Borrower shall promptly inform the Bank of
any condition which interferes with, or threatens to inter-
fere with, the accomplishment of the purposes of the Loan,
the maintenanee of the service thercofor the performanee
by the Borrower of its obligations under the Loan Agree-
ment.

SkcrioN 5.05. The Borrower undertakes that, exceptl as
the Bank shall otherwise agree: (a) if the Borrower or
any subsidiary shall create any lien on any of its assets
as seceurity for any debl, such lien will equally and ratably
secure the payment of the principal of, and interest and
other charges on, the Loan and the Bonds, and that in the
creation of any such lien express provision will be made
to that effeet; and (b) i any lien shall be ereated on apy
assels of the Borrower or of any subsidiary other thun
under (a) above, as sceurily for any debl, the Borrower
shall grant to the Bank an equivalent lien satisfactory to
the Bank; provided, however, that the foregoing provisions
of this Seetion shall not apply to: (i) any liecn created on
property, at the fime of purchase thercof, solely as sccuriiy
for the payment of the purchase price of such properfy;
or (ii) any lien arising in the ordinary course of bankjng
bransactions and seenring a debt paburing not. more thun
one year after its date,

Secerton D.06. Subjeet to such exemptlions asd shall he
conferred by the provisions of Spetions 5,03 and 3.0 of
the Guarantee Agrecment, the Borvower shall pay” or
cause to be paid all taxes, it any, imposed under the lpws
of the Guarantor or laws in effect in the territories of the
Guarantor on or in connection with the execution, issue,
delivery or registration of the Loan Agrecment, the Gpar-
antee Agreement or the Bonds, or the payment of prin-
cipal, interest or other charges thereunder; provided, how-
ever, that the provisions of this Secction shall not apply to
taxation of payments under any Bound to a holder theycof
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other than the Bank when such Bond is benelicially owned
by an individual or corporate resident of the Guarantor,

Seerion 5,07, The Borrower shall pay or cause to be
paid all taxes, if any, imposed under the Laws of the country
or countries in whose currency the Loan and the Bonds
are payable or laws in effeet in the ferritories of sucl
counlry or countries on or in conneelion with the exeen
Lion, issug, delivery or registration of the Loan Agreement,
the Guarantee Agreement or the Bonds.

SECTION D08, () Fixcepl as the Bank shall otherwise
agree, the Borrower shall not amend its Statement of Policy
without the prior approval of the Bank, nor propose Lo its
shareholders any amendment to its Memorandum  or
Articles of Association.

(b) The Borrower shall duly perform all its obligations
under the Government Advance Agrecment and other
agreements under which funds have been lent or otherwise
put at the disposal of the Borrower by the Guarantor or
its agencies for relending, investment or management. 1x-
cept as the Bank and the Borrower shall otherwise agree,
the Borrower shali uot take or concur in any action which
would have the effect of assigning, or of amending, abrogal-
ing or waiving any material provision of, any such agree-
ment.

SecrioN 5.09. Except as the Bank shall otherwise agree,
the Borrower shall not make any repayment in advanee of
maturity in respect of any borrowings from the Guar-
antor or its agencies for medium and long-term relending
or of the loan provided for in the agrecment dated Novem-
ber 19, 1959 between the Development Loan Fund and the
Borrower.
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Secrion D.10. If the Borrower establishes or acquires
any subsidiary, the Borrower shall cause such subsidiary
to observe and perform the obligations of the Borrowey
hergunder to the extent to which such obligations shall or
can be applicable thereto, as though such obligations were
binding upon such subsidiary.

Secrion 5.11. Except as shall be otherwise agreed be-
tween the Bank and the Borrower, the Borrower shall not
incur or permit any subsidiary to incur any debt if, after
the incurring of such debt, the consolidated debt of the
Borrower and all its subsidiaries then incurred and out-
standing would be greater than 4.5 times the consolidated
capital and surplus of the Borrower and all its subsidiarios.
For the purposes of this Section:

(a) The term ““debt”” means any debt inenvreed by the
Borrower or any subsidiary maturing more than one
year after the date on which it is originally incurred

(b) Wherever reference is made in this Scetion o the
incurring of debt, such reference shall include any

modification of the terms of payment of such debi.
Debt shall be deemed 1o be incurred (1) under j
lonn conlract or agreciment on the date and Lo Lhe
extent i is drawn down pursuant to such loan or
agreement and (i) under a guarantee agreement, op
the date the agreement providing Ffor such gaariantee
has been entered into.

(¢) Whenever in conneetion with this Secetion it shall be
neceessary to value in terms of Rials debt payable iy
another currency, such valuation shall be made at the
prevailing lawful rate of exchange at which such
other currency is, at the time of such valuation, ob-
tainable for the purposes of servicing suceh debt.

The term ‘“‘consolidated debt of the Borrower amgl
all its subsidiaries”” means the tolal amount of deht
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of the Borrower and all its subsidiaries, excluding
(1) any debt owed by the Borrower to any subsidiary
or by any subsidiary to the Borrower or to any other
subsidiary, and (i1) the amonnt of the advance re
ferred to in paragraph (e)(ii) ol this Section.

(¢) The term “consolidated eapifal snd surplus of the
Borrower and all its subsidiaies™ means (he agere
gate of: (i) the lotal unimpaired paid-up capilal,
surplus and free reserves of the Borrower and all its
subsidiaries after excluding such items of capital,
surplus and reserves as shall represent cquily in-
terests of the Borrower in any subsidiary or of any
subsidiary in the Borrower or any other subsidiary,
and (i) such amounts of the advance as shall atb the
time be outstanding under the Government Advance
Agreement and be vepayable after the date of the
last maturity of the Loan or of any of the loans
provided for in the prior loan agreements.

ARTICLE VI
Modification of Prior Loan Agreements

SectioN 6.01. For the purposes of the prior loan agree-
ment dated June H, 1968, parvagraph (¢) of Section 5.02 of
Loan Regulations No. 4 of the Bank as applied to such
agreement is amended to read as follows:

“(e) A default shall have occurred in Lhe performance
of any other covenant or agrecment on the part.
of the Borvower or the Guarantor under the Loan
Agreement, the Guarantee Agreement. or the Bonds,
or under any other loan agreement between  Lhe
Borrower and the Bank or any guarantee agree-
ment between the Guarantor and the Bank guar-
anteeing a loan (o the Borrower, or under any
bond issued pursuant to any such agreement.’’
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Section 6.02. Scction 5.06 of the prior loan agrecments
dated November 23, 1959, July 12, 1965 and July 26, 1966
and Section 5.00 of the prior loan agreement dated June 5,
1968 are hereby amended to read as in Section 5.05 of this
Loan Agrecment.

ARTICLE VII
Remedies of the Bank

SkcrioN 7.01. I any cvent specilied in Section 7.01 of
the General Conditions or in Section 7.02 of this Agrecment
shall oceur and shall continue for the period, if any, therein
set forth, then at any subsequent time during the continu-
ance thereof, the Bank, al its oplion, may by notice to the
Borrower declare the prineipal of the Loan and of all the
Bonds then outstanding to be due and payable immediately,
together with the interest and other charges thereon; and
upon any such declaration such principal, interest and
charges shall become due and payable immediately, any
thing to the contrary iy this Loan Agrecement or in the
Bonds notwithstanding,

Secrion 7.02. The following additional events aye speci-
fied for the purposes ol Sceetion 7.01 of the General Con-
ditions:

(a) any part of the principal amount of any logn to the
Borrower having an original maturity of one year or
more shall, in accordance with its terms, have become
due and payable i advanee of maturity by reason of
any default on the part of the Borrower or olherwise
as provided in the relafive contractual instraments,
or any security constituled thereunder shadl have be-
come enforeeable;

(h) a resolution shall have heen passed for the dissolu-
tion or liquidation of the Borrower;
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(¢) a change shall have been made in the Borrower’s
Memorandum or Articles of Association, as amended,
without the Bank’s consent which, in the Bank's
Judgment, shall be a substantial adverse change, and
such change shall not have been corrected within
sixty days following notice of the Bank’s Judgment
to the Borrower;

a subsidiary or any other entity shall have been
created or acquired or taken over by the Borrower,
if such creation, acquisition or taking over would
adversely affect the conduct of the Borrower’s busi-
ness or the Borrower’s financial situation or the
efficiency of the Borrower’s management and person-
nel and such situation shall not. have been corrected
within sixty days following notice thereof by the
Bank to the Borrower.

ARTICLE VIII
Miscellaneous

SEcrioN 8,01. The Closing Date shall be December 31,
1974 or such other date as shall be agreed upon hetween
the Bunk and the Borrower.

Secrion 8.02. The following addresses are specified for
the purposes of Scetion 10,01 of (he General Conditions :

For the Bank:
International Bank for
Reconstruction and Development.
1818 H Street, N.W.
Washington, D.C. 20433
United States of Amerien
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For the Borrower:
Industrial and Mining Development Bank of Iran
133 Khiaban Shiraz
(Behjat Abad)
Teheran, Iran

Cable address:
Inmidel
Teheran

Necrion OB The date of - August 15, 1969 @8 hpreby
specilied for purposes of Seetion 11.04 of the Geperal
Conditions.

