
THE WORLD BANK
IBRD*-IDA I WORLDBANKGROUP

Date: t a224Q
Honorable Thabo Sophonea
Minister of Finance
Ministry of Finance
P.O. Box 395
Maseru
The Kingdom of Lesotho

Dear Honorable Minister

Re: Grant No. TFOB7784
(Basic Education Strengthening Project)

Additional Instructions: Disbursement and Financial Information Letter

I refer to the Grant Agreement ("Agreement") between the International Development Association("Bank"), acting as an implementing agency of the Global Partnership for Education, and Kingdom ofLesotho (the "Recipient") for the above-referenced project. The Standard Conditions, as defined in theGrant Agreement, provide that the World Bank may issue additional instructions regarding the withdrawalof the proceeds of Grant TFOB7784 ("Grant"), and may set out Project specific financial reportingrequirements. This letter ("Disbursement and Financial Information Letter"), as revised from time to time,constitutes such additional instructions.

I. Disbursement Arrangements and Withdrawal of Grant Funds

The World Bank Disbursement Guidelines for Projects, dated February 1, 2017, ("DisbursementGuidelines") are available in the World Bank's public website at h[tps/www.worldbank.or9 and are anintegral part of the Disbursement and Financial Information Letter. The manner in which the provisions inthe Disbursement Guidelines apply to the Grant is specified below. Sections and subsections in parenthesesbelow refer to the relevant sections and subsections in the Disbursement Guidelines and, unless otherwisedefined in this letter, the capitalized terms used have the meanings ascribed to them in the DisbursementGuidelines.

(i) Disbursement Arrangements

The table in Schedule I provides the disbursement methods which may be used by the Recipient,information on registration of authorized signatures, processing of withdrawal applications (includingminimum value of applications and advances), instructions on supporting documentation, and frequency ofreporting on the Designated Account,

(ii) Withdrawal of Grant Funds (Electronic Delivery) Section 7 .01 (c) of the Standard Conditions.

The Recipient will deliver Withdrawal Applications (with supporting documents) electronicallythrough the Bank's web-based portal "Client Connection" at https://clientconnection.worldbank.org Thisoption will be affected after the officials designated in writing by the Recipient who are authorized to signand deliver Withdrawal Applications have registered as users of "Client Connection". The designated
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officials will deliver Applications electronically by completing the Form 2380, which is accessible through"Client Connection". By signing the Authorized Signatory Letter, the Recipient confirms that it isauthorizing such persons to accept Secure Identification Credentials (SIDC) and to deliver the Applicationsand supporting documents to the Bank by electronic means. The Recipient may exercise the option ofpreparing and delivering Withdrawal Applications in paper form on exceptional cases (including thosewhere the Recipient encounters legal limitations), and which were previously agreed with the Bank. Bydesignating officials to use SIDC and by choosing to deliver the Applications electronically, the Recipientconfirms through the authorized signatory letter its agreement to: (a) abide by the Terms and Conditions ofUse of Secure Identification Credentials in connection with Use of Electronic Means to ProcessApplications and Supporting Documentation, available in the World Bank's public website athttps://worldbank.org and "Client Connection"; and (b) to cause such official to abide by those terms andconditions.

II. Financial Reports and Audits Section 2.07 (a) and (b) of the Standard Conditions.

(i) Financial Reports.

The Recipient must prepare and furnish to the Bank not later than forty-five (45) days after the end of eachcalendar quarter, interim unaudited financial reports ("W7R") for the Project covering the quarter.

(ii) Audits.

Each audit of the Financial Statements must cover the period of one fiscal year of the Recipient,commencing with the fiscal year in which the first withdrawal was made. The audited Financial Statementsfor each such period must be furnished to the Bank not later than six (6) months after the end of such period.

III. Other Important Information

For additional information on disbursement arrangements, please refer to the Loan Handbookavailable on the World Bank's website (http://www.worldbank.org) and "Client Connection". The WorldBank recommends that you register as a user of "Client Connection". From this website you will be able toprepare and deliver Applications, monitor the near real-time status of the Grant, and retrieve related policy,financial, and procurement information.
For more information about the website and registration arrangements, or if you have any queriesin relation to the above, please contact the World Bank by email at AskLoansC&WorldBank.org using theabove reference.

Yours sincerely,

Yoichiro Ishihara
Country Representative for Lesotho
Eastern and Southern Africa Region

Attachments
1. Form of Authorized Signatory Letter
2. Form of Interim unaudited Financial Report (IFR)
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At-tachment I

Form of Authorized Signatory Letter
[Letterhead]

Ministry of Finance
[Street address)

[City] [Country]

[DATE)

The World Bank
1818 H Street, N.W.
Washington, D.C. 20433
United States of America

Attention: [Country Director]

Dear [Country Director]:

Re: Grant No. TFOB7784 (Basic Education Strengthening Project)

I refer to the Grant Agreement ("Agreement") between the International DevelopmentAssociation] ("Association"), acting as an implementing agency of Global Partnership forEducation, and Kingdom of Lesotho (the "Recipient"), dated providing the above Grant,For the purposes of Section 3.04 (b) of the Standard Conditions, as defined in the Agreement, any['one] of the persons whose authenticated specimen signatures appear below is authorized onbehalf of the Recipient to sign applications for withdrawal [and applications for a specialcommitment] under this Grant.

For the purpose of delivering Applications to the [World Bank] [Association], 2[eachl ofthe persons whose authenticated specimen signatures appears below is authorized on behalf ofthe Recipient, acting 'findividually] 4Uointly], to deliver Applications, and evidence in supportthereof on the terms and conditions specified by the [World Bank] [Association].

5[Tbis confirms that the Recipient is authorizing such persons to accept SecureIdentification Credentials (SIDC) and to deliver the Applications and supporting documents to

I Instruction to the Recipient when sending this letter to the World Bank: Stipulate if more than one person needs tosign Applications, and how many or which positions, and if any thresholds apply. Please delete thisfootnote infinal lefterthat is sent to the World BanklAssociation.

2 Instruction to the Recipient: Stipulate if more than one person needs to jointly sign Applications, if so, please indicatethe actual number. Please delete thisfoolnote infinal letter that is sent to the World BanklAssociation.
3 Instruction to the Recipient: Use this bracket if any one of the authorized persons may sign; if this is not applicable,please delete. Please delete thisfootnote infinal letter that is sent to the World BanklAssociation.
4 Instruction to the Recipient: Use this bracket only if several individuals must jointly sign each Application, if this isnot applicable, please delete. Please delete thisfootnote infinal letter that is sent to the World BanklAssociation.



the [World BankJ [Association] by electronic means. In full recognition that the [World Bank][Association] shall rely upon such representations and warranties, including without 1 imitation,the representations and warranties contained in the Terms and Conditions of Use of SecureIdentification Credentials in connection with Use of Electronic Means to Process Applicc7tions andSupporting Documentation ("Terms and Conditions of Use of SIDC"), the Recipient represents andwarrants to the [World Bank] [Association] that it will cause such persons to abide by th ose termsand conditions])

This Authorization replaces and supersedes any Authorization currently in the [WorldBank] [Association] records with respect to this Agreement.

[Name], [position] Specimen Signature:

[Name], [position] Specimen Signature:

[Name), [position] Specimen Signature:

Yours truly,

/ signed /

[Position]

5 Instruction to the Recipient: Add this paragraph if the Recipient wishes to authorize the listed persons to acceptSecure Identification Credentials and to deliver Applications by electronic means; if this is not applicable, please deletethe paragraph. Please delete thisjfotnote ifial letter that is sent to the World BaniklAssociationt.
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Designated Account (DA) Act" Statement

A-61- e3ortlin uartor:
Project 

NameIBRD Loan No.
Deposit Bank: AIC No:
Curran of DA-,
pall I
I. Cumullativeadva e3tO Of reporting period
2. Cumulative expenditures to end of last reportkV period
3, OtAstandirIg Advances 10 be accounted (k* I minis line 2)

Part 11

4. Opening DA balance at begkining of reporting period
S. Addisubt(act: Cumulative adjustments (if any
S. Advances from World Bank during reporting period
7. Add lines 5 and 6
S.Oulstanding advances to be accoined for (add line 4 and line 7)

9. Closing DA balance at end of current reporting period
10. Add/subtrad: Cumulative sciMtrinards (K any)
I 11,Expenditures for current reporting period
12 Add line 10 and line I I
13. Add line 9 and line 12

14. Difference (if any) (line 8 minus line 13)

gPart III

IS. Total forecasted amount to be paid by Work Bank

16. Less: Closing SA balance after adjustments
17. DWW payn*NVSC payments (OUrSTANDING OBLIGATION$)
18. Add has 16 and 17
19. Cash requirement from World Bank for next two, re "line 15 minus line 1

A 1CM-1 3
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