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@ THE WORLD BANK

manumlwouwwmml;ate: @ L 4/20.2;2«

Honorable Thabo Sophonea
Minister of Finance
Ministry of Finance

P.O. Box 395

Maseru

The Kingdom of Lesotho

Dear Honorable Minister:

Re: Grant No. TFOB7784
(Basic Education Strengthening Project)
Additional Instructions: Disbursement and Financial Information Letter

I'refer to the Grant Agreement (“Agreement”) between the International Development Association
(“Bank”), acting as an implementing agency of the Global Partnership for Education, and Kingdom of
Lesotho (the “Recipient”) for the above-referenced project. The Standard Conditions, as defined in the
Grant Agreement, provide that the World Bank may issue additional instructions regarding the withdrawal
of the proceeds of Grant TFOB7784 (“Grant”), and may set out Project specific financial reporting

requirements. This letter (“Disbursement and Financial Information Letter™), as revised from time to time,
constitutes such additional instructions.

I.  Disbursement Arrangements and Withdrawal of Grant Funds

The World Bank Disbursement Guidelines Jor Projects, dated February 1, 2017, (“Disbursement
Guidelines™) are available in the World Bank's public website at htips./‘'www worldbank.or z, and are an
integral part of the Disbursement and Financial Information Letter. The manner in which the provisions in
the Disbursement Guidelines apply to the Grant is specified below. Sections and subsections in parentheses
below refer to the relevant sections and subsections in the Disbursement Guidelines and, unless otherwise

defined in this letter, the capitalized terms used have the meanings ascribed to them in the Disbursement
Guidelines.

(i) Disbursement Arrangements

The table in Schedule 1 provides the disbursement methods which may be used by the Recipient,
information on registration of authorized signatures, processing of withdrawal applications (including

minimum value of applications and advances), instructions on supporting documentation, and frequency of
reporting on the Designated Account.

(ii) Withdrawal of Grant Funds (Electronic Delivery) Section 7.01 (c) of the Standard Conditions.

The Recipient will deliver Withdrawal Applications (with supporting documents) electronically
through the Bank’s web-based portal “Client Connection” at ht si//clientconnection worldbank.org. This
option will be affected after the officials designated in writing by the Recipient who are authorized to sign
and deliver Withdrawal Applications have registered as users of “Client Connection”. The designated




officials will deliver Applications electronically by completing the Form 2380, which is accessible through
“Client Connection™. By signing the Authorized Signatory Letter, the Recipient confirms that it is
authorizing such persons to accept Secure Identification Credentials (SIDC) and to deliver the Applications
and supporting documents to the Bank by electronic means. The Recipient may exercise the option of
preparing and delivering Withdrawal Applications in paper form on exceptional cases (including those
where the Recipient encounters legal limitations), and which were previously agreed with the Bank. By
designating officials to use SIDC and by choosing to deliver the Applications electronically, the Recipient
confirms through the authorized signatory letter its agreement to: (a) abide by the Terms and Conditions of
Use of Secure Identification Credentials in connection with Use of Electronic Means to Process
Applications and Supporting Documentation, available in the World Bank's public website at
https://worldbank.org and “Client Connection”; and (b) to cause such official to abide by those terms and
conditions.

IL. Financial Reports and Audits Section 2.07 (a) and (b} of the Standard Conditions.
(i) Financial Reports.

The Recipient must prepare and fumish to the Bank not later than forty-five (45) days after the end of each
calendar quarter, interim unaudited financiai reports (“IFR”) for the Project covering the quarter.

(i} Audits.

Each audit of the Financial Statements must cover the period of one fiscal year of the Recipient,
commencing with the fiscal year in which the first withdrawal was made. The audited Financial Statements
for each such period must be furnished to the Bank not later than six {6) months after the end of such period.

III. Other Important Information

For additional information on disbursement arrangements, please refer to the Loan Handbook
available on the World Bank’s website (hitp;//www.worldbank.org) and “Client Connection”. The World
Bank recommends that you register as a user of “Client Connection". From this website you will be able to
prepare and deliver Applications, monitor the near real-time status of the Grant, and retrieve related policy,
financial, and procurement information.

For more information about the website and registration arrangements, or if you have any queries
in relation to the above, please contact the World Bank by email at AskL oans(@WorldBank.org using the
above reference.

Yours sincerely,
" Yoichiro Ishihara

Country Representative for Lesotho
Eastern and Southern Africa Region

Attachments
1. Form of Authorized Signatory Letter
2. Form of Interim unaudited Financial Report (IFR)
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Atdachment 1

Form of Authorized Signatory Letter

[Letterhead]
Ministry of Finance
[Street address]
(City] [Country]
[DATE])
The World Bank
1818 H Street, N.W.

Washington, D.C. 20433
United States of America

Attention: [Country Director]
Dear [Country Director]:
Re: Grant No. TFOB7784 {Basic Education Strengthening Project)

[ refer to the Grant Agreement (“Agreement”) between the International Development
Association] (“Association”), acting as an implementing agency of Global Partnership for
Education, and Kingdom of Lesotho (the “Recipient”), dated , providing the above Grant,
For the purposes of Section 3.04 (b) of the Standard Conditions, as defined in the Agreement, any
['one] of the persons whose authenticated specimen signatures appear below is authorized on
behalf of the Recipient to sign applications for withdrawal [and applications for a special
commitment] under this Grant.