In WirNess WaEerkor, the parties hereto, acting through
their representatives thereunto duly authorized, have
caused this Loan Agrecment to be signed in their respective
names and delivered in the District of Columbia, United
States of America, as of the day and year first above
written.

INTERNATIONAL BANK FOR
REecoNsTRUCTION AND DEVELOPMENT

Ve President

InpustiiaL aNp MiNING DEvELOPMENT
Bank oF Ikawn

B “(C\}\A) . }\'@\CL’CQ\L»:,

Authorized Representative
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SCHEDULE 1
Amortization Schedule

Payment of Principal
Date Payment Dye (expressed in dollays )*

December 15,1971
June 15,1972
December 15, 1972
June 15, 1973
December 15, 1973
June 15, 1974
December 15, 1974
June 15, 1975
December 15, 1975
June 15, 1976
December 15, 1976
June 15, 1977
December 15, 1977
June 15, 1978
December 15, 1978
June 15, 1979
December 15, 1979
June 15, 1980
December 15, 1980
June 15, 1981
December 15, 1981
June 15, 1982
December 15, 1982
June 15, 1983
December 15, 1983
June 15, 1984
December 15, 1984
June 15,1985
December 15, 1985
June 15, 1986

524,000
1,085,000
1,646,000
1,874,000
1,874,000
1,874,000
1,874,000
1,874,000
1,874,000
1,874,000
1,874,000
1,874,000
1,874,000
1,874,000
1,874,000
1,874,000
1,874,000
1,874,000
1,874,000
1,874,000
1,870,000
1,346,000

822,000

291,000

111,000

111,000

111,000

112,000

75,000
38,000

Y portion of the Loan is repayable i i eurrency
v . "

e General Conditions, Scction 4.02), the figures in
i 2termined as for purpuses of
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Premiums on Prepayment and Redemption

" The following percentages are specified as the premiums
payable on repayment in advance of maturity of any por-
tion of the principal amount of the Loan pursuant to Sce-
tion 3.05(b) of the General Conditions or to Section 2.08(a)
of the Loan Agreement or on the redemption of any Bond
prior to its maturity pursuant to Section 8.15 of the Gen-
eral Conditions:

Time of Prepayment oy Bedemption Premiums
Not more than three years before maturity 1%

More than three years but not more than
six years before maturity .. .. .. .. 219%

More than six years but not more than
cleven years before maturity . . .. 334%

More than eleven years but not more than
fifteen years before maturity . .. . = 514%

More than fifteen years before maturity .. 6% %
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SCHEDULE 2
Modifications of the General Conditions

For the purposes of this Agreement, the provisions of
the General Conditions are modified as follows:

(1) The following subparagraph (d) is added to Sec-
tion 3.05:

‘“(d) The Bank and the Borrower may from time to
time agree upon arrangements for prepayment and the
application thereof in addition to, or in substitution for,
those set forth in paragraph (b) of Section 3.05 and in
Section 8.15.”

(2) The words ““Investment Projeets® are substituted
for the words ““the Project’” atl the end of Section 5.03.

(3) Section 6.03 is deleted and replaced by the following
new Section:

““Section 6.03. Cancellulion by the Bank. 1 (a) the right
of the Borrower to make withdrawals from the Loan
Account shall have been suspended with respeet to any
amount of the Loan for a continuous period of thirty days
or (b) by the date specified in Seection 3.02(c) of the
Loan Agreement no applications for approval or requests
for authorization to withdraw from the Loan Account in
respect of any portion of the Loan shall have been re-

" ceived by the Bank, or having been so received, shall
have been denied, or (¢) after the Closing Date an amount.
of the Loan shall remain unwithdrawn from the Loan
Account, the Bank may by notice to the Borrower termi-
nate the right of the Borrower to request such ap-
provals and authorizations or to make withdrawals from
the Loan Account, as the case may be, with respect to
such amount or portion of the Loan. Upon the giving of
such notice such amount or portion of the Loan shall
be cancelled.”’
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(4) Paragraph (d) of Section 7.01 is amended to read as
follows:

‘““(a) A default shall occur in the performance of any
other obligation on the part of the Borrower or the
Guarantor under the Loan Agreement, the Guarantee
Agreement or the Bonds, or under any other loan agree:
ment between the Borrower and the Bank or any guar-
antee agreement between the Guarantor and the Bank
guaranteeing a loan to the Borrower, or under any bond
issued pursuant to any such agrecment, and such default
shall continue for a period of sixty days after notice
thereof shall have been given by the Bank to the Bor-
rower and the Guarantor.’’




