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I. Auditor’s Opinion
Auditor’s Opinion
To Foreign Economic Cooperation Center/MEE

We have audited the special purpose financial statements (from Page 5 to
Page 16) of the China Contaminated Site Management Project Granted by
GEF which comprise the Balance Sheet as of December 31, 2019, the
Summary of Sources and Uses of Funds by Project Component, the
Statement of Implementation of Grant Agreement and the Special
Account Statement for the year then ended, and Notes to the Financial
Statements.

Project Entity’s Responsibility for the Financial Statements

The preparation of the Financial Statements is the responsibility of your
entity, which includes:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project grant agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the



purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, financial position of the China
Contaminated Site Management Project Granted by GEF as of December
31, 2019, its financial receipts and disbursements, the project
implementation and the receipts and disbursements of the special account
for the year then ended in accordance with Chinese accounting standards
and system, and the requirements of the project grant agreement.

Other Matter

We also examined the withdrawal application No. 8 and No.9 submitted
to the World Bank during the period. In our opinion, this withdrawal
application complies with the project grant agreement and can serve as
basis for grant withdrawal.

The audit report consists of the Auditor’s Opinion and two more patts
heremafter Financial Statements and Notes to the F Hﬁ}l@lal Statements,

and Assistance Projects
June 28, 2020

. o
Address: No. 4 Zhongguancun South Avenue, Hax&an District, Beijing,
P.R.China

Postcode: 100086
Tel.: 86-10-62150750

The English translation is for the convenience of report users; Please take
the Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements
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i. Balance Sheet

BB AR 2RFRLLER T ETRGHEETH

¥ e Fhx
BALANCE SHEET

2019 12 31 H

{As of December 31, 2019)

Project Name: China Contaminated Site Management Project Granted by GEF
SR AR A eE S R A

Entity Name: Foreign Environmental Cooperation Center/MEE

W5 TFOA0193
Grant No.: TFOAQ193
BREA: ARSI
Currency Unit: RMB Yuan

B i Widins REAS e e e Sl
< eginning Ending £ Fund Beginning Ending
Application of Fund Balance Balance Saurges of Fun Balance Balance
— BALERSE
—. WALH A it
Total Projest Expenditures 51,118,863.74 | 68,847.80138 | ST 20,446,992.28 | 39,479,529.78
Received
LA B = TOBRAERET
Fixed Assets Transferred S0 fad Total Grant 35, 2860A5.43 | 59,681,757
X R
Construction Expenditures to be 0.00 0.00 | = BRIk it -570,626.97 | -1,200,893.99
: Total Payabie
Disposed
3R « RIEKEIT
Investments Transferred-out 240 0 Other Payable R0d Gl
4R TTFE T HAbIREK
Construction in Progress DLLT 5000 | 68,847,500 54 Other Fund B 00
N 7 % 75, BRI
Equipment Gl Ll Retained Earnings 0,00 Gap
Hrr, fabESEpiR R
Including: Equipment Losses in 0.00 0.00
Suspense
=. EmEssi
Total Cash and Bank 10,983,547.99 9,112,610.11
LERITEER
Cash in Bank 10,983,547.99 9,112,610.11
B, 1] F
A : E_ﬁﬁ J‘%EFM 10,983,547.99 9,112,610.11
Including: Special Account
2 E
Cash on Hand 00 v
M9, Fafs R B A T
Total Prepaid and Receivable e N0
- B RIEA
B o et 62,102,411.73 | 77,960,411.49 | Total Sources of } 62,102,411.73 | 77,960,411.49

Total Application of Fund

Fund
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iv, Special Account Statement

L YAk e

SPECIAL ACCOUNT STATEMENT
AMBE20194F 1231 8
( For the period ended December 31, 2019)

FHAM: ARFARABKTAFREHFERAE Fragseh FEHRSRITAR2BRELT
Project Name: China Contaminated Site Management Depository Bank: China Minsheng Banking

Project Granted by GEF Cooperation, Beijing Finance Street Branch
Wag:  TF0ADI93 W B 697933122
Grant No.: TFOAO0193 Account No: 697933122

Sl ASMBEMASEL KR

Entity MName: Foreign Environmental Cooperation

o B 7T
Currency unit;  USD

Center/MEE

WE &4

Items Amount
A B4y EHEFRPBEIHL Part A-Account Activity for the period
A4 ER (2019/1/1) Beginning balance (Jan.1,2019) | 1,600,353.77
¥ Add:
AR AT 32 4 o —_—
Total amount deposited by World Bank
AREA B AR CENERMRAESD 24541
Total interest earned this period if deposited in Special Account
s> Deduct:
A8 % {157 Total amount withdrawn 1,141,932.65
AR L S =
Total interest transferred out of the Special Account )
IR Bl 4T J%0 Total amount recovered by World Bank 0.00
13k 4 3(2019/12/31) Ending balance {Dec.31, 2019} 1,306,242.67
B #04y: BFEN Y Part B-Account Reconciliation
1.4t ST & PR TE R AR
Amount advanced by World Bank Z R
#/ Deduct:
2.1 FLARAT Bl 3 .00
Total amount recovered by World Bank i
3R MRS AR P 8 IR IF S 2 000.000.00
Qutstanding amount advanced to the Special Account at Dec.31, 2019 O i
4.*?%91&;&%3}?%’?@ (2019/12/31) 1.306,242.67
End balance of Special Account (Dec.31, 2019)
¥ Add:
5.9 25 A A SR O e TR (E 4 R 5] 4 2245 Amount claimed but not 0.00
yet credited at Dec,31,2019, )
6.7 45 A A A SR T N B oK HR iR B & A
Amount withdrawn but yet claimed PP
7. REHRETXH GukEFE ST 6D —
Accumulative service charges (if not included in item 5.o0r 6.) ;
B Deduet:
8FIBM N CEATRAKAES 5 TR
Interest earned (if included in Special Account) T
9. A& HBMA AR & R P B R AR 5 000:000,00
Total advance to Special Account accounted (Dec.31, 2019) el
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1. B E EARER

FHARYARFELAWA P EFLPHEHETE, TEBERBNT
2015 48 6 A 24 H @ E AL F L8447 (HHRYRET) 5P ARIMERE
W O(EHRBERE) AFAE, MEHE5ASKEHRLAFTREHI, HESHE
i E 5 A (EIRERFIRERP A EFL) (HRINE
e ExwEN) AERANER. SEMEE. SR LT 2015
9 1l EANETFARERPT. ERATHRERPRLE T FEIERATH
P FEHREALS 7500 FET, Hd: BEEAL 1500 5ET (61
Easvidy 745 A, AFHEH 475 FER, ERAEH 280 TR 5
TSP A& 6000 F £ 7T (LW EE 2108 FET, AAME3BR2 FEL) . R
HEARN RS TE G RGHRAEER Y, AR ARANG LY (POPs) fuH
A b 2 By VS ety Sy M AT IR R E LR B AEE TR, FE EEWEE
Y. (1) MR Y, (2) POPs fufl A E4 ¥ & 75 R HHE
F36: LR (3) FEAE., JEWEF 2021 4 12 A 31 HEX,

2. 2B EREN
2.1 AT EH MEHEHEMEYR (BRETRATELMEERAREY (HF
Z (2000] 13 2 ) WERpmH.

2.2 R E RAEREHERTEE. BRALTHART.

23 AW EFERAANFES, IAAFEE1IAIERE A3 BIE K
MR EL T EEE A 20194 1 A 1 HE 20194 12 A 31 H.

24 KFE WS BEFANCERE: RREHAE K 2-1 F “TE L ITRF”
TR E AR LRE 1 £=ART 625 TIH, EABRTH
SRR Y 20184 12 A 28 HIL&E, W1 £o=AKTT 6.8632 T, HRIL
ZH 2019412 A 31 BIEE, 81 EXL=AKT 69762 7.

10



3. WAL EE

FHM SRR B EECE: TTRE & ERTE HRAIEES R
S HTE MAdRE. AHMAES RRPOAFTAAL, ATHE F ERAHE
FBEYARIATICS, A MR LA EUREREOETS. REEAR.

4.% ik P UL

AT £ KR EANeEE R, AT T ERERITERE
Y47, ETME Y 697933122, FH MK T 2016 4 7 F 13 H FF L, 2016 F4F
N I 2R E B4 )2 2 000 000.00 2 5T A B #1 4 BN 1600 353.77
250, REMAHR LT Y 846 976.14 £ 7, AW AEA RN 84541 XL
AT AT B 1141 932.65 £ 70, K P AR H R A H A 1306 242.67 X TT.

5.4 & E 39

5.1 BH I

#220194 12 A 31 H, w9 E BT AR T 6884780138 50, SHE
BRI 14.69%. Fo: i iT R IF AR 7 R SO AR TR 24 763 741.05 TT;
POPs Rt A E b2 B 75 R BB LB AR T 4029839832 Jb; FE
3% AR 3 785 662.01 L.

52 RTHA
#Z 20195 12 A31H, ZHRERTHREHNARKRT 9112610.11 T, A
hERKF FHK.

53 AR ER 4

%% 20194 12 Al 31 H, BREX A BT ART 3947952978 54, A
A S R F O RERAART 2069991.28 7i; ERTE ARELX AR
i 6957 644.50 T; W FHE HFEEXREART 30451 894.00 T.

5.4 N8 2

# % 20194 12 A 31 B, B EWHKEIEHK 5638 164.86 X0, #TeA
B 7 39 681 775.70 Jh.

5.5 MAT#E



B A 2B KA B h AR T -1 200 893.99 7T, A AL RPN
BT R BT S ART 89038226 T, ATHEABRFTREHTLAKT
27327.00 o, BRI E HHEEHA L AW FAHI 1187990.00 T, EXT £
RIS B BT E R E A 775000 7T, ERAKAEZALBRAARKT 18991.16
. MR 3E 957 354.41 Th.

6.3 1F St A

6.1 AL E W H S UE, ATEWMUEAITE (201546 A 248 ) W1 E
201541 A 1 E (&) thait)n w8,

6.2 T H B E 2-1 AHIFELESWRAY L EHAR 645572927 T, B
I EPATIERE P ABERKART 590867495 76, EFRART 547 054.32
THILEE G ENER.

6.3 Ak T HREXA NIRRT E AL REHT.
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vi. Notes to the Financial Statement

Notes to the Financial Statements

1. Project Overview

The Grant Agreement (therefore abbr. GA) of China Contaminated Site Management
Project granted by the Global Environment Facility (GEF) was signed by the
International Bank for Reconstruction and Development ( therefore abbr. WB ) with
the Ministry of Finance, People’s Republic of China (therefore abbr. MOF) on June
24, 2015. An implementation agreement was signed between MOF and the Ministry
of Ecology and Environment (therefore abbr. MEE) to designate Foreign
Environmental Cooperation Center (therefore abbr. FECO) of MEE to be responsible
for the use, management and supervision of the grant. Project implementation
agreement has been signed between FECO and Environmental Protection Bureau of
Chongqing Municipality ( therefore abbr. Chongqing PMO ) and Liaoning Provincial
Ecological and Environmental Affairs Service Centre ( therefore abbr. Liaoning
PMO ) respectively on September 11, 2015. The total cost of the project is USD
75 000 000.00 with a grant of USD 15 000 000.00 from GEF (the amount of the grant
allocated to FECO, Liaoning PMO and Chongqing PMO is USD 7 450 000.00, USD
4 750 000.00 and USD 2 800 000.00 ) and the counterpart fund of USD
60 000 000.00 ( the amount of counterpart fund allocated to material counterpart fund
and cash counterpart fund is USD 21 080 000.00 and USD 38 920 000.00
respectively). The objectives of the project are to: (1) Capacity development for
prevention and control of site contamination; (2) Cleanup demonstrations of
contaminated site contaminated with POPs and other hazardous chemicals; and (3)
Project management with an aim to improve the capacity for managing site
contamination, and demonstrate environmentally sound identification and cleanup of
sites contaminated with persistent organic pollutants (POPs) and other hazardous
chemicals. The agreed closing date of the project is December 31, 2021.

2. Accounting Policies
2.1 The financial statements was prepared in accordance with the Accounting
Principle of the World Bank Loan Project (CaiJiZi [2000]13) from the Ministry of

13



Finance.

2.2 The debit/credit double entry bookkeeping system is applied for bookkeeping
purpose. Currency unit for accounting is RMB.

2.3 Accounting period is the Gregorian calendar, which is from January 1 to

December 31. Financial Statement for the current accounting period is from January
1, 2019 to December 31,2019.

2.4 The exchange rate provided in the Project Appraisal Document (PAD) (USD
1=RMB 6.25 yuan) is used as the available exchange rate in the Summary of Sources
and Uses of Funds when calculating the life of PAD of the project (the total project
cost), the exchange rate as of December 28, 2018 which is USD 1=RMB 6.8632 yuan
is used as beginning exchange rate and the exchange rate as of December 31, 2019
which is USD 1=RMB 6.9762 yuan is used as closing exchange rate in other financial
statements if mentioned.

3. Consolidation Scope of the Financial Statements

Consolidation scope of the financial statement covers the financial statements of
Liaoning PMO, Chongqing PMO and FECO. FECO is responsible for preparing its
own financial statements and consolidating the financial statements of FECO with
two local project implementation PMOs. Each entity has the responsibility for the
authenticity and integrity of its own financial statements.

4. Notes to the Special Account

The Special Account was set up in Beijing Finance Street Branch, Minsheng Bank of
China by FECO on July 13, 2016. The account number is 697933122 and currency
unit is USD. The amount advanced (namely turn-over fund) is USD 2 000 000.00
deposited into the account in 2016.The opening balance of the Special Account is
USD 1 600 353.77, the amount deposited by WB for this period is USD 846 976.14,
the interest income earned for current period is USD845.41,the amount withdrawn for
this period is USD1 141 932.65 and the ending balance is USD 1 306 242.67 as of
December 31,2019.

14



5. Notes to the Item of Financial Statement

5.1 Project Expenditure

As of December 31,2019 the accumulated project expenditure is RMB
68 847 801.38 yuan, which accounted for 14.69% of the total project cost. Among
which the payouts for capacity development for prevention and control of site
contamination is RMB 24 763 741.05 yuan, cleanup demonstrations of contaminated
site contaminated with POPs and other hazardous chemicals is RMB 40 298 398.32
yuan and project management is RMB 3 785 662.01yuan.

5.2 Cash and Bank
As of December 31, 2019 the Total Cash and Bank of project is RMB
9 112 610.11Yuan, all of which is the Special Account deposit.

5.3 Counterpart fund

The cumulative counterpart fund received is RMB 39 479 529.78 yuan as of
December 31,2019. Counterpart fund of FECO is RMB 2 069 991.28 yuan.
Counterpart fund of Chongging PMO is RMB 6 957 644.50 yuan, and counterpart
fund of Liaoning PMO is RMB 30 451 894.00 yuan.

5.4 Grant

As of December 31, 2019 the accumulated grant received is USD 5 688 164.86,
approximately RMB 39 681 775.70 yuan.

5.5 Payable and other payable

The ending balance of Payable is RMB-1 200 893.99 yuan. The prepaid cost incurred
by FECO is RMB 890 382.26 yuan, prepaid cost incurred by Liaoning PMO is RMB
27 327.00 yuan, the prepaid contract cost of Chongging PMO supported by the
counterpart fund is RMB 1 187 990.00 yuan, and prepaid cost incurred by Chongqing
PMO is RMB 7 750.00 yuan, the interest income of the Special Account is RMB
18 991.16 yuan and the exchange gain is RMB 957 354.41 yuan .

6. Others Explanation for the Financial Statements
6.1 Eligible Expenditures on or after January 1, 2015 and prior to the date of the GA

13



(June 24, 2015) can be retrospectively recognized as grant expenditure according to
the GA.

6.2 Total source of fund for current period in the Summary of Sources and Uses of
Funds by Project Component is RMB6 455 729.27 yuan and current-period
withdraws in the Statement of Implementation of Grant Agreement is RMB
5908 674.95 yuan, the difference between the two is due to the exchange gain or loss
which is RMB 547 054.32 yuan.

6.3 The counterpart fund in this report only reflects the cash counterpart fund.
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