For the purpose of delivering Applications to the [World Bank] [Association], Yeach] of
the persons whose authenticated Specimen signatures appears below is authorized on behaif of
the Recipient, acting Ylindividually] 4[jointly], to deliver Applications, and evidence in support
thereof on the terms and conditions specified by the [World Bank] [Association).

5[This confirms that the Recipient is authorizing such persons to accept Secure
Identification Credentials (SIDC) and to deliver the Applications and supporting documents to

! Instruction to the Recipient when sending this letter to the World Bank: Stipulate if more than one person needs to
sign Applications, and how many or which positions, and if any thresholds appiy. Please delete this footote in final letter
that is sent to the World Bank/Association.

1 Instruction to the Recipient: Stipulate if more than one person needs to jointly sign Applications, if so, please indicate
the actual number. Please delete tHiis Jootuote in final letter that is sent to the World Bank/Association.

3 Instruction to the Recipient: Use this bracket if any one of the authorized persons may sign; if this is not applicabie,
please delete. Please delete this foofnole in final letter that is sent to the World Bank/Associntion,

4 Instruction to the Recipient: Use this bracket only if several individuals must jointly sign each Application; if this is
not applicable, please delete. Plense delete Hhis Jootnote it final leter that is sent to the World Bank/Association.




the [World Bank] [Association
[Association] shall rely upon s
the representations and war

Supporting Documentation (
warrants to the [World Bank] [As
and conditions.)

This Authorization replaces and su

Bank] [Association] records with

[Name], [position]
[Name], [position)

[Name], [position]

* Instruction to the Recipient: Add this
Secure Identification Credentials and to d

the paragraph. Please delete this footnote i

sociation] that it will cause such
respect to

this Agreement.

Specimen Signature;

contained in the Terms and Conditions of
with Use of Electronic Means to Process
“Terms and Conditions of Use of SIDC”

] by electronic means. In full recognition that the [Woerld Bank]
uch representations and warranties, includin
ranties
Identification Credentials in connection

g without Limitation,
Use of Secure
Applications and

)» the Recipient represents and
persons to abide by th ose terms

persedes any Authorization currently in the [World

Specimen Signature:

Specimen Signature:

Yours truly,

/ signed /

[Position]_

paragraph if the Recipient wishes to authorize th
eliver Applications by electronic means;

1 final lebler that is sent to the World Bank/Association.

e listed persons to accept

if this is not applicable, please delete



Attachment 2 - Interim unaudited Financial S tatements

Source and Uses of Funds Report

Quarter Ended....
The World Bank Tust Fund:

— _Quarter Cumulative Ramarks |
{

QOpenning Cash Balancs

Add: Source of Funds
1 IBRD Funds

Counter pat funding
Funds Avallable

Less: Uses of Funds by disbursement categories

__ Goods, corsultants senvices, training workshops and operating costs

;
{

Total sxpendiures
(.

Cash avalizbis fess total sxpanditure

1 Closing Cash Balance [Designated Account}

Touatl Cash Balance

Tha fohrwing rates werw Ubed b1 comersion 1S3 s (opening and closirg balances)

AEIhorized By, eeresiens ;
Signature and Date:.......
]
Uses of funds by ComponsntActivities
Quarter.......,
Compansn QUARTER _ Cumutative Project Life

: T Paened | Acal | vedanee J Panned | Actal | varencs

ToiPropctipmitons 1
1. Achod r o TaymenEs are banshied e ZAK al e ries ib et on e daies. of the ramaction.
Husthartzed by =

Signuture and Duta:




Designated Account (DA} Activity Statement

For the Reporting quarter:

Project Name:

IBRD Loan No,

Deposit Bank: AIC No;
Currency of DA:

Part |

1. Cunuilative advances to end of current reporting period
2. Cumulative expenditures to end of ast reporting period
3. Outstanding Advarices io be accounted (line 1minus line 2)

Part I

4.Opening DA balance al beginning of reporting period

5. Add/subtract: Cumulative adjustments (¥ any)

6. Advances from Worid Bank during reporting period

7. Add lines 5 and 6

8.0utstanding advances io be accouted for (add iine 4 and line 7)

9. Closing DA balance at end of current reporting period
10, Add/subtract: Cumutative adpsstments (if any)

11, Expenditures for current reporting period

12, Add line 10 and line 11

13, Add line 9 and line 12

14. Difference (if any) (line 5 minus line 13)

Part Il

15. Total forecasted amount to be paid by World Bank

16. Lass: Closing SA balance after adjustments

17. Direct payments/SC payments {OUTSTANDING OBLIGATIONS)

18. Add lines 16 and 17

18. Cash requirement from World Bank for next two reporting periods (iine 15 minus line 18)

Payiornta Made during Reporting Period- . ... 2.

Agaimat Compacia Swhject tp 1he Back's Prior Revien
WB's share of | Dibursement Catepary
Amt Pald 1o n peribe Grami
Sappler daring Agrecment
Date of WB's Nan Asmnm| Peidte | Period fromths
Obfection io Suppler dering Desiegated
Coutraet No Suppiler Contraci Date Comiract Amovm Comirscl Period
Authorized by: Signarure and Dare:




